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District| . F
1825 N_ French Dr Hobbs, NM 88340 State of New Mexico Revised M.gm%,;?-s,
Phons (574) 393-8181 Fax (S75) 393-0720 Ene Minem's and N ml
§91 5. First SL. Artesia, NM 88210 rgy: Permit 253483
Phone (578) 748-1283 Fax (§75) T48-4720 Resou rces
Phone {108 So0.178 (108 Toad170 Oil Conservation Division
s Vet
Santa Fe, NM 87505
Change of Operator
Previous Operator Information New Operator Information
Effecti Effect
S ve i ective on tha date of appraval by the OCD —]
OGRID: 12807 OGRID: 373485
Name: KOCH EXPLORATION COMPANY, LLC Namae. Mustang Resources LLC
Address: P.O. Box 2219 Address: 1660 Lincoin Street
Suite 1450
City, Stale, Zip: W‘chﬁl!. KS 67201 g:y Stale, Denver, CO 80284

| hereby cerlify that the rules of the Qil Conservation Division ("OCD") have been complied with and that the infarmation on this form

and the certified list of wells is true to the best of my knowledge and belief.
Additionally, by signing below, Mustang Resources LLC certifies that it has read and understands the following synopsis of applicable
rulas.

PREVIOUS OPERATOR certifies that all below-grade tenks consiructed and installed prior lo June 18, 2008 associatad with the
selected wells being transferad are either (1) in compliance with 19.15.17 NMAC, (2) have been clased pursuant to 19.15.17.13

NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.
Mustang Resources LLC understands that the OCD’s approval of this operator change:

1. constitutes approval of the (ransfer of ihe permit for any permitted pit, below-grade tank or closed-loop sysiem associaled with
the selectad weils; and

2. constitutes appraval of the Iransfer of any below-grade tanks construcled and installed prior to Juna 16, 2008 associated with

the selected wells, ragardiess of whether the transferor has disclosad the existence of those below-grade tanks to the
fransfaree or to the OCD, and regardiess of whather (he below-grade tanks are in compliance with 18.15.17 NMAC.

hitps./iwwwapps.emnrd stale.nm.us/OCD/OCDPenmiting/Report/C 104A/C 104ARepart aspx?PermitiD=253,62,71,67.48,88,37,67
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AsﬁnopenﬁorofmcuﬂofwelthewMexieo,MusﬂngResomcaLLCagmsbﬂuhﬂwﬁummm:

1. Initials ﬁ ‘ | am respansible far ensuring that the wells and related facilities comply with applicable staiutes and rules, and
am respansible for all regulatory fllings with the OCD. ) am rasponsible for knowing all applicable statutes and rules, not just
the rulas refarenced In this list. | understand that the OCD's rules are available on the OCD websile under “Rules,” and that the

Water lity Control Commission rules are available on the OCD website on the “Publications® page.

2. Initials !I 1 understand tha i | acquire wells from another aperator, the OCD must apprave the operator change before |

begin operating those wells. See Subsection B of 19.15.9.9 NMAC. | understand that if | acquire wells o facllities subject to a
compliance order addressing inactive wells or environmental cleanup, before the OCD will approve the operator change il may
require me lo enter into an enforceable agreement 16 retumn those wells lo compliance. See Paragraph (2) of Subsection C of
19.15.99 NMAC.,

3. tnitials {7} 1 must file a monthly C-115 report showing producticn for each non-plugged well completion for which the OCD
has approved an allowable and authorization to transpart, and injection for each injection well. See 19.15.7.24 NMAC. |
understand that the OCO may cancel my authority to transport from or inject into all the wells | operate if | fail to fle C-115

rnpnns.jg_Subsecum C of 19.15.7.24 NMAC,

4. Inilials | understand that New Mexico requires wells that have been inactive for cerlain time periods to be plugged or
placed in approved temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for pkugging and approved
temporary abandonment In 18.15.25 NMAC. | undarstand that | can check my compliance with the basic requirements of
19.15.28.8 NMAC by using the “Inactive Well List’ on GCD's website.

5. Initials t must keep current with financial assurances for well piugging. | understand thal New Mexico requires each
stale or fe& well that has been inactive for more than two years and has not been plugged and released to be covered by a
single-well financial assurance or a "blankel plupging financial assurance for wells in temporarily abandoned statues”, even if
the well is also covered by a blanket financial assuranca and even if the well is on approved temporary abandonment status.
See Subsaction C of 19.15.8.9 NMAC. | understand that | can check my compliance with the financial assurance requirsment

by using ge “Inactive Well Additional Financial Assurance Report” on the OCD's websile.

8. Initials | am responsible for reporting releases as defined by 19.15.29 NMAC. | understand the OCD will look to me as
tha operalor of record o lake corrective action for releases at my wells and related facilities, including releases that occurrad

befare | me aperalor of record.

