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-NEW MEXICO OIL CONSERVATION DIVISION QQ
- Engineering Bureau - ; , N
1220 South St. Frands Drive, Santa Fe, NM 87505 v

ADMINISTRATIVE APPLIGATION GHECKLIST

THlS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO. DMSION RULES AND REGULATIONS .
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA Fi -

| Appllcutlon Acronymsl
‘ ‘ [NSI.-Non-Standard I.ocatlon] [NSP-Non-Standard Proration Unit} [SlD-SImultanaous Dedlcatlon]

[DHc-Downhole Comnilngling] [CTB-Lease commlngllngl [PLC-PoolLease Commingling]
[Pc-l’ool Commingling] . [OLS - Off-l.easa Storage] [OLM-Off-Lease Measurement]
- [WFX-Waterflood Expansion] [PMX-Pressure Malntenance Expanslon]
R [SWD-Salt Water Disposal] [IPlinjection Pressure Increase]
[EOR-QuaIlﬂed Enhanced Oll Recovery Certification] . - [PPR-PosltIve Production Response]

- [T TYPE OF~APPLICATION Check Those Which Apply for [A]
I - [AY Locauon Spacing Unit - Simultaneous. Dedmahon :
e [] NsL Nsp [] sD - o
Check One Only for {B] or [C] -
- B} Commingling - Storage - Measurement
- 0O oHC [&ctB [ PLC .:E] PC EI OLS D oM

Injection - Disposal - Pressure Increase - EnhanoedOﬂRecovery -
WFX PMXEISWD [0 w1 [J-BOR [} PPR

: [D] .Other: Speclfy

L2 ] NOTIFICATION REQUIRED TO: - Check Those ‘Which Apply, or 0 Does Not Apply
R a1 O Working, Royaltyor0vemdng0Yaltylntefesfown°fs

Bl [ Offset Operators, Leaseholders or Surface Owner.
c] - [] Application is One Which Requires Published Legal Notice -

e D] [:]‘ Notification and/orConcmrentApprevalbyBIMorSLO .
: - U.S. Bureau of Land Management - Commissionerof Public Lands, StateLandomee o

~"[] ‘Forall of the above, Proof of Notification or Publication is Attached, and/or,
_[F]. [] Waivers are Attached el

' [3]* < SUBMIT ACCURATE AND COMPLETE. INFORMATION REQUIRED TO'PROCESS THE: TYPE . .-
" OF APPLICATION INDICATED.ABOVE. , . e R

" [4‘} 'CERTIFICATION: Ihereby certify that the information submitted with this application for administrative - ... ...
approval is accurate drid coruplete to the best of my knowledge. - I also understand that no:action will: be taken-on ﬂ:ns_ SERI
o apphcatmn until the required information. and notifications are submitted to the Division. -.. SR TIY

“Note:" Statement.must be completed by an lndlvidual with managerial and/or supervisory capacity.

Print or Type Name - \Slgnature T © . Title . Date =

e-mail Address



District 1 State of New Mexico Form C-107-B

g.zstN,‘ frﬁ"c" Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
istric

1301 W. Grand Ave, Artesia, NM 88210

District Il OIL CONSERVATION DIVISION Submit the original

gf)otrR.“’tfi'\a,Z"s Road, Aztec, NM 87410 1220 S. St Francis Dﬁ\;ﬁii)z 28 application to the Santa Fe
istric ) .

1220 S. St Franci Sa e, NW &lgxlc& office with one copy to the

g?gss. St Francis Dr, Santa e, NM nmg appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: McElvain Oil & Gas Properties, Inc.

