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NEW MEXICO OIL CONSERVATION DIVISION # S 5 ^ , 
- Engineering Bureau - c C S S ^ 

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB [ J PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify. amend vit-m 
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

vith managerial and/or supervisory capacity. 

. M mwfi&u 
Print or Type Name* Signature I Title Date 

e-mail Address 

K „_ T . ~ : XT„„„ V c : — 1 Title J Date 



3300 N. A Street, Bldg. 7-200 
Midland, Texas 79705 
432.688.1700 
432.688.1701 fax 
SM-Energy.com 

New Mexico Energy, Minerals and Natural Resources Department 
Attn: Richard Ezeanyim 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Dear Richard, 

SM Energy Company has an existing approved commingling permit, which is, Administrative Order PLC-
333. SM Energy is in the process of drilling and completing ESDU Wells 26, 27, 28, 29 & 30. These wells 
would be added to the existing Pools and Leases located in Township 18 South, Ranges 31 and 32 East 
NMPM, Eddy and Lea Counties, New Mexico which are approved on the existing Administrative Order 
PLC-333 and within its boundaries. 

Pools 
Shugart; Delaware, East (56419) 
Shugart; Yates-7RS-QU-G ray burg (56439) 

Leases 
NMNM101361X 
NMNM106714 
NMNM106715 
NMNM67987 
NMNM106716 

And from the following diversely owned wells identified in Tables 1 and 2 below: 

Table 1 Geronimo Battery (Location G-24-18S-31E; SW/4/NE/4; Eddy Co. NM) 

Well Name API Footages 

EAST SHUGART DELAWARE UNIT #001 30-015-25741 0-13-18S-31E 430 FSL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #002 30-015-25847 P-13-18S-31E 330 FSL & 330 FEL 

EAST SHUGART DELAWARE UNIT #003 30-025-29695 M-18-18S-32E 330 FSL & 330 FWL 

EAST SHUGART DELAWARE UNIT #004 30-015-25546 B-24-18S-31E 765 FNL & 1980 FEL 

EAST SHUGART DELAWARE UNIT #005 30-015-26022 B-24-18S-31E 790 FNL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #006 30-015-25385 A-24-18S-31E 890 FNL & 990 FEL 

EAST SHUGART DELAWARE UNIT #007 30-025-29887 D-19-18S-32E 760 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #008 30-025-29978 C-19-18S-32E 660 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #009 30-015-25723 G-24-18S-31E 1730 FNL & 1650 FEL 



Well Name API Footages 

EAST SHUGART DELAWARE UNIT #010 30-015-25457 H-24-18S-31E 1650 FNL & 990 FEL 

EAST SHUGART DELAWARE UNIT #011 30-025-29940 E-19-18S-32E 1700 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #012 30-025-29939 F-19-18S-32E 1650 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #013 30-015-25734 J-24-18S-31E 2310 FSL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #014 30-015-25652 I-24-18S-31E 2310 FSL & 990 FEL 

EAST SHUGART DELAWARE UNIT #015 30-025-30187 L-19-18S-32E 2310 FSL & 660 FWL 

EAST SHUGART DELAWARE UNIT #016 30-025-30111 K-19-18S-32E 2310 FSL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #028 30-015-40871 H-24-18S-31E 2280 FNL & 810 FEL 

GERONIMO FEDERAL #001 30-015-24927 G-24-18S-31E 2310 FNL & 2310 FEL 

GERONIMO FEDERAL #006 30-015-25597 A-24-18S-31E 790 FNL & 940 FEL 

INCA FEDERAL #005 30-025-35229 E-19-18S-32E 1697 FNL & 470 FWL 

JADE FEDERAL #002 30-025-30038 F-19-18S-32E 1650 FNL & 1750 FWL 

Table 2 Inca Battery (Location 1-19-18S-32E; NW/4/NW/4; Lea Co. NM) 

Well Name API Footages 

EAST SHUGART DELAWARE UNIT #001 30-015-25741 0-13-18S-31E 430 FSL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #002 30-015-25847 P-13-18S-31E 330 FSL & 330 FEL 

EAST SHUGART DELAWARE UNIT #003 30-025-29695 M-18-18S-32E 330 FSL & 330 FWL 

EAST SHUGART DELAWARE UNIT #007 30-025-29887 D-19-18S-32E 760 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #008 30-025-29978 C-19-18S-32E 660 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #011 30-025-29940 E-19-18S-32E 1700 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #012 30-025-29939 F-19-18S-32E 1650 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #026 30-015-40848 A-24-18S-31E 300 FNL & 735 FEL 

EAST SHUGART DELAWARE UNIT #027 PENDING 7-19-18S-32E 222 FNL & 490 FWL 

EAST SHUGART DELAWARE UNIT #029 30-025-40870 E-19-18S-32E 2245 FNL & 460 FWL 

EAST SHUGART DELAWARE UNIT #030 PENDING 7-19-18S-32E 1190 FNL & 480 FWL 

CONOCO FEDERAL #002 30-025-29803 M-18-18S-32E 400 FSL & 400 FWL 

If you have any questions/concerns, please do not hesitate to contact me at (432) 688-1709 or by e-mail 
at vmartinez@sm-energy.com. 

