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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 

[ 1 ] 

[2] 

[NSL·Non·Standard Location] [NSP·Non·Standard Proration Unit] [SO-Simultaneous Dedication] 
[DHC·Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooi/Lease Commingling] 

[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM·Off·Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI·Injection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location- Spacing Unit- Simultaneous Dedication 

D NSL ~ NSP D SD 

Check One Only for [B] or [C] 
[B] Commingling- Storage- Measurement 

Ef\rffi1ll., ()\\ i G~.:S 
~scritr> ~o7 Jz.c.to1.:EffH 

80 -ot+S ·-.3 54-3 2-

D DHC D CTB D PLC D PC 
[lo{~ well~ if\ ~/z_ 

D OLS D OLM - of SeL· 12] 
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 

D WFX D PMX D SWD D IPI D EOR D PPR 

[D] Other: Specify Rc-~pt~..... -IP ~~~'J P~f At/c7 
NOTIFICATION REQUIRED TO: -Check Those Which Apply, or Does Not Apply 

[A] 0 Working, Royalty or Overriding Royalty Interest Owners 

[B] 0 Offset Operators, Leaseholders or Surface Owner 

[C] 0 Application is One Which Requires Published Legal Notice 

[D] 0 Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands, State Land Office 

". ' _, 

·.; 

. J 

c.J 

[E] 0 For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] 0 Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICA TED ABOVE. 

[ 4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

nagerial and/or supervisory capacity. 



HOLLAND&HART.e I'IJ Michael H. Feldewert 
Recognized Specialist in the Area of Natural 
Resources - oil and gas law - New Mexico 
Board of Legal Specialization 
mfeldewert@hollandhart.com 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

November 8, 2013 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
Exception to Rule 2 of the Special Rules for the Bisti-Lower Gallup Oil Pool for the 
N/2 of Section 12, Township 24 North, Range 10 West, N.M.P.M., San Juan County, 
New Mexico. 

Dear Ms. Bailey: 

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) owns a working interest in one 
federal lease covering the N/2 of Section 12, Township 24 North, Range 10 West, NMPM, San 
Juan County, New Mexico. This acreage is governed by the Special Rules and Regulations for 
the Bisti-Lower Gallup adopted under Division Order R-1 069-B. Rule 2 of these Special Rules 
limit the orientation of the approved 80-acre spacing units to either the N/2 or the S/2 of a single 
governmental quarter section. Applicant seeks an exception to Rule 2 for the N/2 of Section 12 
to allow 80-acre stand up spacing units comprised of the E/2 or the W /2 of a single governmental 
quarter section. Approval of this application will allow the Applicant to create a 320-acre project 
area comprised of the N/2 of Section 12 for for two proposed lay down horizontal wells. 

Rule 4 of the Special Rules authorizes the "Secretary-Director of the Commission" to 
grant administrative exceptions to Rule 2 so long as there are no objections by offsetting 
operators within one-half mile of the subject area. Approval of this application will allow a 
standup pattern of 80-acre spacing units for the entire N/2 of Section 12, allow Encana to follow 
the existing "laydown" horizontal well development pattern that exists in the the S/2 of Section 
12, and provide for more efficient development of this area with horizontal wells. The Division 
has previously approved "standup" 80-acre non-standard spacing units in the Bisti-Lower Gallup 
Pool for similar projects under Administrative Orders NSP-1760(L) and NSP-1966. 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Maili;,g Address P.O. Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. (:; 



HOLLAND&HART .. ~ 

The following exhibits are provided with this application: 

Exhibit A contains the proposed Amended C-1 02 plats for the two horizontal wells 
applicants seek to drill in the N/2 of Section 12 (the Escrito E07-2409 01H and the 
Escrito E07-2409 02H well). 

Exhibit B is a plat showing the leases in Section 12 and within one-half mile of the N/2 
of Section 12. 

Exhibit C is a list of the operators in and within one-half mile of the N/2 of Section 12 
Pursuant to Rule 4 of the Special Rules for the Bisti-Lower Gallup Oil Pool, copy of this 
application with all attachments has been sent by certified mail to each of these affected 
parties advising them that if they have an objection they must file it in writing with the 
division within 20 days from the date the division receives this application. 

Your attention to this matter is appreciated. 

