
SUSPENSE ENGINEER fv1 fv'\ 

ABOVE THIS LINE FOR DMSION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application .Acronyms: 

[1] 

[2] 

[NSL·Non.Standarcl Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling) [PLC.Pooi/Lease Commingling] 

[Pc-Pool Commingling] [OLS • Off•Lease Storage] [OLM.Off·Lease Measurement] 
[WFX·Waterflood Expansion] [PMX.Pressure Maintenance Expansion] 

[SWD.Salt Water Disposal] [IPI·Injection Pressure Increase] 
[EOR·Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location- Spacing Unit- Simultaneous Dedication 

• NSL 0 NSP 0 SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

0 DHC 0 CTB 0 PLC 0 PC 0 OLS 0 OLM ,.__, 
·:--:·.:::::to . J 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
0 WFX 0 PMX 0 SWD 0 IPI 0 EOR 0 PPR 

'-' ', 'll 

[D] Other: SpecifY-----------------

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] 0 Offset Operators, Leaseholders or Surface Owner 

[C] 0 Application is One Which Requires Published Legal Notice 

[D] 0 Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands, State Land Offoce 

,) 

.') 
i...•J 0 

[E] • For all of the above, Proof ofNotification or Publication is Attached, and/or, 

[F] 0 Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certifY that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

David Catanach 
Print or Type Name 

Note: Statement must be com 

~d 
Signature 

Date 

d by an individual with managerial and/or supervisory capacity. 

Agent for Mewbourne Oil Company 
Title 

drcatanach@netscape.com 
E-Mail Address 



December 2, 2013 

Hand Delivered 

New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Ms. Jami Bailey, CPG 
Division Director 

Re: Application for Unorthodox Well Location 
Ursa "27" Federal Com No. 1H 
API No. (30-015-39581) 
Surface Location: 14 7' FSL & 223' FWL (Unit M) 
First Take Point: 199' FSL & 694' FWL (Unit M) 
BHL: 660' FSL & 330' FEL (Unit P) 
All in Section 27, T-18 South, R-30 East, NMPM, 
Eddy County, New Mexico 

Dear Ms. Bailey: 

Pursuant to Division Rule 19.15.15.13, Mewbourne Oil Company ("Mewbourne") 
respectfully requests administrative approval of an unorthodox oil well location for its 
proposed Ursa "27" Federal Com Well No. 1H. This well will be drilled as a horizontal 
development oil well in the South Leo-Bone Spring Pool (37920). 

The Ursa "27" Federal Com Well No. 1H will be dedicated to a 160-acre spacing 
and proration unit ("project area") comprising the S/2 S/2 of Section 27. There are 
currently no other wells producing from the Bone Spring formation within the proposed 
project area. 

The South Leo-Bone Spring Pool is currently governed by Division Rule 
19.15.15. 9 which requires standard 40-acre spacing and proration units with wells to be 
located no closer than 330 feet to the outer boundary of the spacing unit, or in the case of 
a horizontal well, no closer than 330 feet to the outer boundary of the project area. 

The Ursa "27" Federal Com No. 1H was originally staked at a standard surface 
location 330 feet from the South line and 660 feet from the West line (Unit M) of Section 
27. The location was moved to the proposed unorthodox location at the request of the 
United States Bureau of Land Management ("BLM") due to the presence of large sand 
dune features in this area. 

The only affected offset tract, as shown on the attached map, is the N/2 N/2 of 
Section 34, Township 18 South, Range 30 East, NMPM. This tract is an existing 160-
acre horizontal project area in the Bone Spring formation that is operated by Mewbourne. 
Please note that the working interest ownership between the S/2 S/2 of Section 27 (drill 



Mewbourne Oil Company 
Unorthodox Location Application 
Ursa "27" Federal Com Well No. JH 
Page2 

tract) and the N/2 N/2 of Section 34 (affected tract) is not common. Consequently, 
notice of this application is being provided to the working interest owners within the 
affected offset tract. These owners are Chevron U.S.A., Inc., Yates Petroleum 
Corporation, Marigold Management, LLC, Marigold LLLP, Oxy Y-1 Company, Richard 
Yates, Brenda Yates, RKC, Inc., Roy H. and Helen Blackman Revocable Trust, Tulipan, 
LLC and Santo Legado, LLP. 

Attached is an approved APD (Form 3160-3). Also attached is a Form C-102 
showing the proposed well and proposed project area. Also attached is a map that shows 
the surface, first take point and bottomhole locations of the Ursa "27" Federal Com No. 
1H, the proposed project area, producing area and affected offset acreage. 

