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§ ook D, ek Fo, NHST30S 1220 S. St Francis Dr. SEP 1 92017
§ et s e 10 Santa Fe, NM 87505
i | Change of Operator RECEIVED
* Previous Operator information New Operator information
g:ls:ive Iﬁmnve on the date of approval by the OCD I
OGRID: 21712 OGRID: 372008
Nawus: STRATA PRODUCTION €O Name: MARATHON OIL PERMIAN LL.C
Addroxs: PO Drawer 1030 Address: 5555 San Felipe St
City, State, Zip:  Rogwall, NM 88202 %v State,  Houston, TX 77050

| hereby cerity thst the rules of the Oll Congarvation Otvition ("OCD") have baen complied with and that tha information on this form
and the cettifed lis of walls is trus to the haat of my knawiedga and ballaf.

& Additionally, by signing betow, MARATHON Ol PERMIAN LLC certifies that i has read and understands the following synopsis f

_';;3 appticable nfes.

< X

“¢ PREVIOUS OPERATOR certifies that all below-grade tanks constrctad and ingtaliad prior ta June 16, 2008 associatad with the
eelactad walla being transferred are aither (1) In compliance with 18.15,17 NMAC, (2) hava bieen closad pursuarit to 10.15.17.13
NMAGC or (3) have bean retrofitted to comply with Paragrephe 1 through & of 19.16.17.11(1) NMAC.

MARATHON OIL PERMIAN LLC understands thet the OCD's approval of this operator change:

[

1. constitulas mpproval of the transfar of the permit for any pamitted pit, below-grada tank or closed-laop system awsociated with
the selected wello; and

2. constitutes apphoval of the tranefer of any balow.grada tanks conetructed and instoiied prior fo June 16, 2008 associated with
the selocted wells, regardiess of whether the trarrferor has disclosed the oxiatence of those below-grade tanks {o tha
{rgreferee ot 1o e OCD, ant regandises of whether the below-grade tanke ara in complisice with 18.15:17-NMAG:
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. As the operator of record of wells in New Mexdeo, MARATHON OIL. PERMIAN LLC agmes to the following
T3 statements; '

1. Intials M:‘g i amn respansible for anauring that the walls and related facliities comply with applicable statutes and niles, and ;
am responsitle for aif repulatory fiings with tha QLD, | am responsible for knowing all applicable statutes and roles, not just :
the nies refarancad In this Fat. | undamtand that the OCD's rites are avalishie on the GCD wabalte under “Rides,” and that the !
Whater Quality Gontro! Commission niles sre avaliable on the OCD wabsite on the *Publications” pege. :

; 2 Inftinls M5+ understand thatif 1 acquire wolls from another operator, tha OCD must approve the operator changé before §

: bagin aperating thosa wells. See Subsection B of 10.18.8.9 NMAG. | undarstand that if | acquire wells or faciitfes subject to » :
compliance order addressing inactive walis or anvironmentsd cheanup, befare the OCD wilt approve the oparator change t may '
ﬁq?isr% ?eNm :cmr ints an anforoaable sgreamant to retum those welts to compilance. Sae Pamgraph (2) of Subsection G of ‘

.116.8.9 NMALC.,
3. Inftials (V.S | rust file & monthly C-115 report ahowing productien for each non-plugged well compiation for which the OCD
has approved an allownble and mthorization to transport, end injection for each injaciion well. Ses 18.15.7.24 NMAC.
undaratand that the OCD may cancal my authorty 10 transport from ar inject into al the wells | oparate if 1 fall fo fite C-115
reporis, Sea Suhsection C of 18.18.7.24 NMAC.
4. Initlals AT 1 underatand that New Mexico requires wells that have been inactiva far cortaln time perfods to be pluggsd or
placed In approved temporary abandanment. 8ee 19.15.25.8 NMAC. | smderatand the requirements for plupping and approved
temparary abandonment In 196.15.28 NMAC. | undorstand that | can check my eampliance with the basie raguirements of
10.15.25.8 NMAC by using the “Inactive Well List" on OCD's website,
5. Inltiate AN 1 must keap currant with financial assurances for well plupging. | understand that New Maxico ramquimos each ;

1 siata of feo well that has bean inactive for more than two yaars and has not been plugtyed and released to ba covared by a

e singlo-wall finencial assurance or & "blanket phugging financial assurance for wills In temporarfly abandoned statues”, aven if

S fhe wall |a alao coverad by a blanket financial essurance and even if the well Is on approved temporary ahandonment status.

: ‘%‘ Spe Subssection C of 19.156.8.8 NMAG, | understand that | can check my compliancd with the financial assuranca requirement

O by using mg “machve Wall Additional Financial Asgurance Report” on the OCD's wabsite.

