
V From : UEPC C505) 327-4892 Jan.24.1995 04:11 PM P01 

WALSH ENGINEERING & PRODUCTION CORP. Petroteum Engineering Consulting 
LoMO Management 
Contract Pumping 

204 K Auburn 
Famtngion, Htm Mexico (7401 
(606)327-46% 

DATE: 
1/24/9$ 

TIME; 

TO: COMPANY 
N.M. O i l Conservation Div is ion 

TO: 

PERSON 
David Catnach 

TO: 

PHONE e ^ 8 1 8 4 F A X 827-8177 

FROM: COMPANY 
Thompson Engr. s Proa. Corp. 

FROM: 

PERSON 
Paul C. Thompson 

FROM: 

PHONE 5 0 5 327-4692 FAX (505) 327- 4 8 9 2 

MESSAGE: 
Attached i s copy of appl ica t ion f o r administrat ive approval to 

MESSAGE: 

downhole commingle production on the canyon #10. We would appreciate 

MESSAGE: 

your help i n ge t t ing t h i s appl ica t ion approved. I f you have any 

MESSAGE: 

questions - please give me a c a l l . 

MESSAGE: 

PAGES: TOTAL (including this page) 

if 

DO 

' - 2 4 - 9 5 TUE 1 6 : 9 2 G3 P . 9 1 
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Form 31 «M UNITED STATES 
< J u n e DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do no! use this form for proposals to drill or to deepen or reentry to a different roservolr. 

Use "APPLICATION FOR PERMIT-"" 'or such proposals 

FORM APPROVED 
budget Bureau No. HXH-QIJS 

Expire.: March. Jl.tWJ 

Form 31 «M UNITED STATES 
< J u n e DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do no! use this form for proposals to drill or to deepen or reentry to a different roservolr. 

Use "APPLICATION FOR PERMIT-"" 'or such proposals 

5. Leue Detlgnttkxi ind Serial No. 

NOO-C-14-20-5248 

Form 31 «M UNITED STATES 
< J u n e DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do no! use this form for proposals to drill or to deepen or reentry to a different roservolr. 

Use "APPLICATION FOR PERMIT-"" 'or such proposals 

6. If Indian. Allottee or Tribe Name 

Navajo Indian Tribe 

SUBMIT IN TRIPLICATE 
1, If Unit or CA. Agreement Designation 

Communitization Agr. 
320 acres i Type or Well 

• will Q $d| D Other 

1, If Unit or CA. Agreement Designation 

Communitization Agr. 
320 acres i Type or Well 

• will Q $d| D Other ». Well Nunc Md No. 

Canyon #10 015033 2. Nunc or Openlor 

THOMPSON ENGR. & PROD. CORP. Q37581 

». Well Nunc Md No. 

Canyon #10 015033 2. Nunc or Openlor 

THOMPSON ENGR. & PROD. CORP. Q37581 «. API Well No. 

30-045-22168 5. Addict* Md Telephone No. 

7415 E . Main Farmington, New Mexico 87402 505 327-4892 

«. API Well No. 

30-045-22168 5. Addict* Md Telephone No. 

7415 E . Main Farmington, New Mexico 87402 505 327-4892 10. Field ind Pool, or Exploratory Are* 

Basin Dakota 71599 «, Location or Well (Foauge. See,. T„ R., M., or Survey Description) 

A 790'FNL & 790'PEL 
section 22, T25N, RllW 

10. Field ind Pool, or Exploratory Are* 

Basin Dakota 71599 «, Location or Well (Foauge. See,. T„ R., M., or Survey Description) 

A 790'FNL & 790'PEL 
section 22, T25N, RllW 

tl. County ot Perish, State 

San Juan County, N.M. 

I I , CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

G9 Notice of Intent 

d Sub&equuit Report 

[Z) Final Abandonment Notice 

O AUMonmcni 

Recompletion 

Q Plugging Back 

CD Cuing Refuir 

0 Altering Catlng 

IS Other Downhole Commingl i ng 

CD Change of Pl»n» 

CD New Oeiuirueilon 

0 Non Routint Fracturing 

CD Witer Shut-Orr 

D ConvertloA to injection 

O Diipotc Water 
(KMC *(p*rlK»iilH*r iniiMp|<c«riplrlim«ii Will 
CafflpkiiM A| RtconptellcHi Report and Lttf tafMi.| 

13. Describe Proposed or Completed Operation* (Clearly Mile 111 pertinent details, ind give pertinent date*, including estimated dite or ttining any proposed work. If well It directionally drilled, 
give tutaurfaec location* end measured ind true verticil depths for i l l mirkeri end lones pertinent to thii work.)* 

