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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: Matador Production Company OGRID Number: 228937
Well Name: Ranger State, 1H, 122H, 123H wells AP 30-025-41113, -42353, -44012
Pool: Grama Ridge; Bone Spring, North Pool Code: 28434

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosec aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OJoHc [Clce mWpc [Opc [Oows [Howm
[ '] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrX  [JPMX  [JswD []IPI [ JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B.[ ] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

Y € : / _ Application

C.[] Applllcat_lon requires published notice Content
D.m Notification and/or concurrent approval by SLO

. Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

08/28/20
Kaitlyn A. Luck Date

Print or Type Name
505-954-7286

/ Phone Number
AT LI

kaluck@hollandhart.com
Signature e-mail Address
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Kaitlyn A. Luck

HOLLAND&HART. PN Kattiyn A Lk

kaluck@hollandhart.com

August 28, 2020

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company to authorize lease commingling, off-
lease storage, off lease measurement, and off-lease marketing at the Ranger Tank
Battery located in the NW/4 NW/4 (Unit D) of Section 33, Township 20 South, Range
35 East, NMPM, Lea County, New Mexico.

Dear Ms. Sandoval:

Pursuant to 19.15.12.10.B NMAC, Matador Production Company (OGRID No. 228937)
seeks administrative approval for lease commingling, off-lease storage, off-lease measurement,
and off-lease marketing at the Ranger Tank Battery of production from the Grama Ridge; Bone
Spring, North pool (Pool code 28434) from the following existing and future infill wells located
in a “lease” with “identical ownership” as those terms are defined in 19.15.12.7 NMAC:

(a) The Ranger 33 State Com #1H well (API No. 30-025-41113) in the Grama
Ridge; Bone Spring, North pool (28434) underlying the W/2 W/2 of Section
33;

(b) The Ranger State 33 20 35 RN #122H well (API No. 30-025-42353) in
the Grama Ridge; Bone Spring, North pool (28434) underlying the E/2
W/2 of Section 33; and

() The Ranger 33 State Com #123H well (API No. 30-025-44012) in the
Grama Ridge; Bone Spring, North pool (28434) underlying the W/2 E/2 of
Section 33;

(d) Future spacing units connected to this central tank battery.

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com
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Oil and gas production from these wells will be commingled and sold at the Ranger Tank Battery
located in the NW/4 NW/4 (Unit D) of Section 33. Prior to commingling, gas production from
each well will be separately metered using individual test separators with calibrated orifice meters
that are manufactured to AGA specifications. Oil production from each well will also be separately
metered using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and
central tank battery (“production facility”) in the subject area. The plat identifies the wellbores,
the existing spacing units, and the common surface facilities located in the NW/4 NW/4 (Unit D)
of Section 33.

Exhibit 2 includes Form C-102s for each of the wells currently permitted or drilled within
the existing spacing units. There are no available production reports for these wells.

Exhibit 3 includes Form C-103s for each of the wells along with a statement from Nicholas
Weeks, Landman, certifying that the mineral ownership of the lands subject to this application is
identical. Exhibit 3 also includes a statement from Ryan Hernandez, Operations Engineer with
Matador, identifying the facilities and the measurement devices to be utilized, a detailed schematic
of the surface facilities (attachment A to the statement) and a referenced gas sample (attachment
B to the statement).

Because this application involves identical ownership as that term is defined in 19.15.12
NMAC, Exhibit 4 reflects that a copy of this application was provided only to the New Mexico
State Land Office since state acreage is involved. Finally, the communitization agreements for the
subject wells are attached as Exhibit 5.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

AT LI

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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Kaitlyn A. Luck

HOLLAND&HART. PN Kattiyn A L

kaluck@hollandhart.com

August 28, 2020

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: New Mexico State Land Office

Re:  Application of Matador Production Company to authorize lease commingling, off-
lease storage, off lease measurement, and off-lease marketing at the Ranger Tank
Battery located in the NW/4 NW/4 (Unit D) of Section 33, Township 20 South, Range
35 East, NMPM, Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced amended application, which was filed with the New
Mexico Oil Conservation Division on this date. Any objection to this application must be filed in
writing within twenty days from this date at the Division’s Santa Fe office located at 1220 South
St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-
day period, this application may be approved administratively by the Division.

If you have any questions about this amended application, please contact the following:

Brian Fancher

Matador Production Company
972-371-5242
bfancher@matadorresources.com

Sincerely,

AL

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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Ranger State Land Plat
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District [
1625 N. French Dr.

Phone: (575) 393-6161 Fax: (575) 393-0720

District 11

, Hobbs, NM 88240

811 S. First 5t., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District [V

1220 S. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

EXHIBIT 2

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Sante Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 6 0of 67

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

'API Number 4 pl Code \ . *Rool Name .
2009591112 | 28434 | Orama Re: Fone Sprigg N
Proj Cod Property Name T ] el/Number
298 /9 RANGER 33 STATE COM #1H
oG NNo. “Operator Name Elevation
0’2&%7 MATADOR PRODUCTION COMPANY 3716’
1Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 33 | 20-S |35-E - 250’ NORTH 430’ WEST LEA
UL or lot no. Section|T hip Range Lot Idn Feet from the Nerth/South line Feet from the East/West line County
M 33 | 20-5S |35-E = 240’ SOUTH 430’ WEST LEA
TDedicated Acres | “Jaint or lnfill T Consolidation Code romf No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.

j=560f013

L,

TOPERATOR CERTIFICATION

| hereby certify thal U informabion confoned herein O frus ond compleid

P / o the besi of my bnuledpe ond bellef, and thal iy orpanizotion eilher
‘-305 SURFACE LOCATION ‘ ; oums o working interest or unleased mineral interest in (At land including]
Y NEW MEXICO EAST [/ ihe propased botiom hole location or hay a right fo drill this well of this
Y 2 NAD 1927 | / Iocation pursuant fs o contract with an cumer of such o mineral or
4 LR XeT6371 [ f uceking interest. or (o & vty posting agreement or @ eompalsory
718 PR | A |

YRR LONG.: W 1034630035 ; [/
AR ' ’
? S UPPER MOST PERF. /
7 |n NEW MEXICO EAST /
/A |~ \ NAD 1927 / Signature Date
A8 X=766372 /
718 T: N 32.5358456 /
; ° LONG.: W 1034690034 ; Prinec: tome
/] § y
RES “
f S / E-mal Address
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SSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotled from field notes of actual surveys

made by me or under my supervision, and tha! the
same 15 frue lo [he besl of my belief.

[&

T

§-




Received by OCD: 8/28/2020 1:49:03 PM

@ PATTERSON-UTI

Well Control

Page

70f67

RIG:| 203

Made by Cameron
(Shaffer Spherical)
Clone Annular

PATTERSON-UTI # PS2-628

sTYLE: New Shaffer Spherical

Bore 13 5/8" pressure 5,000
HEiGHT:_ 48 %" weienT: 13,800 Ibs

PATTERSON-UTI# ___ PC2-128

sTYLE: New Cameron Type U

Bore 13 5/8" pressure_ 10,000

rams: Tor 5" Pipe stm_ Blinds

HeiGHT:_66 5/8" weienT:_24,000 Ibs

Length 40" oOutlets 4" 10M

DSA 4" 10M x 2" 10M

o
co

PATTERSON-UTI # PC2-228

sTYLE: New Cameron Type U

sore _13 5/8" pressure__ 10,000

RAMS: 5" Pipe

HeiGHT: 41 5/8" weigHT: 13,000 lbs

2" Check Valve 2" Manual Valve 2" Manual Valve

4" Manual Valve 4" Hydraulic Valve
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District |
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11
811 5. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District 111
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 5. S1. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

19:03 PM
State of New Mexico

Energy, Minerals & Natural Resources
HOBBS OCD Ssubmit one copy to appropriate

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Sante Fe, NM 87505

Page 14 of 67
FORM C-102
Revised August 1, 2011

District Office

JUN 2 4 2015

RECEIVED

WELL LOCATION AND ACREAGE DEDICATION PLAT

AMENDED REPORT

"API Number *Pool Code IPool Name
20-025-42 33 28434 Grama Ridge; Bone Spring, North
TProperty Code *Property Name “Well Number -,
314002 RANGER STATE 33 20 35 RN #122H
TOGRID No. SOperator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3699’
'0Surface Location

