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NATURAL GAS MANAGEMENT PLAN - ATTACHMENTS 
COYOTE STATE FACILITY – EDDY COUNTY, NM 

 

 

VI. Separation Equipment: 
 

The Coyote State production facility is an established production facility.  The current daily 

production through the facility is approximately 3 bopd + 15 mcfgpd + 70 bwpd.  The facility is 

sized to handle 750 bopd + 1200 mcfgpd + 1000 bwpd.  During and upon completion of the 

planned recompletion work the maximum anticipated production at any given time is estimated 

to be 250 bopd + 500 mcfgpd + 750 bwpd.  The current sizing of the facility is such that the 

anticipated maximum production can be handled without any adjustments.  If the actual 

maximum production exceeds the capability of the current facility it will be modified to handle 

such increase. 

 

 

VII. Operational Practices: 
 
19.15.27.8 (A) Venting and Flaring of Natural Gas   

Extex Operating Company understands the requirements of NMAC 19.15.27.8 which states that 

the venting and flaring of natural gas during drilling, completion or production that constitutes 

waste as defined in 19.15.2 are prohibited. 

 
19.15.27.8 (B) Venting and Flaring During Drilling Operations 

Extex Operating Company shall capture or combust natural gas if technically feasible during 

drilling operations using best industry practices. 

 

During drilling operations a flare stack with a 100 percent capacity for expected volumes will be 

set on location of the Coyote State facility at least 100’ from the nearest surface hole location, 

well head, and storage tanks. 

 

In the event of an emergency Extex Operating Company will vent natural gas in order to avoid 

substantial impact and shall report vented or flared gas to the NM OCD. 

 
19.15.27.8 (C) Venting and Flaring During Completion or Recompletion 

As Extex Operating Company has an adequately designed production facility in place, if during 

recompletion operations, the need to produce oil and gas arises it will direct such oil and gas 

through the completion equipment at the tank battery.  Any gas vented during transition of 

routing the gas to the production facility will be measured or estimated regardless of the reason 

or authorization for venting.  During the life of the well(s) producing to the Coyote State facility 



an AVO inspection will be performed weekly (at minimum) to confirm that all production 

equipment is operating properly and there are no leaks or releases as allowed in subsection D of 

19.15.27.8 NMAC.  

 
19.15.27.8 (D) Venting and Flaring During Production Operations 

At any point in the life of the well(s) (production or inactive) an AVO inspection will be performed 

weekly (at minimum) to confirm that all production equipment is operating properly and there 

are no leaks except as allowed in subsection D of 19.15.27.8 NMAC.  Monitoring of manual liquid 

unloading for wells on site or in close proximity, taking reasonable actions to stabilize rate and 

pressure as soon as practical, and take reasonable actions to minimize venting to the maximum 

extent practicable.  Extex Operating Company will measure or estimate volumes of natural gas 

that is vented, flared or beneficially used during drilling, completion, and production operations, 

regardless of the reason for such venting or flaring.   

 
19.15.27.8 (E) Performance Standards 

All tanks and separation equipment are designed for maximum throughput and pressure to 

minimize waste.  An AVO inspection will be performed weekly (at minimum) to confirm that all 

production equipment is operating properly and there are no leaks except as allowed in 

subsection D of 19.15.27.8 NMAC. 
 

19.15.27.8 (F) Measurement or Estimation of Vented and Flared Natural Gas 

The volume of natural gas vented or flared from process piping or a flowline piped from the 

equipment associated with a well and the Coyote State facility will be measured or estimated.  

Measurement equipment is designed to allow diversion of natural gas around the equipment for 

the sole purpose of inspecting and servicing the measurement equipment, as noted in NMAC 

19.15.27.8 Subsection G.  

 

 

VIII. Best Management Practices: 
Extex Operating Company utilizes best management practices to minimize venting during active 

and planned maintenance.  All gas is sold during normal producing operations.  The only time gas 

will be vented or flared will be during planned maintenance or for emergence reasons.  During 

any required instance of gas venting or flaring the volume of gas will be measured or estimated.    
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- Rig up pulling unit.

- Set RBP @ ~3,500’.

- Perf Yates-Seven Rivers fr/~2,450’-2,990’.

- Treat zone w/acid &amp; fracture treat if necessary.

- Return well to production in Yates-Seven Rivers zone.

Coyote State #7



Lease & Well # Coyote State #7 
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Current Wellbore

Extex Operating Company





Yates 2200

7 Rivers 2618

Queen 3209

Grayburg 3576

San Andres 3970

Coyote State #7 (API# 30-015-32565) Formation tops



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  130766

CONDITIONS
Operator:

Extex Operating Company
5065 Westheimer Road
Houston, TX 77056

OGRID:

330423
Action Number:

130766
Action Type:

[C101] Drilling NonFederal/Indian (APD)

CONDITIONS

Created By Condition Condition
Date

kpickford DHC required 8/12/2022

kpickford Notify NMOCD 24 Hours Prior to beginning operations 8/12/2022

kpickford The pool assignment for this well has been corrected on the C102. Subsequent sundries must reflect the correct pool. 8/12/2022


