
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool /Lease Commingling] 

[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWO-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1 ] TYPE OF APPLICATION - Check Those Wilich Apply for [A] 
aultaneous Dedication 
SD 

OF APPLICATION - Check Those Wh 
[A] Location - Spacing Unit -Sjmu 

0 NSL • NSP 0 SI 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

no 

ro 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] O Working, Royalty or Overriding Royalty Interest Owners 

[B] 0 Offset Operators, Leaseholders or Surface Owner 

[C] O Application is One Which Requires Published Legal Notice 

[D] n Notification and/or Concurrent Approval by BLM or SLO 
U.S/Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] LLr For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required ̂ formation and^ettfications are submitted to the Division. 

Note: Statement must be completejUfy an individual with managerial and/or supervisory capacity. _ 

James Bruce ^ T § J j { ^ { / ^ J j j l ^ J i J ^ ^ - A t t o r n e y f o r A p p l i c a n t ( ^ / y j | (J ^ 

Print or Type Name /Signature Title Date 

j amesbruc@aol.com 
e-mail Address 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(5050 982-2151 (Fax) 

jamesbruc@,aol.com 

June 30,2005 

Hand delivered 

Michael E. Stogner 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant to Division Rules 104.D(2), Gruy Petroleum Management Company applies for 
approval of an unorthodox gas well location for the following well: 

Well: Grayburg Deep Unit Well No. 17 
Surface location: 1990 feet FSL and 445 feet FWL 
Bottomhole location: 2300 feet FSL & 660 feet FWL 
Well unit: SVi §19-17S-30E, Eddy County, New Mexico 

The well will be drilled to a depth sufficient to test the Morrow formation (Sand Tank-Morrow 
Gas Pool). The Atoka formation is a secondary zone (Sand Tank-Atoka Gas Pool), and applicant 
requests unorthodox location approval in both formations. The pools are spaced on statewide 
rules, with 320 acre spacing and wells to be located no closer than 660 feet to a quarter section 
line nor closer than 10 feet to a quarter-quarter section line. A Form C-102 for the well is 
attached as Exhibit A. 

The well unit will be simultaneously dedicated to the proposed well and to the Grayburg Deep 
Unit Well No. 20, in the NWV ŜWV^ §19. A separate unorthodox location application has been 
filed for that well. 

The location is based on geologic and topographic reasons. Attached as Exhibits B, C, and D are 
a geological discussion and isopach maps of the Middle Morrow and Lower Morrow zones. The 
well has been placed in the NW^SW'A §19 to locate the well where it can adequately test both 
Morrow zones. Moving the well to the south will risk missing the Middle Morrow. In addition, 



the proposed location centers the proposed well equidistant from two wells in the WA §24, and 
the well to be drilled in the SWA §19. As a result, applicant does not want to move the well to 
the E1/2SW1/4. 

Furthermore, there are numerous surface facilities in the SWVi §19, limiting well locations. See 
Exhibit E. 

The unorthodox location is internal to the Grayburg Deep Unit. See Exhibit F. However, the 
offset operators and unit working interest owners, identified on Exhibits G and H, have been 
notified of this application. See Exhibit I . 

Please contact me i f you need any further information on this application. 

2 



DISTRICT I 
16W K. FIBNCB ML. HOBBS. MM 88240 

DISTRICT II 

1301 V. GBAND AVEMDB. ABTSStA. HM 8(210 

DISTRICT III 
1000 Uo Braxos Bd.. Altec, Nil 87410 

State of New Mexico 
Energy, Minerals and Kataral Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

F o r m C-102 
Revised JUNE 10, 2003 

Submit to Appropriate District Office 
State Leaae - 4 Copiea 

Fee tease - 3 Copies 

DISTRICT IV 
1880 8. ST. RAMOS tOL. SANTA PE. KM B7S05 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
• AMENDED REPORT 

API Number Pool Code Pool Name 

S?.nd Tank; Morrow 
Property Code Property Name 

GRAYBURG DEEP UNIT 
Veil t-umber 

17 
OCEID Ho. 

162683 
Operator Name 

GRUY PETROLEUM MANAGEMENT COMPANY 
Eleva tion 

3623' 

Surface Location 
UL or lot No. 

L 
Section 

19 
Township 

17-S 
Range 

30-E 
lot Idn Feet from the 

1990 
North/South line 

SOUTH 
Feet from the 

445 
East/Rest Une 

WEST 
County 

EDDY 
Bottom Hole Location If Different From Surface 

UL or lot No. 

