/£ / 7# , r . : : " -27. - m—-
g?{ﬂ//ﬂﬂ{ sﬂusos{fl/ 4 ENGNEER%{ LOGGED IN 2SS TYPE %é' /‘g"{ 5/_7&2_2_24_}

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Application Acronyms:
{NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] . [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] '
[A] Location - Spacing Unit - Simultaneous Dedication R § 5 ,CEIVED
MNSL [] NSP [ sD
[B] Commingling - Storage - Measurement

DHC CTB PLC PC OLS oL Oil Conservation Divisien
= = = - = - 1220 . $t. Francis Drive

Suzta Fo, NM 87505

- ch e migas

Check One Only for [B] or [C]

o} Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex [J pMx [ swp [ 11 [] EOR [] PPR

it

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] [} Working, Royalty or Overriding Royalty Interest Owners

[B] ﬂ Offset Operators, Leaseholders or Surface Owner

[C] [J Application is One Which Re;;uires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO i
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: T hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

i A- Lo ' o, Lm0 [y pek. B-3/-05

Print or Type Name gnawife ' Title Date

LB A SHELEY . (Top

e-mail Address




TO

ENERGY
May 31, 2005

FEDERAL EXPRESS:

Mr. Michael E. Stogner

New Mexico Oil Conservation Division
1220 S. Saint Francis Dr.

Santa Fe, New Mexico 87504

RE: Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Dawson Federal #1B Well
Surface Location is 2,420’ FNL and 950° FWL (SW/4 NW/4) Unit E
Bottom Hole Location for Chacra is 2,469° FSL & 946” FWL (NW/4 SW/4) Unit L
Section 26, T27N-R8W
San Juan County, New Mexico
Chacra Formation

Dear Mr. Stogner:

XTO Energy Inc. (XTO) drilled and completed the Dawson Federal #1B well in the
Mesaverde formation in 2002. The well was directional drilled from the above captioned
surface location to a bottom-hole location of 2,817’ FNL & 933° FWL or approximately
2,453’ FSL & 933’ FWL (see attached directional survey). XTO owned 100% interest in
the Mesaverde formation and owned no interest in the up-hole Chacra Formation when
drilling the Dawson Federal #1B well. The top of the Chacra formation in this well is at
3,068’ measured depth (see attached cross section). The Chacra top corresponds to a
location of approximately 2,469’ FSL & 946’ FWL. XTO has recently been able to
acquire 100% of the Chacra rights in the well-bore of the Dawson Federal #1B in the SW/4
and plans to attempt a completion in the Chacra formation in this wellbore. It is not
economical to drill a well for the Chacra formation only and a recompletion in this
wellbore to the Chacra Formation would be economical and increase production. This
well appears to have both the upper and lower Chacra intervals present and productive.
XTO Energy Inc. hereby requests administrative approval for an unorthodox location to
the Chacra formation in the above referenced well.

Attached for your reference are the following:

Copy of C-102
Topographic map

Land Plat

Production map

Cross Section

Directional Survey Report

S

XTO Energy Inc. * 810 Houston Street * Fort Worth, Texas 76102-6298 (817) 870-2800 ¢ Fax: (817) 885-2224
e —




Letter
May 31, 2005
Page 2.

By certified mail, a copy of this letter and request for administrative approval has
been sent to all of the Chacra working interest owners and offset operators listed on the
attached list. XTO would like to request your Administration Approval for the unorthodox
location based on the above information. Should you need any additional information
please feel free to contact me at (817) 885-2454.

Sincerely,
XTO ENERGY INC.

