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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 

[1] 

[NSL-Non-Standard Location) [NSP-Non-Standard Proration Unit] [SO-Simultaneous Dedication) 
[DHC-Downhole Commingling) [CTB-Lease Commingling] [PLC·Pooi!Lease Commingling) 

[PC-Pool Commingling) [OLS • Off-Lease Storage) [OLM·Off·Lease Measurement] 
[WFX-Waterflood Expansion) [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal) [!PI-Injection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification) [PPR-Positive Production Response) 

TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location- Spacing Unit- Simultaneous Dedication 

D NSL ~ NSP D so 
~"co..."(.\.., a,·, 4 ~lL?> 

Check One Only for [B] or [C] 
[B) Commingling- Storage- Measurement 

D DHC D CTB D PLC D PC D OLS D OLM 

[C) Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
D WFX D PMX D SWD D IPI D EOR D PPR 

'"Jh t Der\t;o t::cn- 2!td1 d\ 
3o- Dtt6-35lt?>~ 

[2of"l::. wells ~"'I t.J{L - " 
-~ Sec_.\ZJ 

IJ 

[D] Other: Specify Rc-~pt .. .A. -tP ~ .. ~ P~f ,Rv/c7 

[B) D Offset Operators, Leaseholders or Surface Owner 

[C] D Application is One Which Requires Published Legal Notice 

[D] D Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands. State Land Office 

C·-' 

[E] D For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] D Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICA TED ABOVE. 

[ 4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

nagerial and/or supervisory capacity. 



HOLLAND&HART"~ Michael H. Feldewert 
Recognized Specialist in the Area of Natural 
Resources - oil and gas law - New Mexico 
Board of Legal Specialization 
mfeldewert@hollandhart.com 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

November 8, 2013 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
Exception to Rule 2 of the Special Rules for the Bisti-Lower Gallup Oil Pool for the 
N/2 of Section 12, Township 24 North, Range 10 West, N.M.P.M., San Juan County, 
New Mexico. 

Dear Ms. Bailey: 

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) owns a working interest in one 
federal lease covering the N/2 of Section 12, Township 24 North, Range 10 West, NMPM, San 
Juan County, New Mexico. This acreage is governed by the Special Rules and Regulations for 
the Bisti-Lower Gallup adopted under Division Order R-1 069-B. Rule 2 of these Special Rules 
limit the orientation of the approved 80-acre spacing units to either the N/2 or the S/2 of a single 
governmental quarter section. Applicant seeks an exception to Rule 2 for the N/2 of Section 12 
to allow 80-acre standup spacing units comprised of the E/2 or the W/2 of a single governmental 
quarter section. Approval of this application will allow the Applicant to create a 320-acre project 
area comprised of the N/2 of Section 12 for for two proposed lay down horizontal wells. 

Rule 4 of the Special Rules authorizes the "Secretary-Director of the Commission" to 
grant administrative exceptions to Rule 2 so long as there are no objections by offsetting 
operators within one-half mile of the subject area. Approval of this application will allow a 
standup pattern of 80-acre spacing units for the entire N/2 of Section 12, allow Encana to follow 
the existing "laydown" horizontal well development pattern that exists in the the S/2 of Section 
12, and provide for more efficient development of this area with horizontal wells. The Division 
has previously approved "standup" 80-acre non-standard spacing units in the Bisti-Lower Gallup 
Pool for similar projects under Administrative Orders NSP-1760(L) and NSP-1966. 

Holland & Hart ,,. 

Phone [505] 988A421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O. Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. c, 



HOLLAND&HART" IIIJ 
The following exhibits are provided with this application: 

Exhibit A contains the proposed Amended C-102 plats for the two horizontal wells 
applicants seek to drill in the N/2 of Section 12 (the Escrito E07-2409 01H and the 
Escrito E07-2409 02H well). 

Exhibit B is a plat showing the leases in Section 12 and within one-half mile of the N/2 
of Section 12. 

Exhibit C is a list of the operators in and within one-half mile of the N/2 of Section 12 
Pursuant to Rule 4 of the Special Rules for the Bisti-Lower Gallup Oil Pool, copy of this 
application with all attachments has been sent by certified mail to each of these affected 
parties advising them that if they have an objection they must file it in writing with the 
division within 20 days from the date the division receives this application. 

Your attention to this matter is appreciated. 