Sincerely, 

Vickie Martinez 
Engineer Tech II 



District I 
1625 N. French Drive, Hobbs, NM 88240 
District 11 
811 S. Firsl St., Artesia, NM 88210 
District 111 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe. NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Form C-107-B 
Revised August 1, 2011 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE CQMMINQLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: S M ENERGY C O M P A N Y 

OPERATOR ADDRESS: 3300 N " A " STREET, 1 

APPLICATION TYPE: 

D Pool Commingling FjLease Commingling ElPool and Lease Commingling OOfF-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee • State H Federal 

CQMMINGJLING 

( ffi<\<&) '. 
GSL-200 M I D L A N D , 

T X 79705 

Is this an Amendment to existing Order? [XjYes f j N o I f "Yes", please include the appropriate Order No. PLC-333 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
BlYes DNo 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) Are any wells producing at top allowables? L~]Yes U|No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? HYes L~]No. 
(4) Measurement type: rjMetering El Other (Specify) W E L L TEST 
(5) Will commingling decrease the value of production? f jYes B|No If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) ls all production from same source of supply? ElYes LT]No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: QMetering H Other (Specify) W E L L TEST 

HYes r j N o 

( C ) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? 
(2) Include proof of notice to all interest owners. 

]Yes DNo 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

SIGNATURE; 

TYPE OR PRINT NAME V I C K I E M A R T I N E Z 

:st of my knowledge and belief. 

E: ENGINEER T E C H I I DATE: I /<?//3 
TELEPHONE NO.: (432)688-1709 

E-MAIL ADDRESS: VMARTINEZ(a) ,SM-ENERGY.COM 



SM-Energy Company is requesting approval for surface commingling and/or off-lease storage and measurement of hydrocarbon production for the following 

formation(s) and well(s): 

Federal Lease No. NMNM101361X 

Well Name API Location Formation BOPD Gravity MCFPD BTU 

EAST SHUGART DELAWARE UNIT #001 30-015-25741 SW 4/SE 4 0-13-18S-31E SHUGART;DELAWARE, EAST (56419) 16 33.12 8 1300.418 

EAST SHUGART DELAWARE UNIT #002 30-015-25847 SE 4/ SE 4 P-13-18S-31E SHUGART;DELAWARE, EAST (56419) 53 34.01 8 1750.939 

EAST SHUGART DELAWARE UNIT #003 30-025-29695 SW 4/SW 4 M-18-18S-32E SHUGART;DELAWARE, EAST (56419) 33 39.16 11 1534.867 

EAST SHUGART DELAWARE UNIT #004 30-015-25546 NW 4/NE 4 B-24-18S-31E SHUGART;DELAWARE, EAST (56419) 3 39.79 1 1521.442 

EAST SHUGART DELAWARE UNIT #005 30-015,26022 NW 4/NE 4 B-24-18S-31E SHUGART;DELAWARE, EAST (56419) 50 38.75 8 1766.317 

EAST SHUGART DELAWARE UNIT #006 . 30-015-25385 NE 4/NE 4 A-24-18S-31E SHUGART;DELAWARE, EAST (56419) 95 41.01 14 1798.259 

EAST SHUGART DELAWARE UNIT #007 30-025-29887 NW 4/NW 4 D-19-18S-32E SHUGART;DELAWARE, EAST (56419) 64 36.68 10 * 

EAST SHUGART DELAWARE UNIT #008 30-025-29978 NE4/NW4 C-19-18S-32E SHUGART;DELAWARE, EAST (56419) 22 35.42 8 1272.982 

EAST SHUGART DELAWARE UNIT #009 30-015-25723 SW 4/NW 4 G-24-18S-31E SHUGART;DELAWARE, EAST (56419) 19 38.97 9 1819.776 

EAST SHUGART DELAWARE UNIT #010 30-015-25457 SE 4/NE 4 H-24-18S-31E SHUGART;DELAWARE, EAST (56419) 168 34.75 16 1573.233 

EAST SHUGART DELAWARE UNIT #011 30-025-29940 SW 4/NW 4 E-19-18S-32E SHUGART;DELAWARE, EAST (56419) 126 38.91 26 1506.473 

EAST SHUGART DELAWARE UNIT #012 30-025-29939 SE 4/NW 4 F-19-18S-32E SHUGART;DELAWARE, EAST (56419) 30 36.75 6 1759.232 

EAST SHUGART DELAWARE UNIT #013 30-015-25734 NW 4/SE 4 J-24-18S-31E SHUGART;DELAWARE, EAST (56419) 3 38.8 1 1489.763 

EAST SHUGART DELAWARE UNIT #014 30-015-25652 NE 4/SE 4 I-24-18S-31E SHUGART;DELAWARE, EAST (56419) 3 36.12 1 1610.529 

EAST SHUGART DELAWARE UNIT #015 30-025-30187 NW 4/SW 4 L-19-18S-32E SHUGART;DELAWARE, EAST (56419) 3 37.46 5 1538.813 

EAST SHUGART DELAWARE UNIT #016 30-025-30111 NE 4/SE 4 K-19-18S-32E SHUGART;DELAWARE, EAST (56419) 1 34.94 1 1314.968 

EAST SHUGART DELAWARE UNIT #026 30-015-40848 NE 4/NE 4 A-24-18S-31E SHUGART;DELAWARE, EAST (56419) 