LA

Regional Land Manager

Enclosures

cc: Del Craddock
Jeff Patton
Barry Voigt
Loren Fothergill




OFFSET OPERATORS AND OWNERS NOTIFICATION LIST
DAWSON FEDERAL #1B WELL
SECTION 26-27N-8W
SAN JUAN COUNTY, NEW MEXICO

M & G Drilling Company Inc.
P.O. Box 2406
Farmington, New Mexico 87499




YENERGY

May 31, 2005

CERTIFIED MAIL:

M & G Dirilling Company Inc.
P.O. Box 2406

Farmington, NM 87499

RE: Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Dawson Federal #1B Well
Surface Location is 2,420’ FNL and 950’ FWL (SW/4 NW/4) Unit E
Bottom Hole Location for Chacra is 2,469’ FSL & 946’ FWL (NW/4 SW/4) Unit L
Section 26, T27N-R8W ‘
San Juan County, New Mexico
Chacra Formation

Gentlemen:

Enclosed please find a copy of the above captioned application that has been sent to
the NMOCD for administrative approval. Should you not agree with the request, please
notify the NMOCD within 20 days of the date of this application. Should you have any
questions, concerning the operations, please feel free to contact me at (817) 885-2454.

Sincerely,
XTO ENERGY INC.

George”A. Cox, CPL
Regional Land Manager

Enclosures

XTO Energy Inc. » 810 Houston Street * Fort Worth, Texas 76102-6298 (817) 870-2800 « Fax: (817) 885-2224




| Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

| Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiecs,

or on the front if space permits.

A ignature

X O Agent
) O Addresses
B. Received by ( Printed Name) - C. Date of Delivery

1. Article Addressed to:

D. Is delivery address different from item 12 L Yes
if YES, enter delivery address below:  [1 No

M & G Drilling Company, Inc.

P. O. Box 2406 :

Farmington, NM 87499

GAC:Dawson Fed #1B 3. Service Type
3 Certified Malt [ Express Maii
1 Registered 0 Return Receipt for Merchandise
O insured Mait [ C.0.D.

_ 4. Restricted Delivery? (ExtraFee) [ Yes
2. Article Numbe:
ranetor from sarvis labe) 7004 2510 D00k Yb4Y4 9bLbLD

. PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540

| o

[

Restrict
(Endorse

Total P

\'ACE STICKER AT.TOP OF ENVELOFE TO THE RIGHT

ent To

Sireel, Ap
or PO Box

cuu £ouu UUOE YB4Y Th0

7004 2510 000k 4B44 9bLD

Return Recaipt Fee
(Endorsement Required) Hara

Postage | $

Certilisd Fee

Postmark

M & G Drilling Company, Inc.

P. O. Box 2406
Farmington, NM 87499
GAC:Dawson Fed #1B .

pE— |
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DSTRICT | _ - State of New Mexico = - Form C-102

1628 N Franch Or, Hobhs, NM. 88240  znergy. Minsrals & Natural Resources Departrient Revised August 15, 2000
m fiest, Artesio, BLM. 88210 Submit to Appropriale District Offlce
TGt OIL CONSERVATION DIVISION ol PR o
1000 Rip Brazos Rd., Axivc, N.M. 87410 2040 South Pacheco

omTRICT Sarta Feo, N 87505 [] AMENDED REPORT

2040 Sewih Pochecs, Sanfu Fe, M 87303

WELL LOCATION AND ACREAGE DEDICATION PLAT

'M Neras
DAWSUN FEEERAL
. ‘Opmhrllmo
X100 ENERGY INC.

O ALLOWABLE Wil BE ASSIGNED T0 THIS COMPLETION UNTIL AL TNTERESTS WAVE Sainka onsoumm
_OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1955 L v OPERATOR CERTIFICATION
18c 1985 ;_;;-_ - |

1 heesby certiy Tit-the Infoemation cantained teredt
1 v und compiet 5 the bk o 1y s and

e “SORVETOR CERTTTORTION
4] 3 hereby centty thet the wett busaion showe o B pint
-._mmmmm«m_mm»




JUL-28-2001 MON 02:48 PM CROSS TIMEERS ‘ FAX NO. 5055648700 P, 04

[Re—

P DAWSON FEDERAL #1B

XTO ENERGY INC.

