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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL M SANTAFE

Applicant:_OXY UsA INC OGRID Number: 166%
Well Name: REDTANK I STATE SH & MULTIPLE AP 3002541885 & MULTIPLE
Pool: RED TANK; BONE SPRING, EAST Pool Code: 5i687

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

o
1) TYPE OF APPLICATION: Check those which opply for [A] g / B-5 1A
A. Location - Spacing Unit — Simultaneous Dedication e
DNSL D NSPrroszcr area: D NSP erararpeyeer DSD e

B. Checkaneonly for [1]or[Il]
[ 1] Commingling — Storage - Measurement
Clodc mcw Oric Opc Oois Cowm
[ I} Injection - Disposal - Pressure Increase ~ Enhanced Qil Recovery
Owrx Opmx OJswb [Jw JEOR  [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .

A.[] Offset operators or lease halders D Notice Complete
B. M Royally, oveniding royalty owners, revenue owners Application

Application requires published notice D Content

Notification and/or concumrent approval by SLO Complete
Notification and/or concurrent approval by BLM
Surface owner
W] For alt of the above, proof of notification or publication is atiached, and/or,
H. No notice required

OQMmMoN
] w1

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be token on this application untit the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with manogerial and/or supervisory capachy.

892018
ELIZABETH VELASCO Date
Print or Type Name

432.238.7509

Phone Number

LLIZABETH_VELASCO#wOXY.COM

_ A
Signature ﬂ() e-mail Address




District I State of New Mexico Form C-107-B

Il)(llz;t\ :T;‘Ch Drive. Hobbs. N 88240 Fnergy. Minerals and Natural Resources Department Revised August 1. 2011
stric

811 S First St.. Artesia. NM 88210

District Il o OIL CONSERVATION DIVISION Submit the original
I(JT)O R'm Bravzus Road. Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe
District [V o . 5 fti ith d to the
1220 S St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office with one copy to the
87503 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC

OPERATOR ADDRESS: 5 GREENWAY PLAZA SUITE 110, HOUSTON TX 77046

APPLICATION TYPE:

[ Pool Commingling KL ease Commingling [JPool and Lease Comminghing [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee X1 state [[] Federal

Is this an Amendment to existing Order? [X]Yes [ JNo If*“Yes™. please include the appropriate Order No. CTB- 841-0
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notifted in writing of the proposed commingling

Kyves [No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU ot Calculated Gravities / Caleulated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables” [JYes [JNo

{3) Has all interest owners been notified by certitied mai! of the proposed commingling? Oves [No

(4)  Measurement type  [JMetering [ Other (Speciy)

(3)  Will commingling decrease the value of production® [JYes [ONo If “ves™. describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code RED TANK. BONE SPRINGS EAST (51687}

(2) Isall production trom same source of supply”  [AYes [ONo

(3) Has all interest owners been notified by certified mail of the proposed commingling” Hyes [ONo
(4) Measurement type  [IMetering Other (Specifv) weLL TESTS

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [ONo
(2)  Include proof of notice to all interest owners

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

A schematic diagram of facility. including legal location
A plat with lease boundaries showing all well and facility locations  Include lease numbers 1f Federal or State lands are involved

H
(2)
(3) Lease Names. Ledse/a\')ell I\%} and API Numbers

[ hereby certify that the igfc R 15, true and complete to the best of my knowledge and belief

SIGNATURE ___ <~ X~ ‘( l(-\ s TITLE_REGULATORY SPECIALIST DATE. _#/9/2018

TYPE OR PRINT NAME_ELIZA VELASCO TELEPHONE NO _432-686-1413

E-MAIL ADDRESS: ELIZABETH_VELASCO@OXY.COM







Pursuant to Statewide rule 19.15.12.10(C)(4){g) OXY USA INC requests the aption to include additional pools or leases within
the defined parameters set forth in the order for future additions.

Commingling this production is the most effective means of producing the reserves. OXY USA INC understands the

requested approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument. These applications will be submitted separately for approval per NMOCD and SLO regulations.

