o : Form C-144
District 1 State of New Mexico . Revised April 3, 2017

]1)6,23 ,I\I-Iffﬂnch Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources

Distriet 1t . For temporary pits, below-grade tanks, and

SDI.I S. First St, Artesia, NM 88210 . Dep art?nent . multi-well filnfd management pits, submit to the

DI Road, Antoo, NM 87410 Oil Conservation Division appropriate NMOCD District Office.

Distri Ty razos Road, Azec, 1220 South St. Francis Dr For permanent pits submit to the Santa Fe

ﬁﬁ—s—t Francis Dr.. Santa Fe, NM 87505 . : Fnvironmental Bureau office and provide a copy
. St. Francis Dr,, Santa Fe, Santa Fe, NM 87505 to the appropriate NMOCD District Office.

Pit, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: [_] Below grade tank registration
[] Permit of a pit or proposed alternative method
BGT1 Closure Closure of a pit, below-grade tank, or proposed alternative method
] Modification to an existing permit/or registration
[ Closure plan only submitted for an existing permitted or non-permitted pit, below-grade tank,
p
or proposed alternative method

Report

Instructions: Please submit one application (Form C-144) per individual pit, below-grade tank or alternative request

Please be advised that approval of this request dees not relieve the operator of Tiability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable govemmental authority’s rules, regulations or ordinances,

L.
Operator: EPIC ENERGY, LLC OGRID #:__320949

Address: 332 Rd 3100, Aztec, NM 8741
Facility or well name: __Kelly Indian #1E

API Number: __ 30-045-30471 QCD Permit Number:
UlLorQte/Qtr __ E Section 12 Township 27N Range  13W County: _ San Juan
Center of Proposed Design: Latitude __36.5901833 Longitude _ -108.1772766 NADS3

Surface Owner: [] Federal [] State [] Private (] Tribal Trust or Indian Aflotment

2,
Opit: SubsectionF, GorJ of 19.15.17.11 NMAC
Temporary: [ Drilling "] Workover

[] Permanent [ ] Emergency [ Cavitation [] P&A [ Multi-Well Fluid Management Low Chloride Drilling Fluid [] yes [ no
[JLired [ Unlined Linertype: Thickness mil [ LLDPE [J HDPE [JPVC [ Other

[ String-Reinforced

Liner Seams: [] Welded [] Factory [J Other Volume: bbl Dimensions: L xW xD

3
[X] Below-grade tank: Subsection I0f19.15.17.11 NMAC

Volume: 95 bbl Type of fluid: Produced Water

Tank Construction material: __ Steel

[0 Secondary containment with leak detection [1 Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [[] Visible sidewalls only Other
Liner type: Thickness mil [] HDPE ] PVC [ Other

4

] Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

3
Fencing: Subsection D of 19.15.17.11 NMAC (dpplies to permanent pits, temporary pits, and below-grade tanks)

] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)

[ Four foot height, four sirands of barbed wire evenly spaced between one and four feet
IX] Alternate. Please specify
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5.
Netting: Subsection E of 19.15.17.11 NMAC (4pplies to permanent pits and permanent open top tanks)

[1 Sereen [[] Netting [] Other
] Monthly inspections (If netting or screening is not physically feasible)

7
Signs: Subsection C of 19.15.17.11 NMAC

B4 127x 24%, 27 lettering, providing Operator’s name, site location, and emergency telephone numbers
] Signed in compliance with 19.15.16.8 NMAC

8.
Variances and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.

Please check a box if one or more of the following is requested, if not leave blank:
[] Variance(s): Requests must be submitted to the appropriate division district for consideration of approval.
[] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval,

5.
Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliunce for each siting criteria below in the application. Recommendations aof acceptable source

material are provided below. Siting criteria does not apply to drying pads or above-grade tanks.

General siting

Ground water is less than 25 feet helow the botiom of a low chloride temporary pit or below-grade tank,
- L] NM Office of the State Engineer - iWATERS database search; [ ] USGS; [1 Data obtained from nearby wells

Ground water is less than 50 feet below the bottom of a Temparary pit, permanent pit. or Multi-Well Fluid Management pit .
NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance
adopted pursuant to NMSA 1978, Section 3-27-3, as amended. (Does not apply to below grade tanks)
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within the area overlying a subsurface mine. (Does not apply to below grade tanks)
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. (Does not apply to below grade tanks)
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain. (Dees not apply to below grade tanks)
- FEMA map

Below Grade Tanks

Within 100 feet of a continuously flowing watercourse, significant watercourse, lake bed, sinkhole, wetland or playa lake (measured
from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 200 horizontal feet of a spring or a fresh water well used for public or livestock consumption;.
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

Temporary Pit using Low Chloride Drilling Fluid (maximum chloride content 15,000 mg/liter)

Within 100 feet of a continuously flowing watercourse, or any other significant watercourse or within 200 feet of any lakebed, sinkhole,
or playa lake (measured from the ordinary high-water mark). (Applies to low chloride temporary pits.)
- ‘'Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a occupied permanent residence, school, hospital, institution, or church in existence at the time of initial
application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 200 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 300feet of any other fresh water well or spring, in existence at the time of the initial application.
NM Qffice of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

[ Yes X No
] NA

[ Yes[] No
O NA

O Yes] No

[ Yes[J No

O Yes[J No
[ Yes[] No

O YesX No

O Yes[X{] No

] Yes[] No

[ Yesd No

] Yes[] No
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Within 100 feet of a wetland.
«  TJS Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site [1 Yes[I No

Temporarv Pit Non-low chloride drilling fluid

Within 300 feet of a continuously flowing watercourse, or any other significant watercourse, or within 200 feet of any lakebed, sinkhole,
or playa lake (measured from the ordinary high-water mark).
-  Topographic map; Visual inspection (certification) of the proposed site ] Yes[] No

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image ] Yes[ No

‘Within 500 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 1000 feet of any other fresh water well or spring, in the existence at the time of the initial application;
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site [1 Yes[1 No

Within 300 feet of 2 wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site ] Yes[] No

Permanent Pit or Multi-Well Fluid Management Pit

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site O Yes[ No

Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image O Yes[1 No

Within 500 horizontal feet of a spring or a fresh water well used for domestic or stock watering purposes, in existence at the time of

initial application,
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site O Yes[] Ne

Within 500 feet of a wetland.
- USFish and Wildiife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site [ Yes[1 No

10.
Temporary Pits. Emergency Pits, and Below-grade Tanks Permit Applicafion Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[1 Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B 0f 19.15.17.9 NMAC

] Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

[] Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

] Closure Plan (Please complete Boxes 14 through 18, if applicable} - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Previously Approved Design (attach copy of design) ~ API Number: or Permit Number:

TR
Multi-Well Fluid Management Pit Checklist: Subsection B 0£19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[0 Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[J A List of wells with approved application for permit to drill associated with the pit.