EAST SHUGART DELAWARE UNIT #027 PENDING PENDING 7-19-18S-32E SHUGART;DELAWARE, EAST (56419) 

EAST SHUGART DELAWARE UNIT #028 30-015-40871 SE 4/NE 4 H-24-18S-31E SHUGART;DELAWARE, EAST (56419) • 

EAST SHUGART DELAWARE UNIT #029 30-025-40870 SW 4/NW 4 E-19-18S-32E SHUGART;DELAWARE, EAST (56419) 

EAST SHUGART DELAWARE UNIT #030 PENDING PENDING 7-19-18S-32E SHUGART;DELAWARE, EAST (56419) 

* EAST SHUGART DELAWARE UNIT #007 - had no pressure to pull sample for BTU test. 

** EAST SHUGART DELAWARE UNIT #026 - Drilling at this time with #029 and #028 to follow 

* * * EAST SHUGART DELAWARE UNIT #027 & #030-APD submitted on 11/12/2012 



With hydrocarbon production from: 

Federal Lease No. NMNM 106714 

Well Name API Location Formation BOPD Gravity MCFPD BTU 

GERONIMO FEDERAL#001 30-015-24927 SW 4/NE 4 G-24-18S-31E SHUGART;YATES-7RS-QU-GRAYBURG (56439) 14 35.5 10 1363.927 

GERONIMO FEDERAL#006 30-015-25597 NE 4/NE 4 A-24-18S-31E SHUGART;YATES-7RS-QU-GRAYBURG (56439) 19 30.07 10 1157.164 

And hydrocarbon production from: 

Federal Lease No. NMNM106715 

Well Name API Location Formation BOPD Gravity MCFPD BTU 

INCA FEDERAL #005 30-025-35229 SW 4/NW 4 E-19-18S-32E SHUGART;YATES-7RS-QU-GRAYBURG (56439) 3 25.83 5 856.039 

And hydrocarbon production from: 

Federal Lease No. NMNM67987 

Well Name API Location Formation BOPD Gravity MCFPD BTU 

JADE FEDERAL #002 30-025-30038 SE 4/NW 4 F-19-18S-32E SHUGART;YATES-7RS-QU-GRAYBURG (56439) 3 35.32 5 1046.680 

And hydrocarbon production from: 

Federal Lease No. NMNM106716 

Well Name API Location Formation BOPD Gravity MCFPD BTU 
CONOCO FEDERAL #002 30-025-29803 SW 4/SW 4 M-18-18S-32E SH UGART;YATES-7RS-QU-G RAYBU RG (56439) N/A N/A 10 1289.020 



The Storage and measuring facility for oil and gas is located at SW4/NE4; G-24-18S-31E on Lease No. NMNM 106714 (Geronimo Battery) Eddy County NM & for 

some gas located at NW4/NW4; D-19-18S-32E on Lease No. NMNM106715 (Inca Battery + ESDU 7) Lea County NM & at SW4/ SW4; M-18-T18S-R32E 

NMNM106716 (Conoco Federal) SWSW M-18-T18S-R32E, Lea County NM 

All of These Leases & Wells & Facilities are also in unit NM101361X (East Shugart Delaware Unit) 



lA'cr 

MANIFOLD - ESPU 4.^.fi.S.I0.l3;M.1S».1f, 

General sealing of valves, sales by tank gauging. 

Production phase: All drain valves. VS thru VI5, 
and all sales valves, VI thru V7, sealed closed. 

Sales phase: The tank f rom which sales are being 
made will be isolated by sealing closed the drain 
valve, fill valve, and the overflow valve(s) during 
sales. 

' Draining phase: The tank being drained will be 
Isolated by sealing closed the sales valve, fill 
valve, overflow valve(s), and the drain valves on 
the other tanks. 

VALVE SERVICE 
SALES: V1 thru V8 
CIRC.&DRN:..V9 thru V16 
FILL: V17 thru V27 
OVERFLOW: V28 thru V33 
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W£LL.H£An 

Genera! neciing of vowoo, agloaoy \Q»k gouging. 

P r o d u c t i o n p h a s e : Al l . ( i r o m w j l unn , VS t h r u V I 3 , 
ond olt nalci valves, VI thru V7. scaled dosed. 

Soifl" phopp: Tho ton* .from wnich 80l?5 aro tiding 
made will b« isolated by Mating closed the drain 
vcive. fill valve, and the overflow valrela) during 
sat 11 a. 