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 33 | 20-S | 35-E = 302’ NORTH 1209’ WEST LEA

UL or lot no. Section| Township Range] Lot Idn| Feet from the North/South line Feet from the East/West line| County
N 33 | 20-S | 35-E = 241’ SOUTH 1799’ WEST LEA

“Dedicated Acres “Joint or Infill “Consolidation Code “Order No. 1

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

16 !;ﬁf!f!!f!? 17
/ s AP DECARTFATION,
. e won conlai N i frue compleld
1209 5 PENETRATION POINT o the best of my knmuledge and beliaf, and thai this orgunization either
; / NEW MEXICO EAST louns o working interest or unleased mineral interes! in e lond ineluding)
/ NAD 192? the proposed boltom hole locafion or has a righl fo drill this well of this
/ /\ X=767691 location pursuant lo o comfract with on sumer of such o mineral or
3 Fi { warking inferesl, or lo o Y pooling o ora prdsary
1755 l § Y=559333 p.,g(m.: arder hevetofore enteved by :: :gm
SURFACELOCATION | {7 2| o wmesaras
| | NEWMEXICO EAST / / MD = 10480'
NAD 1927 Y / I P
X=767154 /) / ] iw: Lo i 5 Lllahs
Y=550765 ; \ FIRST TAKE POINT Signature] Dbte |
LAT.: N 32.5359159 / /) NEW MEXICO EAST oy .
LONG.: W 1034664664 | 1/ / NAD 1927 ) ey bosdrin
U :; X=767704 Printed Nathe
Y=559214
V. 3t f LAT.: N 325343877 :
; / LONG.: W 1034646964 Emat Address . GO R
0 :j MD = 11296'
(’ -
/ LAST TAKE POINT "!SURVEYOR CERTIFICATION
;’, / NEW MEXICO EAST | hereby cerlify that the well location shown on this
/ 5 NAD 1927 plat was plotled from field noles of actual surve
X=767759 v
,/( "j Y=555183 made by me or under my supervision, and tha! the
’/, / LAT.: N 32.5233061 same is frue lo the best of my belief.
/] AR
/ Y, LONG.: W 103.4646245
/ MD = 15331° 04/23/2015
. ;
A / BOTTOM HOLE LOCATION Sinature andSea! of P
; / NEW MEXICO EAST
/| NAD 1927
.4 / / X=767782
/ / Y=555028
y LAT.: N 32.5228809 .
4 455" ‘396" /] LONG.: W 103.4645532 B S
_— 4 MD = 15487 Ve &)
179" f 5 e S -\.
477 247" Ificate Number ( hEA
sss00dfri00000000/] /

1 B, T R v
SASIHRVEVIMATANOR RESN IRCESIRANMGER 31 STATE COM 20 A6 RN 129HFINAL PRANINTSAN nancrwm 7n% 17

e

WIS RGNS 11-4R-87 AM icinwal
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SCALE: 1" = 1000
0

S00

28

1000°

N BG2823"E, 264198

SECTION 33, TOWNSHIP 20-S, RANGE 35-E, N.M.P.M.
LEA COUNTY, NEW MEXICO

FND,  \_13/
BRASS CAP N 89°29'19" £, 2645 46"

184"

28 | 27

— 2]

322+

33 [\34

29
32

28
33,

FND.
BRASS CAP

1747 £

1208’

302’
112"

a

PENETRATION POINT
NEW MEXICO EAST
NAD 1927
X=767691

B[/

1755"
VA

N OD°2722" W, 2642.24'

N O0°2801" W, 2641.72"

SURFACE LOCATION
NEW MEXICO EAST
NAD 1927
X=T67154
¥=559765
LAT.: N 32.5368158
LONG.: W 103.4664664

z\\\\\\\\\

-
Y

¥=559888
LAT.. N 32.5362417
LONG.: W 103.4647205
MD = 10480'

FND.
BRASS CAP

8

HOBBS OCD
JUN 2 4 205

FIRST TAKE POINT
NEW MEXICO EAST
NAD 1927
X=767704
Y=559214
LAT.: N 325343877
LONG.: W 103.4646964
MD = 11296'

500°29'13"E, 2643 48"

RECEWVED

FND.
BRASS CAP

LAST TAKE POINT
NEW MEXICO EAST
NAD 1927
X=T67759

¥=555183 .
LAT.: N 325233061
LONG.: W 103.4646245
MD = 15331'

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1927
X=767782
Y=555028
LAT.: N 32.5228809
LONG.: W 103.4645532
MD = 15487'

5 00°29'14" E, 264299

455"

FND
BRASS CAP

32\ 33

———— /799"

1777

477 Z

R

V. Iy rai

241"

LLLLLLLLLLLL

5 89°3255" W, 1394.40" 4

LEASE NAME & WELL NO.:

589°2937" W, 3895.39"

3
33 FND,
213 ) BRASS CAP

RANGER STATE 33 20 35 RN #122H

SECTION__33 _ Twp__20-S RGe__35-E _ SURVEY _N.MP.M.
COUNTY LEA STATE____NM ELEVATION __3699°
DESCRIPTION 302' FNL & 1209' FWL
sésty, B¥ TOPOGRAPHIC
== R LOYALTY INNOVATION LEGACY
- x 1400 EVERMAN PARKWAY, Ste. 197 « FT. WORTH, TEXAS 76140
(@F 4, 655 TELEPHONE. (817) 744-7512 « FAX (B17) 744-7548
] PRODUCTION COMPANY 2303 NORTH BIG SPRING - MIDLAND, TEXAS 78705 Michael Blake Brown, P.S. No. 18329
&W TELEPHONE: (432) 682-1653 OR (B00) 767-1653 » FAX (432) 682-1743 1
WWW. TOPOGRAPHIC.COM JUNE 19, 2015
<
REVISION: NOTES:
RANGER STATE r1 ORIGINAL DOCUMENT SIZE:8.6" X 11°
2. ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO STATE PLANE
33 20 35 RN #1 22H lNT DAE COORDINATE SYSTEM, EAST ZONE, U.S, SURVEY FEET, NORTH AMERICAN DATUM 1827,
AS-COMPLETED 3. CERTIFICATION IS MADE ONLY TO THE LOCATION OF THIS EASEMENT, IN RELATION TO THE EVIDENCE FOUND DURING A FIELD SURVEY.
MADE ON THE GROUND, UNDER MY SUPERVISION, AND USING DOCUMENTATION PROVIDED BY MATADOR PRODUCTION COMPANY. ONLY
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHINJADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS
DATE 06/19/15 SHOWN HEREON OF WHICH | HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE
: FACE OF THIS PLAT AND IS NON-TRANSFERABLE, AND MADE FOR THIS TRANSACTION ONLY.
FILE:AD RANGER STATE 33 20 35 RN 1224
DRAWN BY: SV.
| SHEET : 1 OF 1

ermrord
SISLIRVEY A
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Received by OCD: 8/28/2020 1:49:03 PM

1625 N. French Dr., Hobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First St., Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
Distriet 111
1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources

State of New Mexico

Department
OIL CONSERVATION DIVISIO
1220 South St. Francis Dr.

Sante Fe, NM 87505

O

o®°

Page 21 of 67

FORM C-102

o®
Revised August 1, 2011
ﬁ“ubmit one copy to appropriate

QQSJ“ N 60 District Office

%ec;e [C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Pool Name
30-025-44012 28434 GRAMA RIDGE; BONE SPRING, NORTH
TProperty Code Property Name "Well Number
39819 RANGER 33 STATE COM #123H
"OGRID No. *Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3697’
'9Surface Location

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

B 33 | 20-S |35-E = 265’ NORTH 2125’ EAST LEA
UL or lot no. Section| T hip Range Lot Idn| Feet from the North/South line| Feet from the East/West line] County

0 33 | 20-S [35-E - 221’ SOUTH 1896’ EAST LEA
"Dedicated Acres VJoint or Infill "*Consolidation Code "*Order No.

