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Change of Operator

Previous Operator information New Operator Information
Effeclive Dale: [ Effeclive on lhe dale of approval by the OCD |
OGRID; 233083 OGRID: 37581
Name: BASIN MINERALS OPERATING COMPANY Name: THOMPSON ENGR & PROD CORP
Address: 6200 N. DESERT MOON LOOP Addregs: 7415 E. Main Sl
Gily. Slale, Zip:  TUCSON , AZ 85715 Cly, State, ZIp: ~ Farmington, NM 87402

| hereby cartify that tha rules of the Qil Conservalion Division ("OCD") have been complied with and that lhe information on Lhis form and the
certified lisl of wells is irue lo the besl of my knowladge and belief.

Additlonally, by signing below, THOMPSON ENGR & PROD CORP cerilies that il has read and understands the following synopsls of applicable
rules,

PREVIOUS OPERATOR cerlifies that all below-grade lanks conslructed and installed prior lo June 16, 2008 assoclated with the selacted wells
being ransferred are either (1) in compllance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 lhrough 4 of 19,15.17.11(1) NMAC.

THOMPSON ENGR & PROD CORP understands that the OCD's approval of this operalor change:

1. conslitutes approval of tha transfer of the permit for any permitted pit, below-grade tank or closed-loop systern associaled wilh the
selecled wells; and

2. conslitutes approval of the transfer of any below-grade tanks construcled and installed prior lo June 18, 2008 assoclaled with the
selecled wells, regardless of whether Lhe transferor has disclosed the exislence of lhose below-grade tanks lo lhe transferes or to the
OCD, and regardless of whether lhe below-grade tanks ara in compllance with 19.15.17 NMAC.
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As lhe operalor of record.of wells in New Mexico, THOMPSON ENGR & PROD CORP agrees lo (he following stalemenls:

1. | am responsible for ensuring Lhal the wells and related facliilles comply wilh applicable slalules and rules, and am responsible for all
regulatory fillngs wilh the OCD. | have familiarized myself with all applicable stalutes and rules, nat Just the rules referenced in this lisL. |
understand that lhe OCD's rules (19.15.2-19.15.112 NMACY) and Lhe Waler qualily Control Commission’s rules (20.6.2-20.6.7 NMAC) are
available al Ine New Mexico Stale Records Center and Archives websile (www.nmcpr.state.nm.us).

2. | understand thal if | acquire wells from anolher operator, the OCD must approve Lhe operator change before | begin operaling those
wells, see 19.15.9.9(B) NMAC. I understand that if | acquire wells or facililies subjec! to & compliance order addressing inaclive wells or
environmental cleanup, before the OCD will apprave the oparator change il may require me lo enler into an enforceable agreement to
relurn lhose wells to compliance. See 19.15.9.9(C)(2) NMAC.,

3. | must file a monthly C-115 report showlng production for each non-plugged well complelion for which the OCD has approved an
allowable and authorizalion lo lransporl, and injection for aach Injeclion well. See 19.15.7.24 NMAC. | understand Lhat the OCD may
cancel my authority to iransporl from or inject into all lhe wells | operale If | fail Lo fila C-115 reports. See 19.15.7.24(C) NMAC.

4. 1UNDERSTAND THAT Naw Maxlco requiras wells thal have been inaclive for certain lime periods to be plugged or placed on approved
temporary abandonmenl. See 19.15.25.8 NMAC. | understand the requiremenls for plugging and approved temporary abandonment [n
19.156.28 NMAC. | undersland thal | can check my compliance wilh the basic requlrements of 19.15.25.8 NMAC by using the “Inaclive
Well List’ on QCD's webislle.

5. I must keep current wilh financial assurances for well pluggling. | understand thal New Mexico requires each slate or fee well hat has
been inactive for more (han two years and has not been plugged and released to be covered by a single-well financial assurance, or
blankel plugging financlal assuranca for wells in lemporarily abandoned stafus, even if the well is also covered by a blanket financial
assurance and even if the well is on approved temporary abandonment slatus. See 19.15.8.9(C) NMAC. | understand that [ can check my
compliance with the single-well financial assurance requirement by using Lhe “Inactive Well Additianal Financial Assurance Report” on the
OCD's websile,

6. | am responsible for reporting releases as defined hy 19.15.29 NMAC. [ understand the OCD will look o me as the operalor of record lo
take corrective actlon for releases al my wells and related facililies, including releases (hal occurred before | became operalor of record.