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR EN CAN A OIL & GAS (USA). 

cc: David K. Brooks, Oil Conservation Division 



DJst~Jct I State of New Mexico 
1525 1\: French OrJve. Hobbs, Nt·1 88240 
Pnone (575) 393-615! Fax: (575) 393-0720 Energy, Minerals & Natcral Resources Department 

Form C-102 
Rev 1sed A;.;gus t l. 20: 1 

D !Str let IT 
B 1: S F 1rs t Street. Artes Ja. NM 88210 
P"one (575) 7<~8-1283 Fax: (575) 748-9723 

JJ:Jtr'lCt III 
JUU·J HlC urazos Road. Aztec, NM 87410 
f'NY•e· (505) 33<~-6176 Fax (505) 33<1-5\70 

O!str!Ct IV 
1220 S St. FranCls Or ive. Santa Fe, NM 87505 
Phcne (505) 476-3460 Fax. (505) 476-3462 

OIL CONSERVATION DIVISION 
1220 South St. Francis Drive 

Santa Fe. NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

SubmJ: one ccpy lJ 
Apprcpnate Oistnct Office 

~ AMtNOt:.O Ht:.f-'lJH I 

f --- 1 API Number 

I 
'Pool Code 

I 
if5ool Name 

I 
30-045-35432 5890 BISTI LOWER - GAL~UP l 1P,.,operty Name 'wen Numcer 

ESCRITO E07-2Ll09 01H i 

i 
l-'Prcpe• t y Come 

'Operator Name Elevatwr 

ENCANA OIL t;, GAS (USA) INC. 6876' 
~'ii"GRfo No 

\ __ . - 2~~32_7 __ __,__ _________ _ 
lOsurface Location 

~~--~~~---~~~-,~~~--r 
feet from the E~t/West ilf"'e 

16L10 NORTH 262 WEST 

Hole Location If Oi fferent From Surface 
~t·tTl I TownshlJJ 

1 
Range 

J 
Lot ldn teet frorr~ the Ncrtn/Soutl'l hna Fe-et from the 

I 
East/ll.,;t lire _ _h Cov>ty 

12 24N 10W 1320 NORTH 330 WEST SAN JUA1 

320.0 Acres IJ Joll"lt Dl" Infl]] l-4 conso llda:t 1on co::se :5o--rJe~ No -----

N/2 - Sect10n 12 
-----~---' ~--- ·-·-~· ·- ------
NO A:_ LOW ABLE W~LL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE 
B~EN CONSOLIDATED OR A NON-STANDARD UNIT nAS BEEN APPROVED BY THe DIVISION 

flo4EA51J'lfD) 
so '09 38 "E 2".:>41.66 . 

SO '04 'E 2642.31' 
(REcrFOJ 

(RECORD! (RECORD) (RECORD) (RECORD) 
589 ·sg ·w 2600.40 · 589 '59 w 2600.40 · S89 '50 'f 2651.22' 589 '50 c 2538.02. 

589'59'24"W 2599.64. 589'57'00'1-1 2598.83' N89 '53 24 ''f 2666.76. N89 '57 '25 "E 2588.29. 
(NfASIJP£0) (MEASURED) IMEASUAEDJ (MEASURED! 

I 

I 
_ l I I I I ~ ~ LOT I I iR ~ 

seoq•se.2w 459<{5' /!

1 

m ~ ~~ ~~. !- __ L _ -~ ~~ ;~ r @ 
I 

I 
/i l I ~c :"1~ I N61.43.1'H 613h' I ~ ~ ~ 

1 LOT 2 ~ 

'-3"0' i 
i 
I 
I 
I I I l 

12 l ·--- 7 
-· \t' I I LOT I 
L;) "-·- I 3 

. -

I 
I 

T -

o~ ~.a 

""'?\:?'.' I I t + 8'"3:~--·-----1-1--+---~--+--- ---4----
&~~.q. I i I 

"t ~~ i I i L~T i I i 
(N[ASJ.FED! !MEASURED) (NEASUP£01 

589 '52'dJ"W 2598.03' 
589 '53 }/ 2599 .08 . 

!RECCROJ 

589 '52 '36"11' 2598.81' 
S89 '53 w 2599.08 . 

(RECORD) 

S89 '53 '09 E 2635 96 
589 '45 'E 2635.38. 

(RECORD! 

E·VI.J OF -i A TERAL 
132:) FNL 330. FV.'L 

St:,::r[ON !2. f2dN. R!OJoi 
un· 36 33217 'N 

LCNC 10185520 'W 
OATU'I NA01927 

LAT 35 33219 'N 
LC!vG. 107,85582 'W 

DHUM NAU1983 

(RECORD! 
50 '04 'E 264231' 

SO '05 '46 'E 2642 20 ' 
!MEASURED) 

POINT -OF -ENTRY 
1320 . FNL 330. FEL 

SECT ION 12. T24N. R 10W 
LAT. 36.33218 'N 

LCNG 107.83979 W 
DATU/of: NA01927 

LAT: 36.33219 'N 
LONG: 107.84041 'W 

DATUM: NA01983 

SURFACE LOCATION 
1640' FNL 262. FW'L 

SECT ION 7. T24N, R9W 
LAT.' 36 33131 'N 

LONG. 10783777 'W 
OA TUM NA01927 

LA T: 36.33132 'N 
LONG: 107 B3839 'W 

OA TUM: NAO 1983 

(MEASU'IEDJ 
sa9 '38 ·o8 'E 2609.84 · 

589 '45'f 2632.74' 
(RECORD! 