L 
Section 

19 
Township 

17-S 
Range 

30-E 
Lot Idn Feet from the 

2300 
North/South line 

SOUTH 
Feet from the 

660 
Baat/Weat line 

WEST 
County 

EDDY 
Dedicated Acres 

320 
Joint or Infttl 

Y 
Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

GEODETIC COORDINATES 
NAD 27 NME 

BOTTOM HOLE LOCATION 
Y=661814.7 N 

X=597182.O E Penetration Point Monro*/-10700' 
,2150' FSL & 552' FWL I 

ettetraftiol 
2087' FSL & 

li 

o 
o 
3 i f , 

SURF. LOCATION 
SEE RETAIL 

Grayburg Deep 
Unit #17— — — 

1 3623.6* 3624.8' 
r~§sr—r 

523' FWL 1 

Grayburg DeeJ Unit #20 

21ob' 

i 

3620.8* 

o 
ID 

3622.0' 

I 
GEODETIC COORDINATES 

NAD 27 NME 
SURFACE LOCATION 

Y=661494.2 N 
X=596963.0 E 

LAT.=32-49'05.29" N 

ONG. = 104V1'03.70" W 

\ • s - » 

OPERATOR CERTIFICATION 

/ Aerefcy certify the the information 
contained heroin is true and complete to the 
best of my knowledge and belief. 

Signature 

Zeno Farris 
Printed Name 

Manager Operations Admin 
TUie 

June 15, 2005 
Data 

SURVEYOR CERTIFICATION 

/ hereby certify that the mil location shown 
on this plat was plotted from field no tee of 
actual surveys mode by me or under my 
supervison and thai the tame is true and 
correct to the best of my belief. 

MARCH 30, 2005 



Zeno Farris 

From: 
Sent: 
To: 
Subject: 

Ronnie Buck 
Tuesday, June 14, 2005 2:42 PM 
Zeno Farris 
Grayburg Deep Unit 17 unorthodox Loction Appl 

The Grayburg Deep Unit #17 at a BHL of 2300' FSL and 660' FWL is positioned to encounter the optimum sand thickness 
in the Midlle Morrow Reflex Sand and the Lower Morrow Green Sand. A location closer to the south line, as per the Middle 
Morrow Reflex Sand Isopach Map would reduce the net feet of pay and increase the risk of not encountering the 
prospective Middle Morrow Reflex Sand. As per the Lower Morrow Green Sand Isopach Map moving the location to a 
standard location to the southeast will result in encountering less Lower Morrow Green Sand pay. 

The Grayburg Deep Unit # 17 well location is also positioned to be centrally located between the other two proposed 
locations ( Grayburg Deep Unit #'16 in the SE/4 and #18 in the NE/4, of Section 24-T17S-R29E) and the two existing 
Morrow producers (Grayburg Deep Unit #10 located in the NW/4 of Section 19 T17S-R30E and the Grayburg Deep Unit 
#15 located in N/2 of Section 30 T17S-R30E). 



GRUY PETROLEUM MANAGEMENT CO. 

COMBINED EDDY AND LEA COUNTIES, NM 

HIGH LONESOME PROSPECT 
ISOPACH MAP 

NET MID MORROW REFLEX SAND >4% PHI 

PETRA 6/15/2005 1 0:30:13AM 



GRUY PETROLEUM MANAGEMENT CO. 

COMBINED EDDY AND LEA COUNTIES, NM 

HIGH LONESOME PROSPECT 
ISOPACH MAP 

NET LW MORROW GREEN SAND >4% PHI 

2.000 

POSTED WELL DATA 

Ofi£EN_S*MD • NET_pAYHC] (FT) 

REMARKS 
ONLY WELLS > 8000' SPOTTED 

ISOPACH Cl = 5' 

June 15, 2005 

OFT 

C RA YBURGuEEP 
UNIT OUTLINE 

DEEP UNIT 

PETRA 6/16/2006 10:49:11 AM 



Jun. 15 2005 08:46AM P2 FROM :John West Surveying Company FPX NO. :505-393-3450 

SECTION 19, TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM, 
EDDY COUNTY, NEW MEXICO 

t /4 COR. 
GLO B.C, 
-1914" 

z 
3 
z 

_jft-Q.W. FENCER 

us. HWY. taz 

• x — 
FENCE" 

ANCHOR,, ^ANCHOR 

BKU £82 

ANCHOR <- ANCHOR 

•It——//• 

600' 

GRAYBURG 
DEEP {17 BH 

FXIST, ROAD 

-POLY FLOWLINES fr 

8 

"NAVAJO V L 

150" WE5T 
OFFSET • 
3622.2' 

y/— #— />—r—" 
150' NORTH 

OFFSCT 
3623.6" 

GRAYBURG BgKP 
UNIT f l ? 

150' SOUTH 
OFFSET 
3622.3" 

FENCE LINE 

LARRY J, & 
SUSIE 
TAYLOR HOUSE ff 

WATER 
WELL 

OUSE 

-ft-—— 

150" EAST 
I I OFFSET 

3623.1' 

36X0.8' 600' 3622.0' 

200 0 
H H M F r j g : 

400 Feet 

Scale: I'=200' 

HKN»^8URWEYlMaHMCr3 
SINCE 1M0 

JOHN WEST SURVEYING COMPANY 
412N.0N.PASO 

HOBBS. NJ*. nan 
(806)383-3117 

m pmm mmNr comm 
GRAYBURG DEEP UNIT #17 WELL 

LOCATED 1990 FEET FROM THE SOUTH UNE 
ANO 445 FEET FROM THE WEST UNE OF SECTION 19, 

TOWNSHIP 17 SOim-t, RANGE 30 EAST, N.M.P.M., 
EDDY COUNTY, NEW MEXICO. 