[0 Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C 0f19,15.17.9 NMAC
and 19.15.17.13 NMAC

[[] Hydrogeologic Data - based upon the requirements of Paragraph (4) of Subsection B 0f 19,15.17.9 NMAC

[ Siting Criteria Compliance Demonstrations ~ based upon the appropriate requirements of 19.15.17.10 NMAC

[T Previously Approved Design (attach copy of design)  API Number: or Permit Number:

L3
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iz.
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following iems must be attached to the application. Please indicate, by a check mark in the box, that the documents are

attached.
[] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[] Climatological Factors Assessment
] Certified Engincering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC
] Dike Protection and Structural Integrity Design  based upon the appropriate requirements of 19.15.17.11 NMAC
[1 Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Liner Specifications and Compatibility Assessment - based upon the appropriate requirements 0f19.15.17.11 NMAC
[] Quality Control/Quality Assurance Construction and Installation Plan
] Operating and Maintenance Plan - based upon the appropriate requitements of 19.15.17.12 NMAC
[ | Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Nuisance or Hazardous Odors, including HaS, Prevention Plan
[0 Emergency Response Plan
[J 0il Field Waste Stream Characterization
[ ] Monitoring and Inspection Plan
[] Erasion Control Plan
] Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

13,
Proposed Closure: 19.13.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [1 Drilling [] Workover [] Emergency [] Cavitation [1P&A [ Permanent Pit [X] Below-grade Tank [] Multi-well Fluid Management Pit

O Atternative
Proposed Closure Method: Waste Excavation and Removal
[[1 Waste Removal (Closed-loop systems only)
] On-site Closure Method (Only for temporary pits and closed-loop systems)
[J In-place Burial [] On-site Trench Burial
[1 Alternative Closure Method

14.

Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the

closure plan. Please indicate, by a check mark in the box, that the documents are attached,
Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
[ Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.13 NMAC
B Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

1 Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

] Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
] Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

1.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria require justifications and/or demonstrations of equivalency. Please refer to

19.15.17.10 NMAC for guidance.

Ground water is less than 25 feet below the bottom of the buried waste.
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells

Ground water Is between 25-50 feet below the bottom of the buried waste
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells

Ground water is more than 100 feet below the bottom of the buried waste.
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Within 100 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection {certification) of the proposed site; Aerial photo; Satellite image

Within 300 horizontal feet of a private, domestic fresh water well or spring used for domestic or stock watering purposes, in existence
at the time of initial application.
- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 300 feet of a wetland.
US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection {certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance

1 Yes[ No
[]NA

[ Yes[d No
[0 NA

1 Yes[] No
1 NA

O Yes[] No

[ Yes[] No
O Yes[J No

O Yes[d No

O Yes Tl No

" oA
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adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality ] Yes[] No

Within the area overlying a subsurface mine.
- Written confitmation or verification or map from the NM EMNRD-Mining and Mineral Division ] Yes[d No

Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological

Society; Topographic map [ Yes[] No
Within a 100-year floodplain.
FEMA map [ Yes1 Neo

16,
On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.
[] siting Criteria Compliance Demaonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection E 0f 19.15,17.13 NMAC
O Construction/Design Pian of Burial Trench (if applicable) based upon the appropriate requirements of Subsection K 0f 19.15.17.11 NMAC
[0 Construction/Design Plan of Temporary Pit {for in-place burial of a drying pad) - based upon the appropriate requirements of 19,15.17.11 NMAC
I Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
[0 Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of 19.15.17.13 NMAC
[ Waste Material Sampling Plan - based upon the appropriate requirements of 19.15.17.13 NMAC
[ Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
[ Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
] Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.13.17.13 NMAC
'] Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

17,
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print); Title: _

Signature: Date:

e-mail address: Telephone:

18,

Report
OCD Approval: [] Permit Application (including closure plan) [X] Closure Plen (only) [ OCD Conditions (see attachment)

OCD Representative Signature: gﬂo%m«v Burdine Approval Date: 07/21/2022

Title: Environmental Specialist-A OCD Permit Number:  BGT1

19,
Closure Report (required within 60 days of closure completion): 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

O Closure Completion Date:___4/19/2022

20,

Closure Method:

Waste Excavation and Removal ] On-Site Closure Method [ Alternative Closure Method [[] Waste Removal (Closed-loop systems only)
] If different from approved plan, please explain.

21,
Closure Report Attachment Checklist: Tustructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached,

1 Proof of Closure Notice (surface owner and division)

[0 Proof of Deed Notice (required for on-site closure for private Iand only)

[1 Plot Plan (for on-site closures and temporary pits)

K Confirmation Sampling Analytical Results (if applicable)

[[1 Waste Material Sampling Analytical Results (required for on-site closure)

X Disposal Facility Name and Permit Number

1 Soil Backfilling and Cover Installation

1 Re-vegetation Application Rates and Seeding Technique

[ site Reclamation (Photo Documentation)

On-site Closure Location: Latitude 36.5901833 Longitude  -108.1772766 NAD: [1927 [ 1983
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22,

Operator Closure Certiffeation:

1 hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belicf. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print}: __ Shawna Martinez Title: Regulatory Tech
r
Signature: \SM/\/\J\I/I/L W] M V]ﬁ«a - Date: __ 4/29/2022
e-mail address: _ shawna@walsheng.net Telephone:  505-327-4892
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Received by OCD: 4/29/2022 10:50:46 AM

Report to:

Shawna Martinez

5796 U.S. Hwy 64
Farmington, NM 87401

Phone: (505) 632-1881
Envirotech-inc.com

)

envirotech

Practical Solutions for a Better Tomorrow

Analytical Report

Epic Energy

Project Name:

Work Order:

Job Number:

Received:

Kelly Indian 1E BGT

E204094
18012-0006

4/19/2022

Revision: 1

Report Reviewed By:

Walter Hinchman
Laboratory Director

4/26/22

Envirotech Ine. certifies the test results meet all requirements of TNI unless noted otherwise.