OPERATOR ADDRESS: 1050 — 17" Street, Suite 1800 Denver, Colorado 80265

APPLICATION TYPE:

{J Pool Commingling wLease Commingling  [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASETYPE: [J Fee  [] State  J Federal

Is this an Amendment to existing Order? [JYes ENO If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

TYPE OR PRINT NAME

E-MAIL ADDRESS: reedf@mcelvain.com

E. Reed Fischer

Yes [JNo BLM was notified by Sundry Notice & has subsequently approved of our request to surface commingle the production on May 10, 2005.
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
(2)  Are any, wells producmg at top a“owables” [Yes DNo o o -
(3) Has all intérest owners been notified by certified mail of the proposed commingling? [IYes [ONo.
(4) Measurement type: - [JMetering  [] Other (Specify) _ -
(5) Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code. Turkey Track: 7 RVRS-QU-GB-SA Code # 61020
(2) Isall production from same source of supply? EYes [ONo
(3) Has all interest owners been notified by certified mail of the proposed commingling? NYes [CINo
(4) Measurement type: [IMetering ﬂOther (Specify) Production Test
(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information
(1) Complete Sections A and E.
(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.
(E) ADDITIONAL INFORMATION (for all application types)
_Please attach sheets with the following information ~~ ~
(1) A schematic diagram of facmty, mcludmg legal location.
(2) A plat w1th lease boundarles showmg all well and famllty locauons Include lease numbers if Federal or Statc lands are involved.
- (3) Lease Names, Lease and Well Numbers, and- API Numbers
S R _ 7 e K . .
1 hereby certify that the i ete to the best of my knowledge and belief.
SIGNATURE: TITLE:__ Operations Engineer DATE:_ June 10, 2005

TELEPHONE NO.:__303.893.0933 xtn 330




USA LC-069111

~E M ELLIOTT #4
USA NMO027279

( Eod'-\-e'l Sde )

PARCELL FEDERAL #2

Scale 1:10000.

McElvain Oil & Gas
SENM
188 30E Section 31
Well/Lease Details
/772005
HKD Scale 1:10000. Eddyoattery gpf
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Form 2i60-3

UNITED STATES FORM APPROVED
Se : . ] OMB No. 1084-2133
(September 2911 DEPARTMENT OF THE INTERIOR Epives Jaruare 31, 304
BUREAU OF LAND MANAGEMENT 3. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS USA NM-027279.
Do not use this form for proposals fo drilf or to re-enter an 6. H Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD] for such proposals.

7. HUnit or CA/Agreement. Name andfor No.

{. Type of Well

‘M oawet [ caswer [ other 8. Well Name and No.
2. Name of Operator ' . : E.M. Elliott #4
McElvain Oil & Gas Properties, Inc. 9. APEWel No.
3a. Address 3b. Phone No. (irciude areg core) 30-015-25210
1050 17th Street, Ste. 1800 Denver, Colorado 80265 303.893.0933 1. Field and Poot, or Explaratory Area

4. Location of Well (Footage, Sec.. T, K., M., or Survey Description) Turkey Trk-7 RVRS-QN-GB-SA

: 11. County or Parish, State
1980' FSL & 660' FWL (NWSW) Sec. 31, T18S-R30E (NMPM) Eddy County, New Mexico

12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize O Deepen O preduction {Start Resunwe} O water Shui-Of
® Netice of Intent O Atter Cosing OO Fracture Treat O redamation O well Inteerity
p “asine 0 o structi e fe " S Set Common Tank
O Subsequent Report O Casing Repair [0 New Construction O = complete {ther )
O Chenge Plans [ Plug and Abandon | Temporarily Abandon to Surface Commingle
O Final Abandonment Notice O convertto Injection O Plugz Back O water Dig posal Oil Production
13,

Describe Proposed or Completed Operation {clearly state ol pertinent details, including estimaied statting date of any proposed work 2nd approxinmie deration thercof.
If the propusal s to deepen directionally or recomplete harizontafly. give subsurface locations and measered and true vertical depths of a1t pertinent markers and zones.
Allach the Bond under which the work will be parformed or previde the Bond No. an file with BLM/BIA. - Required subsequent raponts shall be Hled within 30 days
followlng completion of the involved operations. IF the operation results in a4 mulliple completion or recompletion I 3 new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shull be fHed only after all requirements, inclading reclamation, have been complekcd snd the operator has
determined that the site is ready for final mspection}