7. Initials _El have read 18.15.5.9 NMAC, commonly known as “Part 5.9, and understand that to be in compliance with its
requiremants { must have the appropriate financis! assurances in place, comply with orders requiring corractive action, pay
penalties assessed by Ihe courls or agreed o by me in a settiement agreement, and not have tao many weils out of
compliance with the inactive weil rule (19.15.25.8 NMAC). If | am in viokation of Part 5.9, | may not be allowed (o drili, acquire
or produce any additional wells, and will not be able to obtain any new Injection parmits. See 18.15.16.19 NMAC, 19.15.26.8
NMAC, 18.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violation of Part 5.0 the QOCD may, after nolice and hearing, revoke
my existizq injection permils and seek other relief. See 19.15.26.8 NMAC and 19.15.5.10 NMAC,

8. Initials For injection wells, | understand thal | must report injection on my monthly C-115 report and must operate my
wells in compliance with 19.16.26 NMAC and the terms of my injection permit. | understand that | must conduct mechanica
integrity tests on my injection wells at least once every five years, See 19.15.26.11 NMAC. | understand that when there is a
continuous one-year period of non-injection into all wells in an injeciion or storage project or Into a satwater disposal well or
special purpose injection wel, authority for that injaction automatically terminates. See 19.15.26,12 NMAC. | undarstand that if
| transfar operation of an injection well to another operalor, the OCD must approve the transfer of authorily to inject, and the
OCD mayfpquire me to dsmonsirate the well's mechanical integrity prior to approving that transfer. See 18.15.28.15 NMAC.

8. Initials | am responsible for providing the OCD with my current address of racord and emergency conlact information,
and | am re! sible for updating that informalion when it changes. See Subsection C of 19.15.0.8 NMAC. | undersiand thet |

can updatq that information on the OCD's websile under “Electronic Permitling."

10. Initials _u_ If | transfer weil operalions ta ancther operator, the OCD must approve the change before the new operator can

begin aperalions. See Subsection B of 19,15.9.9 NMAC. [ remain responsible for the wells and rqlated facilities and afl related

regulalory filings until ihe OCD approves the operator change. | undersiand that the transfer will not rellave me of raspongibility
or liabilitysfor any act or omission which occurred while | operated the wells and related facilities.

1. Initials No person with an interest exceeding 25% In the undersigned company is, or was within the last 5 years, an

officer, diréctor, pariner or person with a 25% or greater intarest in anather entity that is not currently in compliance with

Subsactign A of 19.15.5.9 NMAC,

12. Initials ﬁ_ NMOCD Rute Subsection E and F of 19.15.16.8 NMAC: An operator shall have 80 days from the effective date
of an opertitor name change to change the operator name on the well sign unless the division grants an extansion time, for
good cause shown, along with a schedule for making the changes. Each sign shall show the (1) well number, (2) property
name, (3) operator's name, (4) location by footage, Quarter-quarter section, township and range (or unit letter can be
substituted for the quarter-quarter section), and (5) AP| number.

hitps./wwwapps.emnrd.state. nim.us/OCD/OCOParmitting/RepartiC104A/C104ARepor, aspx?PermillD=263.62.71 67,48,8837 67 »n
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| hereby certify | understand the abave. The stalements | have made are true and corract and diti i
Canservation Division accepting this Change of Operator. " condion precedent o the Ol

Previous

‘ - New Operator
Signature , %- M Signature D‘II'LL

i

Printed /?Vo" i 7,‘ K_—&L Printed —_Lbidﬁ_lh-:

Name: Neme:

Tite: e 1445 V- Title: ﬂ“jﬂ,i
Date &@g Prore:  F#P £2¢—2(T/ Date ﬁﬁ;_}@&_ Phone: (ﬁ“) 3o(-5B02-

Pemit 253483

NMOCD Approval

Electronic Signature: Charlie T Perrin, District 3
Date: August 28, 2018

mmmm.mmm.m.wocomopmwnm 104A/C104AReport. aspx?PermittD=253,62,71,67,48,88,37,67 343



