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SG INTERESTS I, LTD.

STATE 20-6-16 #l
660" FNL & 1100' FEL
SEC.16, T20N, R6W, NMPM
McKINLEY CO., NM
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SG Interests |, Ltd.
State 20-6-16 #1
P&A Pipeline Retirement

Pipeline Retirement Requirements:

Material:

The pipelines for the subject well are 3" SDR 7 Poly Pipe. There are two lines on
the well pad and leaving location. One line was used to transport natural gas and
the second line transported produced Fruitland Coal water.

Pipeline Flushing Procedure:

A vacuum truck was connected to a line at the lowest end and a strong suction was
used to remove any and all produced water. After lines were dry, the risers were
cut off, the PL ends sealed and the ends were re-buried to original depth, between
4 and 6 feet below surface.

Benefit of Retirement in Place:

Leaving the clean, empty lines in place negates further disturbance of the top soil
and deeper soils. The poly lines are benign and have no negative effect on the soill,
or groundwater. Re opening the PL ditches to remove the pipe would soften the soill
and allow any natural rainwater to pass the seeded area and hinder reclamation.
These lines have been in place for 17 years and the soil has hardened and finished
settling. Opening the ditches to remove the lines would re-start the soil healing
process. During the P&A re-seeding of the PL ROW we take care to not disturb any
existing re-vegetation from the original re-seeding. There is far less destruction to
the soils to retire the lines in place.

Name: _ William Schwab llI ,

Position / Title: Agent for SG Interests, Ltd. ,

Address: PO Box 2677, Durango, Colorado 81302 ,

Telephone:_970-259-2701 or  970-769-3589 ,

E-mail: tripp@nikaenergy.com .

Signature:_ Wn. Sehwab (I Date:
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& \ika E Operati

State of NM Commissioner of Public lands
Attn: Ms. Stephanie Garcia Richard

PO Box 1148

Santa Fe, NM 87504-1148

June 24, 2022

RE: Pipeline Retirement in Place
State 20-6-16 #1
NENE, Sec. 16, T20N-R6W
Lat 35.97208° N, Long -107.47299° W
San Juan County, NM
API| # 30-031-21080

Ms. Richard,

SG Interests |, Ltd. is the operator of the above referenced well. The subject well
has been plugged, and the location, road, and pipeline ROW reclaimed per
NMOCD rules. SG Interests intends to retire the line in place, and have met all the
OCD Reclamation and NORM testing rules.

This letter is official notification of our intent, for compliance with C-103Q.

Please contact me with any questions or concerns.

Respecitfully,

William\Schwab Il
Nika Energy Operating/Agent for SG Interests
970-259-2701

Cc: SGI
Files

Released to Inmgqi)ng' ;1/29?12/(}3?7.174:'i?1l’{7 40 Colorado 81302 » 970.259.2701 e Tax: 970.385-1598
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXico PEFINITIONS
one:(575) 393-6161 Fax:(575) 393-0720 .
Distrct I P Energy, Minerals and Natural Resources Acton 120300
811 S. First St., Artesia, NM 88210 - - .- = o=
PDhone:(5I7I.’I))748-1283 Fax:(575) 748-9720 O|| Conservat|on D|V|S|on
istrict .
1900 o Brces . et a0 1220 S. St Francis Dr.

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

DEFINITIONS
Operator: OGRID:

SG INTERESTS | LTD 20572

Nika Energy Operating Action Number:

Durango, CO 81302 120300

Action Type:
[C-103] Sub. Release After P&A (C-103Q)
DEFINITIONS

For the sake of brevity and completeness, please allow for the following in all groups of questions and for the rest of this application:

e |ease and well location, hereinafter “location”;
o flowlines or pipelines, hereinafter “pipelines”;
e and non-retrieved or abandoned, hereinafter “abandoned”.