Statement of Data Authenticity: Envirotech Inc, attests the data reported has not been altered in any way.,
Partial or incomplete reproduction of this report is prohibited, unless approved by Envirotech Inc.
Envirotech Inc, holds the Utah TNI certification NM00979 for data reported.

Envirotech Inc, holds the Texas TNI certification T104704557 for data reported.

Envirotech Inc, holds the NM SDWA certification for data reported. (Lab #NM00979)

Page 1 of 12

Released to Imaging: 7/21/2022 3:21:32 PM
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Received by OCD: 4/29/2022 10:50:46 AM Page 8 of 38

Date Reported: 4/26/22 &
Shawna Martinez /
7415 Main Street

Farmington, NM 87402

Project Name: Kelly Indian 1E BGT
Workorder: E204094
Date Received: 4/19/2022 2:34:00PM

Shawna Martinez,

Thank you for choosing Envirotech, Inc. as your analytical testing laboratory for the sample(s) received on,
4/19/2022 2:34:00PM, under the Project Name: Kelly Indian 1E BGT.

The analytical test results summarized in this report with the Project Name: Kelly Indian 1E BGT apply to the
individual samples collected, identified and submitted bearing the project name on the enclosed
chain-of-custody. Subcontracted sample analyses not conducted by Envirotech, Inc., are attached in full as
issued by the subcontract laboratory.

Please review the Chain-of-Custody (COC) and Sample Receipt Checklist (SRC) for any issues reguarding
sample receipt temperature, containers, preservation etc. To best understand your test results, review the entire
report summarizing your sample data and the associated quality control batch data.

All reported data in this analytical report were analyzed according to the referenced method(s) and are in
compliance with the latest NELAC/TNI standards, unless otherwise noted. Samples or analytical quality control
parameters not meeting specific QC criteria are qualified with a data flag. Data flag definitions are located in the
Notes and Definitions section of this analytical report.

If you have any questions concerning this report, please feel free to contact Envirotech, Inc.

Respectfully,

Walter Hinchman Raina Schwanz Alexa Michaels

Laboratory Director Laboratory Administrator Sample Custody Officer
Office: 505-632-1881 Office: 505-632-1881 Office: 505-632-1881

Cell: 775-287-1762 rainaschwanz@envirotech-inc.com labadmin(@envirotech-inc.com

whinchman(@envirotech-inc.com

Field Offices:

Southern New Mexico Area West Texas Midland/Odessa Area
Lynn Jarboe Rayny Hagan

Technical Representative/Client Services Technical Representative

Office: 505-421-LABS(5227) Office: 505-421-LABS(5227)

Cell: 505-320-4759
ljarboe(@envirotech-inc.com

Envirotech Web Address: www.envirotech-inc.com

Page 2 of 12
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Received by OCD: 4/29/2022 10:50:46 AM

Epic Energy

Sample Summary

Project Name:

Page 10 of 38

7415 Main Street
Farmington NM, 87402

Kelly Indian 1E BGT
Project Number: 18012-0006

Project Manager: Shawna Martinez

Reported:

04/26/22 15:26

Client Sample 1D

Lab Sample 1D

Matrix Sampled Received

Container

Kelly Indian 1E

Released to Imaging: 7/21/2022 3:21:32 PM

E204094-01 A

Soil 04/19/22 04/19/22

Glass Jar, 4 oz.

&
Page 4 of 12 —? envirotech Inc.




Sample Data

Epic Energy Project Name: Kelly Indian 1E BGT

7415 Main Street Project Number: 18012-0006 Reported:

Farmington NM, 87402 Project Manager: Shawna Martinez 4/26/2022 3:26:30PM

Kelly Indian 1E
E204094-01
Reporting

Analyte Result Limit Dilution Prepared Analyzed Notes
Volatile Organics by EPA 8021B mgkg mglkg Analyst: 1Y Baich: 2217031
Benzene ND 00250 1 04/21/22 04/21/22
Ethyibenzene ND 0.0250 1 04721722 04/21/22
Toluene ND 0.0250 1 04121722 04/21/22
o-Xylene ND 0.0250 1 04121122 04/21/22
p,m-Xylene ND 0.0500 1 04/21/22 04721122
Total Xylenes ND 00250 1 04/21/22 04/21/22
Surrogate: 4-Bromochlorobenzene-PID 106 % 70-130 04/21/22 04723722
Nonhalogenated Organics by EPA 8015D - GRO mg/kg mg/kg Analyst: IY Beich: 2217031
Gasoline Range Organics (C6-C10) ND 20.0- 1 04721122 04/21/22
Surrogate: 1-Chloro-4-flucrobenzene-FID 88.5% 70-130 0421722 04/21/22
Nonhalogenated Organics by EPA 8015D - DRO/ORO mglkg mg/kg Analyst: JL Batch: 2217021
Dijesel Range Organics (C10-C28) ND 25.0 1 04120122 04/20/22
0il Range Organics (C28-C36) ND 50.0 1 04720722 04/20/22
Surrogate: n-Nonane 84.2% 50-200 04/20/22 04720022
Anions by EPA 300.0/9056A mg'kg mgkg Analyst: C§ Batch: 2217029
Chloride ND 20.0 1 04/20/22 04/21/22

Page 5 of 12 ‘é envirotech Inc.