EXHIBIT 

I a~1 

17 OPERA TOR CERT IF 1 CAT I m~ 
I !lereby cert1fy that tM 1ntomat>cn conta1r.et 
nerein IS true an:! complete to tne best o• lf.y 
knowledge and belief. and that tn:s ;).-ga:-nzatJC 
e1tr.er owns a wor~ing 1nterest or unleased 
m1neral 1nterest 1n tne land 1rcluthf19 t"<1 
wopeseo bOttom-hole Jocdtion or na:; a r>g"l 
to dnll th1s well at this location ours.J/:If>t 
to a contract w1tn an owner of sucn a l!ll1c.--·ai 
or wo<iong 1nter-est. or to a voluntary :r.>o l :ng 
il9"ew.IE<1t or a compu !so-y pe~o llng Qf':ler 
he·et;ofO<"J. AIC.terea,,o, r~' dl < lS :on ' 

-:/.1;~::~~2-f.:?:l.-:_' ___ ~:(;~1t:.;_ir _ 
S1gnat..re \. Oa~e 
Holly Hill 
Pnnted N1l!lle ----- -------

holly.hill@encana.com 
!-l!lall ACC:_ess___ ------
1e SURVEYOR CERT IF I CAT I;}-;: 

I hereby cert 1 fJ tt1at the well lee at ;en 
Shown on t!1is olat was olottea tram fle:d 
notes of ectual SLI"Yeys L"Tk1de tly me or uncjpr 
r:~y supeNISlO<\ il!ld tnat t'te same 1S trV€ 
and correct to the ~est of my oe he I 

Date Rev1sed: OCTOBER 17. 20:3 
Date of Survey: JULY 9, 2012 
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Basin Mancos Gas Pool 

EftQNI/ CHNs• 
NM11Z155 

EncaM I CHrus• 
NM11Q71 

. . . 
'•, · ' ' : . 

Exhibit 8 

Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2 
Non-Standard Spacing Units 

Sisti Lower Gallup Oil Pool 
San Juan County, New Mexico 

R 10 W R 09 W 

D Encana Leases 
Existing Bisti Gallup Wells in Notice Area 

D Non-Encana leases 

U Bistl Lower Gallup Oil Pool 

D Basin Mancos Gas Pool 

0 Pro!ectArea. T24N-R10W Section 12 N2 

Escrtto E07 2409 01 H 
Sulface Location 
Gallup Penetration Point 
Bottomhole Location 

Escrito E07 2409 02H 
Surface Location 
Gallup Penetration Point 
Bottomhole Location 

1640" FNL 262" F\M. Section 07. 24N-09W 
1320" FNL. 330" FEL Section 12. 24N-10W 
1320' FNL, 330' FVVL, Section12. 24N-10W 

1670' FNL 262' PM.. Section 07, 24N-09W 
2270" FNL. 330" FEL Section 12. 24N-1 OW 
2270" FNL. 330" FIM.. Section12. 24N-10W 

• Ownership reflected represents 100% leasehold wor1<ing interest in the Gallup I Mancos 
fonnation unde~ying each tract which is the subject of this Application 

(1) Six1een Gs j1 
1850" FNL. 990" FIM. Sec 7 • 24N-09W 
Sisti Lower Gallup 
Dugan Production Corp. 

(2) Six1een Gs j3 

(3) 

(4) 

660" FNL. 1950" FIM. Sec 7 • 24N-09W 
Sisti Lower Gallup 
Dugan production Corp 

Sixteen Gst4 
1980" FNL. 2100" FIM. Sec 7 • 24N-09W 
Sisti Lower Gallup 
Dugan Production Corp. 

Sanchez O'Brien •1 
1650" FNL. 990" F1M. Sec 6 • 24N·09W 
Sisti Lower Gallup 
Dugan Production Corp 

T 
24 
N 



Exhibit C 

Application of Encana Oil and Gas (USA) Inc. for administrative approval of an Exception 
to Rule 2 of the Special Rules for Bisti-Lower Gallup Oil Pool: Escrito E07-2409 OlH and 
02H wells 