Page 2 of 2



RED TANK 31 STATE 5H & RED TANK 30-31 STATE BATTERIES

Previous 6 Month Production Data

Red Tank 31 State 5H (30-025-41885)

Red Tank 30-31 State Com 34H (30-025-44063)

Month Oil (bbls) Gas (mcf) | Water (bbls)
Dec-2017 615 488 1424
Jan-2018 0 0 0
Feb-2018 213 0] 198
Mar-2018 112 0] 110
Apr-2018 130 1564 1764
May-2018 1817 1347 5304

Avg Daily Prod 35 41 107

Month Oil (bbls) Gas (mcf) | Water (bbls)

Dec-2017

Jan-2018

Feb-2018 40270 49230 98427

Mar-2018 41765 32936 98523

Apr-2018 33471 44985 67600

May-2018 37448 36260 78451
Avg Daily Prod 1275 1362 2858

Red Tank 30-31 State Com 24Y (30-025-44161)

Month Oil (bbls) Gas (mcf) | Water (bbls)

Dec-2017

Jan-2018

Feb-2018 31063 24704 87237

Mar-2018 37325 16777 62923

Apr-2018 35299 32009 50740

May-2018 36751 21690 45979
Avg Daily Prod 1170 793 2057
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State of New Mexico
Minerals & Natural Resources Department
CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

RECEIVED

Form C-102

Revised August 1, 2011
Submit one copy to appropriste
District Qffice

[Z/ WED REPORT

As by :‘”C'.@Q

WELL LOCATION AND ACREA GE DEDICATION PLAT

API Number Pool Code Pool Name S
30-025 - L’Hﬁg S8 Reé lanle Y)oa& Spatus, | LaS \
Property Code Property Name A Wel] Number
o9 RED TANK "31" STATE 5H
" OGRID No. Operator Neme Elevation
| LGS (s OXY USA INC. 3716.5°
, B v Surface Location ‘ . .
UL ar Jot po. }Sectior Townshif Range Lot Ida| Feet from the | North/South line| Feet from the [East/West line " Counfy
A 31| 22 SOUTH 33 EAST, NMP.M 660° NORTH 150° EAST LEA
_ ' Bottom Hole Location If ‘Different From Surface
UL or Jot no. {Section] Township Rarige Lot Idn} Fect from the | North/South line | Feet from the East/West line County
1 311 22 SOUTH 33 EAST, NMPM. -fgg’, NORTH 31"22'. WEST LEA
Dedicated Acres Joint or Infili an:sofidaﬁqn Code Oxdec No. (r FD (0‘7(2 F 11"./ . gq Fe L + N X
%) N Of - 5% Pl 2o PWL
" No allowable will be ass] ancd fo this completxon untll aH interests have been consolidated or 8 non-standard unit bas beeu appro vcd by the
division.
A V Z WWWWWW{////////////////g/g L Ll ¢ L OPERATOR CERTIFICATION
1 .
‘ fo v 27777777777 ////lfw///////// LLLLILLILL LA L 2L LALLM LI 20 2 VRIS 1 ereby ceraiy vhat ke igforeaatics petei=ed Bers i 2
727 by W l c
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o T '.“‘ ——————————— T - %3-'11 erpmisTticn either. gwes a workisg intorext or soedeased cyineral
L ”155 55 3 35;‘)10”(: NG AREA TOLTY, 7| i ottt prepensd o bl i oo
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7 PROJECT AREA 7| withar owzer of rued a sinsul or worbing seterest or o a
Crrrvsasirs LIS LTI LIS f L A LLEL Y L8 o St Xt 4, AL '
BOTIOM HOLE, LOCATION LAST TAKE POINT FIRST TAKE POINT S
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST N“&“S&,é%“&?{‘
| e b bR o || P |
Y=4931 = = Y=493 34 4
Y=13089%3 X= zoaso 3 X=724954.1 x=raskied , - A . M
. t D & 0 [y
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()c'0 State of New Mexico Form C-102

P 175 254141 P 79 3 %crgy, Minerals & Natural Resources Department Revised August 1, 2011
L s 1o e afO© NS " OIL CONSERVATION DIVISION Submit ane copy to sppropriste
T Rowd, Az, N4 EX10 h\\\"‘ eo 1220 South St. Francis Dr. District Office
Phwor: (305} 1944178 Fux. (501) 13041
DodiA DR N Santa Fe, NM 87505 S AMENDED REPORT

SRR A nled)

WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Nxme
30025 Y4003 51637 Ked Tak ; Pme Spring, , East