Draining phase: The tank being, drained mii be 
Isolated by scaling closed the soles voiv(-, fill 
valve, overflow volvc(o), and tha drom voluus cn 
tho other tonka, 

VALVE SERVICE 

SALES: ..V1 thru V7.V19 thru V22 
CtRC.&0RN:..V6 thru V13 
FILL: VI4 thru Vt7 
OVERFLOW: Vi 8 
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ERGY 

3300 N. A Street, Bldg. 7-200 
Midland, Texas 79705 
432.688.1700 
432.688.1701 fax 
SM-Energy.com 

January 9, 2013 

New Mexico Energy, Minerals and Natural Resources Department 
Attn: Richard Ezeanyim 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Dear Richard, 

SM Energy Company has an existing approved commingling permit, which is, Administrative Order PLC-
333. SM Energy is in the process of drilling and completing ESDU Wells 26, 27, 28, 29 & 30. These wells 
would be added to the existing Pools and Leases located in Township 18 South, Ranges 31 and 32 East 
NMPM, Eddy and Lea Counties, New Mexico which are approved on the existing Administrative Order 
PLC-333 and within its boundaries. 

Pools 
Shugart; Delaware, East (56419) 
Shugart; Yates-7RS-QU-Grayburg (56439) 

Leases 
NMNM101361X 
NMNM106714 
NMNM106715 
NMNM67987 
NMNM106716 

And from the following diversely owned wells identified in Tables 1 and 2 below: 

Table 1 Geronimo Battery (Location G-24-18S-31E; SW/4/NE/4; Eddy Co. NM) 
Well Name API Footages 

EAST SHUGART DELAWARE UNIT #001 30-015-25741 0-13-18S-31E 430 FSL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #002 30-015-25847 P-13-18S-31E 330 FSL & 330 FEL 

EAST SHUGART DELAWARE UNIT #003 30-025-29695 M-18-18S-32E 330 FSL & 330 FWL 

EAST SHUGART DELAWARE UNIT #004 30-015-25546 B-24-18S-31E 765 FNL & 1980 FEL 

EAST SH UGART DELAWARE UN IT #005 30-015-26022 B-24-18S-31E 790 FNL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #006 30-015-25385 A-24-18S-31E 890 FNL &.990 FEL 

EAST SHUGART DELAWARE UN IT #007 30-025-29887 D-19-18S-32E 760 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #008 30-025-29978 C-19-18S-32E 660 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #009 30-015-25723 G-24-18S-31E 1730 FNL & 1650 FEL 



Well Name API Footages 

EAST SHUGART DELAWARE UNIT #010 30-015-25457 H-24-18S-31E 1650 FNL & 990 FEL 

EAST SHUGART DELAWARE UNIT #011 30-025-29940 E-19-18S-32E 1700 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #012 30-025-29939 F-19-18S-32E 1650 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #013 30-015-25734 J-24-18S-31E 2310 FSL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #014 30-015-25652 I-24-18S-31E 2310 FSL & 990 FEL 

EAST SHUGART DELAWARE UNIT #015 30-025-30187 L-19-18S-32E 2310 FSL & 660 FWL 

EAST SHUGART DELAWARE UNIT #016 30-025-30111 K-19-18S-32E 2310 FSL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #028 30-015-40871 H-24-18S-31E 2280 FNL & 810 FEL 

GERONIMO FEDERAL #001 30-015-24927 G-24-18S-31E 2310 FNL & 2310 FEL 

GERONIMO FEDERAL #006 30-015-25597 A-24-18S-31E 790 FNL & 940 FEL 

INCA FEDERAL #005 30-025-35229 E-19-18S-32E 1697 FNL & 470 FWL 

JADE FEDERAL #002 30-025-30038 F-19-18S-32E 1650 FNL & 1750 FWL 

Table 2 Inca Battery (Location 1-19-18S-32E; NW/4/NW/4; Lea Co. NM) 

Well Name : API Footages 

EAST SHUGART DELAWARE UNIT #001 30-015-25741 0-13-18S-31E 430 FSL & 1650 FEL 

EAST SHUGART DELAWARE UNIT #002 30-015-25847 P-13-18S-31E 330 FSL & 330 FEL 

EAST SHUGART DELAWARE UNIT #003 30-025-29695 M-18-18S-32E 330 FSL & 330 FWL 

EAST SHUGART DELAWARE UNIT #007 30-025-29887 D-19-18S-32E 760 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #008 30-025-29978 C-19-18S-32E 660 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #011 30-025-29940 E-19-18S-32E 1700 FNL & 330 FWL 

EAST SHUGART DELAWARE UNIT #012 30-025-29939 F-19-18S-32E 1650 FNL & 1650 FWL 

EAST SHUGART DELAWARE UNIT #026 30-015-40848 A-24-18S-31E 300 FNL & 735 FEL ' 

EAST SHUGART DELAWARE UNIT #027 PENDING ' P-19-18S-32E 222 FNL & 490 FWL 

EAST SHUGART DELAWARE UNIT #029 30-025-40870 E-19-18S-32E 2245 FNL & 460 FWL' 

EAST SHUGART DELAWARE UNIT #030 PENDING ?-19-18S-32E 1190 FNL & 480 FWL 

CONOCO FEDERAL #002 30-025-29803 M-18-18S-32E 400 FSL & 400 FWL , 

Interest Owners were notified on original application with no objections. Please find original letter 
attached. 