THOMPSON ENGR. & Prod. Corp. seeks Administrative Approval to commingle the 
production in the Canyon #10 from the Basin Dakota and Lower B i s t i Gallup Pools. 
The Lower B i s t i Gallup has not been completed in this wel]tore. 
I'I ease refer to the attached Exhibits: 

Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 

#1 
#2 
#3 
114 
»5 
#6 
#7 

Acreage Dedication Plat (Dakota). 
Acreage Dedication Plat (Gallup). 
Decline curve from Basin Dakota. 
Ownership Description (Dakota & Gallup). 
A3 location formula and f l u i d description. 
Gas Analysis (Dakota). 
Letters to Offset Operators. 

i herebyecjJjFv tful the foregoing t tUvt end correct 

s ^ ^ L / ^ y ? t * L t f ^ Tillt Paul C. Thompson, President ^ 11/21/94 

nTiUtpiee f«r Fedtril or Stile office uie) ™" • • 1 

Approved by - . Title ... _ t>ile — 
Conditions of approval, tf any. 

Tide 11 U.S.C. Section lOOI. nukes it i crime for »ny perwn knowingly ind willfully to mike to iny deptrtmcM or agency of the United States iny filie. fictitious or fraudulent statement* 
or woreeewtitioiii u io iny mitter within hi }uritd«tian. 

* S M Instruction on R«v»ra» side) 

N - 2 4 - 9 5 TUE 16:62 G3 P . 92 
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EXHIBIT U 

THOMPSON ENGINEERING AND PRODUCTION 
CANYON #10 

Interest Owner 

Coleman Oil and Gas 
W, M. Gallaway 
Amoco Production Co. 
Bureau of Indian Affairs 

Working 
Interest 

51.0000 
49.0000 
0.0000 
0.0000 

Revenue 
interest 

37,4000 
35.9333 
10.0000 
16.6667 

100.0000 100.0000 

J A N - 2 4 - 9 5 TUE 16:05 G3 P . 86 
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EXHIBIT #5 

THOMPSON ENGINEERING & PRODUCTION 

CANYON #10 

Allocation Formula; 

The decline curve (Exhibit #3) for the Basin Dakota shows that 
the well has a 6.5% per year decline. The Dakota production can be 
calculated using the standard equation for exponential decline. 

C-Dt) 

Where Qt = Production rate at time t MCF/mo. 
Q0 = Production rate at time 0. Currently 1800 MCF/mo. 
D = Exponential Decline Rate (.065) 
t = Time since time 0 in months. 

Oil production from the Dakota has averaged 0.002 bbl/mc£. 
Multiplying this factor times the calculated Dakota gas production 
will result in the allocated Dakota Oil Production. 

The difference between the total production and the calculated 
Dakota oil and gas production will be allocated to the Lower Bisti 
Gallup. 

The Lower Bisti Gallup 2one should produce more oil per MCF 
than the Dakota zone, and possibly Borne water, but the fluids will 
be similar enough that no formation damage should occur ae a result 
of the commingling. 

The Lower Bieti Gallup has been developed in this area and we 
only expect marginal production from this zone. The value of the 
products from the commingled production will not be less than the 
sum of the values of the individual zones. The Gallup will not be 
completed if the downhole commingling application is not approved. 

If the downhole commingling application is approved, we will 
perforate the Lower Bisti Gallup zone at 4947-4957' and slick water 
fraced with 20-30,000* of 20/40 sand. 

Bottom hole pressures in the Dakota have been estimated from 
surface pressures at 165 psig. The pressure from the Lower Bisti 
Gallup is expected to be similar to the Dakota. 

JAN-24-95 TUE 16 :@6 G3 P . 97 
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EXHIBIT ft6 

EL PASO NATURAL OAS COMPANY 
VOLUME ACCOUNTINO DEPARTMENT 

MEASUREMENT DIVISION 
POST OFFICE BOX 1482 
EL PASO. TEXAS 70676 
PHONE:(916) 641-6287 

DATE 5/08/64 CHROMATOGRAPHIC OAS ANALYSIS REPORT 

MAILEE 
2676B THOMPSON ENGINEERING a PRODUCT 

CORPORATION 
204 NORTH AUBURN 
FARMINGTON, NM 87401 

METER NUMBER 93635 - CANYON #10 
OPERATOR 0623 - THOMPSON ENGINEERING & PROD 

ANALYSIS DATE 4/07/64 TYPE CODE 2 - ACTUAL 
SAMPLE DATE 4/06/64 H2S GRAINS 0 
EFFECTIVE DATE 6/01/94 LOCATION D - DANIELS FM 
EFFECTIVE FOR 6 MONTHS 