7. I have read 19.15.5.9 NMAC, commonly known as “Rule 5.9” and undersiand thal to be in compliance with its requirements | must have
Ihe appropriale financial assurances in place, comply wilh orders requlring corrective action, pay penalties assessed by lhe courts or
agreed lo by me In a selllament agreement, and not have too many wells oul of compliance wilh Ihe inactive well rule (19.15.25.8
NMAC). If | am in violation of 19.1 ay not be allowed to drill, acquire or produce any addilional nol be able
{o obtaln any new injeclion permits. See 19.15.16.19 NMAC, 19.15.26.8 NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in
violalion of 19.15.5.9 NMAC the OCD may, after nolice and hearing, revoke my existing injection peymits. Sea 19.15.26.8 NMAC.

8. For injection (or disposal) wells, | acknowledge thal | have read and agree to operate my wells in compliance with 19.15.26 NMAC. |
acknowladge Lhat | have read and agree lo the terms of my injection permit, | understand that [ must report injection volume and injeclion
pressure on my monthly C-118 report. | understand that [ must conduct mechanical inlegrily lests on my Injection wells at least once
every five years. See 19,15.26.11 NMAC. | understand thal when Lhere is a continuous one-year period of non-injection inlo all wells In an
InJectlon or slorage project or into a saltwaler disposal well or special purpose Injection wall, authorily for lhat injeclion aulomatically
terminates, See 19.15.28.12 NMAC. | understand thal if [ transfer operalion of any injeclion well to another operalor, lhe OCD must
approve the lransfer or authorily to injecl, and the OCD may require me 1o demonstrale ihe well's mechanical inlegrity prior Lo approving
thal tranafer. See 19.15.26.15 NMAC.

9. | am responsible for providing the QCD with my current address of record and emergency contacl information, and | am responsible for
updaling that informalion when it changes. See 19.15,9.8,C NMAC. | undersland (hat | can update thal informalion on the OCD's website
under “Elactronic Permilling.” ’

10. If1 ransfer well aperations 1o another operalor, the OCD must approve ihe change before ihe new openalor can begin operalions. See
19.15.9.9(B) NMAC. | remain responsible for (he wells and related facilities and all refated regulatory filings until the OCD approves the
aperator change. | understand that the transfer will not relieve me of responsibility or liability for any act or omission which occurred while
| operated Lhe wells and relaied facilities.
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NMOCD Approval
Electronic Signature: Charlie Perrin, District 3
Date: August 16, 2017
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State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

9 Wells Selected for Transfer

Wells Selected for Transfer

Permit 239150

From: OGRID:
BASIN MINERALS OPERATING COMPANY 233083
To: OGRID:
THOMPSON ENGR & PROD CORP 37581
OCD District: Aztec (9 Wells selected.)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type ID
319406 ATLANTIC A #006B P F-26-31N-10W F 30-045-32957 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
319407 ATLANTIC A LS #006 P B-26-31N-10W B 30-045-10366 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
ATLANTIC A LS #006A F 3-26-31N-10W E 30-045-22878 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
ATLANTIC A LS #006A F 3-26-31N-10W E 30-045-22878 G 72359 BLANCO PICTURED CLIFFS (GAS)
ATLANTIC A LS #013 P B-26-31N-10W B 30-045-24602 G 72359 BLANCO PICTURED CLIFFS (GAS)
319408 FEDERAL #001 F N-27-31N-11W N 30-045-25733 G 96306 WILDCAT KIFFEN,FRUITLAND SAND (G)
FEDERAL #100 F D-27-31N-11W D 30-045-25851 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
FEDERAL #100A F M-27-31N-11W M 30-045-26032 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
FEDERAL #100B P E-27-31N-11W E 30-045-33619 G 71599 BASIN DAKOTA (PRORATED GAS)
FEDERAL #100B P E-27-31N-11W E 30-045-33619 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
FEDERAL #200 P E-27-31N-11W E 30-045-33648 G 71629 BASIN FRUITLAND COAL (GAS)
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Comments

Permit 239150

CHANGEOP COMMENTS
Operator: OGRID:
BASIN MINERALS OPERATING COMPANY 233083
PO Box 69 Permit Number:
Dripping Springs, TX 78620 239150
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




