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NEW MEXICO OIL, CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

" Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansiol
[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase] .
eéo

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production

[A] Location - Spacing Unit - Simultaneous Dedication
3 NsL NsP [] sD £ ﬂ

Ay TYPE OF APPLICATION - Check Those Which Apply for [A] %

Y
Check One Only for [B] or [C] / ¢

[B]  Commingling - Storage - Measurement O’?J %\ %
0

OO puC [JcrB O pec [J pc O ous O ofm, 9,%

[C] Injection - Disposal ~ Pressure Increase - Enhanced Oil Recovery
] wrx pMx [J swp [J 1t [J EOR [] PPR

D] Other: Specify

9
&>
/ _'\\
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, o Does Not Apply
[A]l [ Working, Royalty or Overriding Royalty Interest\Qumers A

0, @ N
B] [ Offset Operators, Leaseholders or Surface Owner [\390% L~ )
QP v"::“; b .
C] [0 Application is One Which Requires Published Legal Notice ‘?01 5 ‘,.&@0 Q
)
Q%5 @ ™
[D] [ Notification and/or Concurrent Approval by BLM or SLO 1 /f% %
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office ~ O{z>pOO .%o
[E] [ Forall of the above, Proof of Notification or Publication is Attached, and/ %

[F] [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required informatign and notifications are submitted to the Division.

Note: Statement m/ be completed by

idual with managerial and/or supervisory capacity.

James Bruce . // Attorney for Applicant  2/20/05
Print or Type Name Signature N Title Date

jamesbruc@aol.com
e-mail Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com ) k ((
(e
bruary 21, 2005 . @ co”
Februar ; . -~ .
Y g\ {NW
Hand Delivered \wﬁﬁig Z&{NJV
Michael E. Stogner : Zfi ///,—f"
0il Conservation Division e

1220 South St. Francis Drive /7,//”
Santa Fe, New Mexico 87505 ’

Re: Request to Amend Division Administrative Order NSL-
to include the San Andres formation

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), Apache Corporation applies for
administrative approval of an unorthodox o0il well location in the
San Andres formation for the following well:

Well: State C Tract 12 Well No. 18 @ABI No: 30-025-
-36614)

Location: 2590 feet FNL & 1270 feet FWL

Well Unit: SWNWY% of Section 16, Township 21 South, Range

37 East, N.M.P.M., Lea County, New Mexico

The well was originally drilled to and completed in the Grayburg
formation (Penrose Skelly (Grayburg) Pool). The Grayburg
unorthodox location was approved by NSL-

The well is in the East Hare-San Andres (0il) Pool,1 which is
developed on statewide rules, with 40 acre spacing and wells to be
located no closer than 330 feet to a quarter-quarter section line.

The application is based on several reasons: (1) the well was
drilled to the Grayburg, with a "tail" in the San Andres formation,
and thus testing the San Andres will be very economical; and (2)
applicant’s other San Andres wells in this township indicate that
there are San Andres reserves underlying this lease. A complete

See Division Order No. R-12190.




discussion, with appropriate exhibits, is attached as Exhibit A.

Applicant has an ongoing program to drill infill Grayburg (and
other) wells in this township, and the San Andres, which lies
immediately below the Grayburg, can be accessed at a low cost. 1In
some cases it may not be economically feasible to drill a stand
alone San Andres well, and completing the wells in both zones makes
the wells more economical and extends their lives, thus preventing
waste and protecting correlative rights.

Attached as Exhibit B is a land plat, highlighting the proposed
well’s location. The operating rights owners in the lease on which
the well is located, and in the offsetting lease, are as follows:

State Lease B-85-16 (State C Tract 12 Lease)
Bpache Corporation

State Lease B-1557-1 (State DA lease)
Apache Corporation

For purposes of allocation of production, the Commissioner of
Public Lands previously approved a communitization agreement
covering the S¥NWY% and N¥SWY of Section 16, which was submitted
with the original application. The communitization agreement is
being amended to include the San Andres formation, and the
amendment will be submitted separately. Please note that the
distribution of proceeds of production from the San Andres
formation will be the same as that in the Grayburg formation. The
agreement is for purposes of allocation of production, and is not
meant to change the 40 acre proration unit dedicated to the well.
Because all interest owners have approved this application and the
communitization agreement, notice has not be given to anyone.

Please call me if you need any further information on this matter.

Very/ truly yours,

it

James Bruce ~

Attorney for Apache Corporation




Application of Apache Corporation for administrative
approval of an unorthodox well location:

40 acres — 2590’ FNL & 1270 FWL
Section 16, Township 21 South, Range 37 East, NMPM
Lea County, New Mexico

PRIMARY OBJECTIVE: SAN ANDRES

In support:

1.

