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Previous Operator Information New Operator Information
Etlective Date: [ Effcclive on the date of approval by the OCD j
OGRID: 15262 OGRID: 258660
Name: MOREXCO INC Name: THREE FORKS RESOURCES, LLC
Address: B 0. BOX 51208 Agdress: 1775 Sherman Sireat
Suite 1675
City, Swate, Zp: ~ MIDLAND , TX 75710 %ig. Slote, Oenvaer, CO 80203

I'haraby cerify that the rules of the Oll Consetvation Division ("OCD") have been complied with and that the Information on this form and the
certified list of wells is true 1o the best of my knowledge and betief,

Addltionally, by slgning below, THREE FORKS RESOURCES, LLC certifies that it has read and understands the follawing synopsls of

applicable rules.

PREVIOUS OPERATOR certiflns that all below-grade tanks constructed and Installed priot 1o June 16, 2008 asso¢lated with the gelectad wells
being traneferred are elther (1) in compliance with 19,15.17 NMAC, (2) have been civsed pursuant o 19.15.17.13 NMAG or (3) have been
relrofitted to comply with Paragraphs 1 tirough 4 of 18.16.17.11(1) NMAC.

THREE FORKS RESOURCES, LLC understands that tha OCD's approval of this operator change:

1. constitutas approval of he vansfer of the permit for any permittad pit, below-grade tank or closed-loap system associated with tha

selected wells; and

2. conslitutes approval of the transfer of any below-grade tanks constructed and Installed prer ta June 16, 2008 asscciated wilh he
selscled wells, regardlass of whether (he transleror has disclosad the existence of thase below-grada tanks to the transiaree or to the
OCD, and regardiess of whether the below-grade tanks are in compllanea with 18.15.17 NMAC.
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. 12802018 C.145
As the oparator of record of wells In New Mexite, THRES FORKS RESOURCES, LLG Bgrees . the following statements:

1.1 am rasponsible for ensuring that the walls and rlated facives comply with applicable statules and rules, and am respansibie for alt
reguigtory filings with the OCD. | have famlilatized myself with all applicable statutas and rules, not just the rules referanced in this list, |
understand that the OCD's rules (18,15.2-19.15.112 NMAC) and the Water quallty Contral Commission's rules (20.6.2-20.6.7 NMAC)
are available at the New Mexico State Records Center and Archives webslie (www.nmcpr.stata.nm.us).

<.l underetand that if) scquire wells from anather oparator, the OCD must approve the operalor change before ! begln eperaling those
walls, sec 19.15.9.9(B) NMAC. | understand that If | acquire welis or facillties subject to 2 compliance order addressaing inactive wells or
environmenal cleanup, before the OCD will approve the operator change {tmay requlre me to enlerinte an enforceable agresment to
returm thase wells to compliance. See 19.15.9.8(C)(2) NMAC.

3. 1must fila & monthly C-115 report showing production for gach non-plugged well completion for which the OCD has approved an
aliawable and authorizatien o fransport, and Injaction for each Injection well, Sea 18.15.7.24 NMAC. | understand that the OCD may
¢ancel my autharly to transpart from er inject into all the wells | operalg if | fall o fle C-115reports. Sea 19.15.7.24{C) NMAC.

4. | UNDERSTAND THAT New Mexico raquires wells that have been inaclive for certain tme perlods t be plugged or placed on
approved lamporary abandonment See 18.15,25.8 NMAC. | undersiand (he requirements for plugging and approved temporary
abandenmentin 19.18,25 NMAC, | understand that | can chack rmy complliancs with the basie requirements of 19,15.25.8 NMAC by
using the “Inactive Well List' on OCD's walssite.