Received by OCD: 4/29/2022 10:50:46 AM Page 12 of 38

QC Summary Data

Epic Energy Project Name: Kelly Indian 1E BGT Teparted:

7415 Main Street Project Number: 18012-0006

Farmington NM, 87402 Project Manager: Shawna Martinez 4/26/2022 3:26:30PM

Volatile Organics by EPA 8021B Analyst: 1Y
Analyte Reporting Spike Source Rec RPD
Result Limit Level Result Rec Limits RPD Limit
mg/kg mg/kg mg/kg mg/ke % % % % Notes
Blank (2217031-BLK1) Prepared: 04/21/22 Analyzed: 04/21/22
Benzene ND 0.0250
Ethylbenzene ND 0.0250
Toluene ND 0.0250
o-Xylene ND 0.0250
p.m-Xylene ND 0.0500
Total Xylenes ND 0.0250
Surrogate: 4-Bromoechlorobenzene-PID 7.64 8.00 95.5 70-130
LCS (2217031-BS1) Prepared: 04/21/22 Analyzed: 04/21/22
Benzene 4.80 0.0250 5.00 96.0 70-130
Ethylbenzene 4,84 0.0250 5.00 96.8 70-130
Toluene 4.98 0.0250 5.00 99.6 70-130
o-Xylene 5.07 0,0250 5.00 101 70-130
p.m-Xylene 9.98 0.0500 10.0 99.8 70-130
Total Xylenes 15.1 0.0250 15.0 100 70-130
Surrogate: 4-Bromochlorobenzene-PID 7.80 8.00 97.5 70-130
Matrix Spike (2217031-MS1) Source: E204111-01 Prepared: 04/21/22 Analyzed: 04/21/22
Benzene 4.81 0.0250 5.00 ND 96.3 54-133
Ethylbenzene 491 0.0250 5.00 ND 98.2 61-133
Toluene 503 0.0250 5.00 ND 101 61-130
o-Xylene 5.14 0.0250 5.00 ND 103 63-131
p.m-Xylene 10.1 0.0500 10.0 ND 101 63-131
Total Xylenes 153 0,0250 15.0 ND 102 63-131
Surrogate: 4-Bromochlorobenzene-PID 8.02 800 100 70-130
Matrix Spike Dup (2217031-MSD1) Source: E204111-01 Prepared: 04/21/22 Analyzed: 04/21/22
Benzene 4.80 0.0250 5.00 ND 96.0 54-133 0,344 20
Ethylbenzene 4.86 0.0250 5.00 ND 97.2 61-133 0.979 20
Toluene 5.00 0.0250 5.00 ND 100 61-130 0.707 20
o-Xylene 5.09 0.0250 5.00 ND 102 63-131 0.990 20
p.m-Xylene 10.0 0.0500 10.0 ND 100 63-131 0.961 20
Total Xylenes 15.1 0.0250 15.0 ND 101 63-131 0971 20
Surrogare: 4-Bromochlorobenzene-PID 7.84 &.00 98.0 70-130
Page 6 of 12 ——? envirotech Inc.
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QC Summary Data

Epic Energy Project Name: Kelly Indian 1E BGT Reported:

7415 Main Street Project Number: 18012-0006

Farmington NM, 87402 Project Manager: Shawna Martinez 4/26/2022  3:26:30PM

Nonhalogenated Organics by EPA 8015D - GRO Analyst: 1Y
Analyte Reporting Spike Source Rec RPD
Result Limit Level Result Rec Limits RPD Limit
mg/kg mg/kg mg/kg mg/kg % % % Yo Notes
Blank (2217031-BLK1) Prepared: 04/21/22 Analyzed: 04/21/22
Gasoline Range Organics (C6-C10) ND 20.0
Surrogate: 1-Chloro-4-flucrobenzene-FID 7.15 8.00 89.4 70-130 S
LCS (2217031-BS2) Prepared: 04/21/22 Analyzed: 04/21/22
Gasoline Range Organics (C6-C10) 51.4 20.0 50.0 103 70-130
Surrogate: 1-Chloro-4-fluorohenzene-FID 7.29 &.00 911 70-130
Matrix Spike (2217031-MS2) Source: E204111-01 Prepared: 04/21/22 Analyzed: 04/21/22
Gasoline Range Organics (C6-C10) 55.7 20.0 50.0 ND 111 70-130
Surrogate: 1-Chloro-4-fluorobenzene-FID 7.17 8.00 89.6 70-130
Matrix Spike Dup (2217031-MSD2) Source: E204111-01 Prepared: 04/21/22 Analyzed: 04/21/22
Gasoline Range Organics (C6-C10) 52.5 20.0 50.0 ND 105 70-130 597 20
Surrogate: 1-Chloro-4-fluorobenzene-FID 7.16 8.00 89.5 70-130
Page 7 of 12 2 envirotech Inc.
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QC Summary Data

Epic Energy Project Name: Kelly Indian 1E BGT Reported:

7415 Main Street Project Number: 18012-0006

Farmington NM, 87402 Project Manager: Shawna Martinez 44262022 3:26:30PM

Nonhalogenated Organics by EPA 8015D - DRO/ORO Analyst: II,
Analyte Reporting Bpike Source Rec RPD
Result Limit Level Result Rec Limits RFD Limit
mg'kg mpfkg mgkg mg/kg % % % % Notes

Blank (2217021-BLK1) Prepared: 04/20/22 Analyzed: 04/20/22
Diesel Range Organics {C10-C28) ND 250
Oil Range Organics (C28-C36) ND 50.0
Surrogate: n-Nonane 415 300 82.9 50-200
LCS (2217021-BS1) Prepared: 04/20/22 Analyzed: 04/20/22
Dicsel Range Organics (C10-C28) 496 250 500 99.2 38-132
Surrogate: n-Nenane 44.1 300 88.1 50-200
Matrix Spike (2217021-MS1) Source: E204098-03 Prepared: 04/20/22 Analyzed: 04/20/22
Diesel Reage Organics (C10-C28) 533 25.0 500 ND 107 38-132
Surrogate: n-Nonane 47.4 g 94.8 50-200
Matrix Spike Dup (2217021-MSD1) Source: E204098-03 Prepared: 04/20/22 Amnalyzed: 04/20/22
Diescl Range Organics (C10-C28} 540 250 500 ND 108 38-132 127 20
Surrogaie: n-Nonane 488 300 7.7 50-260

Page 8of 12 ‘ é envirotech Inc.