Released to Imaging: 1/9/2023 11:45:58 AM
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District | QUESTIONS

1625 N. French Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 120300

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

QUESTIONS
Operator: OGRID:
SG INTERESTS | LTD 20572
Nika Energy Operating Action Number:
Durango, CO 81302 120300
Action Type:
[C-103] Sub. Release After P&A (C-103Q)
QUESTIONS
Subsequent Report of: Location Ready For OCD Inspection After P&A
Was this the last remaining or only well on the location Yes
Are there any abandoned pipelines that are going to remain on the location Yes
Is there any production equipment or structure (not including steel marker, poured No
onsite concrete bases, or pipelines) that is going to remain on the location
If any production equipment or structure is to remain on the location, please nia
specify
Site Evaluation
Please answer all the questions in this group.
Have all the required pits been remediated in compliance with OCD rules and the
. X Yes
terms of the Operator’s pit permit and closure plan
Have the rat hole and cellar been filled and leveled Yes
Have the cathodic protection holes been properly abandoned Yes
Has a steel marker, at least 4 inches in diameter and at least 4 feet above ground Yes

level, been set in concrete

THE OPERATOR NAME, LEASE NAME AND WELL NUMBER AND LOCATION, INCLUDING UNIT
LETTER, SECTION, TOWNSHIP AND RANGE, SHALL BE WELDED, STAMPED OR OTHERWISE
PERMANENTLY ENGRAVED INTO THE MARKER’S METAL.

The (concrete-set) steel marker shows:
Must attach marker photograph(s). *

Has the location been leveled as nearly as possible to original ground contour Yes
Have all the required pipelines and other production equipment been cleared Yes
Has all the required junk and trash been cleared from the location Yes
Have all the required anchors, dead men, tie downs and risers have been cut off at Yes
least two feet below ground level

Have all the required metal bolts and other materials have been removed Yes
Poured onsite concrete bases do not have to be removed.

Have all the the required portable bases been removed Yes
Have all other environmental concerns have been addressed as per OCD rules Yes
If any environmental concerns remain on the location, please specify n/a

* Proof of the site marker (photograph) is required.
Please submit any other site photographs that would assist in documenting the above answers, site features, addtional concerns, or other nearby / remaing structures and equipment.
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXico SUESTIONS, Page
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Action 120300
811 S. First St., Artesia, NM 88210 - - .- = o=
PDhone:(5|7ﬁ) 748-1283 Fax:(575) 748-9720 O|| Conservat|on D|V|S|on

istrict .
1900 o Brces . et a0 1220 S. St Francis Dr.

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

QUESTIONS (continued)

Operator: OGRID:
SG INTERESTS | LTD 20572
Nika Energy Operating Action Number:
Durango, CO 81302 120300
Action Type:

[C-103] Sub. Release After P&A (C-103Q)

QUESTIONS

Abandoned Pipelines

Only need to provide answers in this group, if any pipelines have been abandoned (in accordance with 19.15.35.10 NMAC).

Have all fluids have been removed from any abandoned pipelines Yes
Have all abandoned pipelines been confirmed to NOT contain additional regulated

NORM, other than that which accumulated under normal operation Yes
Have all accessible points of abandoned pipelines been permanently capped Yes

Last Remaining or Only Well on the Location

Please answer all questions that apply in this group, specifically if there is no longer going to be any well or facility remaining at this location.

Have all electrical service poles and lines been removed from the location Yes
Is there any electrical utility distribution infrastructure that is remaining on the
location No
Have all the battery and pit location(s) have been remediated in compliance with
OCD rules and the terms of the Operator’s pit permit and closure plan Yes
Have all the retrievable pipelines, production equipment been removed from the

. Yes
location
Has all the junk and trash been removed from the location Yes

Released to Imaging: 1/9/2023 11:45:58 AM
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 120300

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

ACKNOWLEDGMENTS

ACKNOWLEDGMENTS
Operator: OGRID:

SG INTERESTS | LTD 20572

Nika Energy Operating Action Number:

Durango, CO 81302 120300

Action Type:
[C-103] Sub. Release After P&A (C-103Q)
ACKNOWLEDGMENTS
7 | hereby certify that all the work has been completed for this location and the site is ready for an OCD scheduled inspection.
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 28 of 29

COMMENTS

Action 120300

COMMENTS

Operator: OGRID:

SGINTERESTS | LTD 20572

Nika Energy Operating Action Number:

Durango, CO 81302 120300

Action Type:
[C-103] Sub. Release After P&A (C-103Q)
COMMENTS
Created By Comment Comment
Date

ahvermersch | P&A ok to release. All production equipment has been removed. All pits have been filled, and a P&A marker with proper legals has been placed P&A 1/9/2023

Release inspected by John Durham. Added on 10/14/2022 by jdurham
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 120300

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

CONDITIONS

Operator: OGRID:
SGINTERESTS | LTD 20572
Nika Energy Operating Action Number:
Durango, CO 81302 120300

Action Type:
[C-103] Sub. Release After P&A (C-103Q)

CONDITIONS

Created By Condition Condition
Date

ahvermersch | None 1/9/2023
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