If you have any questions/concerns, please do not hesitate to contact me at (432) 688-1709 or by e-mail 
at vmartinez@sm-energy.com. 

Sincerely, 

Vickie Martinez 
Engineer Tech II 



ENERGY 
3300 N. A Street, Bldg. 7-200 
Midland, Texas 79705 
432.688.1700 
432.688.1701 fax 
SM-Enerp,y.com 

October 13,2010 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Re: Application of SM Energy Company to Surface Commingle Oil and Gas at central delivery points 
located in Section 24, T-18-S, R-31-E, (see exhibit A & B) & Section 19, T-18-S, R-32-E,(see 
exhibit C) in Eddy County, NM. 

Ladies and Gentlemen: 

Enclosed please find a copy of the above-referenced application and attachments, which will be 
filed with the New Mexico Oil Conservation Commission on October 18, 2010 by SM Energy Company. 

Attached are exhibits that reflect the battery locations of sales dispositions and wells that will 
contribute to said oil and gas dispositions. To satisfy the guidelines for off lease measurement, storage, 
and surface commingling, volumes will be allocated using well tests to determine each well's percent of 
production and sales. The value of production should not be decreased as a result of commingling. 

This Commingle may be expanded in the future with the addition of more wells or pools to 
include wells in the radius of sections sharing lease lines to Section 13, T18S, R31E - Section 24, T18S, 
R31E - Section 18, T-18S, R32E & Section 19, T-18S, R32E, in which wells in that area produce in the 
following pools: Shugart, Delaware, East and Shugart; Yates-7RS-QU-Grayburg, and Bone Spring area. 
If it is expanded, the method of allocating production by use of well testing or metering will be employed. 
You (the existing interest owners) are being formally noticed at this time of the fact that you will NOT be 
re-noticed if these new wells or pools are added - unless the addition is outside the limits set herein, or 
the method of allocating production is changed. 

As an owner of an interest in leases that are proposed for surface commingling, you may object to 
this application. Objections must be filed in writing within (20) days from the date of this letter at the 
Division's Santa Fe office that is located at 1220 South Frances Drive, Santa Fe, NM 87505. If no 
objections are received within this twenty-day period, the application for surface commingling may be 
approved. 

Sincerely, 

Donna Huddleston, Engineering Technician 
Phone: (432) 688-1789 
Fax: (432) 688-1701 
Email: dhuddleston(%sm-energv.com 

Enclosures 
DH/MCS 



ru 
H) 

For delivery Information visit our webiite •/ ./. 
CP 

r r 
• 

Certified Fee 
a 
a Return Receipt Fee 
a (Endorsement Required) 
a 

Restricted Delivery Fee 
(Endorsement Required) a 

H) 
a-
m 

t r 
a 
a 
r-

Jota! Postage a Fees 

2SZ 
$ 5 7/ 

Sent io 

P F F fC I 4 L \ l S E 
rn 
r r 

Certified Fee 

'Mael'KpT'fio,; ' / / } 
orPOBoxNo. t/3oZ. ^te+toMd jorM^i 

_ / V U , r K 7 f ^ 7 4 J 

HI 
JD 
r r 
a 

o 
5 Return Receipt Fee 
t-1 (Endorsement Required) 
CJ 

Restricted Delivery Fee 
r~l (Endorsement Required) 

•3" Total Postage & Fees 

r r 
• 
• 
r-

<LkL 
2.»o 

$ £ 7/ 

A V % A ' 
> ' c \ / \ y 

Postmark \ ( p 

V3\ 

.^.,CT^.Llks^AikL.uM.L. 
Street, Apt. No.; n n 

^ s ^ J a J ^ s s ^ _ _ 
City. State, h P + 2 * . , . . 

l ^ ^ M ^ ^ W ^ - ^ , , l # 

ISC? 8T 1 s .r3* if" 

to 

_ 

HI 

rr 
• 

a 

if" 1* I C 1 

Certified Fee 

Return Receipt Fse 
D (Endorsement Required) 
a 

Restricted Delivery Fee 
• (Endorsement Required) 
H i 

"Bstsl Postages Fees 

rr 
• 
• 

64) 
j 

_ i y « / j L ^ ^ 
Street, Apt. No.; . „ I , _ 

Z™^tfI.£££iJ,^ 
city,stats,zsp+4 / , _ ' 

rr 
HI 
JD 
r r 
• 

For delivery 

Certified Fee 

1 = 1 Return Receipt Fee 
O (Endorsement Required) 
• 

• 

z r 
m 

rr 
a 
• 
r-

Restricted Deliveiy Fee 
(Endorsement Required) 

Jofal Postage & Fees 

2:1o fS>' 
f PoS%-

$£7/ 

Here^cp^ 

.£^M^,A«diA£j^ 
?™z%d^ 
City, State, StP+4^,. A f , / . 

Certified Fee 

CT 

a 

a 
C3 Return Receipt Fee 
• (Endonsemem Required) 

• Restricted Delivery Fee 
(Endorsement Required) 

a 
HI 
r r 
m 
rr 
• 
r-

Total Postags & Fees 

Sent To 

SbfSef/AptW.; 
orPOBoxNo. 

