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Change of Operator
Previous Operator Information New Cperator Information
mw | Effactive on the date of approval by tho OCD
OGRID: 371185 OGRID: 371643
Neme: DELAWARE ENERGY, LLC Name: SOLARIS WATER MIDSTREAM, LLG
Address: 405 N. Mearlenfeld Address; 907 Tradewinds Bivd, Sulte B
Sulte 200
Clty, State, 2ip: ~ Midiand, TX 79701 City, State,  Midiand, TX 79708
ap:

| hereby cerilfy that the rules of the Ol Conservatlon Divislon ("OCD") have been complied with and that the information on this form
and the cortified list of wells Is true Lo the best of my knowledge and belial,

Additionally, by signing below, SOLARIS WATER MIDSTREAM, LLC certifies thal it has read and understands the following synopsis
of applicable rulas.

PREVIOUS OPERATOR certifies that all below-grade tanks conslrucied and Installed prior 10 Juna 16, 2008 associated with the
selactad walls being transfered are elther (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been refrofilied to comply with Paragraphs 1 through 4 of 19.15.17.1 1(1) NMAC.

SOLARIS WATER MIDSTREAM, LLC understands that the OCD's approval of this operator changs:

1. constitules approval of the transfer of the permit for any pormiited pit, befow-grade tank or closed-loop system associated with
the selecled wells; and

2, constitutes epproval of the (ransfer of any below-grade lanks constructed and Installed prior to June 16, 2008 associated with
the selecled wells, regardiess of whether the transteror has disclosed the existance of those below-grade tanks to the
transferes or to the OCD, and regardless of whether the below-grade tanks are in compliance with 19.15.17 NMAC.
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As the operator of record of wells in New Mexico, SOLARIS WATER MIDSTREAM, LLC agreoes to the following

1. fnma@ am responsible for ensuring that the walls and related facilittes comply with applicable statules and rules, and
am rosponsiblo for all regulatory filings with the OCD. | am responsible for knawing sl spplicabla statules and rulas, not just
the rules referenced In this list. | understand that the OCD's rules are avallable on tho OCD wabsita under "Rules,” and that the
Waler Cantral Commisslon rules are avallable on the OCD webslle on the "Publications® page.

2. Initial understand that if | acquire wells from another operator, the OCD must approve tho oparaltor change befora |
begin o ng those wells. Sea Subsaclion B of 19.15.9.9 NMAC. | undarstand thal if | acquire wells or faclitles sublect lo a
compliance order addressing inactive walls or enviranmental cloanup, bafore the OCD will epprova the oparator change it may
faquire me to entar Into an enforcaable agraemant to retum thase walls to compliance. See Paragraph {2) of Subsection C of

19.1 C.

3. Initial | must file a monthly C-115 report showing production for each non-pluggsd waell complation for which the OCD
has an allowable and authorization to transport, and injection for each injection well. See 19.15.7.24 NMAC. |
undersland that the OCD may cancel my authority lo tranaport from or injact Into all the walls | operale if | fall lo fite C-115
[ ubseclion C of 19.15.7.24 NMAC,

4, lrlllin undarahnd thal New Mexico requires walls that have been inaclive for mm lima pnr[oda lo be plugged or

d [n app t y aband; See 19,15.25.8 NMAC, I und, I the for plugging and approved
lamporury ahmdunmml In 19 15.25 NMAC. | understand thet | can check my uornpllnnca wilh the basic requiraments of
19,15, MAC by using the “Inactive Well List” on OCD's website,

S, Inl | must keop current with financial assurances for woll plugging. | understend that New Moxico requires each

olate or feo well thal has been Inactive for more Lhan two years and has not been plugged and released to bo coverad by a
single-wall financial assurance or a "blankel plugging financial ssurance for wells in temporarily absndoned siatues®, even If
the well [s also covered by a blanket financial assurance and oven If the well is on approved tomporary abandonmont slatus.
See Subsection C of 19.15.8.9 NMAC. | understand that | can chack my compliance with the financial assurance requirement
by usi “Inaclive Well Additlonal Financlal Assurance Report® on the OCD's websie.

