
SUSPENSE 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SO-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooi/Lease Commingling] 
[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM·Off-Lease Measurement] 

[WFX·Waterflood Expansion] [PMX·Pressure Maintenance Expansion] 
[SWD·Salt Water Disposal] [IPI-Injection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] .. 

[I] TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] ~~ion- Spacing Unit- Simultaneous Dedication 

j)( NSL D NSP D so 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

D DHC D CTB D PLC D PC D OLS D OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
D WFX D PMX D SWD D IPI D EOR D PPR 

[D] Other: Specify------------------

e~)UJ/)~ o'' 4 Go..s ~ 
L'fbf1'0k- Ho4- ZJ.u6 I H 

30-Jol.f6 ·-3532.8 

[2] NOTIFICATION REQUIRED TO: -Check Those Which Apply, or Does Not Apply 
[A] D Working, Royalty or Overriding Royalty Interest Owners 

[B] ~Offset Operators, Leaseholders or Surface Owner 

[C] D Application is One Which Requires Published Legal Notice 

[D] D Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands, State Land Office 

[E] D For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] D Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

plet d by an individual with managerial and/or supervisory capacity. 

~l-tilAAe { I+· Ttlthw~ 
Print or Type Name Tit~ ~ 

rnfeldewetif@hiJllnwi Wr-t.~ 
e-mail Address 



HOLLAND&HARL ~ 
Michael H. Feldewert 
Recognized Specialist in the Area of Natural 
Resources - oil and gas law - New Mexico 
Board of Legal Specialization 
mfeldewert@hollandhart.com 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

October 22, 2013 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool (97232) for its Lybrook 
H04-2208 OlH well in the S/2 N/2 of Section 4, Township 22 North, Range 8 West, 
N.M.P.M., San Juan County, New Mexico. 

Dear Ms. Bailey: 

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an 
unorthodox well location for its Lybrook H04-2208 OlH, a horizontal well with a surface 
location and a bottom hole location in the N/2 of Section 4, Township 22 North, Range 8 West. 
This area is subject to the Special Rules and Regulations for the Basin Mancos Pool ("Basin 
Mancos Rules") adopted by the Commission under R-12984, which requires 320-acre spacing 
units and wells to be no closer than 660 feet to the outer boundary of the spacing unit. Two 
standup 320-acre spacing units in Section 4 will be combined to form a 640-acre project area for 
this proposed well. The penetration point of the proposed well will be in Unit H of Section 4 at 
a location 1980 feet from the north line and 398 feet from the east line. The bottom hole location 
is located in UnitE at 1980 feet from the north line and 330 feet from the east line. 

Enclosed as Exhibit A is the approved C-1 02 for the Lybrook H04-2208 01 H horizontal 
well. It reflects that the W/2 and the E/2 of Section 4 have been combined to form a 644.03 
project area for this well, and that the completed interval encroaches towards the spacing units to 
West and East of Section 4, but remains at least 330 feet from the spacing unit boundary. 
Encana believes that this location is necessary to efficiently develop the Basin Mancos reserves 
underlying Section 4. Rules 19.15.15.13(B) and 19.15.4.12(A)2 NMAC allow the director to 
grant an exception to the well location requirements so long as no affected party, as defined in 
the Division Rules, objects to the application. 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O. Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. 0 



HOLLAND&HART", -:.1 
Enclosed as Exhibit B is a land plat showing the leases and all working interest owners 

in the spacing units to the West and East of Section 4. It reflects that the ownership is common 
between the adjoining spacing units and the spacing unit containing the proposed unorthodox 
well location. Nonetheless, since the NW/4 of adjoining Section 10 contains a federal lease that 
is not included in the project area, a copy of this application with all attachments has been sent 
by certified mail to the BLM and Dugan advising them that if they have an objection it must be 
filed in writing with the division within 20 days from the date the division receives this 
application. See Exhibit C. 

Your attention to this matter is appreciated. 

Sincerely, 

reM 
Michael H. Feldewert 
ATTORNEY FOR ENCANA OIL & GAS (USA). 

cc: David K. Brooks, Oil Conservation Division 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

Susana Martinez 
Governor 

David Martin 
Cabinet Secretary-Designate 

Brett F. Woods, Ph.D. 
Deputy Cabinet Secretary 

Jami Bailey, Division Director 
Oil Conservation Division 

New Mexico Oil Conservation Division approval and conditions 
listed below are made in accordance with OCD Rule 19.15.7.11 

and are in addition to the actions approved by BLM on the 
following 3160-4 or 3160-5 form. 