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR ENCANA OIL & GAS (USA). 

cc: David K. Brooks, Oil Conservation Division 



Form 3160-5 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

FORM APPROVED 
OMB No. 1004-0137 
Expires: July 31,2010 

Do not use this form for proposals to drill C)f to re-enter an 
abandoned well. Use Form 3160-3 (APD) f~r:,~rch('"prppg~~~~Fe:rf"'U 

6. If Indian, Allotlee or Tribe Name 
N/A 

-- u ~1;.)::!.1 f f N dl N SUBMIT IN TRIPLICATE- Other instructions on page 2. 7. I Unit o CA/Agreemenl, arne an or o. 
-----~~----------------------------------------~--------~N/A 
1. Type of Well APR 0 5 2013 

[l) Oil Well 0 Gas Well 0 Other 
8. Well Name and No. 
Escrito E07 -2409 02H 

2. Name ofOJ!erator 
Encana Oil & Gas (USA) Inc. 

Ja. Address 
370 17th Street, Suite 1700 
Oenvor, CO 80202 

4. Location of Well (Footage, Sec., 7:.U.,M., or Survey Description) 
SHL: 1670' FNL and 262' FWL Sec 7, T24N, R9W 
BHL: 2270' FNL and 330' FWL Sec 12, T24N, R10W 

11. Country or Parish, State 

San Juan, NM 

12. CHECK TI-lE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER OAT A 

~ 
TYPE OF SUBMISSION TYPE OF ACTION 

J:ZJ Notice of Intent 0Acidize D Deepen 0 Production (Start/Resume) 0 Water Shut-Off 

0 Alter Casing D Fracture Treat 0 Reclamation 0 Well Integrity 

[] Subsequent Report 0 Casing Repair 0 New Construction 0 Recomplete 0 Other 

(l) Change Plans 0 Plug and Abandon 0 Temporarily Abandon 

[] Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal 

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If 
the proposal is to deepen directionally or recomplcte horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/IJIA. Required subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recomplction in a new interval, a Form 3160-4 must be filed once 
testing has been completed. Final Abandonment Notices must be filed only al\er all requirement~. including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection.) 

Encana Oil & Gas (USA) Inc. (Encana) would like to shorten the lateral, change the BHL, reduce the PA, change the intermediate hole size and intermediate 
cementing plans Escrito E07 -2409 02H well. Encana would like to shorten the lateral from 7135' to 4539', change the BHL from 2270 FNL and 2265 FEL to 
22'70' FNL and 330' FWL, reduce the PA from 240 acres to 160 acres, change the intermediate hole size from 8 1/2" to 8 3/4", and increase the intermediate 
cementing plans to accomidate the larger hole size. Please see attached 10 point drilling plan, wellbore diagram, directional plan, and C-102. 

~~tsi.OOAOmli'll'~ CW1'11D11S 
~DOOIPIOII'~'Il'D!IIZWSDANB» 
OOZIA'iiil)ll ~ OIWAOOPIG ANY omu 
~'il'IICill J:IZQUJIUD VOR OPEIATIOPIS 
0~ Imml!J&W.Alm INDIAN I..ANJI)S 

14. I hereby certify that the foregoing is true and correct. 
Name (Printed/Typed) · 

AmieWeis 

Signature 

Tille Drilling Engineer 

Date 

RCVO APR 12 '13 
OIL CONS. DIV. 

OIST. 3 

CONDITIONS OF APPROVAL 
Adhere to previously lssuecr stipulations. 

HoldC104 

for Ofrectfonat Survey 
and "As Drilled" plat 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved by 

)Ahl~ .. __ . /om_kk,;M-.... _____ . _______ ..... _________ . _. ____ . -t'-'fi:.:.::..lle _Z_fh_:__&_u_m ___ C-ill-1-~----=-=oa:.:=....tc _tJ_'f_f_t'B_J._~_&>_f :3 ___ ___ 
Conditions of approval, if any. are anached. Approval of this notice does not warrant or certify 
that the applicant holds legal or equitable title to those rights in the subject lease which would Office F F 0 
entitle the applicant to conduct operations thereon. 

Tille 18 U.S.C. Section l 00 t and Tille 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, 
Jiclitious or fraudulent statements or representations as to any matter within its jmisdiction. 

(Instructions on page 2) 

~MOCD'Pv 



I] :Sti'lCt I State of New Nexico 
1625 N. Frencn Or~ve, Hobbs. NM 68240 
~hOne (575) 333-5161 Fax: {575) 393-0720 Energy, Minerals & Natural Resources De/:Jartment 

For-m C:-102 
Rev 1Sed August 1. 20 1 1 

D1str1ct li &Jbm1t one copy to 
Approonate 01str1ct Off 1ce B 11 s. F 1:'st Street. Artes1a. NM 66210 

P~>one i575) 743-1283 Fax: (575) 748-9720 

J1str1ct !!I 
1000 R1o Brazos Road. Aztec. NM 87410 
Phone (505) 334-6178 Fax: (505) 334-6170 
D1stnct TV 

OIL CONSERVATION DIVISION 
1220 South St. Francis Drive 

Santa Fe, NN 87505 
~ AMENDED REPORT 

1220 S St. FranCls Onve, Santa Fe, NM 67505 
Phone (505) 476-3460 Fax: (505) 476-3462 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
-~---