160.51 |1

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division. / 129°
(]
————— w7 ——={| "OPERATOR CERTIFICATION
SURFACE LOCATION 2125" —mmmd || haroby cortrfy that the myformation conloined heren i frue and compleld
NEW MEXICO EAST o the best of my Enoudedge and bebief and that this srgamisation atker
NAD 1983 owms & workng wnderesf or unleased meneral sierest in the fand including
X=810289 L - il the propased batiom hole location or has o right fo drill this well of this
Yot 1873 location. parsuant to o contract with an oumer of such o munernl o
LAT.: N 325361450 FIRST TAKE POINT orttng nterest, or 0  vehtary poohng agrvement or o compulsary
LONG. W 103.4606134 NEW MEXICO EAST PENETRATION POINT pockng order heratofors eniered by the duirion.
B : NAD 1983 NEW MEXICO EAST
2:?6;?3; X=810543 NAD 1983
i ¥=550820 =T Y¥=550618 X=810535 =1 r
LAT: N 32.5380213 LAT.: N 32.5354141 Y=560011 ;4 . nlaal iz
o A LONG.: W 103.4597948 LAT.: N 32,5364930 e
LONG.- W 1034601285 NAD 1927 LONG.: W 103.4588107
X=769361 NAD 1927 Nicholas Weeks
Y=553556 X=769353 =g
LAT.: N 32.5352904 Y=559948
LONG.: W 103.4593100 LAT.: N 32.5363693 nweeks@matadorresources.com
MD = 10919’ LONG.: W 103.4593259 E—mol Address
LAST TAKE POINT MD = 10390
NEW MEXICO EAST 18
NAD 1983 SURVEYOR CERTIFICATION
X=810555 I hereby certify that the well location shoun on this
| Y=555238 plat was plotted from field noles of actual surveys

LAT.: N 32.5233757
LONG.: W 103.4538715

made by me or under my supervision, and tha! the

same 15 true to the besl of my belief.

e e e e P

BOTTOM HOLE LOCATION NAD 1927
NEW MEXICO EAST : X=769373
NAD 1983 Y=555176 7 2
X=810559 i LAT.: N 32.5232520 / Date of
B Y=555084 | LONG.:W 103.4593872 .
LAT. N 32.5229511 , MD = 15305' ; é’ %
LONG.: W 103.4598651 | | 7
X=769377
i 576
Y=555022 7 !
LAT.: N 325228273 / 574"
LONG.: W 1034503808 [ V AL, E
MD = 15460' : 7 A e .
375 Cartificate Number
4!!1!1!}}})‘ f!!fj‘? F.

S SURVEYMATADOR _RESOURCES\RANGER _33_STATE_COM_123MFINAL_PRODUCTS\AD_RANGER_33_STATE_COM_123H.OWG 11/28/2017 1103 34 AM ccaston
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SCALE: 1° = 1000 SECTION 33, TOWNSHIP 20-S, RANGE 36-E, N.M.P.M.
[—— —— |
. mam =l LEA COUNTY, NEW MEXICO _
FND. BRASS CAP,/ 28 ) / \33[3¢/
U.S.G.L.O. SUR. 139° FIND. BRASS CAP,
1912 28 /27 US.GLO.SUR. | =0 .
29@28 N 89°2824°E, 264205 N 89°2920"E,_2545.53" 1912 e
LA e q{
2a]z8) 32/| 33 [TSURFACE LOCATION e
32|33 NEW MEXICO EAST /13
FND. BRASS CAP, NAD 1983 - .
U.S.G.L.O. SUR. X=810289 s
1912 Y=550882 [—— 187 —
LAT.: N 32.5361450 FIRST TAKE POINT
LONG.: W 1034606134 NEW MEXICO EAST Y PENETRATION POINT
NAD 1927 NAD 1983 Y NEW MEXICO EAST
% X=810543 Y NAD 1983
X=769107 / 8
3 ¥=550820 Y=550618 /) Y, X=810535 8
% LAT - N 32.5360213 LAT.: N 32.5354141 / ; Y=560011 E
8 LONG.. W 103.4801285 LONG.: W 103.4587948 ; Y LAT.: N 32.5364930 W
- - NAD 1927 7 | LONG.:w 103.4598107 E
R X=T69361 / / NAD 1927 g
N Y=559556 f Y, X=769353 §
S DL T |7 7 ¥=550948
LONG.: W 103.4583100 | [/ ;j LAT.. N 32.5363693
MD = 10919’ f /4 | LonG. 1034503250
CD ASTTAKEPONT | [/ 7 MD = 10380 4 @
NEWMEXICOEAST | I/ Yy,
NAD 1983 , /]
FND. BRASS CAP. X=810555 ) / 05,50, SUR.
5.G.L0O. n ” k
s ¥=555238 / Y 5
LAT.: N 32.5233757 / Y, §
LONG.: W 103.4598715 f / :
) BOTTOM HOLE LOCATION NAD 1827 ; w
] NEW MEXICO EAST X=769373 Y, g
3 NAD 1983 Y=555176 r/‘ 8
: X=810559 LAT.: N 32.5232520 Y, «
£ Y=555084 LONG.: W 103.4593872 Y,
§ LAT.: N 32.5229511 MD = 15305 /
N LONG.: W 103.4598651 fj FND. BRASS CAP,
= NAD 1827 / U.S. G.L.O. SUR.
X=769377 N 1912
/] ¥=555022 W/ (33]38\
¢/ )\ LAT.: N 32.5228273 .\ \3_/
FND. BRASS CAP. LONG.: W-103,45?3&J8 —) 1898 ——————w=1
US.GLO.SUR | MD = 15460 . /
1912 22| 33 # " 34

\\‘
%
S S

FND. BRASS CAP,
U.S. G.L.O. SUR.
1912

3 CALLED BRASS
\4[3/ CAP 1812 CAP 1912
LEASE NAME & WELL NO.: RANGER 33 STATE COM #123H
SECTION__33  Twp__20-S  RGE__35E _ SURVEY _N.M.P.M.
COUNTY LEA STATE___NM ELEVATION __3697"
DESCRIPTION 265' FNL & 2125' FEL

lll."ltadm'

PRODUCTION COMPANY

1400 EVERMAN PARKWAY. Sta. 197 » FT. WORTH, TEXAS 76140

TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743

OPOGRAPHIC

LOYALTY INNOVATION LEGACY

TELEPHONE: (l"g 744-7512 « FAX glﬂ? 744.7548
2903 1] . Tl 79705

Michael Blake Brown, P.S. No. 18329

WWW.TOPOGRAPHIC.COM NOVEMBER 28, 2017
H NOTES:
RANGER 33 STATE REVISION: 5 ORI SR NENT R A ST |
COM #123H INT DATE 2 AL m?m;& A::”g?agfamre VAFLEIEYS 'c‘:g;:“m“eo :geulgA Aajs“cﬁg f;msu UPON THE NEW MEXICO STATE PLANE
AS-DRILLED 3. THIS WELL LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY SUPERVISION AND PREPARED ACCORDING TO
THE EVIDENCE FOUND AT THE TIME OF SURVEY, AND DATA PROVIDED BY EOG RESOURCES, INC. THIS CERTIFICATION IS MADE AND
LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED
DATE: 11/28/17 FOR THIS TRANSACTION ONLY.
FILE:AD_RANGER _33_STATE_COM_1234
DRAWN BY: MML
SHEET : 10F 1
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Recedyed By QG R; 83842020 1:49:03 PM
Office

District I - (575) 393-6161

1625 N. French Dr., Hobbs, NM 88240
District IT — (575) 748-1283

811 S. First St., Artesia, NM 88210
District I1T — (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460

1220 S. St. Francis Dr., Santa Fe, NM
87505

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

EXHIBIT 3 Fornt (29657

Revised July 18, 2013

WELL API NO.
30-025-41113
5. Indicate Type of Lease
STATE [X FEE []
6. State Oil & Gas Lease No.
N/A

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)

1. Type of Well: Oil Well X]  Gas Well [] Other []

7. Lease Name or Unit Agreement Name
N/A

8. Well Number
Ranger 33 State Com #1H well

2. Name of Operator
Matador Production Company

9. OGRID Number
322998

3. Address of Operator
5400 LBJ Freeway, Ste. 1500, Dallas, Texas 75240

10. Pool name or Wildcat
Grama Ridge; Bone Spring, North (28434)

4. Well Location

NMPM, Lea County, New Mexico.