Operator Signature Date: May 14, 2013 

Well information: 

Conditions of Approval: 

·Hold C-104 for: NSLI "As Dh1Jed".CI02/ DirectioniS.tlrvey · 

-JUN 1 1 2013 

NMOCD Approved by Signature Date 

EXHIBIT 

1-k--
1220 South St. Francis Drive • Santa Fe, New Mexico 87505 

Phone (S05) 476-3460 • Fax (505) 476-3462 • www.emnrd.state.nm.us/ocd 



·~·. 

. .. 

RECE~VED -
Form 3160-5 UNITED STATES 

FORM AI'I'ROVED 

(August 20071 OMB No. 1004-0137 
DEI'ARTMENT Of THE INTERIOR MAY 15 2013 Expire~: Jul)" 31,2010 

BUREAU OF LAND MANAGEMENT 5. Lease Serial No. 
NM 55836 

SUNDRY NOTICES AND REPORTS OA~n Field OffiCE 6. 1r Indian. Alloltcc or Tribe Narnc 

Do not use this form for proposals to drlli~ddmr.J.Managem an. 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. lfUnil ofCA/Agrccmcnt. Name andfor No. 

I. Type orWell RCIJD JUN 4 , 13 
Ill oil Well 0 Gas Well Oothcr 

8. Well Name and No. OIL CONS. DIV. Lybrook H04·2208 01H 

2. Name ofO(cmlor 9. Al'l Well No. DIST. 3 Encana Oil Gas (USA) Inc. 30-045-35328 

3a. Address 13h. !'hone Nn. (incl11de area code) I 0. F icld and l'ool or ExploraiOf)' Area 
370 171h Street, Suito t700 Basin Mancos Denvet", co 80202 AllN: AMANDA CAVOTO 720-876-3437 

4. Locati(ln or Well (Pootage. Sec .. 1:.R .. M. or S11n•ey DeJcri111ionJ II. Country or Par ish. State 
Sttl: t980' fNL and 330' FEL Soction 4, T22N, R81'/ 

San Juan, New Mexico BHL: 1980' FNL and 330' fWL Section 4, 122N, R6W 

12. CHECK THE A I'PROI'RIATE BOX(ES) TO INDICATE NATURE 01' NOTICE. f{ EI'ORT OR OTIIER DATA 

TYI'E OF SUBMISSION 

[Z] Noricc of lmem 

D Suhscqucnl ll.epor1 

0 Final Abandonment Notice 

0Acidizc 

0 Alrer Casing 

Ocusing lkpair 

[ZJ Change l'lans 

0 Cnnven ro Injection 

0 Deepen 

0 Frncrure Treat 

0 New Construction 

0 l'lug ~nd Ahandon 

0 Plug Back 

TYI'E OF A<.TJON 

0 Production (Stan/Resume) 

0 ll.celamarion 

0 lkcomplctc 

0 TcrnpoHtrify Abandon 

0 Water Disposal 

0 Water Shut·OO" 

0 Well Integrity 

[lJ Or her Revise dedicated 

acres, request removal 

of timing stipulallons -· 

13. Describe ProJ10Scd ur Completed Operation: Clearly state all pertinent details. including estimated starting date or an)' prorosed work and appmximate duration thercor. If 
the proposal is to dl'epcn directionally or n:comrlctc horizontally. give subsurface locations and measured and true wrtical depths or all pertinent markers and zones. 
Anach the Bond under which the work will be JX<rforrned or provide the Bond No. on file with BI.I\1/I.IIA. Required subsequent reports must he tiled within 30 days 
following completion of the in\·olved operations. Jrthe operation results in a multiple completion or rccoruJllction in a new interval. a Form 3160-4 rnu~t he tiled once 
testing has been completed. Final Abandonment Notices must he tiled onl)' atlcr all requirements. including reclamation, have been contrlclcd ;md the npcrator lms 
dctcnnincd that the site is ready lor linal inspection.) 

Encana Oil & Gas (USA) Inc. (Encana) would like to change the BHL footage from 1g80' FNL and 2310' FEL Section 5, T22N, R8W to 1980' FNL and 330' 
FWL Sec 4, T22N, R8W. 

/ 
Encana would also like to amend the casing program (to 9 5/8" surface casing, 7" intermediate casing and 4 1/2" production casing), I he pilot hole depth (from 
~63' to 5Q14'), BOP and directional plans. Please see attached wellbore diagram, 10-point drilling plan, pipe specs. BOP diagram and directional plan. 

The New Mexico Oil Conservation Division (OCD) has informed Encana of the applicability and intrepretation of the Basin Mancos Gas Pool (Order Number 
12984, Pool Code 97232), which applies to the Lybrook H04-2208 01H well. Therefore, Encana wishes to increase the project area for this well from 240 to 
644 acres. Please see attachsd C-102. 