I 
'API NlJTlber 

I 
'Pool Code 

t 

't-'OOl Name 

30-045-35433 5890 SISTI LOWER - GALLUP 
;---

Property Name •wen Number 

I .,""''~:"· ESCRITO E07-2409 02H ·~ - 'ElevatJOn No. 'Operator Name 

I 282327 ENCANA OIL & GAS (USA) INC. 6875 I 

--- _ ... J 

f~Ylotno 

! E 

1o Surface Location 
F .. t fNOl v-;;----r::-::...::.,t-l:lt'::.,::.th/..;sw.:-:-,v-, .-h,,.,-.,--.--=-,.,.-t-t.,--ro_m_t.,-oe-,.---:~;as=--7't/-;:-:W..-es.,...t 71J-:-r.e ~~ Co;11ty j 

1670 NORTH 252 WEST . SAN ,.JUAN i 

~~~Ot-nol sect1oo ' 
r..-,P I ~ 

I 
LOt l<h Feot r...,., t"" Nortn/Sovth hre Feet from tnft -

I 
E,est/W&st hne I ~ty I 

12 i 2L1N I lOW 2270 NORTH 330 WEST SAN JUAN 
-I ~ Oe4H:ateo AL.l'tts 

320.0 Acres u JOint Of' Inflll " C<lnoo Hoot> on Code ,. Ol'd!r No 

i I N/2 - Sect10n 12 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE 
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

(MEASURED! 
So '09 '38 .. E 254!.66 · 

so '04 'E 2642 31" 
IRE CORDI 

!RECORD/ (RECORD! t (RECORD! (RECORO) 
S89 '59 'IV 2600.40. 589 '59 W 2600.40 589 '50 E 21551.22' 589 '50 E 2638.02 

SI:39'59"24"W 2599.64' 589'5700"W 2598.83' N89'5324'E 2666.76' N89'57'25"E 2588.29 
lti (/>IEA5UflEOI (/>IEASU'l£01 (MEASURED! (MEASLF£0) 
~===~1 ======~~~~~r-~T~~--T~--~T~~~ 

~. g: I I I c LOT I I ;., 12 

~~ ~~ ~----~- ________ --'-·- _ ~ ~ 1 L I ~~ ~a '-' ~::; - - --~--- _ _j_~~~~ 
~~ ~i I' I l' ~ L~T I I II ~~ ~~ 
~ :;, seq•!)e.:2'JI'l "1-5-40.2' .'.! ' 262' ~ :' 

<: ~~ 330' I I 330' ---""'! ~·~.6'W e-42.3' 1 ~ 

--~ l ~~ T LDTl - i- T ~-; 
--~ ~0 ~ t 3 ~ 1 c0 cn 0 

~;~ ~~ ~· ----·1 -- -r--+ -------1- ---t- -+ ~~0~ ~~ 
·~~P.J f"l~ - l\ol_~ 

2 r i 1 i ,~, i 1 i ~ r 
(M[ASUREO) (/>IEASUREOJ 

589 '52 '4J"W 2598.03. 
~9 '53 'W 2599 08 . 

(RECORD! 

589 '52 35 "W 2598 81 
589 '53 'W 2599.08 

!RECORD) t 
1/>IEAS!.FEOJ 

589 '53 '09 "E 2635 96 
s89 • 45 I: 2635.38 · 

IRECOROI 

END-OF-LATERAL 
2270 FNL 330' F';!L 

SEC r ION 12. T24N. R lOW 
LAT. 36.32957'N 

LONG. 107.85519 'W 
OA TUM: NA01927 

Lt. J 36.32958 'N 
LONG 10785581 'W 

OA T()M.· N.jQJ983 

IRE CORDI 
SO 'OJE 2642.31' 

so '05 '45 "E 2542.20 · 
(MEASURED! 

POINT-OF-ENTRY 
2270 ' FNL 330- FEL 

SECTION 12. T24N. R10W 
LAT: 36.32957 'N 

LONG.· 107.83978 'W 
DATUM: NA01927 

LA r: 36.32958 'N 
LONG: 107.84040 'f-1 

OA TUM: NAD 1983 

SURFACE LOCATION 
1670. FNL 262' FWL 
SECTION 7. T24N, R9W 

LA T: 35 .33122 'N 
lONG. 107.83777 ·w 

DATUM· NA01927 

LAT: 36.33123'N 
LONG.· 107.83839 'W 

OA TU/1.' NAO 1983 

IMEASIJI'IEOJ 
589 '36 ·oa ·c: 2609.84 · 

589 '45 f 253274. 
II'IECOROI 

EXHIBIT 

a~?., 

17 OPERATOR CERTIFICATIO\! 
I hereby cart 1 ty that the lnfDNllat 1011 contmnm 
herem 15 true ar¥:1 C0111plete tO the best Of rr.y 
knowledge and belief. and that trus or9an;zat10 
e 1 ther owns a worK ~rg 1nterest or unleased 
mm!f'al interest 1n the land Jn<;luding tne 
proposed IXlttom-nole location or nas a r 19"t 
to tr1ll tn1s well at t~1s locatwn ov-s\RII'\t 
to a contract wlth an owner or SL.C~ a m1neral 
or working interest. or to a vol\Jf"\tary POO l>r•g 