LY NW/4 SEC. 26, T-27-N, R—8-W, NM.P.M.,
SAN JUAN COUNTY, NEW MEXICO
2420" FNL 950" Fwt

a2’ o



<TO

NERGY
STATE: New Mexico COUNTY: San Juan
PROSPECT: Ownership in Chacra Formation DATE: May 19, 2005
SECTION: 26 TOWNSHIP: 27 North RANGE: _ 8 West

Dawson Federal # 1B
SCALE: 1’=2000'

27 I 26

M & G Drilling Co.

Surface Location:
2420° FNL & 950° FWL

XTO 100%

USA SF - 078478

Bottom Hole Location:
2469’ FSL & 946’ FWL

i M & G Drilling Co.
|
T |
27 USA NM - 03604 USA NM -03605 ; USA SF - 078480 [l USA NM - 03603-A
I e i
N 34

35

USA SF - 078478 USA NM - 03603-A USA SF - 078480

R8W
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RECD / SAN JUAN
MAY 0 3 7002

Scientific
Drilling

DIRECTIONAL SURVEY REPORT
Prepared For

XTO ENERGY INC.
Dawson Federal #1-B
San Juan County, NM

Prepared By:
Judi Moore - Well Planner
Scientific Drilling International
Rocky Mountain District

Scientific Drilling International
7237 W. Barton Rd., Casper, WY 82604
P.O. Box 1600, Mills, WY 82644
(307) 472-6621
judimoore_sdi@msn.com




_ Scientific
* Drilling

Scientific Drilling
CASPER, WY

. Company: XTO Energy inc.

| Field: San Juan County, NM

! Site: Dawson Federal #1-B

. Well: #1-B

. Wellpath: OH S
‘Survey:  Survey #1
Company: Scientific Drilling

. Tool: MWD,
_F;l;im _M“S”ainAJAuan Count;',_ﬁl_\}l_-

Date:

4/30/2002

Co-ordinate(NE) Reference:
Vertical (I'VD) Reference:
Section (VS) Reference:

Map System:US State Plane Coordinate System 1927

Geo Datum: NAD27 (Clarke 1866)
Sys Datum: Mean Sea L_ev__el______ »

Dawson _Feci—eral #1 -B

¢ Site:

. SHL SEC.26,T27N,R8W 2420'FNL & 950'FWL
Site Position: Northing: ft
From: Lease Line Easting: ft
Position Uncertainty: 0.00 ft
Ground Level: 900 ft

2218.00

Well:  #1-B
Well Position: +N/-S 0.00 ft Northing:
+E/-W 0.00 ft Easting:
. Position Uncertainty: _O_QOft
Wellpath: oH o
© Current Datum: SITE
~ Magnetic Data: 10/23/2001
. Field Strength: 51808 T
! Vertical Section:  Depth From (TVD)
' ft
4975.00
Survey
Meas Depth Inclination Azimuth
... deg deg
0.00 0.00 0.00
420.00 1.50 254.00
665.00 1.10 1.20
726.00 0.70 197.20
757.00 1.80 184.90
820.00 3.50 184.70
882.00 4.70 186.70
946.00 6.40 181.40
1008.00 7.60 181.30
1070.00 8.50 180.80
1131.00 9.50 179.60
1194.00 10.80 176.50
1257.00 12.00 174.40
1320.00 13.40 175.10
1381.00 13.60 176.50
1442.00 13.80 176.80
1503.00 13.50 177.20
1564.00 13.30 177.00
1659.00 12.60 176.90
1753.00 13.40 177.30
1844.00 12.70 176.80
1969.00 12.40 177.50
2156.00 10.40 183.40
10.20 182.00