Encana also requests permission to remove the recreation timing restrictions (Special Stipulation 5).~ ~AILOO 1\\0CIUTANCE ()f TillS 

CONDITIONS OF APPROVAL 
Adhere Qo ~ Issued stipulations. 

14. I hcr<~Y certify that the foregoing is true and correct. 

~ ~ mwm.a..rumzTOOJE i.t:ssEE AND 
~'OOC\~~AmO'I'llDe 
~'ii'Vm~m~'ll'lloo&~ 
~.~~~~ 

Name (l'rimcdrl)pcd) 
Amanda Cavoto Title Engineering Technologist 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Appnn-cd hy 

c~;.]~ ~prrhi · iY.e:~\~~.i · Xr",;r~~~i ~rihis -,-o-,i·c~ Jo,;; ~ot .. ~;.;;,;,i ~; ~~;.·ir>: ~·!_!.!·it~'c'--~s.111lll!l!i!J!L......!=rrii~.n~:.mu.!c.!!!.!£...~_1..!!!UU.aaJLQ ___ _ 
tharrloc applicant holds legal or c4uitublc title ro those rights in rhc subject lease which would Office ~ O 
entitle the upplicanltO conduct opcnl\ions thereon. t 

Tille 18 U.S.C. Section lOlii and Tirlc 43 IJ.S.C. SeClion 1212, make it a cfirn.: for any person knowingly and willfully ro make ro any department or agent)' of the United States >ny false. 
frctitious or fraudulent statements or rcpres~ntalions as to any m:111er within its Jrorisdictioro. 

"·' 
(lnstrucrioos on page 2) 

NMOCD Pv 



.. 
Q\!;tl'ict I 
!625 N. French Drive. Hobbs. NM 86240 
Pnone: !575) 393-6161 FaK: (575) 393-0720 
District II 
011 S. First Street. Ar·tesia. 11."1 88210 
Prone: !575) 746-1283 Fax: (575) 746-9720 
District III 
1000 Rio Br·azos Road. Aztec. NM 67410 
P110ne: !505) 334-6176 Fax: (505) 3311-6170 
District IV 
1220 S. St. Francis Drive. Santa Fe. NM 67505 
Pnone: (505) 1176-3460 Fax: !505) 1176-3462 

State of New Mexico 
Energy. M1neNJls & Natii'Bl Rescxrces Department 

OIL CONSERVATION DIVISION 
1.220 South St. Francis Drive 

Santa Fe. NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API I'Unber 'Pool Code 'Pool Narre 

Form C-102 
Revised August 1. 2011 

SUbmit one copy to 
Appropriate District Office 

[J AMENDED REPORT 

30-045-35328 I 97232 _I BASIN MANCOS 
'Property Code 'Property Name 'Well Nll11tler 

39160 LYBROOK H04-2208 01H 
'OGRIO No. • Operator Name Elevation 

282327 ENCANA OIL & GAS (USA) INC. 6850' 
10 Surtace Location 

Emt/Nest I 1ne ~~~ ~~;~• I ;; I Loll~ I F~~; w I -~~~~ T FN~; the - EAST 
11 Bottom Hole Location If Di ffer·ent From Surface 

~ G" ~·t ro. I ~iO' I ~;~· I Rqe 

I 
Lot let'! Feet frtWn tne NorWSWtn Jln! Foot true~ tm 

l 
East/tivst l1rm I ~tv 

BW j980 NORTH 330 WEST SAN ,JUAN 
Q Oethcotcd Acres 64li.03 Acres uJo~nt or l"fi.ll .. Ccnsohdotion Code nOrct:r' No. 

Entire Sect :ion L1 

NO ALLOWABLE \'/ILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

589 '31 ·w 2624.82' (RECORD! 
N89 '38 54 "W 2622 89' (f.IEASUREOJ 

NB9 '53 ·w 2637.36 . (RECORD) 
N89 '02 '27"W 2636 08 '(f.1EA5UREDJ 

! I I 
a ' 

g~ L~T I L03T I LOT I L01T -
[;j~ 0 2 {) 