Mm: S i i i i i a S I l ^ l M l l l i 

LT) 
m 
rr 

Ht 

r r 
o 

• 
• 
• 
• 

• 
HI 
J3-

r r 
• 
a 
r-

For delivery infotm c tion visit ourlwebsite at Www uspSiCdra^'", "« J 

O f F i C ! A L,-AiM f: J 
Postage 

Certified Fee 

Ralum Receipt Fee 
(Endorsement Required) 

Restricted DellveryFee. 
(Endorsement Required) 

Total Postage & Fees 

/ H e r a / § / 

Postage 

Certified Fee 

Ralum Receipt Fee 
(Endorsement Required) 

Restricted DellveryFee. 
(Endorsement Required) 

Total Postage & Fees 

/ H e r a / § / 

Postage 

Certified Fee 

Ralum Receipt Fee 
(Endorsement Required) 

Restricted DellveryFee. 
(Endorsement Required) 

Total Postage & Fees $&7r 

/ H e r a / § / 

x i B a c i ^ J L „ / * ^ _ „ 6 2 ! ^ ^ 
Street, Rpt No.; ' I f 

Zto*w„l&£k&~J33S. ~ 

For delivery information visit our wetjsltejat www usps co 

r-
m 
m 
r r 

HI 

r r 
P 

a 
P Return Receipt Fee 
• (Endorsement Required) 
• 

Restricted Delivery Fee 
(Endorsement Required) 

Certified Fes 4 ^ ^> 

• 
HI 

Total Postage & Fees 
m &P,\)Jmg>L 

Poslmark ^ 

\ 7-

A*. 
/ C V . 

r r 
• 
• 
r-

Sent To 

SbAtuJu^^ 
met, Apt No.; > . / / -

-POBOXNO. % j j j . fane. C-̂  _ 
lty~StaJo7ziPi4~~A " ' ' ' 

T rJ&4k&*X&-Z&£/^-^ ~, 

JO 
r r 
a 

a 
• 

• 
HI 
zr 
m 
rr 
a 
• 
r-

fostage 

! Q / Postmark 
Certified Fse 

! Q / Postmark 
Return Receipt Fee 

(Endorsement Required) 

! Q / Postmark 
Return Receipt Fee 

(Endorsement Required) W flaw H Restricted Delivery Fee 
(EndorsementRequired) -•%\ i?/ 

Totel Postage & Fees 

-•%\ i?/ 

Soht To «w— 

/ J < ^ . £ ^ ^ . „ ^ . . U ^ . f t i « * i : . m 

Street, Apt, No.; ' _ / 

5™.^i^;../<l...^X--./.2'J?:z..™ . 
City, State, ZIP+4 / j . 



rr 

Hi 
JQ 
CP 
a 

For dr-livery information visit o-ir website at www utps com-, 

O F F I C - 1 A I LJ -fc 

Certified Fee 

a Retiirn Receipt Fee 
Q (Endorsement Required) 
a 

Restricted Delivery Fe» 
J-J (Endorsement Required) 

H I 
3" total Postage & Fees 
m 

LT 
• 
• 
P-

SentTo 

^jpse, j£m*$*m*£ 
Stregi?Apt.No.; _ ' 

5 ™ * ! f l / . £ „ A ^ . ^ . S . „ „ . . . „ . . „ . „ 
City, State, ZIP+4-. - / t , « s „ 

rr 
ru 
3 -

EP 

r-R 
_n 
CP 
a 

For delivery Information'visJt our website at www usp. • cur 

Postage 

Certified Fee 

1 = 1 Retorn Receipt Fe? 
C l (Endorsement Required) 
• 

Restricted Delivery Fee 
j—j (Endorsement Required) 

H i 

3" Hotel Postage & Fees 

jp, 1 Sent to 
• 
a 
r-

Street Apt No.; 

City, State. Z!P*4. , / 

IB 

CP 
CP 

HI 

CP 
a 
a 
a 

F I C I A L ?Jf S £ 1 

Certified Fee 

Return Receipt. Fee 
C3 (Endorsement Required) 
a 

Restricted Delivery Fee 
(Endorsement Required) 

a 
H i 

m 

cr 
a 
a 
r-

total Postege & Fees 

PoatmM^pi 
Here V< ;. 

