
Aijovc rxia UN*> F O « QIVISION use CM.Y 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANOATORY POR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO QIVISION RULES ANO REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DO-Oirectional Drilling] [SO-Simuitaneous Dedication] 
[DHC-Oownhole Commingi ing] [CTB-Lease Commingiing] [PLC-Pooi/Lease Commingiing] 

[PC-Pool Commingi ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certif ication] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for 
[A] Location - Soacing Unit - Directional Drilling 

J ^ S L QNSP ODD QSD 0 m , ? ^ | ^ 

Check One Only for [B] and [C] . . . _ j 
fB] Commingling - Storage - Measurement f~- ""HWiow Divm<^}\ 

• DHC • CTB QPLC QPC • OLS • O L M ~ 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI ' QEOR QPPR 

£2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] J2|Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau af Land Management - Commissioner of Puoiic Lanas, State Land Office 

jT£] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] J^Waivers axe Attached ch esapeake has 100% of working interest 
* in tract being encroached upon 

P] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Underetanciing 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules 
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for 
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify 
that all interest (WI, RI, ORRI) is common. I understand that any omission of data, information or 
notification is cause to have the application package returned with no action taken. 

be completed by an individual with supervisory capacity. 

Fhnt or Type Name Signature Title / ' Date 



K E X J L A H I N A N D K E L L A H I N 
A T T O R N E Y S A T L A W 

W. T H O M A S K E L L A H I N ' 1 1 7 N O R T H G U A O A L U P E 

P O S T O F F I C E B O X 2 2 6 5 

S A N T A F B , N E W M E X I C O 8 7 S 0 4 - 2 3 e B 

T E L E P H O N E ( S O S ) 9 8 2 - 4 2 8 5 

T E L E F A X ( S O S ) 9 8 2 - 2 0 4 7 

• N E W MEXICO BOARD OF LCOAL SPECIALIZATION 
RECOGNIZED SPECIALIST IN THE AREA OF 
N A T U R A L RESOURCES-OIL A N O OAS LAW 

JASON KELLAHIN (RETIRED 1091) 

April 17, 2000 

HAND DELIVERED 

Mr. Michael E. Stogner 
Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

Re: OXY "R-15" Well No. 1 
Administrative Application of 
Chesapeake Operating, Inc., 
for a unorthodox subsurface location 
N/2SW/4 Section 15, T17S, R37E 
Lea County, New Mexico 

Dear Mr. Stogner: 

On behalf of Chesapeake Operating, Inc. and in accordance with Division Rule 
104, please find enclosed the enclosed original of this application for approval to drill this 
well directionally to an unorthodox subsurface drilling and producing window. 

Concurrently with this application, we have filed a separate application with OCD-
Hobbs requesting approval of the directional wellbore in accordance with Rule 111. 

No additional notifications are required because Chesapeake owns 100% of the 
working interest of the NW/4 of this section towards which the well encroaches. 

Subject to your approval, Chesapeake would like to commence this re-entry within 
10-days. 

Please call me if you have any questions. 

cc: Chesapeake Operating, Inc. 
Attn: Lynda Townsend 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CHESAPEAKE OPERATING INC. 
FOR AN UNORTHODOX SUBSURFACE LOCATION 
L E A COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Comes now Chesapeake Operating, Inc. ("Chesapeake"), by and 
through its attorneys, Kellahin & Kellahin, and in accordance with Division 
Rule 104 applies to the New Mexico Oil Conservation Division for approval 
for an unorthodox subsurface well location for its OXY R-l5 Well No. 1 
and in support states: 

(1) Chesapeake proposes to re-enter the OXY 15 Well No. 1 
located in Unit L , Section 15, T17S, R37E, NMPM and directionally drill 
it to an unorthodox bottom hole location in the Strawn formation of the 
Humble City Strawn Pool and to dedicate the well to a standard 80-acre oil 
spacing unit consisting of the N/2SW/4 of this section. See Exhibit 1 APD 
w/ C-102) 

(2) The special rules for the Humble City Strawn Pool provide for 
for 80-acre spacing with a standard location to be within 150 feet of the 
center of a quarter-quarter section. 

(3) Chesapeake has conducted a geologic investigation and has 
concluded that the optimum bottom location for a well in the N/2SW/4 of 
Section 15 would be approximately 2178 feet from the South line and 935 
feet from the West line of this section in order to maximize structural 
attitude and stratigraphic growth over any standard location in Unit L of 
this section. See Exhibit 2 (3-D seismic display) 

(4) There is substantial economic savings realized by re-entry of 
this existing wellbore and drilling directionally rather than drilling a new 
vertical wellbore. 