agreement or a com01; l sory ooo hng order 

, ner~J:?r~ ente<'ej Dy t~ dlvls:on.
1 

/ 

:<; ti iJ.::J: 1r A ~t)i. L t / II/! /.t.--$_:ij .. ·"' ~'~""> ,('"·" "~ \.l' > 
SlgnatureU --- --- Dare r --
Holly Hill 
Printed Name 
holly.hill®encana.com 

E -mall Adoress 
16 SURVEYOR CERTIF ICA TI o'::7 

I nereoy certify that the we J l locat 1on 
shown on this Plat was PlOtted from f1elo 
nott!S of actual surveys made ny me or 1$1der 
my supervis\Of\, an<! Wt the same 1s trve 
and correct to the best of my t:el1ef 

Oa te Rev 1 sed: OCTOBER 17. 20 1J 
Date of _?urvey: JULY 9 2C l.~ 

Slgnature 1lf'lO seal Of ProfessJonal Sur .. eyor 

Cert 1 f 1cate Number 15269 
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Encane I Clenaa• 
NM 112955 

::::: 

Enc~~rw/Curus• 
NM 114376 

D Encana Leases 

D Non-Encana Leases 

I; : ; ; ; ; I Sisti Lower Gallup Oil Pool 

c::::::J Basin Mancos Gas Pool 

Exhibit B 

Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2 
Non-Standard Spacing Units 

Bisti Lower Gallup Oil Pool 
San Juan County, New Mexico 

:""':""' .-.-..-:"":'"":'":"'·~~:""':""' .-.-.-.---
:-:-:-:-:-:-:-:-:-:-:-:-:-::; : --------,---------------------------------. 

~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ : 

R 10 W 

I I 
I I 

R 09 W 

Existjnq Bisti Gallup Wells jn Notjce Area 

(1) Sixteen Gs #1 
1850' FNL, 990' FVv\. Sec 7 • 24N·09W 
Sisti Lower Gallup 
Dugan Produdion Corp. 

(2) Sixteen Gs #3 
660' FNL, 1950' FWL Sec 7 • 24N·09W 
Sisti Lower Gallup 
Dugan production Corp 

I 
I 
I 
I 
I 
I 
I 
I 
I 

D Pro!ectArea • T24N·R10W. Section 12 N2 
(3) Sixteen Gs-.. 

1980' FNL, 2100' FVv\. Sec 7 • 24N-09W 
Sisti Lower Gallup 

Escrlto E07 2409 01 H 
Surface Location 
Gallup Penetration Point 
Bo«omhole Location 

Escrlto E07 2409 02H 
Surface Location 
Gallup Penetration Point 
Bonomhole Location 

1640' FNL 262' FVv\. Sedion 07, 24N-09W 
1320' FNL, 330" FEL Sed ion 12, 24N·1 OW 
1320' FNL, 330' FVv\., Section12, 24N-10W 

1670' FNL 262' F'M.. Section 07, 24N-09W 
2270' FNL, 330" FEL Sedion 12, 24N·1 OW 
2270' FNL, 330' FWL, Section12, 24N-10W 

• Ownership reflected represents 100% leasehold working interest in the Gallup I Mancos 
formabon unde~ying each tract which is the subject of this Applicabon 

(4) 

Dugan Production Corp. 

Sanchez O'Brien •1 
1650' FNL, 990' FVv\. Sec 6 • 24N·09W 
Bisti Lower Gallup 
Dugan Production Corp 

encana 

T 
24 
N 



Exhibit C 

Application of En can a Oil and Gas (USA) Inc. for administrative approval of an Exception 
to Rule 2 of the Special Rules for Bisti-Lower Gallup Oil Pool: Escrito E07-2409 OlH and 
02H wells 

Yates Petroleum Corporation 
105 South 4th Street 
Artesia, NM 88210 

OXY Y-1 Company 
5 Greenway Plaza, Suite 110 
Houston, TX 77046-0506 

ABO Petroleum Corporation 
105 South 4th Street 
Artesia, NM 88210 

Myco Industries, Inc. 
423 West Main Street 
Artesia, NM 88210 

Dugan Production Corp. 
709 East Murray Drive 
Farmington, NM 87401-6649 

Caerus Southern Rockies, LLC 
600 Seventeenth Street, Suite 1600 N 
Denver, CO 80202 


