qldos | Sife0S| Cetunach | BY (505 | CTB_ |RSONISTOS YT 4IF

/’ DATEIN SUSPENSE ENGINEER

ABOVE THIS LINE FOR DVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Frandis Drive, Santa Fe, NM 87505

ADMINISTRA'I'IVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appllcatlon Acronyms:
' ' [NSL-Non-Standard Locatlon] [NSP-Non-Standard Proration Unit] ISD-SimuItaneous Dedlcatlon]

[DHC-Downhole Commiingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
' [SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Quallﬂed Enhanced Oil Recovery Certification] = [PPR-Positive Production Response]

- [1] -+ TYPE OF APPLICATION - Check Those Which Apply for [A] -
: [A]"  Location - Spacing Unit - Simultaneous Dedication
[J NsL NsP [] sD _

Check One Only for [B] or [C] - _ ,
[Bl  Commingling - Storage - Measurement . = -~ - - =~ - .
- [J pHC CTB [] pLCc [I] pc [J oLs [] oM

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery :
WFX PMx [] swp [] I [] EOR [] PPR

[D] Other: Spécify |

2} NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
Lo {A] [0 Working, Royalty or Overriding Royalty Interest Owners - . ,

Bl [ Offet Operators, Leaseholders or Surface Owner
~[€1 [0 Application is One Which Requires Published Legal Notice .

BREERREE /> B | Notification and/or Concurrent Approval by BLM or.SLO
I U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office . - .-

[Bl"" [ Forallof the above, Proof of Notification.or Publication is.Attached, and/or,
[F1 [0 Waivers are Attached

~'[3] - SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE = . -
OF APPLICATION INDICATED ABOVE. Lo : L : SRR

- [4] - CERTIFICATION: I hereby certify that the mformatlon submitted with this application for administrative -~ -
’ approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on thls .
- application until the required information and notifications are submitted to-the Division. . . B

.- Note: Statemant must be complated by an Individual with managerial and/or supsrvisory capacity.

Print or Type Name \_ASi'gn-a-ture ' - Title . . Date -

e-mail Address



A NE Southwestern Energy 2350 N. Sam Houston Parkway East

- Suite 300
v, ‘ Production Company Houston, Texas 77032
u A subsidiary of Southwestern Energy Company (281) 818-4700 FAX: (281) 618-4757

April 11,2005 e ?%/ED

.
State of New Mexico it Congen,. .
Energy, Minerals and Natural Resources 1220 gs,‘h ;f‘n Divisign
Oil Conservation Division | Santg 5 ;\irfncfs Drijyg
1220 South St. Francis Drive 87505

Santa Fe, New Mexico 87505

To Whom 1i May Concern:

Please find enclosed the original Form C-107-B Application for Surface Commingling
(Diverse Ownership) and required attachments. Copies of this application have been
mailed to all interest owners in the subject well.

If you have any questions or need additional information, please feel free to contact me
directly at 281/618-4775.

Sincerely,

Jill Hegemier

Production Analyst

Enclosures




State of New Mexico Form C-107-B

District I Energy, Minerals and Natural Resources Department March 31, 2003
1625 N. French Drive, Hobbs, NM 88240

District 1T , A
1301 W. Grand Ave, Artesia, NM 88210 OIL CONSERVATION DIVISION ) S.melt the origin
District I1I 1220 S. St F is Dri application to the Santa Fe
1000 Rio Brazos Road, Aztec, NM 87410 - St Francis Drive office with one copy to the
District IV Santa Fe, New Mexico 87505 appropriate District Office.
1220 S. St Francis Dr, Santa Fe, NM

87505

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Southwestern Energy Production Company
OPERATOR ADDRESS: 2350 N. Sam Houston Pkwy. E., Suite 300, Houston, TX 77032
APPLICATION TYPE:

{3 Pool Commingling  [XJLease Commingling [JPool and Lease Commingling [Joff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: ] Fee BJ state ] Federal

Ts this an Amendment to existing Order? [JYes XINo If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SL.O) been notified in writing of the proposed commingling
Ryes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities/ | Value of Non- | Calculated Value of
(1) Poo! Names and Codes Non-Commingled BTU of Commingled | Commingled Commingled Volumes
Production Production Production Production

(2) Are any wells producing at top allowables? OYes [ONo

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo.

(4) Measurement type: [ JMetering ] Other (Specify)

(5) Will commingling decrease the value of production? [JYes [[JNo K “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Corral Canyon Delaware, NW (Pool No. 96464)

(2) Is all production from same source of supply? BJYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Ryes [ONo
(4) Measurement type: DJMetering [} Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

L hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE: Producton Analyst DATE: 04/11/2005
TYPE OR PRINT NAME” _ Jili Hegemier TELEPHONE NO: 281/618-4775




Information Required for Surface Commingling

Working Interest Owner

Southwestern Energy Prod. Co. — Applicant

Royality Interest Owners

Section 2 — Lease # - ST NM V-3361

Devon Energy Production Company L.P.
20 N. Broadway ‘
Oklahoma City, OK 73102

New Mexico State Land Office

Qil, Gas, and Minerals Division
P.O.Box 1148

Santa Fe, New Mexico 87504-1148

Section 11 —Lease # - ST NM V-3633-2

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

New Mexico State Land Office

Oil, Gas, and Minerals Division
P.O. Box 1148

Santa Fe, New Mexico 87504-1148

All Production is from the Corral Canyon Delaware, NW Pool (Pool No. 96464)

Wells to be commingled:

State Lease No. V-3361
Karlsbad Corral 2 State #1-H - API # 30-015-33324
Karlsbad Corral 2 State #3-H - API # 30-015-33722

State Lease No. V-3633-2
Karlsbad Corral 11 State #1-H - API # 30-015-33983
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