C-145 Page 1 of 3

District{ : R sl Form C-145
625N, Fre;mh Dr, Hobbs, g;; agggo State of New Mexico Revised May 19,2017
Phone:575) 3836161 Fax(575) 3930720 X n . . .

pistrict I Energy, Minerals and Natural Permit 242423
811 8 First St.-Adesia; NM 88210 )

Pl;oxg;;i (575) 748-1283 Faxi(575) 7488720 Regources

District #l .
“1000:Rio Brazos Rd,. Aztec, NM 87410 i " i V43 Te) &

Pl ‘;%%I;ggzm e D Qil Conservation Division

trict a0 © = .

12’?&;& St Francis Dr., Santa Fe, K 87505 1220 S'- St Fl’anC[S ar-

Phone:(505) 476:3470 Fax:{(505) 476:3462 s .,

Santa Fe, NM 87505
Change of Operator
Previous Operator Information New Operator Information
gﬁ?cﬁve ‘ Effective on the date of approval by the OGD
© Date: . s e

OGRID: 230757 o QGRID: 372536 . — .

Name! NORDSTRAND ENGINEERING INC Name: PERMEX PETROLEUM COMPANY, LEC

Address: 3229 D'Amico Sireet, Suite 200 Address: PO.Box 1612,

City, State, Zip:  Houston, TX 77019 ;{ity, State,  Roswell, TX 88202

ip:

I hereby certify that the rules of the Oil Conservation Division {"OCD") have been complied with and that the information-on this form
and the cedified list of wells is true to the best of my kriowledge ‘and belief.

Adgitionally; by sighing below, PERMEX PETROLEUM COMPANY, LLC. certifiss that it has read and understands the fallowing
synopsis of applicable rules.

PREVIOUS OPERATOR certifies thatall below«grade tanks corstructed and instalfed priorta Jung 16, 2008 assotiated with the
selected wells being transferred are either (1) in.complianee with 19.15.17 NMAG, (2) have been ciosed pursuant to 19.15.17.13
NMAGC or (3) have been retrofitted to comply with Paragraphs 't through 4 of 19.15.17:11(1) NMAC.

PERMEX PETROLEUM COMPANY, LLC understands that the OCD's approval of this operator change:

1. constitutes approval of the transfer of the permitfor any permitted pit, below-grade tank or closed-loop system associated with
the selected wells; and

2. constitutes approval of the transfer of any below-grade fanks constructed and installed prior fo.June 18, 2008 associated with
the selected wells, regairdiess of Whether the transferor has disclosed the existerice of those below-grade tanks to the
transferee or to the OCD, and regardless of whethier the below-grade tanks are in complianse with 19.15.17 NMAC.
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As the operator of record of wells in New Mexico, PERVEX PETROLEUM COMPANY, LLC agrees to the following
statements:

1

10,

11

12,

. Initials. !\}2 'I% I-am responsible for ensuring that the wells and related facilities comply with applicable statutes and rules, and

am responsible for all regulatory filings with:the OCD. Lam.responsible forknowing all applicable statutes and rules, notjust
the rules referenced in this list. 'understand that the OCD's rules are available on the OCD website under “Rules;” and that the
Water Quality Contrel Commission rules afe available on the OCD website on thePublications” page:

. Initials &gi lLunderstand that if | acquire wells from another operater, the OCD mustapprove the aperator change before |

begin operating those wells. See Subsaction B 6f 19.15.9.9 NMAC. | understand thatif | acquire wells or facilities subject to a
compliance order addressing inactive'wells orenvitonmental cleanup, before the OCD will approvethe ‘operator change it may

require me to enter into an enforceable agreement to return those wells to compliance. See Paragraph {2) of Subsection C of
19.15.9. 9 AC.

. Initials < must file a monthly C-118 report showing preduction for éach non-plugged well completion forwhich the OCD

hasg approvsd an allowable ard authorization to trangport, and injection for edch injection well. See 10.15.7.24 NMAC. |
understand that the OCD may cancely authority to fransport fromierinject into all the wells | operate if I fail to file C-115
reports. See Subsection C-0f 19.15.7.24 NMAC.