IStifb 

Street, 
°CI°hjz.,±Ali<&„AMa. ; 
Apt. Mo.; , / 

£ 2 ! £ * / & 4 L ^ ^ ^ --. 
O'iy, State, ZfP-t-*,, , . T 

I J S E 

C3 
H i 
rr 
m 

Total Pesiage & Fees 

Postroartt \T \ 
'IjfBre \<^\ 

a 
r-

8tmet,Apt.Nd^ . 
"WBOtNlk ^ Z h j ^ j ^ 

'ZZ^-Jz^.^ , 

J3 

m 

cp 

HI 

CP 

n 

For delivery information visit our website at 

Postage 

Certified Fee 
• 
a Return Receipt Fee 
O (Endorsement Required) 
• 

Restricted Delivery Fee 
a (Endorsement Required) 
HI 
sr J tm Postage & Fees 

cr 
• 

p-

y Postmark Y ? \ 

P\ • 

—^j^^ /1^3£e« .. 
Street, /Ipf. Wo.; r 
orPOBoxNo- H / / / ^ 

*/ / • 
ru 
•S3 
m 
CP 

H i 
j a 
CP 
• 
a 
a 
a 
a 

t^oridellveryiinformatlottiviBlt our «cbuu> dt www usiw com 

11 "3 
Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
• (Endorsement Required) 
H i 
or 

r r 
a 
• 

Total Postage & Fees 

AkL 

CU 1 IS 
6 

v.^, 

ftD 

Sent'To „ 

s l ^ / f t ^ j ^ . f i „ . L « f r ^ ^ 
Street. Apt. No.; t s, „ f 
orPOBoxNo. gp 0 o J L 

For delivery information visit cjr website at www 
1 9 1 A 1 

Postage 

Ceriliiad Fee 

IX) 
• 
a -
cp 

HI 
J3 
CP 
• 

• 

' Return Receipt Fee 
f - i (Endorsement Required) 
a 

Restricted Delivery. Fee 
• (Endorsement Required) 
H i 
• 3 " Total Postage & Fees 

t r 
a 
rn 
p-

m 
... ...--j 

$ Hi! 
Sent To 

Street, Apt, No.; r. a . 

City. State. ZiP>,4 . , •. , 

/S^orrrt 6800 ,Augu't ioQ6^ % s * eitorip (ci In thicli 

nO 
ru 
u i 
cr 

Hi 
~n 
CP 
• 

a 
a 

(Domestic Matt Only, No Insutancc Coverage Pro\ tded) 

For deliver'y'intormdtlon vi It c j r web3ite afwww usps c o n y . 

i i i i 

Kt lywse 
ai fe^jii S f * 1 A I ^ 51 i"" 1 A I 

Postage 

CftttlflBd Fee 

Return Receipt Fee 
a (Endorsement Required) 
a 

Restricted Delivery Fee 
Q {Endorsement Required) 
HI 
3 -
m 

cr 
• 
• 
p-

Total Postage & Fees 

ML 

12^0 

Sent To 

$5:7i 

'WrMt'Aff.tia;; " * . . , 
orPOBoxNo. 4 $ . < l < » r ' ° J r . 



H 1 O F i C P A I- 13 S E 
_n u-"—: • —• = 
t r 
• 
• 
• 

Certified Fee 

Return Receipt Fee 
t- 1 (Endorsement Required) 
a 

Restricted Delivery Fee 
a (Endorsement Required) 

-1 Totai.Postage a Fess 

Sent To 
m 
t r 
• 
• 
r-

Stress. ApC'No";" y " " . " *"" / " 

• 
Hi 
rr 
m 
rr 
• 
a 
r-

Totaf Postage & Fees 

Seotro 

Street, Apt Noi; A n 

City, State, %P*4A> , . / . 

f«? ̂  i t($v,\cr lor llmtiuctioiW 

Hi 
=D 
ar 
cr 
Hi 
j t 
t r 

• 
• 
o 
a 

C3 
Hi 
zr 
m 

rr 
• 
a 
r-

Vo Insurance Coverage Proviard) 

$For delivery information visit c j r website at wjrvw usps com? ^ * 

Certifiad Fee 

Returo Receipt Fee 

Restricted Delivery Fee 
(Endorsement Required) 

Totat Postage a Fees 

1 %<F 1 AL 
£ 

•< 

rv 

Poslr 

Sani To ^ , • 

^^JcJaAtx^dlfe^^ .. 
Street Apt. mo.; * / / w 
Z^^J&SU3LMu^SSi^ 
City, State, ZIP+4 . , f 

rr 

t r 

HI 

rr 
• 

o 
a 
• 
D 

a . 
Hi 

rn 

rr 
• 
p-

*- v- c A L U 8 £ 

Return Receipt Fee 
(Endorsement Required) 

Sesftfeted Delivery Fee 
(endoresmerrt RequlrBd) 

Total Postage & Fees 

. . . „ ^3JZX orPOBpstNa. j f i j * ) * X 3 ^ 5* 

Hi 

rr 

• 
a 
• 
a 

• 
Hi 

rr 
a 
• 
p-

Postage * 0'(,± 
Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees Total Postage & Fees 

i&eeT'Apt'lio:; " ~~~Z 

VPOBOXNO. fiJ»/-b\telJ fa or 
cWsSB'Wpii'^4j, —v-

Hi 

rr 
• 

m 
5 Return Receipt Fee 
Q (Endorsement Required) 

Restricted Delivery Fee 
• (Endorsement Required) 
HI 
3" Totai.Postage & Fees 

• 
• 

Postage 

Certified Fee 

. . . . 