QC Summary Data

Epic Energy Project Name: Kelly Indian 1E BGT Reported:
7415 Main Street Project Number: 18012-0006
Farmington NM, 87402 Project Manager: ' Shawna Martinez 4/26/2022 3:26:30PM
Aniens by EPA 300.0/9056A Analyst: CS
Analyte Reporting Spike Source Rec RED
Result Limit Level Result Rec Limits RPD Limit
mg/kg mg/kg mg/kg mg/kg % % % % Notes

Blank (2217029-BLK1)

Prepared: 04/20/22 Analyzed: 04/20/22

Chloride ND 20.0

LCS (2217029-BS1) Prepared: 04/20/22 Analyzed: 04/20/22
Chloride 258 200 250 103 90-119

Matrix Spike (2217029-M51) Source: E204102-01 Prepared: 04/20/22 Analyzed: 04/20/22
Chloride 265 200 250 ND 106 0-120

Matrix Spike Dup (2217029-MSD1) Source: £204102-01 Prepared: 04/20/22 Analyzed: 04/20/22
Chloride 267 200 250 ND 107 §0-120 110 20

QC Summary Report Comment:

Calculations are based off of the raw (non-rounded) data. However, for reporting purposes all QC data is rounded to three significant figures.
‘Therefore, hand calculated values may differ slightly.

Page 9 of 12 ( é envirotech Inc.
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Definitions and Notes

Epic Energy Project Name: Kelly Indian 1E BGT
7415 Main Street Project Number: 18012-0006 Reported:
Farmington NM, 87402 Project Manager: Shawna Martinez 04/26/22 15:26
ND Analyte NOT DETECTED at or above the reporting limit
NR Not Reported
RPD Relative Percent Difference
DNI Did Not Ignite

Note (1): Methods marked with ** are non-accredited methods.

Note (2): Soil data is reported on an "as received" weight basis, unless reported otherwise.

e
Page 10 of 12 2 envirotech Inc.
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Project Information Chain of Custody Page l of ‘
Client: E£pi¢ fpfrey £LE Bill To Lab Use Only TAT EPA Program
Project: KFiéyw Tadins £ [BLT Attention: _E P1C  fuiEpiy fic Lab WO# Job Number 1D [20 [3D] Standard | CWA | SOWA
Project Manager:” Spanrih  Adaz i £2 Address: L - 1%
Address: §2Z ' 3jicc L City, State, Zip Analysis and Method e RCRA
ity, State, Zi TEL »] g72d/C [Phone:
Phone: J77- 4872 Email: 3 State
Email: SHANNAG (AL S EEAL . BT -4 E-X P g NM[COTUT] AZ [ 7x]
Report due by: 2lzl8|8|s]8
0o : —2(2[3|%|2]|3 0,25 I ) |
" LR = =
3k DateSampled | Mateix | _CF ISample ID Nonibey! g g E § g g Remarks
guun] Hi9-24 5 | 1| | Kewty zappan 12 / * X X
1
Additional Instructions:
L (Neld sampler), attest 1o the validity and authentlity of this sample. | am aware that tampering wath or intentionally muslabelling the sample location, (smphes pevpsinng hermal pretesvation must be tevemesl on e the day ey are samphed or 1e1oreed
date o e of cofiechion s considered fraud and may be grounds for fegal action sampledby, M e Hided £ D A - packe! m ice a1 an s besn above O bat less than & °C o salesegent days
inquished by: (Signgfyed Dite Time e by JSignatur, Date / Time Use Only
= | &/, & - .
LR SO 7472 z:35pm » ZE |/4'3%  |Received on ice: a N
Relinquished by: (Signature) Date Time Receved by: (Signature) Date Tume:
T I2 13
Helinquished by: (Signature) Date Time Received by: {Signature) Date Time
: | AVG Temp °C. C/
Sample Matrie: S - Soil, 5d - Solid, g - Sludge, A - Aqueous, O - Other Container Type: g - glass, p - poly/plastic, ag - amber glass, v- VOA
Note: Samples are discarded 30 days after results are unless other arrange are made. Hazardous samples will be returned ta client or disposed of at the client expense.  The report for the analysis of the above
samples is applicable oniy to those samples raceived by the labuoratary with this COC. The hability of the laboratary is limited 1o the amount paid lor an the report

C envirotech

Page 11 of 12
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Envirotech Analytical Laboratory

Page 18 of 38

Printed: 4/19/2022 2:41:19PM

Sample Receipt Checklist (SRC)

Instructions: Please take note of any NO checkmarks,

IT we reccive no response concerning these items within 24 hours of the date of this notice, all the samples will be analyzed as requested.

Client: Epic Energy Date Received:
Phone: (505) 327-4892 Date Logged In:
Email: shawnaf@walsheng.net Due Date:

04/19/22 14:34

04/19/22 14:37
04/26/22 17:00 (5 day TAT)

Work Order ID:  E204094

Logged In By: Caitlin Christian

Chain of Custody (COC)
1. Does the sample ID match the COC?
2. Does the number of samples per sampling site location match the COC
3. Were samples dropped off by client or carrier?
4. Was the COC complete, i.e., signatures, dates/times, requested analyses?

5. Were all samples received within holding time?
Note: Analysis, such as pH which should be conducted in the field,
i.e, 15 minute hold time, are not included in this disucssion.

Sample Turn Around Time (TAT)
6. Did the COC indicate standard TAT, or Expedited TAT?