(5) This well is unorthodox in two dimensions: (i) to the east where 
it encroaches upon the adjoining 40-acre tract which is part of this spacing 
unit and (ii) to the north towards the NW/4 of this section the working 
interest ownership is 100% Chesapeake. See Exhibit 3 (assignment). 
Therefore no notifications to offsetting operators/working interest owners 
of this applications are require<L________-^- ~ ~~~ fl« 

(6) "AccordmgTyT Chesltpeake proposes to re-enter this well at its 
surface location 19JKTfeet from the South line and $6ffeet from the West 
line of Section 15 and to drill this wellbore directionally to an unorthodox 
subsurface location at the top of the Strawn formation within 100 foot 
radius of a point approximately 2178 feet from the South line ana 935 feet 
from the West line of Section 15. See Exhibit 4 (Directional Profile) 

WHEREFORE, Applicant requests that this application be approved. 

Respectfully submitted, 

KELLAHIN & KELLAHIN 

Santa Fe, New Mexico 87504 
(505) 982-4285 
Attorneys for Applicant 



OtMncl I 

PO Box 19(0. Hobbi. NM SS24I-I9S0 

Duincl Q 

PO Driver 00. Artt*u. NM S$211-0719 

Ditlhcl m 

I OOO Rio Brum Rd.. Anoc. NM 17410 

Oiiuxt rv 
PO Box 2088. Suite Pe. NM 17504-2081 

State of New Mexico 
E j j c r f j , MLncrtii 4k Natural Rcaoarco Dcpanmcai 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-lOt 
Revised February 10. 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

• A M E N D E D REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER. DEEPEN, PLUGBACK, OR ADD A ZONE 
' Opcnlor N U M ud Address. 

Chesapeake Operating , Inc. 
P. 0. Box 18496, 
Oklahoma City, OK 73154-0496 

1 OCRJD Netabar 

147179 
' A i l NBBCMT 

30 -o i S - a v ^ L 
' Prupcitr Code ' Ptopcuy NUB* 

OXY R-15 
• Wd Na. 

1 

7 Surface Location 
t X or lot ao. 

L 

Scctioa 

15 

Towaaaip 

17S 

Raa«« 

37E 

Lot Ida Foal froa the 

1986 
Nana/Soaik Sac 

South 
Feet froa tae 

661 
EaaUWeatttM 

West 
Coaaty 

Lea 

* Proposed Bottom Hole Location If Different From Surface 
tX or lot ao. 

L 

Seetioa 

15 

Towaaaip 

17S 

Raacc 

37E 

tot Ida Feet final lac 

2178 

Nonfc/Soala ttoe 

South 

Feet from lae 

935 
Eaat/WcMOae 

West 

Coa at? 

Lea 
' Proposed Pool 1 

Humble City Strawn 

" PropoMd Pool 2 

" Work Type Code " WeU Type Code " Cable/Rotary '* Leaae type Code '* C roe ad Lard OrratWa 

E 0 R P 3749' 
Multiple " Pi upmnU Depth " Foraalioa " Coatractar " Spaa) Date 

No 11,530' Strawn Patterson 03/15/99 
2 1 Proposed Casing and Cement Program 

Hole Sox Cuiaxj Siac Cuina, wackl/foot Scsia* Depth Sack* af C m e a t EaUeaateiTOC 

17-1 /2" 13-3/8" 54.5 & 61// 406' 400 Surf 

11" 8-5 /8" 24 & 32// 4500' 2150 
7 -7 /8" 5-1 /2" 17// 11,530' 1500 4000' 

r aa*. 

Chesapeake Operating, Inc. proposes to re-enter the we 11 & d r i l l to 11,530 TD i n the 
Strawn formation with Patterson as the d r i l l i n g contractor. 

Patterson's BOP stack consists of 11" 5M# bli n d rams, pipe rams & annular 



DISTRICT I 
PJ). Box 1*00. Hosba. NU 88*41-1080 

DISTRICT II 
PJO. Driver DO. ArteeU. NU 88211-0718 

DISTRICT III 
1000 Mo Brazos Sd.. Aztec. NU 67410 

DISTRICT IV 
M . BOX 2088. SANTA PB. HM. 87504-2008 

State of New Mexico 
Knert7. Klnarala wd Natural Boaouroas Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe. New Mexico 87504-2088 

Form C-102 
Revised February 10. 1084 

Submit to Appropriate Diatrict Office 
State Leaae - 4 Copies 

Fee Lease - 3 Copiea 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-025-29636 

Pool Code Pool Name 

Humble C i t y Strawn 
Property Code Property Name 

OXY R-15 
Well Number 

1 
OGRID No. 

147179 
Operator Name 

CHESAPEAKE OPERATING, INC. 
Elevation 

3749' 
Surface Locatioa 

UL or lot No. 

