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October 24, 2011

'COG Operating, LLC
Attn: Ms. Kelly J. Holly

Administrative Order NSL-6491
Administrative Application Reference No. pTGW11-28034626

COG Operating, LL.C
OGRID 229137
Tex-Mack Well No. 246
API No. 30-015-39481

Proposed Location:

Footages Unit Section Township Range County
1780 FSL & 1140 FWL L 2 17S 31E Eddy
Proposed Unit:

Description Acres Pool ~__Pool Code
Unit L (NW/4 SW/4) Section 2 40.0 Empire; Glorieta-Yeso 26770

Reference is made to your application received on October 7, 2011.

You have requested to drill or re-complete this well at an unorthodox oil well location
described above, in the referenced pool or formation. This location is governed by statewide
Rule 15.9.A [19.15.15.9.A NMAC], which provides for 40-acre units, with wells located at least
330 feet from a unit outer boundary. This location is less than 330 feet from a unit boundary.

Your application has been duly filed under the provisions of Division Rules 15.13
[19.15.15.13 NMAC] and 4.12.A(2) [19.15.4.12.A(2) NMAC].

It is our understanding that you are seeking this location to avoid interference with an
existing power line.
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It is also understood that notice of this application to offsetting operators or owners is
unnecessary due to common ownership.

Pursuant to the authority conferred by Division Rule 15.13.B, the above-described
unorthodox location is hereby approved.

This approval is subject to your being in compliance with all other applicable Division
rules, including, but not limited to Division Rule 5.9 [19.15.5.9 NMAC].

Jurisdiction of this case is retained for the entry of such further orders as the Division
may deem necessary.

Sincerely,

Jami Bailey

Director

IB/tw

cc: New Mexico Oil Conservation Division — Artesia
New Mexico State Land Office



District I

1423 N, Franch Dr., Hobbs, N 85240
Phona:(375) 303-6161 Fax:(575) 303-0720

District 1T

811 S, First St., Anasiz, NM §8210
Phone:(573) 748-1283 Fan:(375) 748-9720

District I1T

1600 Rio Brazos Rd., Aztac, NM 87410
Phrona:(305) 334-6178 Fax:(303) 334-6170

District IV

Form C-102

State of New Mexico August 1, 2011

Energy, Minerals and Natural Resources Deemit 125011

1220'S, S¢ Francis Dy, Satta Fe, NN 87305
Phona:(305) 476-3470 Fax:(305) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

0il Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

40.00

1. APl Kumber 2. Pool Cod2 3. Pool Nzms
30-013-39481 97366 MAR LOCO;GLORIETA-YESO
4. Propanty Code 3. Proparty Nama 4. Wzl No.
36826 TEX-MACXK 246
7. OGRID No. 8. Operstor Nama 9. Blavation
229137 COG OPERATINGLLC 3679
10. Surface Location
UL - Lot Section Township Ranzs Lot Idn Fazt From NS Lina Faet From EAV Lins Couvnty
L 2 178 31E 1780 S 1140 \% EDDY
11. Bottom Hole Location If Different From Surface
UL - Lot Sacrion Township Ranas Lot Idn Fazt From N/S Lipa Fa2t From: E/W Lina County
12. Dadicziad Acras 13. Joint or Infill 14. Consolidstion Codz 13, Ordar No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BFEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby ceriify thai ihe informaiion conigined herein is
irug and compleiz io the besi of my knowledge and belief,
and thai this organizaiion either owns a working interest
or unleased mineral inferest in the land including the
proposed boifem hole locarion(s) or has a right fo drill
this well ai this locaiion pursuani io a coniract with an
owner of such a minsral or working inferest, or io a
voluniary pooling agresmeni or a compulsory pooling
order hereiofore eniered by the division

E-Signed By: Diane Kuykendall
Title: Production Reporiing Mer
Date:  10/322011

L Wy sWfy

SURVEYOR CERTIFICATION
1 hereby cerilfy that ihe well location shown on this plai
was plotied from field notes of aciual surveys made by
e oy under my supervision, and thal the same is irue
and correci io the besi of my belief
Surveyed By: Ronald Eidson
Date of Survey: 827/2011
Certificate Numbser: 3239