Unit Letter D: 250 feet from the north line and 430 feet from the west line, Section 33, Township 20 South, Range 35 East,

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

3716

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON ~ [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING  [] MULTIPLECOMPL  [] CASING/CEMENT JOB O
DOWNHOLE COMMINGLE [
CLOSED-LOOP SYSTEM O
OTHER: O OTHER: X

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of

proposed completion or recompletion.

Please see application for surface commingling filed pursuant to 19.15.10.12.B NMAC in which Matador Production Company
(OGRID No. 228937) seeks administrative approval for lease commingling, off-lease storage, off-lease measurement, and off-lease
marketing at the Ranger Tank Battery of production from the Grama Ridge; Bone Spring, North pool (28434) from the following existing
and future infill wells located in a “lease” with “identical ownership” as those terms are defined in 19.15.12.7 NMAC:

(a)
(28434) underlying the W/2 W/2 of Section 33;
(b)
pool (28434) underlying the E/2 W/2 of Section 33;
(c)
(28434) underlying the W/2 E/2 of Section 33; and
(d) Future spacing units connected to this central tank battery.

The Ranger 33 State Com #1H well (API No. 30-025-41113) in the Grama Ridge; Bone Spring, North pool

The Ranger State 33 20 35 RN #122H well (API No. 30-025-42353) in the Grama Ridge; Bone Spring, North

The Ranger 33 State Com #123H well (API No. 30-025-44012) in the Grama Ridge; Bone Spring, North pool

Oil and gas production from these wells will be commingled and sold at the Ranger Tank Battery located in the NW/4 NW/4 (Unit D) of
Section 33. Prior to commingling, gas production from each well will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each well will also be separately metered

using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and central tank battery (“production facility”)
in the subject area. The plat identifies the wellbores, the existing spacing units, and the common surface facilities located in the NW/4

NW/4 (Unit D) of Section 33.

Exhibit 2 includes Form C-102s for each of the wells currently permitted or drilled within the existing spacing units. There are

no available production reports for these wells.
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mineral ownership of the lands subject to this application is identical. Exhibit 3 also includes a statement from Ryan Hernandez,
Operations Engineer with Matador, identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the statement).

Because this application involves identical ownership as that term is defined in 19.15.12 NMAC, Exhibit 4 reflects that a copy
of this application was provided only to the New Mexico State Land Office since state acreage is involved. Finally, the communitization
agreements for the subject wells are attached as Exhibit 5.

6/3/13 10/21/13

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

A I
SIGNATURE WAV, TITLE Attorney DATE 8/28/2020

Type or print name E-mail address: PHONE:
For State Use Only

APPROVED BY: TITLE DATE
Conditions of Approval (if any):




Recasiigh D Gi5Rs Apfiahalbhidd 03 PM State of New Mexico Fori (2965 %7

Offi . .
Disiﬁfct 1-(575) 393-6161 Energy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District I - (575) 748-1283 30-025-42353
811S. First St Artesia, NM 88210 OIL CONSERVATION DIVISION -
. . 5. Indicate Type of Lease
District Il - (505) 334-6178 1220 South St. Francis Dr. STATE [X] FEE []
1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM N/A
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A N/A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: Oil Well [X]  Gas Well [] Other [] 8. Well Number
Ranger 33 State Com #122H well
2. Name of Operator 9. OGRID Number
Matador Production Company 322998
3. Address of Operator 10. Pool name or Wildcat
5400 LBJ Freeway, Ste. 1500, Dallas, Texas 75240 Grama Ridge; Bone Spring, North (28434)
4. Well Location
Unit Letter D: 302 feet from the north line and 1209 feet from the west line, Section 33, Township 20 South, Range 35 East,
NMPM, Lea County, New Mexico.

11. Elevation (Show whether DR, RKB, RT, GR, etc.) _
3699°

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON ~ [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING  [] MULTIPLECOMPL  [] CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [
CLOSED-LOOP SYSTEM |
OTHER: O OTHER: X
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Please see application for surface commingling filed pursuant to 19.15.10.12.B NMAC in which Matador Production Company
(OGRID No. 228937) seeks administrative approval for lease commingling, off-lease storage, off-lease measurement, and off-lease
marketing at the Ranger Tank Battery of production from the Grama Ridge; Bone Spring, North pool (28434) from the following existing
and future infill wells located in a “lease” with “identical ownership” as those terms are defined in 19.15.12.7 NMAC:

(a) The Ranger 33 State Com #1H well (API No. 30-025-41113) in the Grama Ridge; Bone Spring, North pool
(28434) underlying the W/2 W/2 of Section 33;

(b) The Ranger State 33 20 35 RN #122H well (API No. 30-025-42353) in the Grama Ridge; Bone Spring, North
pool (28434) underlying the E/2 W/2 of Section 33;

(c) The Ranger 33 State Com #123H well (API No. 30-025-44012) in the Grama Ridge; Bone Spring, North pool
(28434) underlying the W/2 E/2 of Section 33; and

(d) Future spacing units connected to this central tank battery.

Oil and gas production from these wells will be commingled and sold at the Ranger Tank Battery located in the NW/4 NW/4 (Unit D) of
Section 33. Prior to commingling, gas production from each well will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each well will also be separately metered
using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and central tank battery (“production facility”)
in the subject area. The plat identifies the wellbores, the existing spacing units, and the common surface facilities located in the NW/4
NW/4 (Unit D) of Section 33.

Exhibit 2 includes Form C-102s for each of the wells currently permitted or drilled within the existing spacing units. There are
no available production reports for these wells.
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mineral ownership of the lands subject to this application is identical. Exhibit 3 also includes a statement from Ryan Hernandez,
Operations Engineer with Matador, identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the statement).

Because this application involves identical ownership as that term is defined in 19.15.12 NMAC, Exhibit 4 reflects that a copy
of this application was provided only to the New Mexico State Land Office since state acreage is involved. Finally, the communitization
agreements for the subject wells are attached as Exhibit 5..

1/6/15 5/1/15

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

A I
SIGNATURE WAV, TITLE Attorney DATE 8/28/2020

Type or print name E-mail address: PHONE:
For State Use Only

APPROVED BY: TITLE DATE
Conditions of Approval (if any):




Recasiigh D Gi5Rs Apfiahalbhidd 03 PM State of New Mexico Forai (29357 %7

Offi . .
Disiﬁfct 1-(575) 393-6161 Energy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District I - (575) 748-1283 30-025-44012
811S. First St Artesia, NM 88210 OIL CONSERVATION DIVISION -
. . 5. Indicate Type of Lease
District Il - (505) 334-6178 1220 South St. Francis Dr. STATE [X] FEE []
1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM N/A
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A N/A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: Oil Well [X]  Gas Well [] Other [] 8. Well Number
Ranger 33 State Com #123H well
2. Name of Operator 9. OGRID Number
Matador Production Company 322998
3. Address of Operator 10. Pool name or Wildcat
5400 LBJ Freeway, Ste. 1500, Dallas, Texas 75240 Grama Ridge; Bone Spring, North (28434)
4. Well Location
Unit Letter B: 265 feet from the north line and 2125 feet from the east line, Section 33, Township 20 South, Range 35 East,
NMPM, Lea County, New Mexico.

11. Elevation (Show whether DR, RKB, RT, GR, etc.) _
3697°

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON ~ [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING  [] MULTIPLECOMPL  [] CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [
CLOSED-LOOP SYSTEM |
OTHER: O OTHER: X
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Please see application for surface commingling filed pursuant to 19.15.10.12.B NMAC in which Matador Production Company
(OGRID No. 228937) seeks administrative approval for lease commingling, off-lease storage, off-lease measurement, and off-lease
marketing at the Ranger Tank Battery of production from the Grama Ridge; Bone Spring, North pool (28434) from the following existing
and future infill wells located in a “lease” with “identical ownership” as those terms are defined in 19.15.12.7 NMAC:

(a) The Ranger 33 State Com #1H well (API No. 30-025-41113) in the Grama Ridge; Bone Spring, North pool
(28434) underlying the W/2 W/2 of Section 33;

(b) The Ranger State 33 20 35 RN #122H well (API No. 30-025-42353) in the Grama Ridge; Bone Spring, North
pool (28434) underlying the E/2 W/2 of Section 33;

(c) The Ranger 33 State Com #123H well (API No. 30-025-44012) in the Grama Ridge; Bone Spring, North pool
(28434) underlying the W/2 E/2 of Section 33; and

(d) Future spacing units connected to this central tank battery.