17 OPERATOR CERTIF lCA TION 

~~ ~ I I ~ 

;~ ~ ·-----,,----·-----,'----------'-----~,- ;~ 
!u~ I ~~ ;;, iri I f0qo21.b'}lll 4602.0' I ~ ..., 
~~~0·------,,------~--~~----~,----~~~~~ ~ 330' ""~0.:·11 ,. ;:: rt-:'-===o.=--..,.__,......,..,_..""""""-l 

! 1 ~ .... ~suRvEYOR CERTIFICATION 
1 1 ~ I neret>y ccrl..t fy tnat the we J l location 

I 
shOMn on this plat wa:::~ ulottco from held 

4 -+ note5 of a~;tual surveys ~ oy roe or l.lr(ler' - - -- -- -- -- -- __ __ ~s~~~~~~::x,~:~;-e.,~~~~i:t.trce 

END-OF-LATERAL 1 Date Revised: APRlL 3, 2013 
LAT: 36.17063"N I I 1 

SVRFACE LOCATION Date of Survey: APRIL 4. 2012 
LONG: 107.69399 ·w ~ LAT: 36.17068 "N 

DATUM: NAD1927 Gallup Penetration Point LONG: 107.67840 ·w § Sigoaltre and Seal or Professional Str,evor 

LAT: 36.17055 'N I 1980. FNL 398. FEL I DATUM: NA0l927 ~~ 
LONG: 107.69460 ·w / / / LAT: 36.17069 w "{ 8 

OAAA: N/\01983 l..:il\ts:· 10,~.67%'1 ill" ~~ 
DATUM: NA0!983 8; ,..... 

I I "'! 31 
--~--r------, -----r---- ~~ 

I I ~;l:. 

I I I ~~ .,2: 

i 1 i ~ 
N89 "01 '40 ·w 2632.27 (1-fEASUREDJ 

N89 "54 'W 2632.74 '(RECORD! 
N89 03 22'"W 2632.67 {MEASURED) 

N89 '54 w 2632.7 a · fRFr.tmm 

r: 
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• Encano/ Dupn • I NM558368 

;- ,.. 
Enc.n1/ Duean • .- ~ ····x 

NM558368 

I 8 . ~ 
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I 

I Encana I Duean • • Encano I Duaon • ~ 
l ......... ____________________ ____ _________________ NM90468 i. NM90468 L _______ .. -------

R 08 W 

All Lands depicted on this map are located within boundary of Basin Mancos Gas Pool 

c=J 

L":l 

c::J 

Encana Leases 

Basin Mancos Spacing Unit 

ProJect Area 
T22N-R08W, Section 4 All 

LybrookLH04 2208 01H 

Surface Location 
Gallup Penetration Point 
Bottomhole Location 

1980' FNL, 330' FEL Section 4, 22N-08W 
1980' FNL, 398' FEL Section 4, 22N-08W 
1980' FNL, 330' FWL Section 4, 22N-08W 

• Ownership reflected represents 100% leasehold working interest in the Basin Mancos 
underlying each tract which is the subject of this Application 

Encane Duaan • 
NM55836 

Encono/ Duaon• 
NM 116055 

Encono/ Dupn • 
NM90468 

10 

Encono/ Dupn • 
NM 90468 

-------------------------------------------------

T 
22 
N 

Exhibit 8 

Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2. C. (1) 
Non-Standard Location 

Basin Mancos Gas Pool 
San Juan County, New Mexico 

encana 
~ 



Exhibit C 

Notification List for Application for approval of an unorthodox well location in the 
Basin Mancos Pool: N/2 of Section 4, T -22-N, R-8-West 

Dugan Production Corp. 
709 East Murray Drive 
Farmington, NM 87401-6649 

Bureau of Land Management 
Farmington Field Office 
6251 College Blvd. Suite A 
Farmington, NM 87402 



HOLLAND & HART .. 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED PARTIES 

Michael H. Feldewert 
Recognized Specialist in the Area of Natural 
Resources - oil and gas law - New Mexico 
Board of Legal Specialization 
mfeldewert@hollandhart.com 

October 22, 2013 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool (97232) for its Lybrook 
H04-2208 OlH well in the N/2 of Section 4, Township 22 North, Range 8 West, 
N.M.P.M., San Juan County, New Mexico. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty days from this date with the applicant and the New Mexico Oil Conservation 
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is 
received within this twenty-day period, this application may be approved administratively by the 
Division. 

If you have any questions about this application, please contact the following: 

Mona L. Binion 
Encana Oil & Gas (USA) Inc. 
370 17th Street, Suite 1700 
Denver, Colorado 80202 
(720) 876-5325 
mona. binion(l:/),encana.com 

Holland & Hart LLP 

:'i.<lll\' 1505] 988-4421 [505] 983-6043 www.hollandhart.com 

Michael H. Feldewert 
ATTORNEY FOR ENCANA OIL & GAS (USA) INC. 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailin<J 1\d<Jr,.,,, P.O. Box 2208 Santa Fe, NM 87504-2208 