) é 6. Initiats _M\", 1 am responsibla for reporing releases as definad by 19,1528 NMAG. | underatand the OCD wi fook to me an
H the operater of recard to taka camaciva action for ralanses at my wells and related faciiities, including releates that occurred
i’ bafare | bacarne oparator of racord.
7. Inttials_DAD | have read 19.15.5.9 NMAC, commonty known a8 “Part 5.9, end understand that to be ih complisnce with its
recuiraments | mugt ivave the appropriate finshcls) assurancas In place, comply with orders requiring comrective action, pay
penalios assassed by the courts or agread to by ma in @ satiament agreamont, and not have too many wella out of
compllance with the nactiva well rule (18.15.25.8 NMAC). # 1 am in violation of Part 5.9, | may nat be allowed to dil, acquire
or produce any additionat wefls, and will not be able to cbiain any new injection parmits, Ses 19.15.16.19 NMAC, 18.15.28.8
NMAC, 10.5.9.9 NMAG and 15.15.14.90 NMAC. If | am in violation of Part 5.0 the OCD may, after notice and hearing, revoke
my existing injection panmits and seek other relisf, See 18.15.28.8 NMAC and 19.16.5.10 NMAG,
8. Initols A<, For injaction wells, | understand that | must report injection on my menthly C-115 report and must operate my
intagrity tests tm my nfection weily Al 558t onos avery five yarra, See 10.15.28.17 NIMAC. | imdarstand that when there is o
continuous atweyear periad of non-Injection Inta all walla in an Injection or storage project or into & saltwater disposal well or
- spacial purpose-injeciion-well; muthorily for that-injecfion mutomatically terminates: See-18:18.26.12 RMAC: | umdarstaand that if
1 { transfar oparation of an njsction wall to another oparator, the OGD must approve the trandfar of authorily Injeres, and the
. * OTD may regulte me to demonstrate the weil's mechanizal integrity prior to appraving that transfer. Sae 16.15.26.18 NMAC,
0. Initiale_{VA S, 1 am responsible for providing the OCD with my current address of record and emergency contact infonmation,
and | am tasponsible for updating that information whar it changes. See Subeaction C of 19.15.9.8 NMAC, | understand that §
can update that information on the OCD's wabsite under “Electronic Permitting.”
10, Inffiais_M\SS. 171 transfor well operations to another aperator, the OCD must approve the change befure the new oparator can
begin operations, Sea Subwection B of 19,15.8.9 NMAC. | remain responsible for the wefla and reiztad faglittas and af metated !
reguiatory fillnge until the OCD approves fhe operator change. | underatand that the transfor will not reflavs me of responaibilily
orimbility for any not ar amiasion which occutred while | opérated the welis and refated facilities.
11. Wnitiala Vi< Noperson with an interest exceading 25% in the undersigned company Is, or was within the (ast 5 years, an
officer. directa:, partner of pareon with a 25% or graatar insrest in anather antily that is not curently in compliance wih

12. m’cﬂm le;(‘t_f\s,,A MNM019‘1€3€':|::‘ gfbucﬂon E and F of 15,15.16.8 NMAC: An operator shali have 80 daye from the affectiva dote
dln‘dpm'mo change to chinge the aperstor name on the wel) sign. unless the division granta an axtension Sme, for -
good causa shown, aiong with n achedvia for making the changes. Each sign shall show tha (1) wall number, (2) property
nome, (3) operators.name; (4) iocation by footage, quarter-quarter section, tawnship and range (o unit jafter.can b

substuted for tha quartanquarter saction), and (8) API number. .
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&
% 1 heraby cartty | understand the above. The stataments | have made are true.and cotrect and a condition precedant to the O
‘f Conastvation Division accapting this Change of Opsrator.

PJ\«!?EQ;.C«. 2nChix O
Begaulicory Coonphions Rep
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NMOCD Approval |
Electronic Signature: Paul Kautz, District 1 {
g Date: September 28, 2017 i
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Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Permit 241867
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Phone:(505) 476-3470 Fax:(505) 476-3462

6 Wells Selected for Transfer

From: OGRID:
STRATA PRODUCTION CO 21712
To: OGRID:
MARATHON OIL PERMIAN LLC 372098
OCD District Hobbs (6 Wells selected.)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type ID
319661 COLIBRI FEDERAL #020H F D-10-23S-32E D 30-025-42180 [©] 17644 DIAMONDTAIL;BONE SPRING
COLIBRI FEDERAL #023H F B-10-23S-32E B 30-025-42181 [©] 17644 DIAMONDTAIL;BONE SPRING
COLIBRI FEDERAL #024H F C-10-23S-32E C 30-025-42220 [©] 17644 DIAMONDTAIL;BONE SPRING
COLIBRI FEDERAL #025H F C-10-23S-32E C 30-025-42182 [©] 17644 DIAMONDTAIL;BONE SPRING
COLIBRI FEDERAL #026H F A-10-23S-32E A 30-025-42183 (0] 17644 DIAMONDTAIL;BONE SPRING
COLIBRI FEDERAL #027H F A-10-23S-32E A 30-025-42184 (0] 17644 DIAMONDTAIL;BONE SPRING




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 241867

CHANGEOP COMMENTS
Operator: OGRID:
STRATA PRODUCTION CO 21712
PO Drawer 1030 Permit Number:
Roswell, NM 88202 241867
Permit Type:
ChangeOp
Comments
Created By Comment Comment Date
degallegos In violation of 5.9 - 13 inactive wells 9/19/2017
degallegos In violation of 5.9 - 13 inactive wells 9/19/2017