5.1 must keep curent with financlal assurances for well plugging. | understand that New Maxlca requires each stale or fee well that has
been inaclive for mote than two years and has not been plugged and released to be ¢overed by a single-well financlal assurance, or
blankat plugging financlal assuranca for walls in temporarily abandoned status, even if the well is also coverad by a blanket financial
assurance and even iftha well is an appraved temporary abandonment status. Sea 19.15.8.9(C) NMAC. lunderstand that | ean check
my complianca with the single-well financlal assurance requirement by using the “Inactive Wefll Additional Financial Assurance Report”
on the OCD's wabsite.

8. | am responsible for reporting releases as defined by 19.15.29 NMAG. | understand the OCD will look to me as the aperator of racord (o
taka corrective aclion for releases at my wells and related facilitios, including releasee that occurred before I hecame operator of
recard.

7.\ havs read 19.15.5.9 NMAC, commonly knawn as “Ruls 5.9* and understand thatto be in campliance with its requirements | must have
the appropriate flnancial assurances in place, comply with orders requiring corrective action, pay penallles assessed by the courts or

agreed to by me in a settlement agreement, and not have too many wells out of compliance with the inactive well nile (19.15.25.8

NMAC), i am in vig 1559 NMAC Img drill ag X ifiong i A

abla {o ohta j &

Ipvie £ 9. 15.5.8 NMA B afte o 3 Bar) o o B X injesti ils. See B NMAC.
For injeztion {or disposal) wells, | acknowiedge that | have read and agree o oparate my wellg in compliance with 19.15.26 NMAC, |
atknowledge thatl have read and agrea to the tarms of my injection permit ! understand that | must report Injection valume ang
injaction prassure on my monthly C-115 raport. 1 understand that | must conduct mechanical integrity tests on my Injeciion wella atlaast
ance every five years. See 19.15.28.11 NMAC. | understand thatwhen there is a continuous one-year perod of non-injection into all
wells in an injeciion or storage project or Into a saltwater disposal well or special purpose injection well, authority for that injection
automatcally tarmninates. See 19.15,26.12 NMAC. | underatand that if | transfer operation of any infection well to another operator, the
OCD must approve the transfer ar authority 10 inject, and tha OCD may require me to demonsirats the well's mechanical intagnity prier
o approving that ransfer. See 19.15.26.15 NMAC,

9,1 am responsible for providing the OCD with my current address of record and amergency contact Information, and | am respensible for
updating thatinformation when it changes. Sea 19.15.9.8.C NMAG. | understand that | can update thatinformation on the OCD's
websita under “Electronic Parmitting.”

10. If| ransfer well operations to another eperator, the OCD mustapprove tha change before the new operatar ¢an bagin opsrations. See
19.15.9.9(8) NMAC. I remain rasponsible for the wells and related tacilities and all related regulatory fillngs uniil the OCD approves the
operator change. {understand Ihat the transfer wifl not relleve me of respansibllity or llability for any act or amission which ocsurred
while | operalud he wells and relatad facllitles,

8.

httpsﬂWWWapps.Amnm.stawnm.UBIOCDIOCDF‘srmlan/ReporVC10WC1D4Achort.a:spx?FurmitlD =39,141,237,81,197,174.240,123 @3



122016 C-145

Previous Om% New Operator o /
Signature: Signature: / /Zh’ ot [/L & (’

Pénted Nome: /VAJA ( ﬂls‘\c‘/é.[ﬁ" Prntad Nama; \_-//’""‘ )%"I/ /"/ ‘ 71 ) é/)

Titie: /fog/dﬁlf(j[- Tile: //// ‘J/f/”«L /-—
Dato: [Z ’ﬁ 7 Q Phone: HZ '&’g q’%ﬂ% Dater /2 / f[‘ /14 Prone:  _. 0T TIK D7) 7

Permit 229519

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: December 19, 2016
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Energy, Minerals and Natural Resources

Comments

Permit 229510

CHANGEOP COMMENTS
Operator OGRID:
MOREXCO INC 15262
P. 0. BOX 51208 Permit Number:
MIDLAND |, TX 79710 229519
Permit Type:
ChangeCp
Comments
| Created By | Comment | Comment Date
| rabecker | Effective date 12.1.16 [ 1282016




