y 4 XTO Energy Inc.

. 382 Road 3100
Aztec, New Mexico 87410
Office: 505.333 3100
‘ - Fax: 505 333 3280
ENERKGY

February 9, 2018

Mr. Michael McMillan Mr. William Tambeakau

New Mexico Oil Conservation Division Bureau of Land Management
1220 S. St. Francis Drive 6251 College Bivd., Ste A
Santa Fe, NM 87505 Farmington, NM 87402

RE: P-~poser “urface Commingle
ownolind —..s Com D #1C (30-045-31124; Blanco Mesaverde)

Stanolind Gas Com D #3 (30-045-32310; Basin Fruitland Coal)
SE/4 SW/4 Sec. 17, T32N, R12W, N.M.P.M.
San Juan County, New Mexico

Gentlemen:

XTO Energy Inc. (XTO) requests administrative approval for surface commingling of natural gas produced
from the above wells located in San Juan County, New Mexico.

XTO plans to produce the commingled gas through a central compressor on the Stanolind Gas Com D
#1C well, minimizing the footprint on the location, lowering compression expenses as well as keeping
emissions and noise levels down. This increases the ultimate recoveries on all leases. The anticipated
allocated production and fuel usage for the compressor is noted in the attachments.

The Stanolind Gas Com D #3 well will be equipped with a meter that will be maintained by XTO Energy in
accordance with State and Federal Regulations (Onshore Order No. 5). XTO will meter gas from the
Stanolind Gas Com D #3 well prior to entering the compressor on the Stanolind Gas Com D #1C well.
The Stanolind Gas Com D #1C gas will be allocated after commingling with the Stanolind Gas Com D #3
gas, using the subtraction method to allocate production for the Stanolind Gas Com D #1C well.
Produced liquids will not be surface commingled. All interest owners have been notified via certified mail,
return receipt, on January 22, 2018.

The following attachments are included with this application:

¢ Administrative Application Checklist
» State form C-107-B (application fo face commingle; diverse ownership)
« Map of all wells and their associated leases
s Form C-102 for each well (plats)
¢ Table of well & lease and agreement information, spacing, permits, gravities/BTU & MCF
s Schematic diagram showing all flowlines, compressors & equipment
e Details of allocation formula
* Copy of letter to WI, NRI & ORRI owners & proof of mailing
Sincerely,

Cherylene L. Weston, CPLTA
Senior Permitting Analyst

fclw

An ExxonMobll Subsidiary
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Well Stanolind Gas Com D1C { Stanolind Gas Com D3
Formation Mesa Verde Basin Fruitland Coal
Average 2017 Prouudiic.. \oofd)

November 15 170

Drtober 16 176
s>eptember 17 166

August 13 186

July 15 192

June 16 197




Stanolind Gas Com D #1C CDP
Proposed Allocation Procedure
Base Data:

W = Gas Volume (Mcf) from allocation meters at individual wells during allocation period
X = Gas Volume (Mcf) from CDP Sales Meter during allocation period
Y = BTU’s from CDP Sales Meter during allocation period

a4 v

‘lon Period is typically a calendar month and will be the same for all wells.

1. Individual Well Gas Production=A+B+C+D+E

A = Allocated Sales Volume, Mcf = (W/SUM W) x X
(individual well volume divided by the sum of the well volumes; multiplied by total from CDP)

B = On lease fuel usage, Mcf. Determined from equipment specifications and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, Mcf. Calculated using equipment
specifications and pressures.

D = Allocated fuel from gathering system equipment. The total fuel required to operate gathering system
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors
determined by W/SUM W for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment,
Mcf. The total volume will be determined using industry accepted procedures for the conditions existing at the
time of the loss. All volumes corresponding to liquid condensation within the gathering system will also be
determined. The total volume lost and/or vented will be allocated to the individual wells affected using factors
determined by W/SUM W.

2. Allocated ™ ‘ividual Well BTU’s = (W x Individual well BTW/SUM (@ x individual well
BTU)) x Y. Individual well gas heating values to be determined in accordance with BLM
regulations (currently Onshore Order #5).
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4 . JERGY VIA CERTIFIED MAIL - RETURN RECEIPT

January 22, 2018

RE: Notice to Working and Royalty Interest Owners
Application to Surface Commingle Gas Production
SE/4 SW/4 Sec. 17, T32N, R12W, N.M.P.M.
San Juan County, New Mexico

Dear Interest Owner:

XTO Energy Inc. is applying to the New Mexico Oil Conservation Division (NMOCD) and
Bureau of Land Management (BLM) for approval to surface commingle gas production from the
Stanolind Gas Com D #1C (API# 30-045-31124; Blanco Mesaverde) and Stanolind Gas Com D
#3 (API# 30-045-32310; Basin Fruitland Coal) wells. NMOCD requires that all interest owners
be notified of plans to surface commingle when ownership is different between wells and
formations.

This letter serves as notification of our intent to commingle and allocate natural gas as follows:
XTO will meter gas from the Federal Gas Com 1 #3 well prior to entering the compressor on the
Federal Gas Com 1 #1C well. The Federal Gas Com 1 #1C gas will be allocated after
commingling with the Federal Gas Com 1 #3 gas, where we will use the subtraction method to
allocate volumes for the Federal Gas Com | #1C well. There will be one CDP on the Federal
Gas Com | #1C well. By surface commingling the wells, we will reduce air emissions, lower
compression costs, and reduce the footprint on the location,

If you need additional information, or have any questions, please contact me at (505) 333-3190.
If you object to our application, you must file a protest in writing to the NMOCD, Santa Fe
office at 1220 South Saint Francis Drive, Santa Fe, NM 87505 " ~" ' 5 from the date of
this letter. If there are no objections, an application will be submitted to NMOCD at that time.

Sincerely,

QL KU\%Q'J\.@E RIS

Cherylene L. Weston, CPLTA
Sr. Permitting Analyst

X€: Well Files
’ FTW Land Department
NMOCD, Aztec

XTO Energy Inc. * 382 Road 3100 » Aztec, NM 87410 « (505)333-3100 ¢ Fax: (505) 333-3280



Stanolind Gas Com D 1C - Blanco Mesaverde
Stanolind Gas Com D 3 - Basin Fruitland Coal

Interest Owners

BLEDSOE L1V TR BILL L BLEDSOE TTEE

BONANZA CREEK MINERALS, LLC

BRIAN D GIBSON

ELIZABETH H WHITE FAMILY TR LINDA PAYNE TRUSTEE
ELIZABETH TURNER CALLOWAY ROBERT WILLBURN GUARDIAN
FRANK & HENRIETTA SCHULTZ REV TRUST CHARLES H SCHULTZ TTEE
FRED E TURNER

GIBSON FAMILY TRUST JAFFA D WAHLBERG & GEORGE ANNE SCHARHAG CO-TTEES
GURDON MILLER

HILCORP SAN JUAN LP

J GLENN TURNER, JR

JIK HOLDINGS LLC

JOHN L TURNER

KAREN LYNN HOWARD EASBY-SMITH

MARTHA JANE HOWARD ALCORTA

MARY FRANCES TURNER JR TRUST C/O JPMORGAN CHASE BANK NA
MARY LAIRD HOWARD AINSWORTH

MMS XTO FEDERAL

SCHULTZ MANAGEMENT LTD

VICTORIA WEBB PENDERGRASS

XTO ENERGY INC