L 
SecUon 

15 
Townahip 

17 S 
Range 

37 E 
Lot Idn Feet from the 

1986 
North/South line 

SOUTH 
Feet from the 

661 
East/West line 

WEST 
County 

LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. 

L 
Section 

15 
Townahip 

17 S 
Range 

37 E 
Lot Idn Feet from the 

2178 
North/South line 

SOUTH 
Feet from the 

935 
East/Teat line 

WEST 
County 

LEA 
Dedicated Acres 

80 

Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN C0NS0LTOATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

BOTTOM HOIF 
Y-668645 
X-8344aa 
NAD 1927 

NEW MEXICO EAST 

LOCATION 
Y=668454 
X=834216 
NAO 1927 

NEW MEXICO EAST 

OPERATOR CERTIFICATION 

/ haraby oartify tha tha information 
oontatnad haratn ia trua and oomplata to Via 
boat of my knowladga and batiaf. 

Signature 

Barbara J. Bale 
Printed Name 

Regulatory Analyst 
Title 

03/02/2000 
Data 

SURVEYOR CERTIFICATION 

/ haraby aertVty that the wall laoottm stem 
on this plat was piottad from ftald twice of 
aofuat awaya mode oy ma or under my 
auparviaon, and that tha jams Is trua and 
aorraot ta tha boat of my batiaf. 

JANUARY 18, 1999 
Data, S u r ^ 

S l g n a t u r ^ - " 
Profea ~ ~ 

COG 

CerKj .to, No. R0NALQ*'J.49BS0N 

' % m w « M » 

•2Z9 
•2541 
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NEW M EXICO STATE LAND OFFICE 
ASSIGNMENT OF OH- AND GAS LEASE 

From Lease Number 

To Lease Number 

r»pvaMTB»Rc;eivyA l i p t - A M O f l « o P . p O f f 4*00*4 .OOHIDNo. 

N* ne ( include rami of spots*. iT say, or type cfbiaintsu entity) 

{•A*»gnor" whether ana or mora), assigns and craw ya lo; 

(*A»ieaee" whether one or mora), whole mailing ad irow 

^^{"Q^Ma 

DM eruire inlereH. and tiue in and ta Oil and Coa laaaa No. Lease-) initially made by the flaw Mexico State Land Office to: 

L^LAUO G<GiZ?OtHVT\Ot\ .datcdApjZU 1 1 .-rtSH .inaofaraatae Leaae covem U»a folfaaiiur land ia L,cA 

County. NcwMeaico: "—J J " ^ - " ^ ^ •gl •"Ŝ *"̂ . 

together with the rights incident thereto, and imp* svemmls Ujereon, if any. 
Assignee assumes and agrees lo perfci m all duties and obligations lo the Conuriuiofier of Public Lalldl including payment of rentals and royalties, led Ic 

do su A other ads as are required by the Leaae. to the lame cidonl end in Irasanie mariner as if the prĉ oiora of the Lease were ftilry let out herein 
Assignor warrants the Icaubold estate herein assigned, except as to any valid overriding royalty, production payment operating agreement or sub-lease, if 

any. now of la^l record, end covenants lo the Assi pice and Ou Codamiasionrr or Public Lands that the leasehold estate assigned ts valid, and lhat ill rentals and royalties 
doc under the Leaae have been paid in full, and tf. at all other Lean obligations presently due have been fully performed. 
EXECLH-ED this / ^^dav of j4p7*W I ,20*00. ^ U t f ^ P & f O tl*rO<f*t 

Spouse, if any, or title, if signing in representative capacity 

ACKNOWLEDGMENT 

STATE OF T t r X A S 

COUNTY OF J V U D J j A t O p 

The foregoing Assignment waa icfcn.; »!edgcd before me this t'j'H*- day of APP-lt- . 2(1 

by ^ Q N N l f e •V\lCr4f afg.W P R g S i P E N T C f UPUAt^I? CORPORATION 

My comnission expires: ^Ll"7 J l O d I 

juormrC^LUAiis > 
NOTARY PUBLIC 

Stats of Texas 
Comm. Exp. 02-07-2001 ASSIGNEE'S ACCEPTANCE 

Title, if signing in represenialive capacity 

AAaU.CrVTfV:, 

The undersigned Assignee named above hereby a, -fees to be bound by all of the terms, covenants, and conditions of the Lease and this Assignment and shall succ 
the rights and beneliU under the Lease. 

. day of , 20 , 

B rights 

EXECUTED thia 

succeed 'o 

By:. 
Assignee 

Name of spouse, if any, or title, if signing in representative capacity 

04/17/00 MON 13:50 EXHIBIT 
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CHESAPEAKE OPERATING, INC. 

Howling Wolf Project 
OXY 1R-15 PROPOSED WELL 

15-17S-37E Lea County, New Mexico 

•ataiA.Hasa'rV 


