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District li ParmH 226029
81t S. First S1, Artesia, NM 88210 nergy’ 'nera|s and Natu ral
Phone{575) 748-1283 Fax:(575) 748-9720 RGSOUI’CGS
District |
1000 Rio Brazos Rd |, Aztec. NM 87410 H . . s
Phona (505) 334-6178 Fax (505) 3345170 QOil Conservation Division
District IV =
12205 St Fances D¢, Sanla Fe. NM 87505 1220 S. St Francis Dr.
Phone:{505] 478-3470 Fax (505) 476-3462
Santa Fe, NM 87505
Change of Operator
Previous Operator information New Operator Infonmation
Etfective Date [ Effactive on the date of approval by the OCD |

OGRID: 13998 OGRID: 20208

Name: MARALEX RESQURCES INC Nama. SAN JUAN RESQURCES, INC.

Adkdress; PQBOX 338 Address 1499 BLAKE 8T, 10C

Ciy, Stale. Zip:  IGNACIO , CQ 81137 Ciy. Slate, Zip  DENVER, CQ 80202

| hereby certify that the rules of the Ol Canservation Division ("OC0") have been compllad with and that the informaticn on this form and the
certited list of walls Is lue lo the best of my knowledge and bellel.

Addlllonally, by signing below, SAN JUAN RESOURGES. ING. cerlifies thal il nas read and undarstands the following synopsis of applicable
rules.

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and installed prior to June 16, 2008 associated with the selected wells
being transferred are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant lo 19.15.47.13 NMAC or (3} have been

ratrofitted to compiy with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.
SAN JUAN RESOURCES, INC. understands that the OC['s approval of this operalor change:

1. conslitutes approval of tha iransfer of the permit for any permitted pit, belaw-grade lank or closed-foop system assoclated with the

selectad wells; and
conslilutes approval of the fransfer of any below-grade tanks constructed and Inatalled prior to June 18, 2008 associaled with the

selected wells, regardless of whelher the transferor has disclosed the existence of those below-grada tanks to he lransferee or lo the
QCD, and regardless of whelher the below-grade tanks are in compliance with 19.15.17 NMAC.

2.
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As the operator of record of wells in New Mexico, SAN JUAN RESOURCES, INC. agrees to the following statements:

1. 1 am responsibla for ensuring that the wells and related facilities comply with applicable statutes and rules, and am responsible for al
regulatory filings with the OCD:. | have famlliarized myself with all applicable stalutes and rules, natjust the rules referenced In this lisl. |
understand that the OCD's rules (19.16.2-19,15.112 NMAC) and the Waler quality Conlrol Comnalsslon's rules {20.6.2-20.6.7 NMAC) are
available at the New Mexico State Records Cenler and Archives websita (www.nmcpr.state.nm.us).

2. lunderstand that if | acquire wells from another aperalor, the OCD must approve the operator change bafare | begin operaling those
wells. see 19.15.9.9(B) NMAC. | understand that if  acquire wells or facilities subject la a compliance order addressing inactive wells of
environmental cleanup, batore the OCD will approve the operator change it may require me to enter into an anforceable agreament to
relurn those wells to compliance. Sea 19.15.9.9(C)(2) NMAC.

3. I'must file a monthly C-115 report showlng production far each non-plugged well completion for which the QCD has approved an
afiowable and authorlzatlon 1o fransport, and injection for each injection well. See 19.15.7.24 NMAG. | understand that the OCD may
cancel my authority to transport from or Injact Into all tha wells | operate if | fail to fila C-115 reports, Ses 19.15.7.24(C) NMAC,

4. LUNDERSTAND THAT New Mexico requires wells that have been inactive for certain time periods te be plugged or placed on approved
tempoerary abandonment, See 19.15.25.8 NMAC. | understand the requirements for plugging end approved temporary abandonment In
19.15.25 NMAC. | understand that | can check my compliance with the basic reguirements of 19.15.25.8 NMAC by using tha "Inaclive
Well List" on OCD’s website.