2062015.22 ft

Survey Calcutation Method: Minimum Curvature Db: Sybase_ L
Start Date: 4/6/2002
Engincer: Brewer
Tied-to: From Surface
Map Zone: New Mexico, Western Zone
Coordinate System: Site Centre
Geomagnetic Model: igrf2000
Latitude:
Longitude:
North Reference: True
Grid Convergence: 0.15 deg
Slot Name:
Latitude: 36 39 59999 N
573321.30 ft  Longitude: 107 34 59999 W
- Drilled From: Surface
Tie-on Depth: 0.00 ft
Height 0.00 ft  Above System Datum:  Mean Sea Level
Declination: 11.05 deg
Mag Dip Angle: 63.69 deg
+N/-§ +E/-W Direction
ft ft deg
0.00 0.00 180.00
TVD Vert Sect N/S EW DLS  CLen  ClsD A
ft ft ft deg/100ft ft ft deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
419.95 1.52 -1.52 -5.28 0.36 420.00 5.50 254.00
664,92 0.05 -0.05 -8.32 0.86 245.00 8.32 269.67
72591 -0.18 0.18 -8.42 292 61.00 8.42 271.24
756.90 0.48 -0.48 -8.51 363  31.00 8.53 266.74
819.83 3.39 -3.39 -8.76 270 63.00 9.39 248.85
881.67 7.80 -7.80 -9.21 1.95 62.00 12.06 229.74
945.37 13.97 -13.97 -9.60 2.77 64.00 16.95 214.50
1006.91 21.52 -21.52 978 194 62.00 23.64 204.43
1068.30 30.20 -30.20 -9.93 1.45 62.00 31.79 198.21
1128.55 39.74 -39.74 -8.96 1.67 61.00 40.97 194.07
1190.56 50.83 -50.83 -9.57 224 63.00 51.73 190.66
1252.32 63.24 -63.24 -8.57 202 63.00 63.82 187.71
1313.77 77.04 -77.04 -7.30 224 83.00 77.38 185.42
1373.09 91.24 -91.24 -6.26 0.63 ©1.00 91.45 183.93
1432.35 105.66 -105.66 -5.42 035 61.00 105.80 182.94
1491.63 120.03 -120.03 -4 66 052 61.00 120.13 182.23
1550.97 134.15 -134.15 -3.95 0.34 61.00 134.21 181.69
1643.55 155.40 -155.40 -2.64 0.78 95.00 155.42 180.97
1735.14 176.51 -176.51 -1.39 091 9400 176.51 180.45
1823.79 197.03 -197.03 -0.34 0.78 91.00 197.03 180.10
1945.80 224.16 -224 16 1.02 0.27 125.00 22416 179.74
2129.11 261.07 -261.07 0.89 124 187.00 261.07 179.80
2190.11 272.14 -272.14 0.37 052 62.00 272.14 179.92

Time: Page:
Site: Dawson Federal #1-B, True North

14:17:49
SITE 0.0

Well (0.00N,0.00E,180.00Azi)