Survey Date: 3/30/05 Sheet 1 of Sheets 
W.O. Number: 05.13.0927 \Or By; IA \#ev 1.-/V/A 

Date:6/14/05 \p/sk: CD/4 \ 05130927 \Scale; 1 "*> 100' 
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Application for Unorthodox Well Location 
Gruy Petroleum Management Co. 

Grayburg Deep Unit No. 17 
Section 19-T17S-R30E 

Atoka Top Setbacks 2087' FSL 8s 523' FWL 
Morrow Top Setbacks 2150' FSL & 552' FWL 

SHL 1990' FSL & 445' FWL 
BHL 2300' FSL 8s 660' FWL 

Eddy County, NM 
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S / 2 Section 19; Township 17S, Range 30E 
Surface Hole Location - 1990' FSL & 445' FWL 
Proposed Top of Atoka setbacks - 2087' FSL & 523' FWL 
Proposed Top of Morrow setbacks - 2150' FSL & 552' FWL 
Proposed Bottom Hole Location - 2300' FSL & 660' FWL 
Eddy County, New Mexico, Containing 320 acres 

RE: Grayburg Deep Unit No. 17 Unorthodox Well Location Application. 

Notification of Offset Operators: 

Grayburg Deep Unit 
Lower Pennsylvanian Participating Area 

Grayburg Deep Unit 
New Lower Penn wells or Initial Atoka 
Participating Area 

Conoco Phillips Company 
505 Westlake Park Blvd. 
WL3 Room 5050 
Houston, TX 77079 
Attn: Ms. Linda H. Hicks 

EOG Resources, Inc. 
4000 N. Big Spring, Suite 500 
Midland, TX 79702 
Attn: Mr. Mike Mullins 

Great Western Drilling Company 
700 W. Louisiana 
Midland, TX 79702 
Attn: Mr. Mike Heathington 

Davoil, Inc. 
6300 Ridglea Place, Suite 1208 
Forth Worth, TX 76116-5738 

Gruy Petroleum Management Co. 
600 E. Las Colinas Blvd. Ste. 1100 
Irving, TX 75039 

Conoco Phillips Company 
505 Westlake Park Blvd. 
WL3 Room 5050 
Houston, TX 77079 
Attn: Ms. Linda Hicks 

EOG Resources 
4000 N. Big Spring, Suite 500 
Midland, TX 79702 
Attn: Mr. Mike Mullins 

Great Western Drilling Company 
700 W. Louisiana 
Midland, TX 79702 
Attn: Mr. Mike Heathington 

Davoil, Inc. 
6300 Ridglea Place, Suite 1208 
Fort Worth, TX 76116-5738 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(5050 982-2151 (Fax) 

iamesbrucfir'aol.corn 

June 30,2005 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

To: Persons on Exhibit 1 

Ladies and gentlemen: 

Enclosed is a copy of an application for an unorthodox gas well location, filed with the New 
Mexico Oil Conservation Division by Gruy Petroleum Management Company, regarding a well 
in the SVi of Section 19, Township 17 South, Range 30 East, N.M.P.M., Eddy County, New 
Mexico. You are an offset interest owner to the proposed well. If you object to the application, 
you must notify the Division in writing by Wednesday, July 20, 2005 (1220 South St. Francis 
Drive, Santa Fe, New Mexico 87505). 

yery truly yours, 

James Bruce 

ittomey for Gruy Petroleum Management Company 



* 

notification of Offset Operators; 

Grayburg Deep Unit 
Lower Pennsylvanian Participating Area 

Grayburg Deep Unit 
New Lower Penn wells or Initial Atoka 
Participating Area 

Conoco Phillips Company 
505 Westlake Park Blvd. 
WL3 Room 5050 
Houston, TX 77079 
Attn: Ms. Unda H. Hicks 

EOG Resources, Inc. 
4000 N. Big Spring, Suite 500 
Midland, TX 79702 
Attn: Mr. Mike Mullins 

Great Western Drilling Company 
700 W. Louisiana 
Midland, TX 79702 
Attn: Mr. Mike Heathington 

Davoil, Inc. 
6300 Ridglea Place, Suite 1208 
Forth Worth, TX 76116-5738 

Gruy Petroleum Management Co. 
600 E. Las Colinas Blvd. Ste. 1100 
Irving, TX 75039 

Conoco Phillips Company 
505 Westlake Park Blvd. 
WL3 Room 5050 
Houston, TX 77079 
Attn: Ms. Linda Hides 

EOG Resources 
4000 N. Big Spring, Suite 500 
Midland, TX 79702 
Attn: Mr. Mike Mullins 

Great Western Drilling Company 
700 W. Louisiana 
Midland, TX 79702 
Attn: Mr. Mike Heathington 

Davoil, I nc 
6300 Ridglea Place, Suite 1208 
Fort Worth, TX 76116-5738 

1 EXHIBIT 

U L 


