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1320 8. 51 Francis v, HM 87505
. SLFrncs n, Sania e 4 97 1220 S. St Francis Dr.
Santa Fe, NM 87505
Change of Operator
Previous Operator Information Mew Operator information
E:tmme Effeclive on the date of approval by the OCD
¥ a:
OGRID: 372008 OGRID: 372137
Mame; MARATHON CIL PERMIAN LLC Name: CHISHOLM ENERGY OPERATING, LLG
Address: 5555 San Felipe St Address: 801 Cherry Straet
City, State, Zipt  Houslon, TX 77056 City, Stale,  Fort Yorth, TX 76102
Zip:

| hereby cerlify that the rutes of the Ol Conservation Division ("OCD"} have been complied with and thal the information on this form
and lhe cerlified lisl of walls Is rue lo Iha best of my knowledge and bellef.

Additionally, by signing below, CHISHOLM ENERGY OPERATING, LLC certifies that i has read and underslands the fellowing

synopsis of applicabile rules.

PREVIOUS OPERATOR cerlifles Ihal all below-grada tanks construcled and installed prior lo June 16, 2008 associaled with the
selected wells being transfarred are either (1) In compliance with 19.15.17 MMAC, (2) have been closed pursuanl to 19.15.17.13

NMAG or (3} have been retrofilted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.
CHISHOLM ENERGY OPERATING, LLC understands that the OCD's approval of this operator change:

1. conslitules approval of the transfar of the permit for any permilled pit, below-grade tank of closed-loop system associated with

the selected wells; and
2. constilutes approval of the

the selecled wells, regardless of whe
ransferea of 1o the OCD, and regardless of whather the below

transfer of any below-grade tanks conslucled and inslalled prior lo June 16, 2008 associaled with
{her the transferor has disclosed the existence of those below-grade tanks lo the
-grade lanks are in compliance with 19,1517 NMAC.
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As the operator of record of wells in New Mexico, CHISHOLM ENERGY OPERATING, LLC agrees to the following
statements:

1. Initial /_1 am responsible for ensuring that the wells and relaled facilities comply with applicable statules and rules, and
am responsible for all regulatory filings with lhe OCD. | am responsible for knowing all applicable slalutes and rules, not just
the rules referenced in this lisl. | understand that the OCD"s rules are available on the OCD website under *Rules,” and thal the

Water Quality Conlrol Commission rules are avallable on the OCD website on the “Publications” page.

2. Iniﬁa!s&z | understand Lhal if | acquire wells from another operator, lhe OCD must approve the operaltor change before |

begin operaling those wells. See Subsection B of 19.15.9.% NMAC. | understand that if b acquire wells or facilities subjecl loa
compliance order addressing inaclive wells or environmental cleanup, before the OCD will approve the operalor change il may
require me to enter inte an enforceable agreement to relurn those wells Lo compliance, See Paragraph {2) of Subseclion C of

19.15. C.

k) Iniﬁa1£&@?‘?muﬂ file a monthly C-115 reporl showing production for each non-plugged well completion for which the OCD
has apprdved an allowable and authorizalion to transport, and injection for each injection well, See 19.15.7.24 NMAC. |
understand that the OCD may cance! my authority to transport from or inject Inle all the wells | operale if | fail la file C-115

re Subsection C of 19.15.7.24 NMAGC.

4, Inﬁ:@ll urderstand thal New Maxico requires wells thal hava been inactive for certain lime periods Lo be plugged or
placed il approved lemporary abandonment. See 19.15.25.8 NMAC, | undarstand the requirements for plugging and approved
temporary ebandonment in 19.15.25 NMAC. 1 understand Lhat | can check my compfiance with the basic requirements of
19.15. MAC by using the “Inaclive Well List” on OCO's website.

5. Initial /| musl keep current with financial assurances for well plugging. | understand that New Mexico requires each
slate or lea well that has been inactive for more than two years and has nol been plugged and released lo be coverad by a
single-well financial assurance or a "bMankel plugging financial assurance for wells In temporarily abandoned stalves”, even il
the well is also covered by a blanket financial assurance and even if the well is on approved lemporary abandonmenl stalus.
See Stubsection C of 19.15.8.9 NMAC. | undersland thal | can check my compliance with the financial assurance requirernant
by usi “inactive Well Addiional Financial Assurance Report” on the OCD's websile.

&. Inittals | am responsible for reporling releases as defined by 19.15.28 NMAC. | understand the OCO will lock to me as
the tor of record 1o take comeclive action for releases at my wells and related fadlities, including releases that ocourred
before | me oparalor ol record.

