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NEW MEXICO OIL CONSERVATION DIVISION [Jfe Op*<dZrUk 
- Engineering Bureau - fe'lrwi ? J _ 

1220 South St. Francis Drive, Santa Fe, NM 87505 9t\-Q& ~Sl'Z2>3> 
WILLIAMS B FEDERAL#2 - 3Q-015-37203 ^jj^U'fWlS 13 v^ft. 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Slmultaneous Dedicat ion] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Poo l /Lease Commingling] 

[PC-Pool Commingling] [OLS - Of f -Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood E x p a n s i o n ] [PMX-Pressure Maintenance Expans ion] 

[SWD-Salt Water Disposal ] [ IPI- lnjection P r e s s u r e Inc rease ] 
[EOR-Qualif ied E n h a n c e d Oil Recovery Cert i f icat ion] [PPR-Posit ive Production R e s p o n s e ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

E l DHC • CTB • PLC • PC • OLS • OLM 

m 
O 
rn 
rn [C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery —1 

• WFX • PMX • SWD • IPI • EOR • PPR > _, 

o ° 
[Dj Other: Specify " O 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • 

EB] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, Slate Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity. 

Mike Pippin Peffpleum Engineer May 16. 2013 

Print or Type Name Signature ' Title Date 

mike@pippinllc.com . 
e-mail Address 



District I 
ISH N. f n x * Oriva. HoHn. NM MUD 

District Fl 
I Wl W.OnnJ Awout. Aiwa-NM BUIO 

District III 
IWn Rio A i m Had. A a « , NM STJIO 

District IV 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
Revised June 10,2003 

APPLICATION TYPE 
X Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

LRE OPERATING. LLC do Mike Pippin LLC (agent). 3104 N. Sullivan. Farmington. NM 87401 
Operator 

WILLIAMS B FEDERAL Wl 

Address 

FSEC. 29T17S R28E Eddv 
Lease Well No. Unil L«tter-Seclion-Township-Range County 

OGRID No. 281994 Property Code 309867 API No. 30-015-37203_ Lease Type: X Federal State Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name 
RED LAKE; San Andres ARTESIA: Glorieta-Yeso 

Pool Code 
97253 96830 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

2250'-3164' 3304--3508' 

Method of Production 
(Flowing or Artificial Lift) 

Pumping Plan to Pump 

Bottomhole Pressure 
(N#e: Pressure data wiU noi be required if the boOocn 

perforation in Ihe lower sone ts within i5u%of the 

depth of tho lop perforation mine upper zone) 

690 p s i / ' 851 psi f 

Oil Gravity or Gas BTU 
(Degree A P I « Gas BTU) 

34.8 38.32 

Producing, Shut-In or 
New Zone 

Producing SI (Below RBP @ 3250') 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note: For new zones with no production history, 

applicant shall be required lo attach production 

estimates and Eiqiportlne data.) 

Date: May 2013 / 
RATES: 18 BOPD 

67 MCF/D 

Date: 

Rates: 

Date: April 10,2013 ' 
Rates: 11 BOPD 

17 MCF/D 

Fixed Allocation Percentage 
(Note: IfaUocation is based upon somethirtg other 

than ciarent iv past production, supporting data or 

explanation will be required.) 

Oil Gas 

62% 80% 

Oil Gas 

% % 

Oil Gas 

38% 20% 

ADDITIONAL DATA 
Are all working, royalty and overriding royalty interests identical in all commingled zones? 
If not have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well: 

Yes X 
Yes 

No 

Yes 

No 

X No 

No X ^ 

X No 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 
If application is to establish Pre-Approved Pools, the following additional infonnation will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application, 
Bottomhole pressure data. 
I hereby certify that the information above, is true and complete to the best of my knowledge and belief. 

