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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
= Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DMISION RULES AND REGULATIONS

Application Acronyms: )
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location}

[DD-Directional Drilling] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion)

[SWD-Salt Water Disposal] [iPldnjection Pressure increase] '
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Posltlve meluctlon.Response]

EOEL

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ; is
[A] Location - Spacing Unit - Directional Drilling  °
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Check One Only for [B] and [C] W‘"O"iﬁf‘f“‘""

[B] Commingling - Storage - Measurement
Oprc Qcrte Opec Opc Qors QOOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx OpmMx 0Oswp Omrr QEOR QPR

[2] N OTIFICATION REQUIRED TO: - Check Those Which Apply, or (3 Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] U Offset Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice

[D] U Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ Forall of the above, Proof of Notification or Publication is Attached, and/or,

[F] Q Waivers are Attached

3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest
(WL RI, ORRI) is common. Iunderstand that any omission of data, mformatxon or notification is cause to have
the application package returned with no action taken

Note: Slat t must be completed by an individual with supervisory capacity.

Marc Wise 4%6(4/‘ AA l—-\J Agent 1/172/00

Print or Type Name ngnature Title . Date




ELLIOTT OIL COMPANY
P.O. BOX 1355
ROSWELL, NEW MEXICO 88202

January 17, 2000

Mr. Mike Stogner

Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

Re: Non-standard Location
Monterey Federal No. 7
Wantz Abo Pool
Lea County, New Mexico

Dear Mr. Stogner:

Elliott Oil Company respectfully requests administrative approval for the subject
non-standard location. The location of the proposed well is as follows:

Monterey Federal No. 7
990’ FSL & 2480' FWL

Application is made, according to 04.F(2), based on the geologic
conditions that are outlined in the attached write-up and structure map.

The 40 acre unit is currently dedicated to the Monterey Federal No. 6 (APl No.
30-025-06335), located at a standard oil well location 660 feet from the South
line and 1980 feet from the West line of said Section 1. The No. 6 well is
producing from the Blinebry Oil and Gas Pool.

The only affected party is the 40 acre tract to the east of the proposed location,
which is also Elliott Oil Company.

Also attached are the Application to Drill, a C-102 showing the spacing unit for
the proposed well, and ownership map showing the surrounding leases, and an
Administrative Application Coversheet.

Your earliest consideration of this request will be appreciated. Our anticipated
spud date is mid-February.



Mr. Mike Stogner

Oil Conservation Division
Page 2

January 17, 2000

If you have any questions or require additional data, please call me at 505-392-
6950.

Sincerely,

Mo 10ce

Marc Wise
Agent for Elliott Oil Company

Attachments



Elliott Oil Company

Monterrey Fed. #7 Well

Proposed Location: 990’ FSL & 2480’ FWL, Sec. 1, T21S-R37E
Lea County, New Mexico

Geological Reasoning for Unorthodox Location

Elliott Oil Company plans to drill its Monterrey Fed. #7 well to test the Abo Formation at
an unorthodox spacing location located 990’ FSL & 2480’ FWL, Section 1, T21S-R37E,
Lea County, New Mexico. The reasoning for staking the well at this location (170’ due
east of the standard limits of the SE/4SW/4 spacing unit) is related to what Elliott
believes are significant and compelling geological constraints which will ultimately cause
this unorthodox location to have significantly better productivity and reserve recovery
than any orthodox location located within this drilling unit.

Oil and gas production is well established from multiple pays in this area of Lea County,
and particularly within this township and section. Prolific production has been
established from the Blinebry, Tubb, Drinkard, Abo and Simpson reservoirs in section 1,
T21S-R37E and Elliott Oil Company’s intent is to recover additional reserves primarily
from the Abo reservoir at its Monterrey Fed. #7 location. As can be seen on the
attached map, 28 wells have been drilled and produced in section 1, T21S-R37E, 15 of
which have produced variously from the Abo Formation. The Abo Formation in this area
is composed of several hundred feet of thinly interbedded carbonate and shale beds
which can produce oil and gas at relatively prolific rates (>200 BOPD with reserves >
100,000 BO) when they have been naturally fractured to a significant degree. Without
fracturing, this formation is generally too impermeable to produce strictly from its primary
porosity system. Fracturing in this area appears to be created primarily from tectonic
stresses associated with movement along the eastern edge of the Central Basin
Platform and is characterized by localized folding and/or faulting of the target formation
or underlying beds. As can be seen on the accompanying structure map of the overlying
Blinebry Formation (utilized for complete depth control over the area), maximum stress
resulting in significant folding seems to occur in the vicinity of the Monterrey Fed. #7
location, and importantly, a significant underlying fault zone appears to trend in a NE to
SW direction directly underneath the proposed location. As can be seen on the map,
this fault zone also underlies good to excellent Abo oil and gas wells NE and SW of the
location both in section 1 and section 12. Elliott Oil Company feels it is imperative to
locate the Monterrey Fed. #7 at this location over this fault zone in order to enhance the
probability of encountering economic fractured Abo production, but also to maximize the
potential productivity and reserve recovery from the reservoir.