Sample Cooler

7. Was a sample cooler received?

8. If yes, was cooler received in good condition?

9. Was the sample(s) received intact, i.e., not broken?

10. Were custody/security seals present?

L1. If yes, were custody/security seals intact?

12. Was the sample received on ice? If yes, the recorded temp is 4°C, i.e., 6°+2°C
Note: Thermal preservation is not required, if samples are received w/i 15
minutes of sampling

13, If no visible ice, record the temperature.  Actual sample temperature: 4°C

Sample Container
14. Are aqueous VOC samples present?
15. Are VOC samples collected in VOA Vials?
16. Is the head space less than 6-8 mm (pea sized or less)?
17. Was a trip blank (TB) included for VOC analyses?
18. Are non-VOC samples collected in the correct containers?
19. Is the appropriate volume/weight or number of sample containers collected?
Field Label
20. Were field sample labels filled out with the minimum information:
Sample ID?
Date/Time Collected?
Collectors name?
Sample Preservation
21. Does the COC or field labels indicate the samples were preserved?
22. Are sample(s) correctly preserved?
24. Is lab filteration required and/or requested for dissolved metals?
Multiphase Sample Matrix
26. Does the sample have more than one phase, i.e., multiphase?
27. If yes, does the COC specify which phase(s) is to be analyzed?
Subcontract Laboratory

28. Are samples required to get sent to a subcontract laboratory?
29. Was a subcontract laboratory specified by the client and if so who?

Client Instruction

Yes

Yes

Yes

NA
NA
NA
Yes
Yes

Yes
Yes
No

No
NA
No

Carrier: Michael Dean

Comments/Resolution

Subcontract Lab: na

Signature of client authorizing changes to the COC or sample disposition.

Date

)
: envirotech Inc.

Page 12 of 12
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District I

1625 N. French Dr., Hobbs, NM 88240
District 11

811 S, First St,, Artesia, NM 88210

District TIT

1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico Form C-141
Energy Minerals and Natural Revised August 24, 2018
Resources Department Submit to appropriate OCD District office
Qil Conservation Division Incident ID
1220 South St. Francis Dr. District RP
Santa Fe, NM 87505 Facility ID
Application ID

Release Notification

Responsible Party

Responsible Party EPIC Energy, LLC

OGRID 320949

Contact Name Shawna Martinez

Contact Telephone 505-327-4892

Contact email shawna@walsheng.net

Incident # fassigned by OCD) eJK2123055795

Contact mailing address 332 Rd 3100, Aztec, NM 98410

Latitude 36.5901833

Location of Release Source

Longitude -108.1772766

(NAD 83 in decimal degrees to 5 decimal places)

Site Name Kelly Indian #1E

Site Type Gas

Date Release Discovered N/A

API# (if applicable) 30-045-30471

Unit Letter | Section

Township

Range

County

E 12 27N

13W

San Juan

Surface Owner: [ State [ | Federal [X] Tribal [] Private (Name:

s

Nature and Volume of Release

Material(s) Released (Select all that apply and attach calculatiens or specific justification for the volumes provided below)

[ Crude 0il Volume Released (bbls) Volume Recovered (bbls)
[[] Produced Water Volume Released (bbls) Volume Recovered (bbls)

Is the concentration of dissolved chloride in the []Yes [[INo

produced water >10,000 mg/1?
[1 Condensate Volume Released (bbls) Volume Recovered (bbls)
[] Natural Gas Volume Released (Mcf) Volume Recovered (Mcf)
1 Other (describe) Volume/Weight Released (provide units) Volume/Weight Recovered (provide units)

Cause of Release

Sampling failed previously, now passes Table 1 Stanrdards




Form C-141 .State of Ne\.zv Me:fu.co. Incident ID

Page 6 il Conservation Division District RP
Facility 1D
Application ID

Closure

The responsible party must attach information demonstrating they have complied with all applicable closure requirements and any conditions
or directives of the OCD. This demonstration should be in the form of a comprehensive report (electronic submittals in .pdf format are preferred)
including a scaled site map, sampling diagrams, relevant field notes, photographs of any excavation prior to backfilling, laboratory data including
chain of custody documents of final sampling, and a narrative of the remedial activities. Refer to 19.15.29.12 NMAC.

Closure Report Attachment Checklist: Each of the following itents must be included in the closure report.
X A scaled site and sampling diagram as described in 19.15.29.11 NMAC

[] Photographs of the remediated site prior to backfill or photos of the liner integrity if applicable (Note: appropriate OCD District office
must be notified 2 days prior to liner inspection)

X Laboratory analyses of final sampling (Note: appropriate ODC District office must be notified 2 days prior te final sampling)

[] Description of remediation activities

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which
may endanger public health or the environment. The acceptance of a C-141 report by the OCD does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water,
human health or the environment. In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for
compliance with any other federal, state, or local laws and/or regulations. The responsible party acknowledges they must substantially
restore, reclaim, and re-vegetate the impacted surface area to the conditions that existed prior to the release or their final land use in
accordance with 19.15.29.13 NMAC including notification to the OCD when reclamation and re-vegetation are complete.

Printed Name: _ Shawna Martinez Title:  Regulatory Tech
Signature: S/WW\MO‘\ WA %h&b, Date:  4/29/2022

email: shawna@walsheng.net Telephone: _ 505-327-4892
OCD Only

Received by: Date:

Closure approval by the OCD does not relieve the responsible party of liability should their operations have failed to adequately investigate and
remediate contamination that poses a threat to groundwater, surface water, human health, or the environment nor does not relieve the responsible
party of compliance with any other federal, state, or local laws and/or regulations.