Oil and gas production from these wells will be commingled and sold at the Ranger Tank Battery located in the NW/4 NW/4 (Unit D) of
Section 33. Prior to commingling, gas production from each well will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each well will also be separately metered
using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and central tank battery (“production facility”)
in the subject area. The plat identifies the wellbores, the existing spacing units, and the common surface facilities located in the NW/4
NW/4 (Unit D) of Section 33.

Exhibit 2 includes Form C-102s for each of the wells currently permitted or drilled within the existing spacing units. There are
no available production reports for these wells.
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mineral ownership of the lands subject to this application is identical. Exhibit 3 also includes a statement from Ryan Hernandez,
Operations Engineer with Matador, identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the statement).

Because this application involves identical ownership as that term is defined in 19.15.12 NMAC, Exhibit 4 reflects that a copy
of this application was provided only to the New Mexico State Land Office since state acreage is involved. Finally, the communitization
agreements for the subject wells are attached as Exhibit 5..

9/25/17 10/15/17

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

A I
SIGNATURE WAV, TITLE Attorney DATE 8/28/2020

Type or print name E-mail address: PHONE:
For State Use Only

APPROVED BY: TITLE DATE
Conditions of Approval (if any):
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5481 « Fax 972.371.5201
nweeks@matadorresources.com

Nicholas Weeks
Senior Landman

August 20, 2020

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Statement as to Ownership Specific to the Application of Matador Production
Company for Administrative Approval to Surface Commingle (Pool and Lease
Commingle) Production from the Spacing Units Comprising W2W2, E2W2 and
W2E2 of Section 33, Township 20 South, Range 35 East, NMPM, Lea County, New
Mexico (the “Lands”)

Dear NMOCD Staff Member:

The purpose of this letter is to certify that the mineral ownership in the Lands that are the
subject of Matador’s application is identical, as defined in 19.15.12.7 NMAC, under the applicable
communitization and/or consolidation agreements.

Very truly yours,

Nicholas Weeks
Senior Landman

Page 1 of 1
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District [ State of New Mexico Form C-107-B
glzsstll\llctF 'IeI“Ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St,, Artesia, NM 88210
District I11 OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV . i ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company

OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:

[IPool Commingling XLcasc Commingling [JPool and Lease Commingling  [JOff-Leasc Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X State [J Federal

Is this an Amendment to existing Order? [JYes [XINo If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Dyes [INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Non- | Calculated Gravities / BTU Calculated Value of

Commingled Production | of Commingled Production Commingled Production Volumes

(1) Pool Names and Codes

(2)  Are any wells producing at top allowables? [JYes [No
(3) Hasall interest owners been notified by certified mail of the proposed commingling? yes [No.

(4) Measurement type: [ Metering  [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code - Gram Ridge; Bone Spring, North [28434]
(2) Isall production from same source of supply? [Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [No
(4) Measurement type:  [X]Metering [J Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1} Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the fol]owinginformation

(1) s all production from same source of supply? [JYes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility Jocations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APT Numbers.

1 hereby certify tw information above is true and complete to the best of my knowledge and belief.

SIGNATURE: 3 — TITLE:_ Operations Engineer DATE:__ 8/20/20

TYPE OR PRINT NAME ﬁandez TELEPHONE NO.: (817) 374-9992

E-MAIL ADDRESS:  rhernandez@maladorresources.con
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Matador Production Company

One Lincoln Centre ¢ 5400 LBJ Freeway ¢ Suite 1500 « Dallas, Texas 75240
Voice 972.619.1276 « Fax 972.371.5201
rhernandez@matadorresources.com

Ryan Hernandez
Operations Engineer

August 20, 2020

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (lease commingle) production from the spacing units comprised of Section 33,
Township 20 South, Range 35 East, NMPM, Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle oil and gas
production from three distinct wells located on the Lands and future production from the Lands as
described herein. All wells will be metered through individual test separators with an oil turbine
meter and gas orifice meter. The gas commingling will occur after individual measurement at each
well. Gas exiting each well test flows into one gathering line, as depicted on Exhibit A, the
Versado Gas Processing, LLC Gathering line. Each well on the Lands will have its own test
separator with an orifice meter manufactured and assembled in accordance with American Gas
Association (AGA) specifications. All primary and secondary Electronic Flow Measurement
(EFM) equipment is tested and calibrated by a reputable third-party measurement company in
accordance with industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically in accordance with industry specifications by a third-party
measurement company for accuracy. The gas is measured on a volume and MMBTU basis by an
orifice meter and supporting EFM equipment in accordance with American Petroleum Association
(API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled with each of

Page 1 of 2
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the other wells’ metered gas. The gathering line gas is then metered by another orifice meter at
the tank battery check to show the total volume of gas leaving the Tank Battery. This meter is
tested and calibrated in accordance with industry specifications and volume and energy are
determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery sales
check it travels directly into a third-party sales connect meter. Versado Gas Processing, LLC
Gathering has its own orifice meter that measures the gas for custody transfer. These meters are
also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

Ryan Hernandez
Operations Engineer

RH/bkf
Enclosures

Page 2 of 2
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December 23, 2017

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company

Sample:

One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Ranger 33 State COM No. 123H
First Stage Separator Gas
Sampled @ 88 psig & 88 °F

Date Sampled: 12/06/2017 Job Number: 74172.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* < 0.001

Nitrogen 2.335

Carbon Dioxide 0.516

Methane 68.120

Ethane 15.273 4.186
Propane 8.234 2.325
Isobutane 0.913 0.306
n-Butane 2.297 0.742
2-2 Dimethylpropane 0.012 0.005
Isopentane 0.521 0.195
n-Pentane 0.516 0.192
Hexanes 0.373 0.157
Heptanes Plus 0.890 0.358
Totals 100.000 8.465

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity -----------=---===----- 3.346 (Air=1)
Molecular Weight -----------=-=--=-—- 96.43
Gross Heating Value --------=------- 5027 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity ----------=----=-=----- 0.827 (Air=1)
Compressibility (Z) --------=---------- 0.9952
Molecular Weight -------------------- 23.84
Gross Heating Value
Dry Basis 1411 BTU/CF
Saturated Basis -------------------- 1387 BTU/CF

*Hydrogen Sulfide tested on location b' Stain Tube Method (GPA 2377)
Results:  0.314 Gr/100 CF, 5.0 PPMV or 0.0005 Mol%

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (16) Albert A. Certified: FESCO, Ltd. - Alice, Texas

Analyst: RR
Processor: RG
Cylinder ID: A-859

David Dannhaus 361-661-7015

Page 1 of 3
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Job Number: 74172.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

TOTAL REPORT

COMPONENT MOL % GPM
Hydrogen Sulfide* < 0.001
Nitrogen 2.335
Carbon Dioxide 0.516
Methane 68.120
Ethane 15.273 4.186
Propane 8.234 2.325
Isobutane 0.913 0.306
n-Butane 2.297 0.742
2,2 Dimethylpropane 0.012 0.005
Isopentane 0.521 0.195
n-Pentane 0.516 0.192
2,2 Dimethylbutane 0.003 0.001
Cyclopentane 0.000 0.000
2,3 Dimethylbutane 0.059 0.025
2 Methylpentane 0.115 0.049
3 Methylpentane 0.068 0.028
n-Hexane 0.128 0.054
Methylcyclopentane 0.096 0.034
Benzene 0.121 0.035
Cyclohexane 0.125 0.044
2-Methylhexane 0.018 0.009
3-Methylhexane 0.026 0.012
2,2,4 Trimethylpentane  0.000 0.000
Other C7's 0.070 0.031
n-Heptane 0.041 0.019
Methylcyclohexane 0.091 0.037
Toluene 0.087 0.030
Other C8's 0.077 0.037
n-Octane 0.022 0.012
Ethylbenzene 0.017 0.007
M & P Xylenes 0.015 0.006
O-Xylene 0.005 0.002
Other C9's 0.044 0.023
n-Nonane 0.007 0.004
Other C10's 0.021 0.013
n-Decane 0.002 0.001
Undecanes (11) 0.005 0.003
Totals 100.000 8.465
Computed Real Characteristics of Total Sample
Specific Gravity 0.827
Compressibility (Z) 0.9952
Molecular Weight 23.84
Gross Heating Value
Dry Basis 1411
Saturated Basis 1387