McElvain Oil & Gas Properties, Inc. (MOG) requests permission to produce 2 wells on separate federal leases to a
common oil production tank. The two existing wells for which MOG wishes to set a common tank are the E.M. Elliott #4
well (Fed. Lse # NM-027279, AP1#30-015-25210), and the Parcell Federal #2 (Fed. Lse. #USA LC-069111, API #30-
105-25851). Currently the wells produce to 2 separate and distinct oil tanks, both of which are located at the E. M. Elliott
#4 well-site battery. MOG is requesting permission to consolidate the existing 2 tank battery into a 1 "common" oil tank
battery at the existing E.M. Elliott #4 battery site. The base royalty interest owner and the working interest ownership is
identical between the two wells. The sole royalty interest owner is the United States Department of Interior's Minerals
Management Service. No gas is sold from the two listed wells, and only oil production will require allocation for
production reporting purposes. In ordered to allocate production between the 2 wells, a monthly production test will be
performed. Currently each well produces approximately 1.25 to 1.5 BOPD for a 2 well total of 2.5 to 3 BOPD

Consolidation of the 2 tanks into 1 common oil production tank will cut down on oil treating costs, allow for more
frequent oil sales, improve the lease economics, and ultimately enhance oil recove

MOG would like to start the battery consolidation within the next 2 weeks, prowdcmm\pﬁjstém =
GENERAL REQUIREMENTS AND

14. L iereby certify thal the foregoing is true and correat DFLUJ'\L ot “"ULH HUNO H ] i ACHEL
Name (Printec/Typed)
E. Reed Fischer " Title.  Operations Engineer

April 24, 2005

5 AN 10 annR
Approved by Title et AY 10 2005
Conditions of approval. if any, are attached. Approval of this notice does nol warrant o | ;
certify that the applicant holds legal or equitable title to those rights in the subject lease Off e
which would entitle the applicant © uemfm operations thereon. thce LES B BYAK

» E:‘——\{‘\ itr s r\;f\t\!r“r"'"j

Titie 18 USC. Section 1001 and Title 43 USC, Section 1212, make it a crime for any persan knowingly md willfully to ke -0y d8para
States any false, ficiitious or fravdulent statements or representations as to any maiter within is }umdsgr—a; b yieme A0y Gopastment or agency of the Uinhed

(Isiructions on reverse)
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—_— CrenATORY CORE
Form 3160-3

UNITED STATES FORM APPROVED
{Seprember 20 e e -~ OMB No. 1004-0133
(Seprember 26012 DEPARTMENT OF THE INTERIOR | Epires Jaruary 31, 2604
BUREAL OF LAND MANAGEMEN ’ 3 lease Serial Mo,
SUNDRY NOTICES AND REPORTS ON WELLS USA LC-069111
Do not use this form for propuosals to drili or to re-enter an G, I Indzan, Alottes or Tribe Name
abzandoned well. Use Form 3160-3 (APD) for such proposals.

B Unit or CA/Agreement. Name and/or No,

1. Twvpe of Well

Oitwett [ cias wett [ Other
Name of Operatar

McElvain Oil & Gas Properties, Inc.