COMPONENTS 
NORMALIZED 

MOL % OPM 

C02 .57 .000 

H2S .00 .000 

N2 1.36 .ooo 
METHANE 77.21 .000 

ETHANE 12.64 3.381 

PROPANE 4.66 1.364 

ISO-BUTANE .64 ,209 

NORM-BUTANE 1.13 .356 

ISO-PENTANE .38 .139 

NORM-PENTANE .31 . 112 

HEXANE PLUS .368 

100.00 6.916 

SPECIFIC GRAVITY .738 

MIXTURE HEATING VALUE 

(BTU ? 14.73 DRY) 1263 

RATIO OF SPECIFIC HEATS .000 

NO TEST SECURED FOR H2S CONTENT 

J A N - 2 4 - 9 5 TUE 1 6 : 0 7 G3 P . 08 
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WALSH 
ENGINEERING & PRODUCTION CORP. petroleum Engineering Consulting 

Loaso Management 
Contract Pumping 

Novombor 21, 1994 

7415 East Main 
FewMngton, New Mexico 67402 

(SOS) 3274892 

Mr, William J, LeMay 
New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Pe, NM 87504-2088 

Re: Application for Downhole Commingling 
Thompson Engineering and Production Corp. 
Canyon #10 
790*FNL, 790'FEL, Section 22, T25N R11W 
San Juan County, New Mexico 
Basin Dakota and Lower Bisti Gallup 

Dear Mr. LeMay, 

This is a request on behalf of Thompson Engineering and 
Production Corp., for administrative approval of the above referred 
to Downhole commingling of the production from the Basin Dakota and 
Lower Bisti Gallup poolB. 

I have attached for your review the following Exhibits. 

Exhibit 1: Acreage Dedication Plat (Dakota) 
Exhibit 2t Acreage Dedication Plat (Gallup) 
Exhibit 3! Decline curve from Basin Dakota 
Exhibit 4: Ownership Description (Dakota and Gallup) 
Exhibit 5: Allocation Formula and Fluid Description 
Exhibit 6s Gas Analysis from Basin Dakota 
Exhibit 7; Letters to Offset Operators 

The Gallup interval has not been completed pending approval of 
this application. 

Thank you for your consideration and approval of this 
application, if you have any questions please do not hesitate to 
call upon me. 

Sincerely, 

Paul C. Thompson, P . E . 
President 

J A N - 2 4 - 9 5 TUE 16:07 G3 P . 09 
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WALSH 
ENGINEERING & PRODUCTION CORP. Petroleum Engineering CoomWno 7415 Gut Main 

Fwnfegton, Ntw Mtrioo 6740a 
(SC6)S?M832 

November 21, 1994 

CERTIFIED MAIL-RETURN RECEIPT 

Meridian Oil, Inc. 
3535 30th Street 
Farmington, New Mexico 87402 

REF: Thompson Engr. & Prod. Corp. 
Canyon #10 
NE 22, T25N, T11W 
San Juan County, N.M. 

To Whom It May Concern: 

Thompson Engineering and Production Corporation has applied to 
the New Mexico Oil Conservation Division for Administrative 
Approval to downhole commingle production from the Basin Dakota 
with the Lower Bisti Gallup in the subject well. 

As an Offset Operator you are being notified of this 
application, by certified mail, pursuant to NMOCD regulations. If 
you object to this application, you will need to notify the NMOCD 
at P. 0. Box 6429, Santa Fe, New Mexico within 20 days. 

If you have any questions or need additional information, 
please call or write me at the letterhead address. 

Sincerely, 

Paul C. Thompson, P . E . 
President 

PCT;rr 

J A N - 2 4 - 9 5 TUE 16:88 G3 P . 1 0 



Jan. 24. 1995 04:11 PM PH 
Vrom : UEPC C505) 327-4892 

i <a 

£ 

c 
o 

\ 

SENDER: 
*-Completf iteHjf 1 and/or 2 (or additional sarwiees. 
« ^omple^lum't 3, and 4a & b. 
**frint your nama and«eddrest on the reverse Gf this form ao thatwe*can 
raturn thlt card to yoU. 
• "Attach thla <o«ro to tho front of the mallplace^pc.on tho back If speW 
does not pemtit. 
• Wrlfe "Aoturn Receipt RoqueeWd" on tho mailpiece below tha article number. 
' Tho Raturn Re««lpt will«how to whom (he article was delivered and tha date 
delivered. 