Page 2 of 3

WT %
< 0.001
2.744
0.953
45.852
19.267
15.233
2.226
5.601
0.036
1.577
1.562
0.011
0.000
0.213
0.416
0.246
0.463
0.339
0.397
0.441
0.076
0.109
0.000
0.291
0.172
0.375
0.336
0.356
0.105
0.076
0.067
0.022
0.233
0.038
0.124
0.012
0.031
100.000

(Air=1)

BTU/CF
BTU/CF
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Ranger 33 State COM No. 123H
First Stage Separator Gas
Sampled @ 88 psig & 88 °F

Date Sampled: 12/06/2017 Job Number: 74172.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.516 0.953
Hydrogen Sulfide < 0.001 < 0.001
Nitrogen 2.335 2.744
Methane 68.120 45.852
Ethane 15.273 4.186 19.267
Propane 8.234 2.325 15.233
Isobutane 0.913 0.306 2.226
n-Butane 2.309 0.747 5.637
Isopentane 0.521 0.195 1.577
n-Pentane 0.516 0.192 1.562
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.128 0.054 0.463
Cyclohexane 0.125 0.044 0.441
Other C6's 0.245 0.103 0.886
Heptanes 0.251 0.105 0.987
Methylcyclohexane 0.091 0.037 0.375
2,2,4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.121 0.035 0.397
Toluene 0.087 0.030 0.336
Ethylbenzene 0.017 0.007 0.076
Xylenes 0.020 0.008 0.089
Octanes Plus 0.178 0.092 0.899
Totals 100.000 8.465 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ------------==---=---- 4179 (Air=1)
Molecular Weight --------------=---- 120.44
Gross Heating Value --------------- 6387 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity -------------------—-- 0.827 (Air=1)
Compressibility (Z) ------------------ 0.9952
Molecular Weight -----------=-==-=-~. 23.84
Gross Heating Value
Dry Basis 1411 BTU/CF
Saturated Basis ------------------- 1387 BTU/CF

Page 3 of 3
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Kaitlyn A. Luck

HOLLAND&HART. PN Kattiyn A Lk

kaluck@hollandhart.com

August 28, 2020

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: New Mexico State Land Office

Re:  Application of Matador Production Company to authorize lease commingling, off-
lease storage, off lease measurement, and off-lease marketing at the Ranger Tank
Battery located in the NW/4 NW/4 (Unit D) of Section 33, Township 20 South, Range
35 East, NMPM, Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced amended application, which was filed with the New
Mexico Oil Conservation Division on this date. Any objection to this application must be filed in
writing within twenty days from this date at the Division’s Santa Fe office located at 1220 South
St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-
day period, this application may be approved administratively by the Division.

If you have any questions about this amended application, please contact the following:

Brian Fancher

Matador Production Company
972-371-5242
bfancher@matadorresources.com

Sincerely,

AL

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY

EXHIBIT 4
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= UNITED STATES Shipment Confirmation
P POSTAL SERVICE Acceptance Notice
Note to Mailer: The labels and volume associated to Shipment Date:_08/28/2020

this form online, must match the labeled packages being

presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP (1)
Address: 110 N GUADALUPE ST # 1

MRC - Ranger State _PLC C107B- NMSLO Only
CM# 83379.0001 City:_SANTA FE

State: _NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 2

Total 2

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: B o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

OB WN -

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0023 8451 99

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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AUBREY DUNN / COMMISSIONER'S OFFICE
COMMISSIONER St:atei Of New Mex.lco Phone (505) 827-5760
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Diane Strickling February 11", 2015
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Consolidation Agreement Approval
Ranger State 33 20 35 RN Well No. 122H
Vertical Extent: Bone Spring
Township: 20 South, Range 35 East, NMPM
Section: 33: E2W2
Lea County, New Mexico

Dear Ms. Strickling,

The Commissioner of Public Lands has this date approved the Ranger State 33 20 35 RN Well No. 122H
Consolidation Agreement for the Bone Spring formation effective 1/17/2014 Enclosed are three Certificates
of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

AUBREY DUNN

COMMISSIONER OF PUBLIC LATDS/
BY: /ﬁl//.é/b/*’/ )
TERRY ARNELL

Director = Qil, Gas, and Minerals Division

(505) 827-5745
AD/TGW/nkk

EXHIBIT S
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Ranger State 33 20 35 RN Well No. 122H
Vertical Extent: Bone Spring
Township: 20 South, Range: 35 East, NMPM
Section 33 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Consolidation Agreement for the development and operation of acreage which is described within the referenced
Agreement dated January 17, 2014, which has been executed, or is to be executed by parties owning and holding oil and gas leases

and royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes.
IN WITNESS WHEREQOF, this Certificate of Approval is executed, with seal affixed, this 11" day of February, 2015.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Ranger State 33 20 35 RN Well No. 122H
Vertical Extent: Bone Spring
Township: 20 South, Range: 35 East, NMPM
Section 33 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Consolidation Agreement for the development and operation of acreage which is described within the referenced
Agreement dated January 17, 2014, which has been executed, or is to be executed by parties owning and holding oil and gas leases

and royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes.
IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 11" day of February, 2015.

flobotey ¢t

COMM ISSI()NF,{ OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Ranger State 33 20 35 RN Well No. 122H
Vertical Extent: Bone Spring
Township: 20 South, Range: 35 East, NMPM
Section 33 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Consolidation Agreement for the development and operation of acreage which is described within the referenced
Agreement dated January 17, 2014, which has been executed, or is to be executed by parties owning and holding oil and gas leases

and royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes.

IN WITNESS WHEREQOF, this Certificate of Approval is executed, with seal affixed, this 11" day of February, 2015,

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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0il, Gas, and Minerals Division
ONLINE VERSION

CONSOLIDATION OF STATE OIL AND GAS LEASES

Received by OCD: 8/28/2020 1:49:03 PM

Revised March 2003

MRC Permian Company, Lessee, record title owner of State Qil and Gas Leases numbered V083210000 &

V083220000, requests approval of lease consolidation affecting: Subdivisions “None”

Sect 33, T 20S, R 35E, NMPM Lea County NM to establish a 160 acre proration unit in the 2™ Bone Springs formation.

Lessee submiits a plat, Exhibit A, showing the subject area, leases involved and the requested
consolidation. This plat also delineates the proration unit and locates and designates the completed well and
consolidated horizon.

Lessee states that the State of New Mexico, for the assigned beneficiaries, owns the royalty interest
under these leases and agrees that the state, at its own election, is entitled to delivery in-kind of its share of
all communitized substances produced from the leased area.

Approval is requested pursuant to authority granted by applicable statutes. Approval will promote
conservation and is in the best interest of the State.

This consolidation, if approved by the Commissioner of Public Lands, shall be effective 1/17/2014
(date), and shall continue in effect for 5 years and as long thereafter as communitized substances are produced
from the consolidated area in paying quantities; provided, that this agreement shall not expire if there is a
well capable of producing gas in paying quantities located upon some part of the consolidated area, if such
well is shut-in due to the inability of the operator to obtain a pipeline connection or to market the gas
therefrom, and if either:

(a) a shut-in royalty has been timely and properly paid pursuant to the provision of one of the State
of New Mexico oil and gas leases covering lands subject to this agreement so as to prevent the expiration of
such lease; or

(b) each of the State of New Mexico oil and gas leases covering lands subject to this agreement is in
its primary lerm (if a five-year lease), or is in its primary or secondary term (if a ten-year lease), or is held by
production from another well.

Provided further, however, that prior to production in paying quantities from the consolidated area,
and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to any dry hole
or abandoned well drilled upon the consolidated area, this Consolidation may be terminated at any time by
the Lessee. This consolidation shall not terminate upon cessation of production of communitized
substances if, within sixty (60) days thereafter, reworking or drilling operations on the consolidated area are
commenced and are thereafter conducted and prosecuted with reasonable diligence. Intention to commence
such operations shall be filed with the Commissioner within thirty (30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the Commissioner
every thirty (30) days, and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of New Mexico included
in this agreement.