8. Inliial | am responsible for reporting and remedialing releasas pursuani to 19.15.29 NMAC, | understand the OCD will
look to me as the operator of racord lo lake corrective action for releases &l my wells and related facilities, including releases
thet occurred before | became operator of record. | am responsible for conducling my own due dliiganca for any releases that
have accufred prior Lo becoming operator of my wells and relaled faciitles and am responsible for any open relsases or
unre, .

7. Initis | have read 19.16,5.8 NMAC, commonly known as “Part §.9," and understand that o be in compliance with iis
requiraments | must have the appropriate inenclal assurances In place, comply with orders requiring corrective action, pay
penaltiea assessed by tho courts or agreed 1o by me in a setlisment agreament, and not have loo many wells out of
compliance with the Inactive wall rule {19,15.25.8 NMAC). I { am In violation of Part 5.9, | may nol be allowed to drill, acquira
or produce any additional wells, and will not be able to oblain any new Injection permits. See 19.15.16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violalion of Part 5.8 the OCD may, after notice and hearing, revoke

my e lan permits and seek other rellel, See 19.156.26.8 NMAC and 19,15.5.10 NMAC,

B. Iniligl: For injection wells, ! undersland thal | must report injection an my monthly C-116 report and must operato my

walls [n compliance with 19.15.26 NMAC and the lerms of my Injection permll, | undersland that | must conduct mechanical
integrity tests on my injection wells al least once every five yeara. See 19.15.26.11 NMAC. | understand that whan there is a
continuous one-ysar parlod of non-injection Into all wells in &n Injectlon or storage project or Into a saltwater disposal well er
speclal purpose Injection well, sutherity for that injecton automalically terminatas, See 19,15.26,12 NMAC. | understand that If

| transfer tion of an injaction well lo another oparator, the OCD must approve the transfer of authority lo Inject, and the

OM&& me to demonsirate the well's mechanical Integrity prior to pproving that ransfer, See 19.15.26.15 NMAC.

9. Ini | am responsible for providing the OCD with my current address of record and emergancy contact information,
and 1 am nsible for updating thal information when it changes. Seo Subsaclon C of 19.15.9.8 NMAC. | understand that |
can u t information on the OCD's wabsile under “Electronic Pamitting.”

10. Inil If Hransfer waoll operalions to another operator, tho OCD must approve the change before the new operalor can

begin operations. See Subsection B of 19.15.9.9 NMAC. | remain responsibla for the wells and related (aciliies and all rolated

regulatory filings untl the OCD approves the operator change. | understand that the transfer will not relieve me of respons!bility

act or amission which occurred while | operated the walls and ralated facilitles.

o parson with an interast exceeding 25% In the undersigned company Is, or was within the last 5 years, an
olﬂcer direglar, pariner or person with a 25% or grealer interest in anather entity that Is not currently in compliance with

19,15.5.9 NMAC.

12. |n|l|a!a ';‘ MOCD Rule Subaection E ard F of 19.15.16.8 NMAC: An operator shail have 30 days from the effective date
of an operalor namo change to change the oparator name on the well sign unless the division grants an exlension ime, for
good cause shown, along with a schedule for making the changes., Each sign shall show the (1) well number, (2} property
nama, (3) operator's name, (4) location by footage, quarter-quarter saction, township and range (or unit letter can ba
substituted for the quarter-quarter section), and (5) AP! number.
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| hereby certify | understand the abovs. The statements | have made are true and comrect and a canditlon pracedent te the Ol
Conservation Divislon accepting this Change of Oparator.

Previous Operator NewO) ~
s B L e DAM@DAA—;G
Pinisd Forast— D, Dpro pived yew D<o oq

w B ecaltive Opedrwe — SU - Laak acd Kogleba
Date: 7/ %/’/QZZ.-%N 323 SF2 £aS7 s YJostziag o 32 30470 2;

Permit 326488

NMOCD Approval

Electronic Signature(s): Rob Jackson, District 2

Date: October 062022
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District | Wells Selected for Transfer

1625 N. French Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Permit 326433

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

1 Well Selected for Transfer

From: OGRID:
DELAWARE ENERGY, LLC 371195
To: OGRID:
SOLARIS WATER MIDSTREAM, LLC 371643
OCD District: Artesia (1 Well selected.,)
Property Well Lease ULSTR OCD API Pool Pool Name Well
Type Unit D Type
333360 PARDUE FARMS 21 SWD #001 P B-21-24S-28E B 30-015-23809 [©]