In summary, approval of the application will provide Mewboume Oil Company 
the opportunity to recover additional oil and gas reserves from the South Leo-Bone 
Spring Pool underlying the S/2 S/2 of Section 27 that may otherwise not be recovered, 
thereby preventing waste, and will not violate correlative rights. 

If you should have any questions, please call me at (505) 690-9453. 

sm~~ 
David Catanach, Agent 
Mewboume Oil Company 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Xc: OCD-Artesia 
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0CD-ARTBSIA 
Foon3160·3 FORM APPROVED 
(August 2007) 

~!:II 
OMB No 1004-0137 

UNITED STATES S[CRETARY'S r:aoy Expues July 31, 21110 

DEPARTMENT OF THE INTERIOR .£,~ 
s. Lease Serial N1. ·6~ ' 

NM-27278 NM-033n5 LC-064226 ''-~!} 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 
6. If Indian, Allotce or Tribe Name 

Ia. Type of work: IZJoRiu. 0REENTER 
1 If Unit orCA Agreement, Name and No. 

[l]ou Well 0GasWell 00ther 0 Single Zone 0 Multiple Zone 
&. Lease NamcandWeiiNo. [~8~; lb. TypeofWell: Ursa "27" Fed Com #1H 

2. Name fi Operator Mewbourne Oil Company 

Cfti'Nt1 ~16'~'8/? .. ~758( 
3a. Address PO BOX 5270 3b. Phone No. (urclude arta code) - 10. Field and Pool, ci'&.p~9_?~ OI 

Hobbs, NM 88240 575-393-SOOfJNr"lRTI-IOOO ~eo South Bone Spring ZO 
4. LoWionofwen (Rqlorltoca~~on c~eorty lllldma::mnltn% With 17!)/Stt!le ~' LOCATION II. Sec., T. R. M. oc Blk.and Survey or Area , 

Sec 27, T18S, R30E At surface 147' FSL & 223' FWl (Unit M) 

At prlliiOKd prod. zone 660' FSL & 330' FEL (Unit P) 

14 Distance in miles and direction from nearest town or pail oJJre* 12 County or Parish 113 State 
25 miles NE of Carlsbad, NM Eddy NM 

15 Distance from proposed* 16 No of acres in lease 17 Spacing Unit dedicated to this weD 
location to nearest 

147' =or lease line, ft. 80 acres 
nearest drig. unit line, if any) 160acres 

18. Distance from~ location* 19 Proposed Depth 20. BLMJBIA Bond No. on file 
to De8ltSl well, dnlling, completed, 580' nct~"'""o NM1693, Nationwide applied for, on this lease, fi 

8416'TVD 

21 Elevations (Show whether Df, KOO, RT, GJ... etc.) 22 Approximate date work will start* 123. Estimated ducation 
3433'GL 11/0812011 42days 

24. Attachments 

The following, completed in aa:ordance with !he requirements of Onshore Od ar¥1 Gas Order No I, must be attached t> this fonn: 

I. Well plat certified by a registered surveyor. 
2. A Drilling Plan. 

4 Bond to cover the operations unless covered by an existing bond on fie (see 
Item 20 above). · 

3 A Surface Use Plan (if the location is on National Forest System Lands, the 
SUPO must be filed With the appropriate Forest Service Office) 

5 Operator certification 
6. Such other site specific information and/or plans as may be required by the 

BLM 

25 Signature 

TiUe 
Petroleum Engineer 

Approved by {S!gnatrnr) 

·nue 
STATE DrREC;"OR 

Name (Prmtedfl'yped} 
Brett Bednarz 

Name (Pnntedfl'yped) 

Office 

Date 
08109/2011 

Date 

Application approval does not warrant or certify that the applicant holds legal or equitable IItle lifthcise rights 'iii the·subji:ctleaseWhich would entitle the applicantto 
conduct operations thereon. 
Conditions of approval, if any, are attached. APPROVAL FOR TWO YEARS 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make 11 a crime for any person knowingly and willfully to make to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction 

(Continued on page 2) 

Capitan Controlled Water Basin RECEIVED 
OCT 31 2011 

• (Instructions on page 2) 

NMOCD ARTESIA 

SEE A IT ACHED FOR 
CONDITIONS OF APPROVAL 



DISTRICT I 

DISTRICT II 
1101 W. G ..... """""• Artooio, Nll 11210 

· State of New Mexico 
EDeru. Minerals and Natural Resources Department 

Form C-102 
Re'llised Jul7 111, 2010 

DISTRICT III 1000 Rio Br- Rd., Aztec, Nil 87410 
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Submit one copy to appropriate 
Dlotrict Office 

Santa Fe, New Mexico 87505 
DISTRICT IV 
1228 s. St.. J'ruelll Dr .• Santa .... 101 ~ 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
0 AMENDED REPORT 