3.

Apache Corporation (Apache) is the operator of the proposed State C Tract
12 #18 well. The total depth drilled is 4350’ in the San Andres formation. The
well is currently perforated in and productive from the Grayburg.

The well was drilied in the Penrose Skelly; Grayburg Oil Pool with a “tail” into
the San Andres Formation. Administrative Order NSL-4831-A was issued for
the Grayburg reservoir. Order R-12190 now extends the East Hare San
Andres Oil Pool over this location.  The location encroaches toward no
currently productive San Andres well (Exhibit 1).

The State C Tract 12 #18 unorthodox San Andres location of 2590’ from north
line and 1270’ from west line is based on wellbore availability.

a) Exhibit 2 (San Andres Net Pay) illustrates that sufficient reservoir is
present to contain and produce commercial amounts of hydrocarbons.
b) Oil production from the San Andres is newly established in the immediate

area. Diriling a separate well for these reserves is not economically
prudent.

¢) Volumetrics and reserves for the State C Tract 12 #18 are:

WELL LOC | AREA EUR EUR
A MBO MMCFG
State C Tract 12#18 | 16-D | 40 27 1300

4. Notice

a. a. Apache will be the operator of any San Andres wells toward which

the State C Tract 12 # 18 well will encroach and is also the only
working interest owner. The State C Tract 12 Lease covers NW/4
Section 16 and the State DA Lease covers among other lands the
N/2NW/4 Section 16. Interest ownership in the San Andres Formation

are common in the lease. Therefore, there are no adversely affected
parties, and no one was notified of this application.

p S
H
§
]




5. Approval of this application will afford the interest owners in this spacing
unit an opportunity to recover oil and gas which would not otherwise be
recovered. Correlative rights of the offsetting units will be protected by a
sharing agreement set forth in a letter agreement.




(STYANY NVS ¥002WN-QO0\SILEND) doyd-OMa  ¥0/9¢/S:31va

NOILVWNOANI 773M
L LI1gIHX3

O3JIX3IW M3IN ‘ALNNDOI V3T
JLEVW-S1Z21-91 9235

8I1# C1 4L O HLVLS

NOID3A TVHINID

NOILYHOdHOD

¥Zey-9€lvL YWOHV MO ‘VSTINL
JIVA HLNOS 0219
00§} 3LINS 'FOV1d NIY¥HVM OML

1354

00S°} 000°}

010Z0371vd 43IMOT .

oav

AEWINIFA-SgganN.L-Adg3NITg .

00S 0

S3IYANV NVS

OQUNTAVHO L

N3IINO-SHIAIY NIAIS-STLVA

MaN
940NN

O8W gamg INTFHEND
a=4oW LNI¥¥ND
adosg LN3¥¥ND

73gv1 113mM
g901vd3do @

V.1vad 713m d31S0d

kg O
llem se Lt
IPM IO @

Aup uopeoso] O

STOAINAS T1aM

&P 4
__ va-9 A1V1S e
ZVa3Lvis JHOD IOV
£ va.aLvis ¢ LaAVAS
dH0D IHOVLY
6 VA 3LVLS

dd00 FHOVdY

Ll

81 ZL 1OVHL O 3LVIS
aH0D IHOVAY

¥-¢1 O 31VIS
dd0O FHOVAV

0l vdl .D0.31V1S
dd09 3FHOVdY
L

Zh1OvdL O 31v1S gL ¢l
d4OD IHOVAY g1z O

8
G121 LOVYL O ILVIH

AN T Y W | B L \ & 2 1

1-02) ALVIS ,
ANITONVLS ’ N
L W¥L D, 31VIS
d¥00 FHOVY

L2l LOVEL D 3LVIS
n_moo_mxoéa‘,

L ¢ 10VHL O 31VIS
dd00 3FHOVAY

UUAUY ATV vayv




1334

(SIYANY NVS YOOZWN-GOO\SILYND) 0¥d'OMA  v0/92/5:31va P ———— e——
AVd 13N 00s‘L 000} 00S 0
SIHANY NVS
2 LigiHX3 010Z03MVd ¥3IMO1 SIHANV NVS *
O2IX3IW M3N ‘ALNNOIT v3T oav & OYNEAVHO
JLEVM-SLZ1-91 935