I also wish to receive the 
following services (for en extra 
fee): 

1. • Addressee's Addrees 

2. • Restricted Delivery 
Consult postmaster for (ee. 

3. Article Addressed to: 

Meridian Oil Inc. 
3535 30th Street 
Farmington, New Mexico 87402 

4a. Article Number 
Z 686 076 833 

4b, Service Type 
• Registered • Insured 
Q Certified • COD 
• Express Meil • Receipt for 

.Merchandise 
7. Date of Delivery 

8. Addressee's Address t 
end fee is paid) 

requested, 

PS Form 3811, December 1991 *g.s.flPO:i»i>-3M-7i4 DOMESTIC RETURN RECEIPT 

T A k l O A - Q ^ T U P 1 6 : 8 8 G 3 P . 1 1 
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WALSH 
ENGINEERING & PRODUCTION CORP. fWfOtoum Engineering Consulting 

Le**e Management 
Oonlrtet Pumping 

T415 G*K Main 
Feimktgton. New Mexico e74& 

November 21, 1994 

CERTIFIED MAIL-RETURN RECEIPT 

AMOCO Production Company 
200 Amoco Court 
Farmington, New Mexico 87401 

REF; Thompson Engr. & Prod. Corp. 
Canyon #10 
NE 22, T25N, T11W 
San Juan County, N.M, 

To Whom I t May Concern: 

Thompson Engineering and Production Corporation has applied to 
the New Mexico Oil Conservation Division for Administrative 
Approval to downhole commingle production from the Basin Dakota 
with the Lower B i s t i Gallup i n the subject well. 

As an Offset Operator you are being notified of this 
application, by ce r t i f i e d mail, pursuant to NMOCD regulations. I f 
you object to this application, you w i l l need to notify the NMOCD 
at P. 0. Box 6429, Santa Fe, New Mexico within 20 days. 

I f you have any questions or need additional information, 
please c a l l or write me at the letterhead address. 

Sincerely, 

Paul C, Thompson, P. 
President 

E . 

PCT:rr 

N - 2 4 - 9 5 TUE 1 6 : 0 9 G3 P . 1 2 



From : UEPC C505) 327-4892 

P13 

PERT 
iptate (jama 1 end/or 2 for additional eervfoee,' 
iplata jtama 9, and 4a & b. 

int yout* name and addraaa on tha reverse of thlfToim ao thai- wo can 
iitrwrardto you. • 

* Attach thla form to tha front of tha mellplaee, or on tha back If apooe 
doatwot permit, 
• Write "Hewn Racolpt Requeated'' on tha mallpleoo below the artlcla number, 
» The Return Aeoelpt will ehow to whom the ertlcla waa delivered and tha data 
dajlverad. 

I also wish to receive the 
fallowing eervlcos (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

AMOCO PRODUCTION .COMPANY 
200 Amoco Court 
Farmington, N.M. 87401 

4s. Article Numbor 
Z 688 078 830 

4b. Service Typo 
• Registered • Insured 
•[Certified • COD 
• Express Mail • R«twr> Receipt for 

5. Signature (Addressee) 'dress (Only if requested, 

>S ?orm 3811, ' December 1991* «OA .OPo:i»(*-stffl.7i4 DOMESTIC RETURN RECEIPT 

N - 2 4 - 9 5 TUE 1 & : 1 0 
G3 
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WALSH 
ENGINEERING & PRODUCTION CORP. PBtroteum Engineering CofttuWftJ 

Leeee Management 

OontrKt PurnpInQ 
ftmlngton, Maw Mttdoo 87«K 
(50S)3Z7-4«92 

November 21, 1994 

CERTIFIED MAIL-RETURN RECEIPT 

Nassau Resources, Inc. 
P. 0. Box 809 
Farmington, New Mexico 87499 

REF: Thompson Engr. & Prod, Corp. 
Canyon #10 
NE 22, T25N, T11W 
San Juan County, N.M. 

To Whom I t May Concern: 

Thompson Engineering and Production Corporation has applied to 
the New Mexico Oil Conservation Division for Administrative 
Approval to downhole commingle production from the Basin Dakota 
with the Lower Bisti Gallup in the subject well. 

As an Offset Operator you are being notified of this 
application, by certified mail, pursuant to NMOCD regulations. If 
you object to this application, you will need to notify the NMOCD 
at P. 0. Box 6429, Santa Fe, New Mexico within 20 days. 

If you have any questions or need additional information, 
please call or write me at the letterhead address. 