ONLINE wversion 1
December 2004 Consolidation of leases
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Matador Production Company

By: /'W

“Craig N. Adams ‘/
Executive Vice President — Land & Lega W‘Pg

Acknowledgment in an Individual Capacity:

State of )
ss)
County of )
This instrument was acknowledged before me on Date
by

Name(s) of Person(s)

Page 48 of 67

(Notary Seal)

My commission expires:

Acknowledgment in a Representative Capacity:

State of__féz_(_q_j )

ss)

County of _b_ a f f_q_g‘ )
This instrument was acknowledged before me on / -2/~ 20 /5 Date

by Coavq N. Adams

Name(s) of Pelsbuls)

Signature of Notarial Officer

w_Exeeutvye Vice ﬁ?fl’ﬁ‘/{ﬁ 7 ot _MAL. 12 rmian Com phny

Type of authority, e g , officer, trustee, etc Name of party on behalf of whom this instrument was executed

(Notary Sealy
My commission expires:

ARAA AR A A SR A A AR AAAMRALAAAA S & 28

2\ DIANE E. STRICKLING [
My Commisslon Explres F
% Fabruary 14, 2018 :

---------------------------------------

ONLINE wversion
December 2004 Consoclidation of leases

Siginatdge of Notarial Officer
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State of New Mexico

Ray Powell, M.S., D.V.M. o COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

June 28, 2013

Matador Production Company
One Lincoln Center

5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Attn: Jonathan Filbert

Re: Communitization Agreement Approval (Bone Spring)
Ranger 33 State Com Well No. 1H
W2W?2, Section 33, Township 20 South, Range 35 East, NMPM
Lea County, New Mexico

Dear Mr. Filbert;

The Commissioner of Public Lands has this date approved the Ranger 33 State Com Well No. 1H
Communitization Agreement for the Bone Spring formation, effective June 24, 2013. Enclosed are three
Certificates of Approval.

The agreement shall remain in full force and effect until midnight, August 1, 2013, and as long thereafter as
drilling operations are conducted, or communitized substances are produced from the communitized area
in paying quantities.

If we may be of further service, please contact Will Jones at (505) 827-6628.
Sincerely,

RAY POWELL, M.S., D.V.M.
ONER OF PUBLIC LANDS

LARRY J. AL-Director

Oil, Gas & Minerals Division
(505) 827-5744
RP/LJR/wvj
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
Matador Production Company
Ranger 33 State Com Well No. 1H

W2W2, Section 33, Township 20 South, Range 35 East, Lea County, New Mexico
Bone Spring

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced
Agreement, dated June 24, 2013, which has been executed, or is to be executed by parties owning and holding oil and gas leases and

royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of resetvoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the arca.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agrecment. This approval is

subject to all of the provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 28th day of June, 2013.

L

COMXTISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
Matador Production Company
Ranger 33 State Com Well No. 1H

W2W2, Section 33, Township 20 South, Range 35 East, Lea County, New Mexico
Bone Spring

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced
Agreement, dated June 24, 2013, which has been executed, or is to be executed by parties owning and holding oil and gas leases and

royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 28th day of June, 2013.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
Matador Production Company
Ranger 33 State Com Well No. 1H

W2W?2, Section 33, Township 20 South, Range 35 East, Lea County, New Mexico
Bone Spring

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced
Agreement, dated June 24, 2013, which has been executed, or is to be executed by parties owning and holding oil and gas leases and

royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 28th day of June, 2013.

COMMJSSIGNER OF PUBLIC LANDS

of the State of New Mexico
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New Mexico State Land Office SHORT TERM
Oil, Gas, and Minerals Division Revised Feb. 2013
CONMMUNITIZATION AGREEMENT
Online Version
STATE OF NEW MEXICO )
COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:
THAT THIS AGREEMENT (not to be used for helium or carbon dioxide) is entered into as of

June 24 2013 , by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto",

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the Legislature,
as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of conservation of oil &
gas and the prevention of waste to consent to and approve the development or operation of State lands
under agreements made by lessees of oil & gas leases thereon, jointly or severally with other oil & gas
lessees of State Lands, or oil and gas lessees or mineral owners of privately owned or fee lands, for the
purpose of pooling or communitizing such lands to form a proration unit or portion thereof, or well-spacing
unit, pursuant to any order, rule or regulation of the New Mexico Oil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department where such agreement provides for the
allocation of the production of oil or gas from such pools or communitized area on an acreage or other
basis found by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights under
the oil and gas leases and lands subject to this agreement, which leases are more particularly described in
the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the 2" Bone Springs formation (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation in and
under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the said
formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are described

as follows: Subdivisions “None”
Section __33 ,Twp__20S ,Rng__35E , NMPM, Lea County,
New Mexico, containing 640 acres, more or less. Itis the judgment of the parties hereto

that the communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is necessary
and advisable in order to properly develop and produce the hydrocarbons in the said formation beneath the
said land inaccordance with the well spacing rules of the Oil Conservation Division of the New Mexico
Energy, Minerals and Natural Resources Department, and in order to promote the conservation of the
hydrocarbons in and that may be produced from said formation in and under said lands, and would be in
the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and that

ONLINE version
February 2013 Short-term Com. 1



Received by OCD: 8/28/2020 1:49:03 PM Page 55 of 67

may be produced from the said formation (hereinafter referred to as "Communitized Substances") beneath
the above-described land, into a single communitization, for the development, production, operation and
conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit "A" showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding and
agreement between the parties hereto that all communitized substances produced therefrom shall be
allocated among the leases described in Exhibit "A" hereto in the proportion that the number of surface
acres covered by each of such leases and included within the communitized area bears to the total number
of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the individual
leases and the rentals provided for in said leases shall be determined and paid in the manner and on the
basis prescribed in each of said leases. Except as provided for under the terms and provisions of the
leases described in Exhibit "A" hereto or as herein provided to the contrary, the payment of rentals under
the terms of said leases shall not be affected by this agreement; and except as herein modified and
changed or heretofore amended, the oil and gas leases subject to this agreement shall remain in full force
and effect as originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the communitized
substances allocated to such tract, and Operator shall make deliveries of such royalty share taken in kind in
conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the tracts of
land comprising the communitized area, nor shall the Operator be required to measure separately the
communitized substances by reason of the diverse ownership of the separate tracts of land comprising the
said communitized area; provided, however, that the parties hereto shall not be released from their
obligation to protect the communitized area from drainage of communitized substances by wells which may
be drilled within offset distance (as that term is defined) of the communitized area.

6. The commencement, completion, and continued operation or production of a well or weils for
communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with the
allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body under
applicable Federal or State laws. This agreement shall be subject to all applicable Federal and State laws,
executive orders, rules and regulations affecting the performance of the provisions hereof, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if compliance is prevented by or if such failure results from compliance with any such laws,
orders, rules and regulations.

8. Matador Production Company shall be the Operator of said communitized area and all matters
of operation shall be determined and performed by Matador Production Company

9. This agreement shall be effective as of the date hereinabove written upon execution by the necessary
parties, notwithstanding the date of execution and, upon approval by the Commissioner of Public Lands,
shall remain in full force and effect until midnight, local time, September 1, 2013 , (date) and as
long thereafter as either: drilling operations are conducted upon the communitized area in accordance with
the State of New Mexico oil and gas leases committed hereto, or communitized substances are produced
from the communitized area in paying quantities; provided, that this agreement shall not expire if there is a
well capable of producing gas in paying quantities located upon some part of the communitized area, if
such well is shut-in due to the inability of the operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the provisions of
one of the State of New Mexico oil and gas leases covering lands subject to this agreement so as to

ONLINE version
February 2013 Short-term Com. 2
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prevent the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering
lands subject to this agreement is in its primary term (if a five-year lease), or in its primary or secondary
term (if a ten-year lease), or is held by production from another well. Provided further, however, that prior
to production in paying quantities from the communitized area, and upon fulfillment of all requirements of
the Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the
communitized area, this Agreement may be terminated at any time by mutual agreement of the parties
hereto. This Agreement shall not terminate upon cessation of production of communitized substances if,
within sixty (60) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted with reasonable diligence. As to lands owned by the State of New Mexico,
written notice of intention to commence such operations shall be filed with the Commissioner within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such operations for
more than twenty (20) consecutive days shall be considered as an abandonment of such operations as to
any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department, and the Commissioner of Public Lands of the State of New Mexico, with any and
all reports, statements, notices and well logs and records which may be required under the laws and
regulations of the State of New Mexico.

11. Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly authorized
representatives, shall have the right of supervision over all operations under the communitized area to the
same extent and degree as provided in the oil and gas leases described in Exhibit "A" hereto and in the
applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing, specifically
referring hereto, and shall be binding upon all parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all parties had signed the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding upon their
respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written.

OPERATOR; Matador Production Company

By: Craig N. Adams, Vice President

AN 5

%P‘Tl

LESSEES OF RECORD: MRC Permian Company

ONLINE version
February 2013 Short-term Com. 3
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Acknowledgement in an Individual Capacity

——
Stateof __/&-X4S )
County of bg//ﬂ\s s
)
This instrument was acknowledged before me this A6 day of 9‘”"'»0 20./ S

oy Ctaig M. Adons, Vice - Prositeat

Name(s) of Person(s}

(i £ Sty

(Notary Seal) Signature of Nota ‘aceﬁﬁcer
2/g-20/4

My Commission Expires

W8 DNEE. STRICKLING

MY COMMISSION EXPIRES
February 18, 2014

ONLINE version
February 2013 Short-term Com. 4
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EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated June 24 ,2013
by and between MRC Permian Company covering
Subdivisions “None” =
Section __ 33 ,Twp__20S ,Rng _ 35E NMPM Lea County, NM
Operator of Communitized Area: Company Matador Production Company

D ipti fl C itted:
IractNo.1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: _ V083220000
Date of Lease: __August 1%, 2008

Description of Lands Committed: Subdivisions "None”

Sect 33  Twp_20S Rng__35E NMPM Lea County NM

No. of Acres: 320

TractNo. 2

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: _ V03210000
Date of Lease: _ August 1%, 2008

Description of Lands Commiitted: Subdivisions "None”
Sect 33 Twp_20S _Rng _35E NMPM Lea County NM
No. of Acres: 320

ONLINE version
February 2013 Short-term Com. 5
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TRACT NO.

No. 1

No. 2

ONLINE version
February 2013

RECAPITULATION
NUMBER OF PERCENTAGE OF INTEREST
ACRES COMMITTED IN COMMUNITIZED AREA
320 50%
320 50%

Short-term Com.
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AUBREY DUNN Mexi COMMISSIONER'S OFFICE
COMMISSIONER S t at e 0f New ex_lco Phone (505) 827-5760
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Sam Pryor April 9, 2018
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Ranger State 33 Com Well #123H
Vertical Extent: Bone Spring
Township: 20 South, Range 35 East, NMPM
Section 33: W2E2
Lea County, New Mexico

Dear Mr. Pryor,

The Commissioner of Public Lands has this date approved the Ranger State 33 20 35 RN Well #123H
Communitization Agreement for the Bone Spring formation effective 11/1/2017. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Ranger State 33 Com Well #123H
Vertical Extent: Bone Spring
Township: 20 South, Range: 35 East, NMPM
Section 33 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
November 1, 2017, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 9" Day of April, 2018.

AN

COMI'Q:_S)()PE:R‘;)} PUBLIC LANDS
of the State ew Mexico
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Ranger 33 State Com #123H

NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

API # 30-025-44012

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO)
COUNTY OF LEA)

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of
November 1, 2017, by and between the parties subscribing, ratifying or consenting hereto,
such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 33-20S-35E, New Mexico Statutes, Annotated, 1978, in the interest
of conservation of oil & gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral
owners of privately owned or fee lands, for the purpose of pooling or communitizing such lands to
form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized area on an acreage or other basis found by the
Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as “said formation™) in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages (o the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:
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1. The lands covered by this agreement (hereinafter referred to as the "communitized area™)
are described as follows:

Township 20 South, Range 35 East, N.N\M.P.M.
Section 33: W2E2

Lea County, New Mexico

Containing 160.0 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as "communitized
substances'") beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit “A” showing
the acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.
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5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

8. Matador Production Company shall be the Operator of said communitized area and all
matters of operation shall be determined and performed by Matador Production Company.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and
as long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas
in paying quantities located upon some part of the communitized area, if such a well is shut-in due
to the inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if
cither: (a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico oil and gas leases covering lands subject to this agreement so as to prevent
the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands
subject to this agreement is in its primary term (if a five-year lease), or in its primary or secondary
term (if a ten-year lease), or is held by production from another well. Provided further, however, that
prior to production in paying quantities from the communitized area, and upon fulfillment of all
requirements of the Commissioner of Public Lands with respect to any dry hole or abandoned well
drilled upon the communitized area, this Agreement may be terminated at any time by mutual
agreement of the parties hereto. This agreement shall not terminate upon cessation of production of
communitized substances if, within sixty (60) days thereafter, reworking or drilling operations on
thc communitized arca arc commenced and arc thercafter conducted with reasonable diligence. As
to State Trust Lands, written notice of intention to commence such operations shall be filed with the
Commissioner of Public Lands within thirty (30) days after the cessation of such production, and a
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report of the status of such operations shall be made by the Operator to the Commissioner every
thirty (30) days, and the cessation of such operations for more than twenty (20) consecutive days
shall be considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

OPERATOR:

MATADOR PRODUCTION COMPANY

Date: By: W

Craig N. Adams @ &

Title: Executive Vice President — Land, Legal &
and Administration
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MATADOR PERMIAN COMPANY

By: W
&

Craig N. Adams
Title: Executive Vice President — Land, Legal &'
and Administration

CORPORATE ACKNOWLEDGEMENT

)

STATE OF TEXAS
)
The foregoing instrument was acknowledged before me thisZ__Lday of W\QMM{ 2018 by

COUNTY OF DALLAS )
Craig N. Adams, Executive Vice President — Land, Legal and Administration of Matador Production

Company, a Texas corporation, on behalf of said corporation.
My Commission Expires; . /Z/(\QJ{.U QCU.UZL %/
RACHEL LEIGH EDWARDS Notary Public

‘\ ‘N p% % Noiory Public, State of Texas
RPORATE ACKNOWLEDGEMENT

o3 Comm. Expites 02-12-2020
Notary 1D 130537481 |

ok
I'Ji- T® \"
mm\‘

\\
-e.‘- < g,
i .'

-

ity

STATE OF TEXAS
)
The foregoing instrument was acknowledged before me this‘ﬁday of V\/\(XM{KHS by

COUNTY OF DALLAS )
Craig N. Adams, Executive Vice President — Land, Legal and Administration of Matador Permian

Company, a Texas corporation, on behalf of said corporation.

UNJD
Notary Public

My Commission Expires
'I

RACHEL LEIGH EDWARDS

\\\““fﬂ,’
.\,\“‘ F‘g ’1
:-. I\Iotory Public, Stale of Texas
5 02-12-2020

4«;

oF 1%
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Eoopoprppem——

"'- Comm, Expires
Notory ID 130537481
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)
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EXHIBIT “A”

Attached to and made part of the Communitization Agreement dated November 1, 2017, by and
between Matador Production Company and the State of New Mexico, covering the W%4EY: of
Section 33, Township 208, Range 35E, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

TRACT NO. 1:
Lessor:

Lessee of Record:
Lease Serial No:
Date of Lease:
Description of

Lands Committed:

Number of Acres:

T'RACT NO. 2:
Lessor:

Lessee of Record:
Lease Serial No:
Date of Lease:
Description of

Lands Committed:

Number of Acres:

Tract number

No. 1
No. 2
Total:

DESCRIPTION OF LEASES COMMITTED

State of New Mexico acting by and through its Commissioner of Public Lands
MRC Permian Company

V0-8321-0000

August 1, 2008

Township 20 South, Range 35 East, N.M.P.M.
Section 33: W2NE/4

Lea County, New Mexico

80.00 acres

State of New Mexico acting by and through its Commissioner of Public Lands
MRC Permian Company

V0-8322-0000

August 1, 2008

Township 20 South, Range 35 East, N.M.P.M.
Section 33: W2SE/4

Lea County, New Mexico

80.00 acres

RECAPITULATION

Number of Acres Percentage of Interest

Committed In Communitized Area
80.0 50.000000%
80.0 50.000000%
160.0 100.000000%