3. Well Name and Na. )
Parcell Federal #2

9. API Wel} No.
3a. Address 3b. Phoue No. (achile aveq code) 30-015-25851
1050 17th Street, Ste. 1800 Denver, Colorado 80265 303.893.0933 10. Field and Pool. ar Expleratory Avea

4. Location of Well (Footage. Sec.. T R.. M., or Survey Description) Turkey Trk-7 RVRS-QN-GB-SA

‘ ' 1'1. County or Parish. State
' ! .31, T18S-R30E NMPM
2310" FNL & 1593’ FWL (SENW) Sec. 31, T Eddy County, New Mexico

{2, CHECK APPROPRIATE BQ\fF\= TO INDICATE NATURE GF NOUTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION [

TYPE OF ACTION
] D Acitize D D=epen : D Pracuction (Start/Resume? D Water Shut-CHT
@© Nafice of Inient [0 atter Casing 0 Fracture Treat O reciamation O wen iniegrity
O Subsequent Repert 1 cosing Repair [ New Comstrnction [ Recomplete Ger Set Common Tank
| Change Mans O Plug and Abandon O Temporarily Abadon to Surface Commingle
O Final Abandonrnent Notice D Convert io Injection ] Plug Back D Water Disposal Oil Production
13,

Desearibe Proposed or Completed Operation {elsurly state ol pertinent details. including estimaied starting date of any propused work and approximate duration thereof
I the proposal B8 to deepen direciionally or recompieie hesfzantally, give subsarface lecations and mvmmad and trye vertical depths of aft perttnent markers and

RS,
Altach the Bond under which the work will be pevformed o prov ide the Bond No. an file with BLM/BIA. . Required subsequent reports shall be filed within 30 days
following completion af the imvolved opemtions. If the operation results In a nudtiple complstion or recompletion 2 new mterval, a Form 3160-4 shall be filed once

testing has been mreq)leﬁsﬁ Finul Abandenment Notives shall be fHed only after all requirements, including reclamation, hwe bes,n completed, and the o Lp»ramr has
determined that he site is ready for final mspection}

McElvain Oil & Gas Properties, Inc. (MOG) requests permission to produce 2 wells on separate federal leases to a
common o1} production tank. The two existing wells for which MOG wishes to set a common tank are the E.M. Elliott #4
well (Fed. Lse # NM-027279, API #30-015-25210), and the Parcell Federal #2 (Fed. Lse. #USA LC-069111, API #30-
105-25851). Currently the wells produce to 2 separate and distinct o1l tanks, both of which are located at the E.M. Elliott
#4 well-site battery. MOG is requesting permission to consolidate the existing 2 tank battery mnto a 1 "cormmmon" oil tank
battery at the existing E.M. Elliott #4 battery site. The base royalty interest owner and the working interest ownership is

* identical between the two wells. The sole royalty interest owner is the United States Department of Interior's Minerals
Management Service. No gas is sold from the two listed wells, and only o1l production will require allocation for
production reporting purposes. In ordered to allocate production between the 2 wells, a monthly production test will be
performed. Currently each well produces approximately 1.25 to 1.5 BOPD for a 2 well total of 2.5 to 3 BOPD.
Consolidation of the 2 tanks into 1 common oil production tank will cut down on oil treating costs, allow for more
frequent o1l sales, improve the lease economics, and ultimately enhance oil recoveries and conservation of resources
MOG would like to start the battery consolidation within the next 2 weeks, provided BLM a \})Kroval is received, v

APPROVAL SUBJECTTO
14. | hereby certity that the foregoing s tme and correct L‘,!j‘ltﬁi‘\ “E&E” iEiﬁiEH Fo B
Neme (Printed/Tsped) ‘

e it 7 e operstons gt LECIAL STIPULATIONS ATTAGHED

Date  April 24 2005 !

_________________________________________________ Title MAY 10 2005

Condittons of approval, if any. are attached. Approval of this notice does not warmnl or .

certify that the applicant holds legal or equitable title to those rights in the subiect loase O - L B

which would enm!e the applicant o conduct aperations thereon. wiliee LES BABYAK

Title 1R U.S.C. Seciion 1001 and Titde 43 US.C. Section 1212, make it a crime for any person kmowingl d wilifull mmﬁmmﬁﬁumeﬂewm s
States any false, fictitious or fraudulent staterentx or representations as to any matter vmﬁm its ]um(%cnag e iy . I Hetied
{Instructions on reverse}
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