Sincerely, 

Paul C. Thompson, P . E . 
President 

PCT:rr 

J A N - 2 4 - 9 5 T UE 16:18 G3 P . 1 4 
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J 
t/i 

o 

E 

€ 
e 
o 1 
i 
(A 

SENDER: 
• Complete items 1 and'Or 2 for additional servloes, 
• Complete Items 3, end 4a tt b, . f i 

• Print your name and addraaa on tha reverae of thla form ao that, Wjjf 
>eturn thla tertl to you. '„ 
» Attach thlt form to the front of th* mailpiece. ot on the bask If opl 
doo* not permit. 
» Writ* "Return ftaeafpt Requested" on tha mairplsce below fhe artlcla number. 
« The Return Receipt will show to whom tha article wa* delivered and the date 
delivered, 

3. Article Addressed to: 

t- I also wish to reoolve the 
'ollowlng services (for an extra 

i#eol: 
1. • Addressee's Address 

2. U Restricted Delivery 
Consult postmaster for fee. 

Nassau Resources, Inc. 
£>. O. Box 809 

"Farmington, N.M. 87499 

5. Signature (Addressee) 

6. Signature (AgantH 

4a. Article Number 
Z 68B 078 832 

4b. Service Type 
D Registered • Insured 
LjtCertifiod • COD 
D Exftiess Moil • R«*"" «>r 

Merchandise 
7. Date of Delivery 

8. Addressee's Address (Only if requested. 
and fee is paid) 

* PS Form 3811. December 1991 *o.s. oro: i»»3-«8.7i4 DOMESTIC RETURN RECEIPT 
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'From : WEPC C505D 327-4892 Jan.24.1995 04:11 PM P16 

( 

WALSH 
ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 

Contract ftynptno 

741S East Main 
»=«n*8̂ NBwMeJA»er4(» 
(505)3*7.4882 

November 21, 1994 

CERTIFIED MAIL-RETURN RECEIPT 

TEXACO EXPLORATION & PROD. INC. 
3701 E. Main 
Farmington, New Mexico 87402 

REF; Thompson Engr. & Prod. Corp. 
Canyon #10 
NE 22, T25N, T11W 
San Juan County, N.M. 

To Whom I t May Concern: 

Thompson Engineering and Production Corporation has applied to 
the New M&xico Oil Conservation Division for Administrative 
Approval to downhole commingle production from the Basin Dakota 
with the Lower B i s t i Gallup in the subject well. 

As an Offset Operator you are being notified of this 
application, by c e r t i f i e d mail, pursuant to NMOCD regulations. I f 
you object to this application, you w i l l need to notify the NMOCD 
at P. 0. Box 6429, Santa Fe, New Mexico within 20 days. 

I f you have any questions or need additional information, 
please c a l l or write me at the letterhead address. 

Sincerely, 

Paul C, Thompson, P.E. 
President 

PCT:rr 

J A N - 2 4 - 9 5 TUE 16:11 G3 P . 1 6 



'From : LJEPC C505D 327-4892 Jan. 24. 1995 04 :11 PM P17 

SENDER: " ~^ 
• Complete Items J end/or 2 for additional service*. " • 
• Complete Itemt 3, end 4a 4 b. ' "*** 
• Print yout nama and address on tha ravaraa of this form ao that we'*** ' 
return thla card to you. 
• Attach thla form to tha front of tha mallpleee, or on the back it apace 
does not permit, 
< Write ' 'Return Receipt Requested'' on the maHploce below the article number. 
• The Return Rocalpt will show to whom the artlale was delivered and tho data 
delivered, 

3. Article Addressed to: 
Texaco Exploration & Prod, 
3701 E. Main 
Farmington, N.M. 87402 

I also wish to receive the 
following services (for an extra 
fee): 

1. G Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

4a. Article Number 
Z 688 078 831 

cc ( 

4b. Service Type 
• Registered • Insured 
LjJ Certified • COD 
• Express Mall • Return Receipt for 

Merchandise 
Date of Delivery 

8. Addressee's Address (Only If requested 
and foe Is paid) 

I 
I. >• 
J£ • 

*u.s.aPo;t»»-ssfr7H DOMESTIC RETURN RECEIPT 
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From : UEPC C505) 327-4892 Jan.24.1995 04:11 PM P18 

WALSH ENGINEERING & PRODUCTION CORP. petroleum Engineering Consulting 
Leaao Management 
Contract Pumping 

7415 East Main 
Famtlngton, New Mexico 67402 
($05) 327-4892 

No addressee were available at OCD for the following: 

Coronado Management Company 
N. F. Sears 

AN-24-95 TUE 16:12 G3 P . 1 3 