SI1# C1 'YL ALVLS QHVINIIQ-SEENL-ANEIANITE

N3IINO-SHINIE NIATS-SILVA

NOIOIA TVAULNID
NOLLYVNO4HOD

¥Z2P-9€1vL YWOHV IO 'VSINL
FIVA HLNOS 0219
005} 31INS "FOV1d NIHHVM OML

. /

av1 11aM
mob\m_mn_o ® Avd L3N | va 3LVIS
SIUANVY NVS va-9 31V1S vavyan
ZVaaLvis d¥0D IHOVAY Y
L .VA.31V1S * yayuany @
v1va T13M a31S0d d¥00 FHOVdY \ /\0
&\ 6 VA ILVIS AT
fg > d¥09 FHOVAY (@ €9
SM SB 81 ¢} LOVYL O JLVIS
PM S Xt O3 IHVAY [ g )
ISM IO ® /
Auo uoneso] O T O@
STOGINAS T1aM s 21 5 alLs _‘-OZN_m_Om%«WW y
450D THOVAV ¢ 0G"

_LLVHL.D. 31VIST

%05 > NOILVINLYS HILVM 0L VML 0. ILVLS | d¥02 IHOVIY

NidY 0¢ > AVH VWAVO dH0D FHOVIY

%9 2 ALISOYOd
Vil Gl 2l 10VHL D
/ dt00/3HOVd

JAS]

ov

ZL 10VHL D 31VIS
d40D IHOVY ¢

L L 1OVHL D 31VIS
dd00 FHOVdY

2121 1OvdL D m_._.<.L
dd0D FHOVIY




T

oy

- =
' \ . P -~ -
PTITIP-LAN t7 ! et Oty T Jreipe |
. o f - 3&“_ EL 282 313 .L, immm 34 J (g

,;’.,“ - ﬁrﬁ e a"" V!?;(V’is?ﬂ) N [ % . . : 8 ,C,, ! 2
e Ryae Yeema, ] Rl
Form &, Re m’ (s % . e 203 o
s Nerran Liwt @201 st

AL A ¢ ‘w«rmgun—i»

2 oy Cortl 23 JTwo S!:?t B . laqu\if ML " ) ooy

;f.- eRoDSL 43 | g% o m,- s Mo U.S.. M - Lk
u.3. Farm G Roh. L “arm € Roh (5] i Nt e St

: .

it 477

ﬁ«n [&wby rvl\ P R;;:bs‘

; ; Cross Tmbers
(Apoche]
e +

&7 ] Higt
N N o

=3 [l 2% :
TRron 0 N a
- S “1'/“ ResI®oe A ’ b i ] ezt :
w.s. ch m"""t - s tadl bise
¢l
w piSOly) L4277 o
e ,A—-v" Pen A~

s
3¢ Ak
:c?:””’ ok b LS.
A mr;;'r"((r- .QIX:m-u.Jr

o
m(':rmnﬁu). 1 Q

- x.
P -p3
o rgy - .1 us Bregl thet o
S M)
Apache T Exson -

%’
H-l' A
o0 E ,’M «* e

Ao
Ly Rch mx.«- gl
~g o2

Yo b %,,, 4;' . N r(‘wr—rwr
4 "’ oh 9 $roppas | Torme™ .,.1.r. S fEe0ny ‘e
- lovity =% 1 i MY I
Y‘ ,.I—-,rlqv (Du.l) B o 4 - Fiy 3 . Fi30 § soyre
w‘.?;ﬁ' Bl Comiletal  Ho o s .‘ 3iggme o % 70 354 i ¥ P et o 7%‘ w": o inel
[ 3y #M%m B‘ ‘5m¥ ! ‘vu Ju- [ ; o e \ e sn‘;"”" laly“'(ﬁ T
Sor R NN V.51 Lot ®wo! - ) ﬁ' l.st»'.“ ""ér b
Tinere" B¢ Costord 1.7 151 n.nu'r‘}“o«’?'f 45 ; S 3% t Bt
LD A aRCo Ry wzu-ci) npcchf..ﬂv‘ . Apvchz,d»al R Apuche 1 ;d’ of Jtdrokollin ) o
e < | ! ) =i & n Rt iy ote
°4 e i e @f,?j’"‘ ‘é‘ : '("'2} s . Y3 S ’ & ey § Apocte ol s8e73"
l"!c(c.f DU Qg OBJA'Y soist | L ﬂ‘"'gu AV ? p o303 me oazovs»
- y LAl
¥ . o o kv Ty
%"‘ﬁ: ‘\.t:w o] @7 : ot gl (2l S 3 "f., . o
- - o! R
lm)f"‘ P rrowk ~O= o ! | Seufhicad ey o7 ~.F, M:m-lu-lvl i :
LU (R U, O~ mm ot
'?::-'z, e " . :5 . ,;,,c,,g apscre | 51 L tirar e
‘gwn. -a Ld
St bl o “Lnctoor fhrmnt gy
kot : ) Cer_lcnesper] | osee
.I’ * '_; J ' " APO<hc Hooche nvcgh?:
3;," o—v s - o’ 1148 & s
s e Deck £3%,157 OV e 50T Eu. <’ Gockhar” ’hoi\rrw r"m.g:q,/ "Molrcs)
121 § ¥ Ou r &xoca T termy *
Encr: 0"'{;‘ o g :ﬂ, attern A ,(c 1 '"?14 R “4:‘;"‘ - T:,i 17
1300 e - 1"y gt —~ P d
15 rrarn A - Sulf- St “ptaen! N
ur'J Qe "e’f wltees mnjm I rAwechc - S i () i 2
{H z, pr 2] m . &
. Chewewn AR 03203 A poche, ol "
= Tl A T L
d r "
é ,- Enllr: bosl K ! o9ke™ oveec K
bosa £ - - ~ ‘m Mﬁuﬂ - = AT £o27 e 13 [LEEERS
7 "0 o ‘é?;" ”; q e - . 13 _*Rorathen I8 . " et kgt Coivelc
. - G 1B ? . - ~ oy i : % '
' - f f) 3 »? » H
% T : R T 2l . ey X s
Aosche . o ; >3l -0 JR Come €. | Ktork Gweng. etol
tmatec Sivey - F'ua»’i:ﬂf-r )i Agachc cfal P
D ﬁ“,","f 213
- D R
tacnart. Fec, ol