District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

41 Wells Selected for Transfer

Wells Selected for Transfer

Permit 253483

From: OGRID:
KOCH EXPLORATION COMPANY, LLC 12807
To: OGRID:
Mustang Resources LLC 373495
OCD District: Aztec (41 Wells selected.)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
322297 A B GEREN #001 F M-21-29N-09W M 30-045-27401 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #001A F C-21-29N-09W C 30-045-31392 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #002 F 11-23-29N-09W K 30-045-27385 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #002A F 4-23-29N-09W D 30-045-31396 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #003 F 12-24-29N-09W L 30-045-27386 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #003A F 5-24-29N-09W E 30-045-32382 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #004 F 8-25-29N-09W H 30-045-27332 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #004A F 16-25-29N-09W P 30-045-31823 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #006 F B-29-29N-09W B 30-045-27362 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #006A F 0-29-29N-09W [©) 30-045-31388 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #006B F H-29-29N-09W H 30-045-35022 G 71629 BASIN FRUITLAND COAL (GAS)
A B GEREN #006C F J-29-29N-09W J 30-045-35023 G 71629 BASIN FRUITLAND COAL (GAS)
322298 AGGIE STATE 32 #001 S H-32-29N-09W H 30-045-28090 G 71629 BASIN FRUITLAND COAL (GAS)
AGGIE STATE 32 #001A S J-32-29N-09W J 30-045-32360 G 71629 BASIN FRUITLAND COAL (GAS)
AGGIE STATE 32 #001B S B-32-29N-09W B 30-045-35021 G 71629 BASIN FRUITLAND COAL (GAS)
322299 CHRISTINA COM 30 #001 F 4-30-28N-10W M 30-045-28111 G 71629 BASIN FRUITLAND COAL (GAS)
CHRISTINA COM 30 #001A F 1-30-28N-10W D 30-045-31393 G 71629 BASIN FRUITLAND COAL (GAS)
322300 DRYDEN #001 F D-28-28N-08W D 30-045-24214 G 71599 BASIN DAKOTA (PRORATED GAS)
DRYDEN #001E F A-28-28N-08W A 30-045-26003 G 71599 BASIN DAKOTA (PRORATED GAS)
DRYDEN #002 F L-22-28N-08W L 30-045-24232 G 71599 BASIN DAKOTA (PRORATED GAS)
DRYDEN #002E F 1-22-28N-08W | 30-045-26002 G 71599 BASIN DAKOTA (PRORATED GAS)
322301 GONZALES #001 F P-01-29N-08W P 30-045-24487 G 71599 BASIN DAKOTA (PRORATED GAS)
322302 HEARD COM 20 #001 F B-20-28N-10W B 30-045-28088 G 71629 BASIN FRUITLAND COAL (GAS)
HEARD COM 20 #001A F P-20-28N-10W P 30-045-31824 G 71629 BASIN FRUITLAND COAL (GAS)
322303 HOWELL #001 F M-03-30N-08W M 30-045-11855 G 71599 BASIN DAKOTA (PRORATED GAS)
HOWELL #001E F 3-03-30N-08W C 30-045-24450 G 71599 BASIN DAKOTA (PRORATED GAS)
322304 MOORE #001 F 3-05-30N-08W C 30-045-24189 G 71599 BASIN DAKOTA (PRORATED GAS)
322305 NOE COM 27 #001 F G-27-28N-10W G 30-045-28258 G 71629 BASIN FRUITLAND COAL (GAS)
NOE COM 27 #001A F 1-27-28N-10W | 30-045-31825 G 71629 BASIN FRUITLAND COAL (GAS)
NOE COM 27 #002 F M-27-28N-10W M 30-045-28089 G 71629 BASIN FRUITLAND COAL (GAS)
NOE COM 27 #002A F D-27-28N-10W D 30-045-31391 G 71629 BASIN FRUITLAND COAL (GAS)
322307 PICAYUNE 28 #001 F M-28-28N-10W M 30-045-28110 G 71629 BASIN FRUITLAND COAL (GAS)
PICAYUNE 28 #001A F F-28-28N-10W F 30-045-31446 G 71629 BASIN FRUITLAND COAL (GAS)
322308 SNICK COM 32 #002 F A-32-28N-10W A 30-045-28113 G 71629 BASIN FRUITLAND COAL (GAS)
SNICK COM 32 #002A F J-32-28N-10W J 30-045-31449 G 71629 BASIN FRUITLAND COAL (GAS)
322309 SUSAN B COM 34 #001 F A-34-28N-10W A 30-045-28115 G 71629 BASIN FRUITLAND COAL (GAS)
SUSAN B COM 34 #001A F J-34-28N-10W J 30-045-31394 G 71629 BASIN FRUITLAND COAL (GAS)
322310 THELMA COM 33 #001 F A-33-28N-10W A 30-045-28114 G 71629 BASIN FRUITLAND COAL (GAS)
THELMA COM 33 #001A F 0-33-28N-10W [©) 30-045-31395 G 71629 BASIN FRUITLAND COAL (GAS)
322312 WILLIAM MANSFIELD #001 F 5-25-30N-10W E 30-045-24193 G 71599 BASIN DAKOTA (PRORATED GAS)
WILLIAM MANSFIELD #001E F 2-25-30N-10W B 30-045-24384 G 71599 BASIN DAKOTA (PRORATED GAS)
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Comments

Permit 253483

CHANGEOP COMMENTS

Operator: OGRID:
KOCH EXPLORATION COMPANY, LLC 12807
P.O. Box 2219 Permit Number:
Wichita Falls , KS 67201 253483

Permit Type:
ChangeOp
Comments
Created By Comment Comment Date

ahvermersch BLM approval rec'd ok for OCD review and approval

8/28/2018