Pool Code Pool Name 

37tt]..O Son~ .Sf'r) · 
Property Name Well Nwnber 

URSA H27H FEDERAL COM 1H 
Operator Name BlevaUon 

MEWBOURNE OIL COMPANY 3433' 

Surface Location 

Feet from the North/South line Feet from the Bast/West line 

147 SOUTH 223 WEST 

Bottom Hole Location If Different From Surface 
UL or lot No. Feet from the North/South line Feet from the Bast/West line County 

p bE>O CSO~T\-\ "3'30 EAST Ek!y 

\bO 
NO ALLOWABLE lfiLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSJON 

I 
I 
I 
I 
I 

5279.5 

I I I 
------+------+------+------

1 I I 
I I I 
I I I 
I I I 
I I I o 

I I I ~ 
------+------+------+------..., 

:Q I I I 
~ I I I 

I I I 
I I I 
I I I 
I I I 

0 - • 

I Long - W 103"58'01.76"1 
NloiSPCE- N 622738.405 

1l_J.!;~::::::=ti===-:::E~&=1~zs:27~.9:9~o~l=:::::::::::::{=========::rBHl 
t... (NAD-27) 
"" 

I 
26417 26418 

~t~ '1-f·Jt 
Sianature Date 

C!/, ... ,../~5 fl#.._rfli? 
Printed Name 

t:/l-14.r f;,q tiJ m..:wiooLtrne. c, 
Email Addreaa 

SURVEYOR CERTIFICATION 

I """l>fl cwhJ'If tOOt tll.o ""'" locotum ~Mum 
on th.u pl<lt wos plolle<t fram fiollt noto• of 
od uat s-u:rw•vs mcaU ~ ,... or un4n m.v 

.3'UJMTVUon. and thai IM :arne 1s true un4 

correct to f 1M beat m.y IMU.J. 

Certificate No. Gary L Jones 7977 

sURVBYS 24780 
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Mewbourne Oil Company 
Application for Unorthodox Well Location 

Ursa "27" Federal Com No. 1 H 



December 2, 2013 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: (See Attached List) 

Re: Mewbourne Oil Company 
Application for Unorthodox Well Location 
Ursa "27" Federal Com No. 1H (API No. 30-015-39581) 
Surface Location: 14 7' FSL & 223' FWL (Unit M) 
First Take Point: 199' FSL & 694' FWL (Unit M) 
Bottomhole Location: 660' FSL & 330' FEL (Unit P) 
Section 27, T-18 South, R-30 East, NMPM, 
South Leo-Bone Spring Pool (37920) 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed please find a copy of the application filed by Mewbourne Oil Company 
("Mewboume") for approval of an unorthodox well location for its proposed Ursa "27" 
Federal Com No. 1H located at the surface, first take and bottomhole locations described 
above. The well will test the South Leo-Bone Spring Pool and will be dedicated to a 
standard 160-acre spacing and proration unit ("project area") comprising the S/2 S/2 of 
Section 27, Township 18 South, Range 30 East, NMPM. The United States Bureau of 
Land Management ("BLM") requested that Mewboume move the surface location of the 
well from a standard location 330 feet from the South line and 660 feet from the West 
line of Section 27 to the proposed unorthodox location due to large sand dune features in 
this area. 

As the owner of an interest that may be affected by the proposed unorthodox well 
location, you are being provided notice as per Division rules and regulations. Objections 
must be filed in writing at the Division's Santa Fe office within 20 days from the date this 
notice was sent to you. If no objection is received within twenty days after the filing of 
this application and proof of notice with the Division, the application may be approved. 

If you should have any questions, please call me at (505) 690-9453. 

Si~a~ 
David Catanach, Agent 
Mewbourne Oil Company 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Enclosure 

Xc: OCD-Artesia 



Mewbourne Oil Company 
Application for Unorthodox Location 

Ursa "27" Federal Com No.1H 
Notice List 

Chevron U.S.A., Inc. 
1400 Smith St. 
Houston, Texas 77002 
Attn: Kelly Bass 

Yates Petroleum Corporation 
Marigold Management, LLC 
Marigold LLLP 
105 S. Fourth Street 
Artesia, New Mexico 88210 
Attn: Janet Richardson 

Oxy Y -1 Company 
P.O. Box 4294 
Houston, Texas 77210-4294 
Attn: Chris Gertson 

Richard Yates 
Brenda Yates 
428 Sandoval Street 
Santa Fe, New Mexico 87501 
Attn: Susan Hansen 

RKC,Inc. 
7500 E. Arapahoe Road 
Suite380 
Centennial, CO 80112-6116 
Attn: Anthony Kochevar 