. Initials tunderstand that New Mexico requires walls that have been inactive for certain time periods to be plugged or

placed ir approvecf temporary abandonment: See 19.15.25.8 NMAC. | understand the requirements for plugging and approved
temporary abandonment in 19.15.25 NMAC, 1 understand that | can check my compliance with the basic réguiremerts.of
19.15.25.8 NMAC by using the "inacttve Welf List” on OCD’s website.

. initials: 'must keep curtentwith financial dssurances forwell pligging; | undetstand that New Mexico requires gach

state or fes well that has been inactive for more than two years and has not been pfuggad and released to be covered by a
single-well financial assurance oy a “blénket plugging financial assurance for wells in temporarily abandoned statues®, even if
the well is also covered by a bianket financial assurance and even if the weil is on approved temporary abandonment status.
See Subsection € of 19.15:8.9'NMAC, | understand that 1 can check my compliance with the financial assurance raqujrement
by using the “Ihactive Well Additional Finaficial Assurance Report™ 61 the OCD's Website.

. Initials M, 1 am responsible for reporting releases as dafined by 19.15.29 NMAC. | unidetstand the OCDwill Jook to me as

the operator of record to take corrective action for releases at my wells and relaied facilities, including releases that occurred
before | became operator of record.

. Initials s & Thave read. 19.15.5.9 NMAC, commonly known-as “Fart £.9," and undarstand thatto be in-compliance with its

requirernents | must have the appropriate financial assurances in place, comply with-orders requiring cotrectivé- actior, pay
penalties assessed by the courts oragreed to by me in 2 settlsment agreeiment, and not have too many wells out of
compliance with the inactive well fule (19.15.25.8 NMAC). If | am in violation of Part 5.9, | may not be allowed to drifl, acquire
orproduce any additional wells, and will not be-able to obtain any new mjectmn permits. Ses 19.15.16.19 NMAC, 19.15.26.8
NMAC, 19,15.9.9 NMAC and 19.15.14.10 NMAGC. If L am in violation-of Part 5.9 the OCD may, after notige and hearing, revoke
my exnstmg injection permits and seek-other relief. See 19.15.26.8 NMAC and 19.15.5.10 NMAC,

. Initials For igjection wells, | understand that L must report injection on my maenthly C-115 réport and must operate. rmy

wells in cemphance Wwith 19.15.26 NMAC and the terms of my injection permit. | understand that | must conduct mechanical
integrity-tests on ‘my injection-wells at least once sveryfive years. Seé 10.15.26.11 NMAG: | uhderstand thatwhen thete is a
continuous one-year period of non-injection into all wells in an injection ar storage project ot into 4 saltwater disposal wel or
special purpose injection well, authority for that injection-automatically terminates. See 19.15.26.12 NMAGC. | understand that if
| transfer-operation of an injection well fo another aperator, the QCD mustapprove the transfer of authority fo inject; and the
OCD may réquire: me to demonstrate the-well's ingcharical integrity prior to approving that transfer, See 19.15.26.15 NMAGC,

. Initials fad.. tam responsibie for providing the OCD'with my current:address of tecord and-emergenay contagt informvation,

and | am responsible for updating that information when it changes. See Subsection C of 18.15.9.8 NMAC. | understand that |
can update that information on the OCD's website under ™ Electronic Pemitting.”

Initials o _If 1 transfer well operations o another operator, the OCD mustiapprove the change before the new operator can
begin operations. See Subsection B of 16.156.9.9 NMAC. | remain responsible for the wells and related facilities and all related
regulatory filings untitthe OCD approves the operator change. | understand that the transfer will not.rélieve me of responsibiiity
or liability for-any-act o amission which ocotrred while 1-operated the wells and related facilities.

Initials Ne-person with an intéreést exceeding 25% in the undeisigied company is, orwas within the last 5 years, an
officer, director, pariner or person with a 25% or greater interestin another entity that is not currently in compliance with

SubgectiomA of 18.15.5.9 NMAC.

initials: ,ML NMOCE Rule Subsection E and F of 19,15.16.8 NMAC: An-operator shall have 90 days from the effective date
of an operator name: change to change the -operator name onthe well sign unless:the division grants an-extension time, for
good cause shown, alohg with 2 schedule for making the changes. Esch sign shall show the (1) well number, (2) propeity
name, (3) operator's name; (4) location: by footage, quarter-quarter section, township arid range (or unit letter can be
substituted for the quarter-guarter section), and (5) API nuber.
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| heveby cortify | understand the above. The statements | have made are true and corract and a condition precadent to the Oil
Consarvation Division accepting this Change of Operatar.