Propenty Code Property Name Well Number
219659 RED TANK "30-31" STATE Cem 34H
OGRID No. Opersior Name Eievaticn
(9 OXY USA INC. 3659.9'
Surface Location
UL o fof oo, [Section]  Towmskip Range Lot Jda| Feet froo the | Nort/South fioe | Feet fram the | Enst/West Line Comgy
A 30| 22 SOUTH 33 EAST, NMFP.M 200’ NORTH 470’ EAST LEA
Bottom Hole Location If Different From Surface
UL or lor oo, [Sectiod  Township Racge Lot K| Feet Broa the | North/South lioe| Feet from the | Eass/West live Cousty
P 3! | 22 SOUTH 33 EAST, NMPFP.M -lm'. SOUTH %, EAST LEA
%30 TP 343 ENL YA FEL
No allowsble will be assigned to this completion until alf interests have been consolidsted or & non-standard unit bas been approved by the
division. Yod00
CRBRBE  ppiess B R
1 25130 2 = 30-3r%e" a7 \ | OPERATOR CERTIFICATION
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District |
FA25 N French Dx., Hobbs, NM §R240
Poone: ($75) 393-6161 Fux: (575) 3930720

811 8. First ¢, Arwsia, NAM 88210
Phoge: (§75) 7481223 Fax: (375) 748-9720
Distoict I

1000 Too Brazas Raod, Astoc, NM 87410
MMMITIFA:(MMIW
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WELL LOCA HON AND ACREAGE DEDICA& PLAT

State of New Mexico
Energy, Minerals & Natural Resources
OIL CONSERVATION DIVT,

1220 South St. ancrs

Santa Fe, NM 87505
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate

District Office

g@ =g AMENDED REPORT

Dn led)

%30

Y

APFI Number Poo] Name
Bo-(S- it S151 Ked Taak ; Brre rivey , Gist
FPropesty Name - Well Number
3(%‘7"'] RED TANK "30-31" STATE (0 24Y
OGRID No. Cpa:bem KHevation
(A9 o OXY USA INC. 3660.1’
_ SmﬁceLocaaan y L
ULarlctnoTF%cljon Townsghip Range Ida}] Fect from the | North/South tine| Feet ffom the East/West linc County
A | 30| 22 SOUTH | 33 EAST, NMPM 200" | NORTH 270 . EAST LEA
B E Bottom Hole Location If Different From Surface
UL or lot no. [Section] Township Range Lot Idn] Feét from the | North/South line] Feet from the Fast/West line _ County
P | 81| 22 SOUTH | 33 EAST, NMPM #3— SOUTH : EAST LEA
Dedicated Acres | Joint or Infill Consolidation Code | OrdesiNo. BP, LIOQ FSL 350 FEL

TP~ 104t PNL %36 FEL

division.

No allowable will be assigned to this completion unti! all interests have been mnsobdawd or a non-standard unit has been appmved by the
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-~ OXY USA WTP Limited Partnership / OXY 5 Greenway Plaza, Suite 110, Houston, Texas 77046

axy USA INC / OCCIDENTAL PERMIAN LTD P.O. Box 4294, Houston, Texas 77210-4294
Direct: 432.686.1413

A subsidiary of Occidental Petroleum Corporation )
Elizabeth_Velasco@oxy.com

August 9, 2018
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Application for Lease Commingling and Off-lease Measurement, Sales, & Storage for
the Red Tank 31 State SH and Red Tank 30-31 State Batteries in Lea County, New Mexico

Dearest Interest Owner:
This is to advise you that OXY USA INC is filing an application to amend existing surface commingling
(approved Order CTB-841-0) at the Red Tank 31 State 5H and Red Tank 30-31 State Batteries. A copy

of the application submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Sandra Musallam at (713) 366-5106.

Elizabeth Velasco

Regulatory Specialist
Elizabeth_Velasco@oxy.com



NAME ADDRESS cIry STATE ZIP CERT. MAIL TRK. #
STATE OF NEW MEXICO PO BOX 1148 SANTA FE NM 87504-1148 7017-0190-0000-4589-2418
CAMPECHE PETRO, LP 500 COMMERCE ST FORT WORTH X 76102 7017-0190-0000-4589-2401
STATES ROYALTY LP 300 N. BRECKENRIDGE AVE BRECKENRIDGE X 76424 7017-0190-0000-4589-2296




OXY USA WTP Limited Partnership / OXY 6 Greenway Plaza, Suite 110, Houston, Texas 77046

D‘XY‘ USA INC / OCCIDENTAL PERMIAN LTD P.O. Box 4294, Houston, Texas 77210-4294
Direct: 713.366.5106

A subsidiary of Occidental Petroleum Corporation
Sandra_Musallam @ oxy.com

August 9, 2018

Re: Production of Red Tank 30-31 State Com 14H

Leases: VO-3527-0002 and VO-3526-0002
Lea County, New Mexico

Dear Mr. McMillan:

Regarding the submitted amendment to Order CTB-841 to add Red Tank 30-31 State Com 14H, the
production decline of the aforementioned well is in accordance with the production decline presented in
Order R-14299.