W*” TS TR N :
wche e, 1597 ‘w # g ‘et 7 3o - o
'""i. Scote .(-ea, Dmtosbnf?« v s - Sk 5 n:;‘\ ? o - 3 y - soeme ot tor 3
] Fr “h M - .

‘f -»..v. ]ﬂ'en Res A ey X0 o ) z . 3 2
‘?’:’E"g‘ »f) ) ‘Mersthen : 3 s 2 <! whal g . s /’ — 3 Ar'th\:f. \ ,,,;p.,",,,, gum
: '0?_"""‘9 : s .
Sﬁmm(_-if'* . i R e~ B1n120048 3;’""'
Eﬁuﬂﬁnd:&z@ th " ot 5 .,@.'"!” . - : X ar il
| _ ) Fow . X e fogl 4 - P pFR
”'@"‘ '-"'-‘3»-4 H(fﬁ""’!wmﬂf# 3 sﬁ;mﬂw‘s Nq:_t O‘f e 2 T -7 3

Sl 27 ~.Decy £shIT] Mrl/trfu’ﬂckfr-;fs AN L : {3 Le 05 53, ;
20 H emov 1 m.w, 2 o Y-¥ipre 2

et 22, 3 s
V 31.’;2"—1:-:: m& Rt or. e Copirfcesare

— St C/ﬂd"/z ,Uo /8-— AT , il
:

AR

s
T.8vtor O T By B Y - -
_mz 18t g k ., #S

Hrllcrd
Decx (5

1

(arsmore 8-1747

Amer Sxpl..

Oon ™ < ?
the :
- Dvet
% ;ggg,.{:.ng’ i

#41. ook est5) *

egrer
'"'"(r g e R -'. ,. Sxx = e
“\'G ey . 5, 5 . :
- & . : g ‘
~ . € %»., &‘" o W Terer
i:h" STurads ol c.C (’O’Joﬂ—'a-s ~ Cor, A .l nvrdvu%' € Core are R o’/hr:emmns_[ . Foul
g wrgo?ﬁ 3% Ezrerm Comoco ctal Apoche
o _ v3cade ! Yates
et T o gy et A t Pes ot
A ,'v 7% o* 1' - I} 308
Smor e S e s L achhgt” ] gead

”B !: ", .m; sty
1

{
2
.

//' #rm,

Crrvrae
,«wUNTT 2o
R ; g '
A [l Tz 3 rrarisgr B ot 0"'““—‘_: g EAE b i el
ghaiis e ADOOCKéS

vl o
Mﬂ:}-e rof
AMoralihon

-)P ] - .H.#g@_m

ety T it d -
% Owart b
s 43 3 .q B
expe i rclirse L8
Mcrko-rry x«r’b/ Terrer !,
Duck~, 38 1S fermtrrs
- e

Hu mﬂ’og,r ' il \ e Corrnl] . oy o
. o - : vﬂaﬂvu-dv/ MCrE
7
A hg(h‘vﬂr‘ . Head; -
_g,-:x" <J rex 'ﬁ-;n it g
o ~ ., nwimﬁfx"‘ p..)‘

lFu 0 N wu;

ot
trre)