Previous Operator NewOperator . )

Signalure: MZ(_%:M Signature: : -
Printed Carl M N erds Yvacd Printed MPSN‘(A,\ (\,:;\(\(ZDV\

Name: Narre:

Titiex Pres JM Tille: MM{(
Date: I&“’ %" ! Phone: Z l a— 5 2:2.- .’jsgate: &Q\" @ :‘7.9\ [ Phone: GO:A{LCJ’Q\ fLS 9‘5

NMOCD Approval

Electronic Signature: Raymond Podany, District 2
Date: November 08, 2017

hitps://wwwapps.emnrd.state.nm.us/OCD/OCDPemnitting/ReporvC104A/C104AReport....  10/25/2017
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State of New Mexico

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

24 Wells Selected for Transfer

Wells Selected for Transfer

Permit 145447

From: OGRID:
NORDSTRAND ENGINEERING INC 230757
To: OGRID:
PERMEX PETROLEUM COMPANY, LLC 372536
OCD District: Artesia (24 Wells selected,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID

319923 HARRELL #001 P H-27-20S-28E H 30-015-02650 O 52820 RUSSELL;YATES

319924 OXY YATES 13 FEDERAL #016 F E-13-20S-28E E 30-015-30801 [©) 52820 RUSSELL;YATES

319925 OXY YATES 14 FEDERAL #001 F N-14-20S-28E 30-015-30516 G 96889 RUSSELL; LOWER YATES (G)
OXY YATES 14 FEDERAL #002 F J-14-20S-28E J 30-015-30593 G 96889 RUSSELL; LOWER YATES (G)
OXY YATES 14 FEDERAL #003 F H-14-20S-28E H 30-015-30594 G 96889 RUSSELL; LOWER YATES (G)
OXY YATES 14 FEDERAL #008 F H-14-20S-28E H 30-015-30805 [¢] 52820 RUSSELL;YATES
OXY YATES 14 FEDERAL #012 F G-14-20S-28E G 30-015-30803 [¢] 52820 RUSSELL;YATES
OXY YATES 14 FEDERAL #014 F A-14-20S-28E A 30-015-30804 [©) 52820 RUSSELL;YATES
OXY YATES 14 FEDERAL #015 F G-14-20S-28E G 30-015-30806 [©) 52820 RUSSELL;YATES

319926 RAINS 27 #001 P B-27-20S-28E B 30-015-29359 G 73570 BURTON;YATES, SOUTH (GAS)

319927 WEST HENSHAW PREMIER UNIT #001B | S 16-03-16S-30E H 30-015-03837 [¢] 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #001T | F M-04-16S-30E M 30-015-03853 | 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #002L | F 15-04-16S-30E G 30-015-03854 [¢] 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #003A | S 5-02-16S-30E T 30-015-27273 O 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #003B | S 10-03-16S-30E B 30-015-03836 [©) 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #003X | F 12-03-16S-30E D 30-015-03842 [©) 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #003Z | F M-04-16S-30E M 30-015-03861 | 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #004 | F 1-04-16S-30E | 30-015-03852 | 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #004M | F N-04-16S-30E N 30-015-03856 | 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #004Z | F L-04-16S-30E L 30-015-03862 [©) 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #010 |F P-03-16S-30E P 30-015-03847 [©) 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #105 | F M-04-16S-30E M 30-015-31377 [©) 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #106 | F 0-04-16S-30E O 30-015-31378 [©) 30599 HENSHAW;GRAYBURG, WEST
WEST HENSHAW PREMIER UNIT #107 | F M-04-16S-30E M 30-015-31493 [¢] 30599 HENSHAW;GRAYBURG, WEST
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Comments

Permit 145447

CHANGEOP COMMENTS

Operator: OGRID:
NORDSTRAND ENGINEERING INC 230757
3229 D'Amico Street, Suite 200 Permit Number:
Houston, TX 77019 145447

Permit Type:
ChangeOp
Comments
Created By Comment Comment Date

Linda Johnston

PERMIT 145447 REPLACES PERMIT 242423

11/7/2017