5. I musi keep current with financial assurances for well plugging. | undarstand that New Mexico requires each stale of fee wall that has
been inactive for more than two years and has not been plugged and released to be covered by a single-well financial assurance, or
blankat ptugging financial assvrance for wells in femporarily abandoned status, even if the wellis also covered by a blankel financial
assuranca and even f the well Is on approved temporary abandonment slatus. See 19.15.8.9(C) NMAC. | understand that | can check my
g)gg:liancz u{ﬂh the single-well financial assurance requirement by using the *Inactiva Well Additional Financlal Assurance Report” on the

's website.

6. | am responsible for eeporting releases as defined by 19.15.29 NMAC. | understand the OCD wil took 10 me as the operator of record 1o
take coreclive action for releases at my wells and related facillties, including releases that occurred before | became oporator of record.

7. | have read 19.13.5,9 NMAC, commenly known as "Rule 5.9" and understand thal (o bein compliance with ils requirements i must have
tha appropriate financial assurances in piace, comply with orders requiring corrective action, pay panaliles assessed by the courts or
agreed fo by me in a settiement agreement, end not have loo many wells out of compliance with the inactive well rule (19.15.26.8
NMAC). If | am In violation of 19.15.5.9 NMAC, | may not be sllowed to drill, agqulre or produce any additional wells, and will not be able
to obtain any new injection permits. See 19.15.16.19 NMAC, 19.15.26 .8 NMAC, 19.15.9.9 NMAC and 15.15.14.10 NMAC. If{ am in
violation of 19.15.6.8 NMAC the QCD may, after notice and hearing, revoke my existing infection permits. See 19.15.26.8 NMAC.

8. For Injeclion (or disposal) wells, | acknowledge that | have read and agres 1o operate my walls in compliance with 19.15.26 NMAC. |
acknowledge that I have read and agree to the ferms of my injection permil. ! understand that | must teport injaction valume and injaction
pressure on my monthly C-115 reporl, | understand that | must conduct machanical integrity tests on my Injection wells at least once
every five years. See 19.15.26,11 NMAC. | understand that when there Is a continuous one-year perlod of nen-injestion Inta all wells in an
injeclion or storage project or into a saltwater disposal well or spectal purposa injection well, authorily for that injection automatically
tarminates. See 19.15.26.12 NMAC. | understand that Iif | transfer operation of any injection well to anoiher operaler, the OCD must
approve the Iransfer or authority ta inject, and the QCD may require me to demonstrate the well's mechanlcal integrity prior to approving
that transfer. See 19.15,26.15 NMAC.

9. | am responsible for providing the OCD with my cuirent address of record and emergency confact Information, and | am responsible for
updating that information when it changes. See 19.15.9.8.C NMAC. | undetstand that | can update that information an the QCO's website
under “Elactranic Permitiing."

10, il transler well operations to ancther operalor, the OCD must approve the change bafore the new operator can begin operations. Ses
19.15.5.9(B) NMAC. | remain responsible for the wells and related facililies and all ralated regulatory filings untit the OCD approves the
oparalor change. | understand that the transfer will not relieve me of responsibility or liability for any act er omission which accurred while

| aperated the wells and related facliities.
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Previous Operator _ New Qperator A/‘? s
: - k—— //ﬂ?\% Signatuce: Q “/[A /’

) ~N Y .
Printed Name: A S O Z‘éﬂfbi, Prinied Name: -S/A'Of‘*t’. ?//Mo u‘fi\i\' Sr .
Tille: P/—r;s,cgpf% Titte: Pres :0{"“"'
Dete. Q/ib /l'(o Phone ?70 ‘563 '?000 Date. G-l "I 6 Phone: 303 °S-73 '6 2?:‘?
NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: October 11, 2016

9/12/2016



?Eizsﬁtr:;l:l’:_lmh Dr., Hobbs, NM 88240 State Of New Mexico Comments

Phone:{(575) 303-6161 Fax:(878) 282-0720

Diswtll Energy, Minerals and Natural Resources bR
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CHANGEOP COMMENTS
Operator OGRID:

MARALEX RESOURCES INC 13993

PO BOX 338 Permit Number:

IGNACIO , CO 81137 226029

Permit Type:
ChangeCp

Comments
| Created By | Comment | Comment Date

| ahvermersch | 10-6-16 BLM sundry approval for op change ok for OCD approval. | 10/7/2016