Yates Petroleum Corporation 
105 South 4th Street 
Artesia, NM 88210 

OXY Y-1 Company 
5 Greenway Plaza, Suite 110 
Houston, TX 77046-0506 

ABO Petroleum Corporation 
I 05 South 4th Street 
Artesia, NM 88210 

Myco Industries, Inc. 
423 West Main Street 
Artesia, NM 88210 

Dugan Production Corp. 
709 East Murray Drive 
Farmington, NM 87401-6649 

Caerus Southern Rockies, LLC 
600 Seventeenth Street, Suite 1600 N 
Denver, CO 80202 



. ~@~~~~~~oo~~£~ Folm 3160-5 UNITED STATES 
FORM APPROVED 
OMB No. 1004-0137 (August 2007) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010 

BUREAU OF LAND MANAGEMENT 5. Lease Serial No. 
NMNM 112955 

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name 
Do not use this form for proposals to drill or to re-enter an N/A 

abandoned well. Use Form 3160-~ (APD,J;!@I:{ChJr[.qP!?~l'i!~ ....... .... .,,., ,., .... ' . ~ '' .... 
SUBMIT IN TRIPLICATE- Other insi'ru;f;ons ;;; p;;; 2. u "-=' ~ 7. If Unit ofCA/Agreement, Name and/or No. 

N/A 
I. Type of Well APR 05 2013 

[l]oil Well OoasWell Oother 
8. Well Name and No. 
Escrito E07-2409 01H 

2. Name of0£erator Famungtcn Field Office 9. API Well No.3 O -IJ lj ~ 1SV32 Encana Oil Gas (USA) Inc. 
n..... .. -.t. 1 --..J ••- ..... -~l""\""on, 

3a. Address 1'3ii~'rtronb "N'o.'-(in'c'litde"~eacOlle)" ·-· I 0. Field and Pool or Exploratory Area 
370 17th Street, Suite 1700 Bisti Lower- Gallup Denver, CO 80202 720-876-5353 

4. Location of Well (Footage, Sec., J:.R.,M., or Sun•ey Description) II. Country or Parish. Stale 
SHL: 1640' FNL and 262' FWL Sec 7, T24N, R9W 

San Juan, NM BHL: 890' FNL and 330' FWL Sec 12, T24N, R10W 

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA 

~ TYPE OF SUBMISSION 

.~ [l] Notice of Intent 

0 Subsequent Report 

0 Final Abandonment Notice 

0Acidize 

0 Alter Casing 

Ocasing Repair 

IZJ Change Plans 

0 Convert to Injection 

0 Deepen 

0 Fracture Treat 

0 New Construction 

0 Plug and Abandon 

0 Plug Back 

TYI'E OF ACfiON 

0 Production (Start/Resume) 

0 Reclamation 

0 Recomplete 

0 Temporarily Abandon 

0 Water Disposal 

0 Water Shut-Off 

0 Well integrity 

0 Other-------

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If 
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured arid true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or reeompletion in a new interval, a Form 3160-4 must be filed once 
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection.) 

Encana Oil & Gas (USA) Inc. (Encana) would like to remove the pilot hole, shorten the lateral, change the BHL, reduce the PA, change the intermediate hole 
size and intermediate cementing plans Escrito E07-2409 01H well. Encana would like to shorten the lateral from 7135' to 4539', change the BHL from 890 FNL 
and 2265 FEL to 890' FNL and 330' FWL, reduce the PA from 240 acres to 160 acres, change the intermediate hole size from 8 1/2" to 8 3/4", and increase 
the intermediate cementing plans to accomidate the larger hole size. Please see attached 10 point drilling plan, wellbore diagram, directional plan, and C-102. 

~~012AOCIZIPil'J.\l'la Oi.'TIUS 
~~ROii'=..IM'Il'IBII%USSiil!AND 
oo:mlA'iiOil~~Am'amD 
AVil'IIB~'il'iiOO ~ Jrol!l OPUA'Il10NS 
00 ~APm~Nlm~JAN ~ 

14. I hereby certify that the foregoing is true and correct. 
Name (Printed/Typed) 

AmieWeis 

Signature 

Title Drilling Engineer 

Date 

RCVD APR 12 '13 
Oil CONS. DIV. 

DIST. 3 

CONDITIONS OF APPROVAL 
Adhere to previously issued stipulations. 

HoldC104 

tor Directional Survey 
and ·As Drilled" plat 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved by • 

-.W~ ~~ .... "1 ~~~k~. ___ . ____ . ________ . _____ . _ ...... _________ -r~'i=tle_F_e,;-_tu,e_· _t~A._l4!t_·"{;_~--'~-. ---=o=ate=---_
0 '-1-_\_o_s_\ -:a.._0_1_~ __ 

Conditions of approval. if any, are attached. Approval of this notice does not warrant or certify 
that the applicant holds legal or equitable title to those rights in the subject lease which would 
entitle the applicant to conduct operations thereon. 

Office f~ 0 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, 
fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on page 2) 