7. Initial I have read 19.15.5.9 NMAGC, commanly known as *Parl 59" and undaerstand thal to be in compliance with ils
requirements | must have Lthe appropriale financial assurances in place, comply with arders requiring cemective action, pay
pensllies assessed by the courls or agreed lo by me in a selllement agreemenl, and not have too many wells out of
compliance with the inactive well nita (19.15.25.8 NMAC). If | am In viclation of Par 5.9, | may not be allowad to drill, acquire
or produce any addilional wells, and will not be able to oblain any new injeclion permils. See 19.15.16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violalion of Parl 5.9 the OCD may, after notice and hearing, revoke
my exi injection permils and seak olher refief. Sea 19.15.26.8 NMAC and 19.15.5.10 NMAC,

£. Initials For injection wells, | understand that | must report injection on my monlhly C-115 report and must operate my
wells in pliance with 19.15.26 NMAC and the terms of my injeclion permil. | undersiand that | must conduct mechanical
integrily Yests on my injeclion wells al least once every five years. Sea 19.15.26.11 NMAC. | understand that when there is a
conlinuous one-year period of non-injection inlo all wells in an injection or slorage project or into a saltwaler disposal well or
special purpose Injection well, authority for thal injection automatically lerminates. See 19.15.26.12 NMAC. | understand that if
| transfer operation of an injection well lo another operator, the OCD must approve the transfer of authorily Lo Inject, and the
2ch uire me to demonsirate the well's mechanical inlegrily prior lo approving thal transfer. See 19.15.26.15 NMAC,

9. Iniiiai:gﬁt?_ | am responsible for providing the OCD with my currenl address of record and emergency contacl information,
and | amitesponsible for updating that information when it changes. See Subsection C of 19.15.9.8 NMAC. | understand Lhal |

can uj at information on the QCD's website under "Electronic Permitling.”

10. Ini!ial%z IF 1 lransfer well operations to another operator, the OCD must approve the change before the new operator can

begin ofleralions. See Subsection B of 19.15.8,9 NMAC. | remain responsible for the wells and related facililies and all related
regulatory filings until the OCD approves the operalor change. | understand thal the transfer will not relieve me of responsibllity
or liabilj ny act or omission which cccurred while | operated the wells and related facilities.

11 Inilials — #A/ Nao person with an interest exceeding 25% in the undersigned company is, or was wilhin ha lasl § years, an
officer, difector, parlner or person with a 25% or greater inlerest in another enlity Lhak is not currentiy In compliance with
Subsection A pl 19.1559 NMAC.

12. Initials ﬁgﬂj MMOCD Rule Subseclion E and F of 18.15.16.8 NMAC: An operalor shall have 90 days from Lhe effective date
of an opetator name change to changa the operalor name on the well sign unless the division grants an extension time, fof
good cause shown, along with a schedule for making the changes. Each sign shall show the (1) well number, {2) proparty
namae, (3) operalors name, {4} localion by loolage, quarter-quarter section, township and range (or unit leller can be
substiluled for the quarter-quarer section), and (5) APl number.
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| hereby cerlify | understand the above. The slatements | have made are true and correct and a condilion precedent 1o the Oil

Conservation Division accepling this Change of Oparalor,
New Operator =
Shgnature:

pea  PliKe Middle bk

HNamae:

Tite: Chict Dprating Officer
Date: m[ag/gg:_v_ Phone: _B17-953 - Yie§O

Permil 258279

NMOCD Approval

Electronic Signature: Raymond Podany, District 2

Date: October 10, 2018
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXico etls Selected for Transter
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Permit 258279
811 S. First St., Artesia, NM 88210 - - " = om
PDhone:(5|7ﬁ) 748-1283 Fax:(575) 748-9720 O|| Conservat|on D|V|S|on
istrict .
1900 o Bz . et M 7et0 1220 S. St Francis Dr.
District IV
12I:(§rls<.;tst Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

3 Wells Selected for Transfer

From: OGRID:

MARATHON OIL PERMIAN LLC 372098
To: OGRID:

CHISHOLM ENERGY OPERATING, LLC 372137

OCD District: Artesia (3 Wells selected,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
322665 PEOC 21 FEDERAL #001 F E-21-23S-26E E 30-015-26394 G 77190 FRONTIER HILLS; STRAWN (GAS)
322666 PHILLY FEDERAL #001 F H-21-23S-26E H 30-015-21163 G 73960 CARLSBAD; MORROW, SOUTH (GAS)
PHILLY FEDERAL #003 F P-21-23S-26E P 30-015-32993 G 73960 CARLSBAD; MORROW, SOUTH (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 258279

CHANGEOP COMMENTS
Operator: OGRID:
MARATHON OIL PERMIAN LLC 372098
5555 San Felipe St. Permit Number:
Houston, TX 77056 258279
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




