UNITED BANK PLAZA
400 N. PENN, SUITE 1000

CHARLES B. READ
PRESIDENT

NORMAN L. STEVENS, JR.
VICE-PRESIDENT
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Mr. Joe D. Ramey
Division Director
New Mexico 0il Conservation Commission
P.O. Box 2088
Santa Fe, NM

RE: Request for Exception to Rule
303-A, to Permit the
Commingling, in the Wellbore,
of Production from Two Pools
Dear Mr. Ramey:

We respectfully request authority to commingle, in the
wellbore, -production from the North Square Lake Grayburg San
Andres pool and the Bunkerhill Penrose pool. The following
information is submitted for your consideration in this matter.

Read & Stevens, Inc.
‘P.O. Box 1518
Roswell, NM. 88201
ATTN:  Bruce Stubbs

Drilling & Production Manager

1) Operator-

2) Lease- Getty Mesa #2 ,

‘Unit J, 1980 FSL and 1980 FEL
Section 14-T16S-R31E

Eddy County, New Mexico

State 0il and Gas Lease #E-5668

The\pOOls to be commingled are the Bunkerhill Penrose
Pool and the North Square Lake Grayburg-San Andres Pool.

3) The enclosed plat (Exhibit "A") shows the offset opera-
tors to the Getty Mesa #2. Read & Stevens, Inc. opera-
tes all of the acreage surrounding the Getty Mesa #2,
except the SE/NW of Section 14-T16S-R31E, which is
operated by Texaco (Getty).

4) Enclosed is a C-116 (Exhibit "B") Gas-0il Ratio test for
the Premier zone in the Getty Mesa #2. The Penrose is
expected to stabilize at 15 BOPD, 0 BWPD and a gas-oil
ratio of 600 cubic feet per barrel.



Road £ %wm She.

Mr. Joe D. Ramey

July 25,
Page 2

5)

6)

7)

8)

9)

10)

1985

Enclosed is a decline curve for the Premier zone in the
Getty Mesa #2 (Exhibit "C"). The Premier zone is on an
approximate 15% decline. To prorate the production, the
Premier zone will be projected along its present decline
curve to estimate the monthly production. The dif-
ference after subtracting the Premier production from
the total production will be prorated to the Penrose
zone.,

The bottom-hole pressure of the Premier zone is 1110psi
(Exhibit "D"). The estimated bottom-hole pressure of
the Penrose zone is 800psi. Both zones will be rod
pumped so there should be no possibility of a cross flow
between zones.,

Fluid characteristics- Premier 0il Gravity: 31,7° API @
60°F, gas 810 BTU; Penrose Oil Gravity: 33.0° API @
60°F, gas 919 BTU. Neither zone produces over one
barrel of water per day. All fluids are similar and

compatible and should not create production problems not

normally found in this area.

Value of products- Because the oil gravities are almost

the same there will be no reduction in the average price
paid for the oil. The gas from the Penrose is a
slightly higher BTU than the Premier gas. Therefore,
the value of the Premier gas will be increased slightly
and the value of the Penrose gas will be reduced
slightly, resulting in an average price equal to the sum

of the prices which would be received from the separate

streams. Commingling these two pools will not result in
reduced prices for the products,

Allocation of production- The Premier zone is on an
approximate 15% decline. To prorate the production, the
Premier zone will be projected along its present decline
to estimate the monthly production. The difference
after subtracting the Premier production from the total
production will be prorated to the Penrose zone.

A certified return receipt letter has been sent to
Texaco to notify them of our intention to commingle the
Penrose and North Square Lake Grayburg San Andres zones
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in this well. Enclosed is a copy of the letter mailed
to Texaco labeled Exhibit "E",

I thank you for your assistance in this matter. If I can
answer any questions concerning this project, please call.

Sincerely,

Bruce Stubbs
Drilling & Production Manager

BS:dlb '
Enclosureg'

xc: NMOCD- Artesia ~
Attn: - Les Clements
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COMFANY

READ %

STEVENS

LEASE GETTY MESA.

FIELD NA
4338 FEET

DEFTH

TUBIMG FRESSURE

BEOME NUMBER 792

971 FSIG

TIME
Q.00
- 25
- 30
7S
1.00
1.25

1.80

1.75
2.00 .

2.25

2.30

2,75

3.00
3.25
3.50
3.75
4,00
4,25
4,50
4,75
5.00
&.00
7.00
8. 00
9. 00
10.00

20,00

30.00
40.00

50.00

60.00

7Q.00
72.00

HOURS

THANK

DATE

FORM

CASING PRESSURE
"OFERATOR CHUCK

You

KELTIC SERVICES INC

1/14-17/84
WELL MUMBER #$#2
ATION NA

Ehibt D"

0 FSIG

PRESSURE PSIA

380. 20
42,20
1005, 20
1010.20
1021.20
1026, 20
1026.20
1031.20
1037.20
1037.20
1042.20
1047.20
1047.20
1047.20
1047.20
1047.20
1052.20
1052, 20
1052.20
1052. 20
1052, 20
1058, 20
1058. 20
1058. 20
1063. 20

1063.20

1079.20

1079.20

1089.20
1100, 20
1105.20
1110.20
1110.20
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CHARLES B. READ %J £ %mﬂd, jf)w

PREleENT
; ﬁt[ .@M&lan
NORMAN L. STEVENS, JR.

VICE - PRESIDENT 90 ﬁ .@ax 7518

Rosocll, Now Mocico §8301

July 25, 1985

Mr. E.H. Watkins
Texaco, Inc.

P.O. Box 3109
‘Midland, TX 79701

RE

SW/NW Section 14-16S-31E
Eddy County, New Mexico
State Lease #E-5668

Dear Mr. Watkins:

Read & Stevens, Inc. proposes to commingle production, in
the wellbore, from the Bunkerhill Penrose and North Square Lake
Grayburg San Andres pools in our Getty Mesa #2, which is located
in the NW/SE Section 14-16S-31E, Eddy County, New Mexico. Before
our application can be approved by the New Mexico 0il
Conservation Commission, all offset operators must be notified of
our intent to commingle these pools.

If no objections are submitted to the 0il Conservation
Commission within twenty (20) days, they may give authority for
downhole commingling. If I can answer any guestions concerning
this project, please call.

Sincerely,

Bruce Stubbs
Drilling & Production Manager

BS:dlb



OIL CONSERVATION DIVISION
DISTRICT IT
ARTESIA ,NM. 83210

OIL CONSERVATION DIVISION DATE B9 /8&
P.0.BOX 2088 77
SANTA FE,NEW MEXICO RE: Proposed NSL,NSP
Proposed DD
Proposed MC
Proposed BGW,1IGW
Proposed SC S
Proposed CTIB;IC,0LS
Proposed ODA
Proposed SWD,PMX,WEX

Gentlemens:
I have examined the application dated : 7/ 2573 S
for the READ 2STeyensS Gery Mesn f# 2 T - 4-ib- >,

Operator Lease and Well No. Unit,S-T-R

and my recamendations are as follows:

APPROVE  IFE MINERRL INTERESTS TS Commor)

Sincerely yours

Y S
, 7