For questions regarding this application, please contact me at (713) 366-5106.

Respectfully,

Ydes  Musw-

OXY USAINC

Sandra Musallam
Regulatory Engineer
Sandra_musallam@oxy.com



. State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor

Ken McQueen David R. Catanach, Division Director
Cabinet Secretary Qil Conservation Division

Matthias Sayer

Deputy Cabinet Secretary

CENTRAL TANK BATTERY

Administrative Order CTB-841

&

December 5, 2017

OXY USA Inc
Attention: Ms. Sandra Musallam

OXY USA Inc (OGRID 16696) is hereby authorized to surface commingle oil production from
the Red Tank; Bone Spring, East Pool (Pool code 51687) from the following diversely owned state
leases in the form of a state lease and state communization agreement located in Township 22
South, Range 33 East, Lea County, New Mexico.

Lease: State lease VO-3527-0002
Description: Lot 1, N/2 NE/4, NE/4 NW/4 (N/2 N2 equivalent) of Section 31, Township 22
South, Range 33 East

Well: Red Tank 31 State Well No. SH API 30-025-41885
Lease: Red Tank 30 31 State Com Well No. 34H State Communitization Agreement
Description:  E/2 E/2 of Section 30, and E/2 E/2 of Section 31, all in Township 22 South, Range
33 East
Wells: Red Tank 30 31 State Com Well No. 34H API 30-025-44063
Red Tank 30 31 State Com Well No. 24Y API 30-025-44062

The combined project area for these wells includes the E/2 E/2 of Section 30, and Lot 1, N/2 NE/4,
NE/4 NW/4 (N/2 N2 equivalent), SW/4 NE/4, and E/2 SE/4 of Section 31, all in Township 22
South, Range 33 East, NMPM, Lea County, New Mexico.+

The commingled oil production from the wells detailed above shall be measured and sold at the
Red Tank 31State SH Central Tank Battery (Red Tank 31State SH CTB), located in Unit A of
Section 31, Township 22 South, Range 33 East, NMPM, Lea County, New Mexico.

Production from the subject wells shall be determined as follows:

It is understood that the test separator and meters are designed to accurately measure production
from the wells with the highest production rate. It is also assumed that all of the oil and gas
production from the wells in this application will display a hyperbolic decline, and will fit the
decline parameters described in Hearing Order R-14299. Wells that are in Range 1 of decline shall
be measured separately. Wells that are in Range 2 of decline shall be measured with a combinatidh

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3441 = Fax (505) 476-3462 » www.emnrd.state.nm.us/ocd



Administrative Order CTB-841
OXY USA Inc

December 5, 2017

Page 2 of 2

of metering and well testing, and shall be tested at least twice a month. Wells in Range 3 of decline
shall be measured with a combination of metering and well testing, and shall be tested at least once
a month. The Red Tank 31 State Well No. 5H is in Range 3 decline, based on Order R14299. Red
Tank 30 31 State Com Well No. 34H and Red Tank 30 31 State Com Well No. 24Y shall be
continuously metered until the wells reach Range 2 decline.

Oil production from the Red Tank 30 31 State Com Well No. 34H and Red Tank 30 31 State Com
Well No. 24Y shall each be measured separately at the Red Tank 30-31 Battery located in Unit A,
Section 30, Township 22 South Range 33 East. Oil production is combined, then it is commingled
at the Red Tank 31State SH CTB. Oil production from the Red Tank 31 State Well No. 5H shall
be measured separately at the Red Tank 3 1State SH CTB, before commingling with the other wells.

OXY USA, Inc. shall provide a Sundry Notice to the Engineering Bureau in Santa Fe when a test
separator is removed.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C (2)
NMAC.

This approval is subject to like approval from the New Mexico State Land Office before
commencing commingling operations.

Subsequently drilled wells that produce from the subject pool within the project areas approved by
this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe.

The operator shall notify the Hobbs District office of the Division prior to implementation of the
commingling operations.

&1/2(/?46.‘/

DAVID R. CATANACH
Director

DRC/mam

cc: Qil Conservation Division — Hobbs
New Mexico State Land Office — Oil, Gas, and Minerals