Scientific Drilling

CASPER, WY
: C(;mpany: XTO Energy Inc. Date:  4/30/2002 Time: 14:17:49 Page: 2
. Field: San Juan County, NM Co-ordinate(NE) Reference: Site: Dawson Federal #1-B, True North
£ Site: Dawson Federal #1-B Vertical (1'VD) Reference: SITE 0.0
| Well: #1-B Section (VS) Reference: Well (0.00N,0.00E,180.00Azi)
‘, Wellpath: OH Survey Calculation Method: Minimum Curvature Db: Sybase
Survey o
Meas Depth Inclination Azimuth TVD Vert Sect N/S E/W DLS CLen Clsb ClisA
ft deg deg ft ft ft ft deg/100ft  ft ft deg
2312.00 9.10 179.90 2282.78 287.89 -287.89 0.09 1.23 94.00 287.89 179.98
2406.00 8.70 181.60 2375.65 302.43 -302.43 -0.09 0.51 94.00 302.43 180.02
2499.00 8.50 180.50 2467 .60 316.34 -316.34 -0.35 0.28 93.00 316.34 180.06
2592.00 8.80 183.20 2559.55 330.31 -330.31 -0.81 0.54 93.00 330.31 180.14
2685.00 7.80 184.50 2651.57 343.71 -343.71 -1.70 1.09  93.00 343.71 180.28
2779.00 7.50 187.10 274474 356.15 -356.15 -2.96 0.49 94.00 356.17 180.48
2841.00 6.40 189.00 2806.28 363.58 -363.58 -4.00 1.81 62.00 363.60 180.63
2904.00 5.40 183.00 2868.94 370.01 -370.01 -4.70 186 63.00 370.04 180.73
2965.00 4.20 175.40 2929.73 375.10 -375.10 -4 68 222 61.00 375.13 180.71
3028.00 2.50 168.30 2992.62 378.75 -378.75 -4.21 277 63.00 378.77 180.64
3090.00 1.30 182.90 3054.59 380.78 -380.78 -3.97 2.07 62.00 380.80 180.60
3120.00 1.20 193.90 3084.58 381.42 -381.42 -4.07 0.86 30.00 381.44 180.61
3150.00 1.10 198.40 3114.57 382.00 -382.00 -4.23 0.45 30.00 382.02 180.63
3406.00 0.75 201.00 3370.54 385.89 -385.89 -5.61 0.14 256.00 385.94 180.83
3687.00 0.50 191.00 3651.52 388.81 -388.81 -6.50 0.10 281.00 388.87 180.96
4031.00 0.25 241.00 3995.52 390.65 -390.65 -7.44 0.11 34400 390.72 181.09
4335.00 1.00 233.00 4299.50 392.57 -392.57 -10.14 0.25 304.00 392.70 181.48
4616.00 0.50 237.00 4580.47 394.71 -394.71 -13.13 0.18 281.00 394.93 181.91
5100.00 0.50 237.00 5064.45 397.01 -397.01 -16.67 0.00 48400 397.36 182.40
Annotation
MD TVD
LN |
3406.00 3370.54 Begin Single Shot Surveys !
5100.00 5064.45 Projection to TD 9 { & /'/M <
/ /’/é -~
J o1
~ = QG@
v 1 5 Y
/M '9) M %
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True Vertical Depth [1000ft/in]

Scientific
Drilling
-2000-
-1000
0 -
500
1000 1469
1500
2000 2000
2500
3500
4000 4000
4500
5000 C3T00
6000
0 1000

Vertical Section at 180.00° {1000ft/in]

XTO Energy Inc.

Field:

Well: #1-B
Wellpath: OH

South(-)/North(+) [100ft/in|

San Juan County, NM
Site: Dawson Federal #1-B

Survey: Survey #1

Y000

-
D
e i

——

2000

West(-)/East(+) [100ft/in]

BOTTOM HOLE CLOSURE
{Survey a 5100 is a projection)

397.36 ft. 182.4° Azimuth

FINAL STATION
(Survey ‘o 8100 is a projection)
S1H0.0° MD S064.45° TVD
0.530° Angic 237.0¢ Azimuth
South 39701 ft. West 16.67 ft.

397.01" Vert. Sec.

“urvey Sunvey #1{#1-8/0H)

Torvisted By Jod Moote Date: 4/30/2002




;‘3 Scientific

": g Drilling Directional Survey Certification

RE: XTO Energy Inc. Operator
Dawson Federal #1-B Well Name & No.
Sec.26 T27N_R8wW
8an Juan County, NM Location
41DMWD0402077 SDI Job No.
I, Judi Moore , having personal knowledge of all the facts, hereby
certify that the attached directional survey run from a measured depth of 420 feetto a

measured depthof 5100  feet is true and correct as determined from all available records.

lc( ///L’“t N }gv“ HGHJ#H' ') ») I:

Slgnature Title Company
State of : Wyoming }
) 8s
County of : Natrona }

ra
On this 53 day of Y ]a i i , 2002, before me personally appeared
A, veda A !G;QUL towme known as the person described in and who executed the foregoing

instrument and acknowledged that (s)he executed the same as his/her free act and deed.

Seal %‘@@ 004
ry Public My Cethmission Expires

SUMMER J. WHITENOUSE.HOTARY PUBLIC
( County of S State of
Natrona e Wyoming J
ML DL Zisces 29t 48 2004