Closure Approved by: Date:

Printed Name: Title:
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Shawna Martinez
#

From: Shawna Martinez

Sent: Thursday, April 14, 2022 8:09 AM

To: Adeloye, Abiodun A; Victoria.Venegas@state.nm.us

Cc Vern Andrews; Jimmie McKinney; Arleen Smith

Subject: RE: [EXTERNAL] Compliance cJK2123055795 Kelly Indian #1E

Good morning everyone,
The time for the removal and sampling will be 9:00AM on April 19, 2022.
Thank You,

Shawna Martinez

Regulatory Tech

Walsh Engineering/Epic Energy, LLC
0: 505-327-4892
shawna@walsheng.net

From: Adeloye, Abiodun A <aadeloye@blm.gov>

Sent: Wednesday, April 13, 2022 3:48 PM

To: Shawna Martinez <shawna@walsheng.net>; Victoria.Venegas@state.nm.us

Cc: Vern Andrews <vern@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; Arleen Smith
<arleen@walsheng.net>

Subject: RE: [EXTERNAL] Compliance cJK2123055795 Kelly Indian #1E

Hi, Shawna, thank you for the notification. Could you please send the time for the removal and sampling.
Thank you.

Abiodun Adeloye (Emmanuel), NRS
Bureau of Land Management
Farmington Field Office

6251 College Blvd., Suite A
Farmington, NM 87402

Office Phone: 505-564-7665

Cell Phone: 505-635-0984

From: Shawna Martinez <shawna@walsheng.net>

Sent: Wednesday, April 13, 2022 9:13 AM

To: Victoria.Venegas@state.nm.us

Cc: Vern Andrews <vern@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; Arleen Smith
<arleen@walsheng.net>; Adeloye, Abiodun A <aadeloye@blm.gov>

Subject: [EXTERNAL] Compliance cJK2123055795 Kelly Indian #1E

Released to Imaging: 7/21/2022 3:21:32 PM
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This email has been received from outside of DOI - Use caution before clicking on links, opening attachments, or
responding.

Good morning Victoria,

Walsh Engineering is providing 72-hour notification for confirmation sampling for the BGT being over Table 1 standards per
Closure Plan. Jimmie McKinney will be sampling on Tuesday, April 19, 2022.

Kelly Indian #1E API # 30-045-30471.
Please let me know if you have any questions and/or concerns.
Thank You,

Shawna Martinez

Regulatory Tech

Walsh Engineering/Epic Energy, LLC
0O: 505-327-4892
shawna@walsheng.net

Released to Imaging: 7/21/2022 3:21:32 PM
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Shawna Martinez

From: Kelly, Jonathan, EMNRD <Jonathan.Kelly@state.nm.us>

Sent: Friday, November 5, 2021 2:15 PM

To: Vanessa Fields

Cc: Vern Andrews: Jimmie McKinney; John Hampton Jr; Jimmie McKinney; Shawna Martinez
Subject: RE: [EXTERNAL] RE: Compliance issues cJK2123055795 Request extension

Good afternoon,

The request for a 30 day extension on compliance cJK2123055795 has been approved, compliance due date has
been changed from 11/16/2021 to 12/16/2021.

Thank you,

Jonathan D. Kelly

Compliance Officer

Qil Conservation Division

Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505) 320-0701
jonathan.kelly@state.nm.us

\

From: Vanessa Fields <vanessa@walsheng.net>

Sent: Friday, November 5, 2021 2:08 PM

To: Kelly, Jonathan, EMNRD <Jonathan.Kelly@state.nm.us>

\ Cc: Vern Andrews <vern@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; John Hampton Jr
<jdhampton@walsheng.net>; Jimmie McKinney <jimmie@walsheng.net>; Shawna Martinez <shawna@walsheng.net>

‘ Subject: RE: [EXTERNAL] RE: Compliance issues cJK2123055795 Request extension

Good afternoon Jonathan,

| The BGT was removed and the analytical results are above regulatory standards we have removed to remediation of the
BGT. EPIC Energy request a 30 day extension for the final C-144 to be submitted.

Thank you,

Vanessa Fields

Regulatory Compliance Manager
Walsh Engineering

0: 505-327-4892

C: 505-787-9100
vanessa@walsheng.net

|  Released to Imaging: 7/21/2022 3:21:32 PM
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From: Kelly, Jonathan, EMNRD <Jonathan.Kelly@state.nm.us>

Sent: Friday, October 22, 2021 11:25 AM

To: Vanessa Fields <vanessa@walsheng.net>

Cc: Vern Andrews <vern@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; John Hampton Jr
<jdhampton@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; Shawna Martinez <shawna@walsheng.net>
Subject: RE: [EXTERNAL] RE: Compliance issues in T27N R13W 8/18/2021 Completed Corrective action

Thank you, all of the compliances listed below have been closed except for cJK2123055795 which will need the
receipt of the Action ID from submitting the C-144 BGT Closure report to close it out since the BGT has been
closed out as part of the compliance resolution.

Jonathan D. Kelly

Compliance Officer

Qil Conservation Division

Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505) 320-0701
jonathan.kelly@state.nm.us

From: Vanessa Fields <vanessa@walsheng.net>

Sent: Monday, October 18, 2021 10:53 AM

To: Kelly, Jonathan, EMNRD <Jonathan.Kelly@state.nm.us>

Cc: Vern Andrews <vern@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; John Hampton Jr
<jdhampton@walsheng.net>; Jimmie McKinney <jimmie @walsheng.net>; Shawna Martinez <shawna@walsheng.net>
Subject: [EXTERNAL] RE: Compliance issues in T27N R13W 8/18/2021 Completed Corrective action

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

Good morning Jonathan,
Please see the below referenced compliance issues resolved and further action:

c¢JK2123055470 - [30-045-31030] KELLY IND #001R — Multiple patches of exposed pit liner across west
side of shared site and north of the #100, area used for grazing, liner needs cleaned up.
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7 [
TLx- ol

12355546 - 0-045-31030] KELLY ) #001R - West separator exhibits signs of seeping around
access/drain port on vertical portion of unit with staining running down the west side of unit, seep needs
fixed and all soil impacts need to be properly addressed per 19.15.29.8.A NMAC.
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¢JK2123055630 - [30-045-31002] KELLY INDIAN #100 — Hydrocarbon staining around base of open top
steel above grade tank from prior overflow, all soil impacts need to be properly addressed per
19.15.29.8.A NMAC.