Roy H. and Helen Blackman 
Revocable Trust 
C/0 The Carlsbad National Bank 
P.O. Box 1359 
Carlsbad, New Mexico 88220 
Attn: Carl Manganero 

Tulipan, LLC 
428 Sandoval St. 
Santa Fe, New Mexico 87501 

Santo Legado, LLP 
P.O. Box 1020 
Artesia, New Mexico 88211-1020 
Attn: Karen Leishman 
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MARTIN YATES, Ill 
1912-1995 

FRANK W. YATES 
1936 .. 1966 

S.P. YATES 
19)4-2008 

.JOHN A. YATES 
CHAIRMAN EMERITUS 

.JOHN A. YATES .JR. 
CHAIRMAN OF THE BDAR.D 

PRESIDENT 

.JOHN 0. PERINI 
EXECUTIVE VICE PRESIDENT 

t::HIEF FINANCIAL. OFFICER 

1 05 SOUTH FOURTH STREET 

ARTESIA, NEW MEXICO 88210·2118 
.JAMES S. BROWN 

CHIEF OPERATING OFFICER 

Mewbourne Oil Company 
Attention: Mr. D. Paul Haden 
500 W. Texas, Suite 1020 
Midland, TX 79701 

Dear Mr. Haden: 

TELEPHONE(575l74B·1471 

www.yotespetroleum.com 

December 2, 2013 

Re: Unorthodox Location 
MOe'S Ursa 27 Federal Com. #1H Well 
Township 18 South, Range 30 East 
Section 27: SHL: 147' FSL & 223' FWL (SL) 
BHL: 660' FSL & 330' FEL (BHL) 
Eddy County, New Mexico 

Enclosed is your letter dated November 25, 2013, on the Ursa 27 Federal Com. #lH well requesting our 
signature evidencing that we waive objection to the above proposed Non-Standard location. This letter 
has been signed by Yates Petroleum Corporation. 

If you need anything further please let us know. 

/pjb 

Enclosure(s) 

KATHY H. PORTER 
SECRETARY 

Sincerely, 

YATES PETROLEUM CORPORATION 

Senior Land Assistant 

DENNIS 13. KINSEY 
TREASURER 



MEWBOURNE OIL CoMPANY 

November 25,2013 

Via Certified Mail 

Yates Petroleum Corporation 
105 South 4111 Street 
Artesia, NM 88210-2122 
Attn: Janet Richardson 

Re: Unorthodox Location 

500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(432) 682-3715 
FAX (432) 685-4170 

MOC's Ursa 27 Federal Com #1 H Well 
147' FSL & 223' FWL (SL) 
660' FSL & 330' FEL (BHL) 
Section 27, TISS, R30E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company ("Mewbourne") as Operator proposes to drill the referenced well at the 
referenced surface location (SL) to a terminus point referenced above as the bottom hole location (BHL). 
The proposed well will be drilled to a true vertical depth of approximately 8,416 feet beneath the surface 
in the Bone Spring fcnnation and drilled horizontally therefrom from a westerly direction to an easterly 
direction to evaluate the Second Bone Spring Sand Interval in the Bone Spring fonnation for oil 
production. The estimated true measured depth for this well will be approximately 12,900 feet with the 
well being dedicated to the S/2S/2 of the captioned Section 27 as its nonstandard oil proration unit and 
Project Area. The captioned well was originally staked at a surface location 330' FSL & 660' FWL of the 
captioned Section 2'/ but was moved to the above referenced surface location at the BLM's request due to 
sand dune features. 

The above surface location is closer to the quarter-quarter Section line than is prescribed for the Leo 
South Bone Spring (Pool Code 37920) which provides for locations to be no closer than 330 feet from the 
quarter-quarter Section lines. 

Regarding the above, Mewboume is filing for Administrative Approval For A Non-Standard Location for 
the above well. As an offset Operator, Mewboume is requesting a waiver of objection from Yates 
Petroleum Corporation ("Yates") regarding this proposed Non-Standard Location. Pleas indicate Yates's 
agreement i\} Mewbourne's requested waiver of objection by signing and returning this letter to me at 
your earliest convenience. In exchange for this waiver, Mewboume agrees to grant Yates a similar 
waiver should Yates elect to drill a Bone Spring well on its leasehold in the N/2 of Section 33, T18S, 
R30E, Eddy County, New Mexico. 

Sincerely yours, 

MEWBOURNE OIL OMPANY 

,tf!d/1 
D. Paul Haden 
Senior Landman 

DPH/tgm 



Janet Richardson 
Yates Petroleum Corporation 
November 25, 2013 
Page 2 of2 

Yates Petroleum Corporation hereby waives objection to the above proposed Non-Standard location this 
~day of December 2013. 