T o .... —. , .—, ^—!yg$2£uiL__ 

City, State, 2IP*4J>/ "~"^"AXJ^"T-^— 

rr 

p-

rr 
Hi 
a i 
rr 
a 
a 
• 
• 
• 

• 
Hi 

m 

rr 

o 
p-

Postage 

Certitled Fee 

Return Receipt Fee 
(Endorsement. Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Tbjal Postage &.Fees 

fifty f% ¥^ 

\ \ 

Postage 

Certitled Fee 

Return Receipt Fee 
(Endorsement. Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Tbjal Postage &.Fees 

Jz-iTf 

fifty f% ¥^ 

\ \ 

Postage 

Certitled Fee 

Return Receipt Fee 
(Endorsement. Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Tbjal Postage &.Fees 

1&JD.. fifty f% ¥^ 

\ \ 

Postage 

Certitled Fee 

Return Receipt Fee 
(Endorsement. Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Tbjal Postage &.Fees 

fifty f% ¥^ 

\ \ 

Postage 

Certitled Fee 

Return Receipt Fee 
(Endorsement. Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Tbjal Postage &.Fees 

fifty f% ¥^ 

\ \ 

m^M^""^"-^ ~ — 
City, State, ZIP+4 _ • ' 

• 
a Return Receipt Fee 
C3 (Endorsement Required) 
• 

.Restricted Delivery Fee 
r—j (Endorsement Required) 
Hi 
3" Total Postage & Fees 

rr 
a 
o 
p-

mrjl^...MLi^ 
Wmef,"Apt,"No.; 'h c 

City, State, ZIP+4, 
fid- & Mill 

PSfoin^BOO AUgu-M^M f ' s See RcCVr e tor liwlrucllons 



t {Domestic Mall Only; NoJnsuraricetCove 

"For tfelwery informationtvisit ojr website at w 
at 

rr 

r 3 
at 
rr 
• 

Certified Fse 

E? Return Receipt Fee 
a (Endorsement Required) 
a 

Restricted Delivery Fee 
a (Endorsement Required) 

Total Postage &Fees 

O f F I C I 

/ Posim.?ils«>\ 
Here 

I0*'<»»)> 
V 

5 r:j^_j^Mr^2i±^.^. 
• Esftset^pt No.: . /» u I 

^ i «'22!!2LJ2ULJ^ 

J3 
a 
m 
rr 

r-3 
_D 
rr 
• 

• 
• 
• 
• 

a 
r3 
3 -

rr 
• 
• 
p-

^kwml^'J'- lift t?' \ '• •'> £ £r :~>-Wi „ 

Postage 

Certified Fee 

Return Receipt Fee 
(Ettdersement Required) 

Restricted Dellirery Fee 
{Endorsement Required) 

Total Postage & Fees 

£Q.Ct 
PostmaEt'i 

er ? 4 air K ! 

Postage 

Certified Fee 

Return Receipt Fee 
(Ettdersement Required) 

Restricted Dellirery Fee 
{Endorsement Required) 

Total Postage & Fees 

PostmaEt'i 

er ? 4 air K ! 

Postage 

Certified Fee 

Return Receipt Fee 
(Ettdersement Required) 

Restricted Dellirery Fee 
{Endorsement Required) 

Total Postage & Fees §£-71 x -

PostmaEt'i 

er ? 4 air K ! 

^r^X7/£m^„/x?/ .X!?<> m ^.+. . .^:^ 
Street, Apt No,;. * /S i 1 

^ ^ i ^ i L ^ ^ ^ ^ j a ^ ^ 
Cily, State, ZJPi-4 r \ . ' , v|, „ 

r-3 

r r 
• 

Postage 

Certified Fee 

^ Return Receipt Fee 
a ((indorsement Required) 
a 

Restricted Delivery Fee 
a (Endorsement Required) 
r 3 

3 " Total Postage & Fees 

sent To »• 

10IL 

4 
<4 

$ #7/ 
rr 
a 
• 
p-

tk-q*. Ktnj«fi/*fu 
StWefAprNoT" •''±"rt*MX.-£i£.-. 
orPOBoxNo. f 0 £ U *}^< 
City, State, a^-"~--~"Bwn'—r--"jr-' 

/A. 

for delivery Jrtformail 

m 
r-3 
rn 
rr 
r-3 
JD 
r r 
• 

D 

£3 RetumRecalptFee 
a (Endorsement Required) 

Restricted Delivery Fee 
• (Endorsement Required) 
r-3 

.3" Total Postage & Foes 

TSenrTS 

Postage 

(Certified Fee 

^1 i ' . " * * 

r r 
• 

r-

intlS " ~ ~ 

... fArf. fpfali^rt 
Street, Apt. No.; * • J 1 - — . 

City, Stats, ZIM" / 

r3 
JO 
r r 
• 

• 
tzs 
• 
a 

a 
r-3 
or 

cr 
• 
• 
p-

I ' • -•• 3 I |w. 

Postage 

Certitied Fee 

. Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postaaa & Fees 

Postage 

Certitied Fee 

. Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postaaa & Fees 

Postage 

Certitied Fee 

. Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postaaa & Fees 

Postage 

Certitied Fee 

. Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postaaa & Fees 

Postage 

Certitied Fee 

. Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postaaa & Fees *f>ll 

Slreei. ApL No.: T 

f, * W i 