On Friday October 15, 2021 Hydrocarbon staining was removed from the open top tank and the tank was
removed. Epic Energy remediated the area. Once all impacted soil was removed it totaled 24 cyds. Epic Energy
will submit a initial C-141 through E-Permitting and follow 19.15.29.

cJK2123055691 - [30-045-31002] KELLY INDIAN #100 - Hydrocarbon staining between pump jack
motor and pump jack motor day tank, all soil impacts need to be properly addressed per 19.15.29.8.A
NMAC.
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API#30- 045—31002'

SW, 800" FWL & 765" FSi
M-SEC.12-T27N-R13W v
£ SAII .luAN couu‘rv NV

cJK2123055795 - [30-045-30471] KELLY IND #001E — Compressor has a steel single wall single bottom
below grade tank with base not visible.

BGT Was removed on Friday October 15, 2021, analytical results were submitted to Envirotech, if analytical results are
below regulatory standards Closure Report will be submitted to NMOCD E-Permitting.

¢JK2123055853 - [30-045-30471] KELLY IND #001E - Fencing on south end of containment area for
compressor and below grade tank is open, needs to be closed to comply with 19.15.17 NMAC.

10
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T
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BGT Was removed on Friday October 15, 2021, analytical results were submitted to Envirotech, if analytical results are
below regulatory standards Closure Report will be submitted to NMOCD E-Permitting.

From: Vanessa Fields

Sent: Wednesday, August 18, 2021 4:07 PM

To: Kelly, Jonathan, EMNRD <Jonathan.Kelly@state.nm.us>; Vern Andrews <vern@walsheng.net>; John Hampton Jr
<jdhampton@walsheng.net>; Jimmie McKinney <jimmie@walsheng.net>

Subject: RE: Compliance issues in T27N R13W 8/18/2021

Good afternoon Jonathan,
11
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Thank you for the notification. We will get the referenced items addressed.

Thank you,

Vanessa Fields

Regulatory Compliance Manager
Walsh Engineering /Epic Energy LLC.
0: 505-327-4892

C: 505-787-9100
vanessa@walsheng.net

From: Kelly, Jonathan, EMNRD <Jonathan.Kelly@state.nm.us>
Sent: Wednesday, August 18, 2021 3:32 PM
To: Vanessa Fields <vanessa@walsheng.net>; Vern Andrews <vern@walsheng.net>; John Hampton Jr

<jdhampton@walsheng.net>
Subject: Compliance issues in T27N R13W 8/18/2021

Good afternoon,

I encountered the following compliance issues in T27N R13W today while inspecting. Compliance is due
11/16/2021.

cJK2123055470 - [30-045-31030] KELLY IND #001R — Multiple patches of exposed pit liner across west side
of shared site and north of the #100, area used for grazing, liner needs cleaned up.

cJK2123055546 - [30-045-31030] KELLY IND #001R - West separator exhibits signs of seeping around
access/drain port on vertical portion of unit with staining running down the west side of unit, seep needs fixed
and all soil impacts need to be properly addressed per 19.15.29.8.A NMAC.

cJK2123055630 - [30-045-31002] KELLY INDIAN #100 — Hydrocarbon staining around base of open top steel
above grade tank from prior overflow, all soil impacts need to be properly addressed per 19.15.29.8.A NMAC.
¢JK2123055691 - [30-045-31002] KELLY INDIAN #100 - Hydrocarbon staining between pump jack motor
and pump jack motor day tank, all soil impacts need to be properly addressed per 19.15.29.8. A NMAC.
cJK2123055795 - [30-045-30471] KELLY IND #001E — Compressor has a steel single wall single bottom
below grade tank with base not visible.

cJK2123055853 - [30-045-30471] KELLY IND #001E - Fencing on south end of containment area for
compressor and below grade tank is open, needs to be closed to comply with 19.15.17 NMAC.

Please email me notification with photos of the corrected items to help expedite clearing the

compliance. Photos for compliance resolution need to be of an adequate quality to show compliance, images
below the resolution of 1 Megapixel or 1080 on the larger side will not be accepted as adequate for closure. All
well related correspondence must include the API number to the referenced location, any received compliance
emails that do not include the API number will not be accepted for Compliance closure.

For all staining related compliances, please include all of the following information as it relates to closing the
compliance:

1. Include photo(s) showing the extent that staining was removed to prior to backfill. Please make sure to
let areas that have been treated or pressure washed to dry prior to taking the compliance closure photos
to help prevent the need for NMOCD follow up inspections to verify.

2. Include details regarding any in place treatments used on any impacts left in place for NMOCD review.
Please include details on application methods and rates.
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3. Include enough photos to show compliance over entire scope of compliance.

All well signs now need to comply with all requirements of 19.15.16.8 NMAC and must include all ULSTR
information, footages, and API numbers that must be fully legible under normal circumstances from 50 ft, signs
that do not meet these requirements will be considered out of compliance and corrections will be necessary.
Any replacement well signs should be appropriately located on location and follow the requirements of
19.15.16.8 NMAC and other applicable regulatory agency requirements with information complete and correct.

If you have any questions regarding any of the above items, please do not hesitate to contact me.

For field compliance issues that may be delayed due to the public health emergency please contact your OCD
field representative prior to the expiration date and request an extension. Include the reason for the delay and
the estimated extension timeframe being requested.

Thank you,

Jonathan D. Kelly

Compliance Officer

Qil Conservation Division

Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505) 320-0701
jonathan.kelly@state.nm.us

13

Released to Imaging: 7/21/2022 3:21:32 PM




Received by OCD: 4/29/2022 10:50:46 AM Page 38 of 38
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Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 102812

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

CONDITIONS
Operator: OGRID:
EPIC ENERGY, L.L.C. 372834
332 Road 3100 Action Number:
Aztec, NM 87410 102812

Action Type:
[C-144] Below Grade Tank Plan (C-144B)

CONDITIONS

Created By | Condition Condition
Date

jburdine [ None 7121/2022
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