In closing, the Elliott Oil Company Monterrey Fed. #7 well has been set up to test the
Abo Formation at an unorthodox surface Iocatuon of 990’ FSL & 2480’ FWL, section 1,
T21S-R37E in order to maX|m|ze pro 0 reservoir due to what Elliott
feels are compelling geo arguments and constraints. Thi tion is 170’ due
east of the standard-S -spacing unit, encroaching-only on the S 4SE/4 spacing
unit which is al uIIy owned and controlled by Elliott Oil Company A completed well at
this location will lize reserve recovery from the and will hence

minimize waste of the oil and gas resource found in this reservoir.




.| Abo Production

O-50-75k80 @) -75- 100 KBO
0-25-50kBO (- 100- 150 KBO ®
0< 25 KBO °> 150 KBO {>
Monterrey #7 Proposed Loc: 990' FSL & 2480' FWL
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DISTRICT I State of New Mexico Form C-102

, P.C. Box 1080, Hobbe, NM 88341-1080

Revised February 10, 1984
DISTRICT II Stats Leass — 4 Coples
P.0. Drawar DD, Artexls, NM 88211--0710 Foo leane — 3 Coples
DISTRICT II OIL CONSERVATION DIVISION
1000 Rio Brazoa R4., Axtec, NM 87410 P.o- Box 2088
DISTRICT IV Santa Fe, New Mexico 87504—2088

P.0. BOX 2088, BANTA FE, NM. 87604-2088 o ED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
MONTEREY 7
OGRID No. Operator Name Elevation
ELLIOTT OIL COMPANY 3516

) Surface Location
UL %a./ 8ection Township Range Lot Idn Feet from the North/fouth line Feet from the Baat/Weat line Caunty

1 21 S |37 E 990 SOUTH 2480 WEST LEA
& Bottom Hole Location If Different From Surface
UL or lot No. Hection Township Range Lot Idn Feet from the North/South line Feoet from the East/West line County

Dedicated Acres Joint or Infill Cansolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED -
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify the the informadion
conigined Rerwin is trus and compleis o the

best of my knowledge and beliaf.

4 3 2 1 M ‘
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Location: SE/4, SW/4
Sec. 1, T-21S, R—37E
Lea County, NM

MONTEREY FEDERAL #7 EXHIBIT NO. 3 1/5/00

EXISTING WELLS

Scale: None
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UNITED STATES
DEPARTMENT OF THE INTERIOR

SUBMIT IN TRIPLICATE® FORM APPROVED
(Other jnstructions on OMB NO. 1004-0136
reverse side) Expires: February 28, 1995

5. LEASE DEBIGNATION AND BERIAL No.
BUREAU OF LAND MANAGEMENT LC 065525-B
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 0. I¥ INDIAK, ALLOTTER OR TRIBE NAME
1a. TYPE OF WORK
DRILL ﬁ DEEPEN D 7. UNIT AGREEMENT NAMB
b. TYPE OF WELL
wrL WeLL OTHER ZonE zone o 8. PARMOR LBASE NAME, WELL NO.
2, NAME OF OPERATOR Monterev Fed. # 7
Elliott 0il Company 9. anwaLLNo.
3. ADDRESS AND TBLEPHONS NO.
P.O. Box 1355, Roswell, NM 88202 505-622-5840 10. FIELD AND POOL, OB WILDCAT
4. zc;‘:‘:ﬁﬁ: :r wrLL (Report locatlon clearly and ln accordance with any State requirements.*) Ab o (W antz L
11. BEC, T, R., M., OR BLK.
990' FSL & 2480' FWL AND BURVEY OR AREKA
At proposed prod. :onesame Section 1 , T=218 r R-37]
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PaARISH | 13. BTATE
6 miles northeast of Eunice, NM Lea NM
15, DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST . TO THIS WELL
I(’i?z:a&"nzzrg:?ﬂl&munlt l{ne, if any) 3 3 0 8 0 4 0
18. DISTANCE raowsiz Lx;‘nog:&lg“zocc;:;%{; rED 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
OF APPLIED YoR, ON THIS LEASE, FT. " 590" 7900" Rotary
21, BLEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL BTART®
3516' GR 2/15/00
3. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT S8ETTING DEPTH QUANTITY OF CEMENT
12 1/4" 8 5/8" K-55 244% 1600° 750 sxs
7 7/8" 5 1/2" K-55 | 15.5 & 17#{ 7900" 2000 sxg (2 stage)

The Operator proposes to drill to a depth sufficient to test the Abo
formation for oil. If productive, 5 1/2" casing will be set and cemented.
If non-productive, the well will be plugged and abandoned in a manner
consistent with federal regulations. Specific programs as per Onshore
Order #1 are outllned in the following attachments:

Drilling Program

Location Plat and Elevation

H2S Plan Rig Layout

Blowout Preventer Stack

Choke Manifold

H2S Drilling Operations

Application for a non-standard location will be filed with the

State of New Mexico

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to decpen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data o subsurface locations and measured and true vertical depths. Give blowout peeventer program, if any.

24.
S16NED L{L Marc Wise

TrrLz__Ag'iI_l_'u..Qr_E.lliQ_ti:_Qil DATE Il}l?l/oo

(This space for Federal or State office use)

PERMIT NO.

APPROVAL DATE

Application approval does not wacrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would eatitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY

TITLE

DATE

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingily and willfully to make to ary department or agency of the