SIGNATURE t u y Q j / U * TITLE Petroleum Engineer - Agent DATE May 16.2013 

TYPE OR PRINT NAME Mike Pippin 

E-MAIL ADDRESS mike@pippinllc.com 

TELEPHONE NO. f 505 ) 3274573 



LRE OPERATING, LLC 
WILLIAMS B FEDERAL #2 

Artesia; Glorieta-Yeso & Red Lake, San Andres 
F Section 29 T17S R28E 
5/16/2013-Mike Pippin 

API#: 30-015-37203 

Commingle Allocation Calculations 

On 4/20/13, this well was recompleted from the Yeso to the San Andres. Before the workover, on April 10, 
2013, the lower zone (Yeso) tested for 11 BOPD & 17 MCF/D from Yeso perfs 3304-3508'. 

Following the workover the new and upper zone (San Andres) has averaged 18 BOPD & 67 MCF/D from 
San Andres perfs 2250-3164'. 

Therefore, the total oil (commingled) should be: 11 + 18 = 29 BOPD. 
The total gas (commingled) should be 17 + 67 = 84 MCF/D. 

RECOMMENDED NEW OIL ALLOCATION 

% Lower Zone = JJ_ = 38% % Upper Zone = 18 = 62% 
29 29 

RECOMMENDED NEW GAS ALLOCATION 

% Lower Zone = 17 = 20% % Upper Zone = 67 = 80% 
84 84 



Today's Date: 5/16/13 
Spud: 10/13/09 
Completed Yeso: 11/2/09 
Completed SA: 4/20/13 

Elevation: 3618'GL 

API#: 30-015-37203 

Queen @ 1104' 

Grayburg® 1522' 

San Andres <® 1840' 

Glorieta @ 3228' 

Yeso @ 3327' 

WILLIAMS B FEDERAL #2 
Current 

ARTESIA; Glorieta-Yeso 
RED LAKE; San Andres 

(F) Section 29, T-17-S, R-28-E, Eddy County, NM 

12-1/4" hole 

7-7/8" hole 
TD 3630' 

8-5/8" 24# Csg @ 385' 
Cmt w/375 sx 
Circ Cmt to Surface 

2-7/8" tubing® 3215' 

Red Lake; Queen-Grayburg-San Andres 
Existing Perfs: 2250'-3164' 

RBP @ 3250' 

Artesia; Glorieta-Yeso 
Existing Perfs:3304'-3508' 

5-1/2" 17# Csg @ 3615' 
Cmt with 850 sx 
Circ Cmt to Surface 

Mike Pippin 



- Gross Oil - Net Oil - Gross Gas - Net Gas Sales - Water - Net Gas Prod 



Form 3160-5 UNITED STATES 
(November 1994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

FORM APPROVED 
OMB No. i004-0135 
Expires Jury 31,1996 

Form 3160-5 UNITED STATES 
(November 1994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 

NMLC-046250 B 

Form 3160-5 UNITED STATES 
(November 1994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on reverse side 
7. If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

f S Oil Well • Gas Well • Other 

7. If Unit or CA/Agreement, Name and/or No. 

1. Type of Well 

f S Oil Well • Gas Well • Other 8. Well Name and No. 

WILLIAMS B FEDERAL #2 2. Name of Operator 

LRE OPERATING, LLC 

8. Well Name and No. 

WILLIAMS B FEDERAL #2 2. Name of Operator 

LRE OPERATING, LLC 9. API Well No. 

30-015-37203 3a. Address c/o Mike Pippin L L C 3b. Phone No. (include area code) 

3104 N. Sullivan, Farmington, NM 87401 505-327-4573 

9. API Well No. 

30-015-37203 3a. Address c/o Mike Pippin L L C 3b. Phone No. (include area code) 

3104 N. Sullivan, Farmington, NM 87401 505-327-4573 10. Field and Pool, or Exploratory Area 

Red Lake, San Andres (97253) 
Artesia, Giorieta-Yeso (96830) 

10. Field and Pool, or Exploratory Area 

Red Lake, San Andres (97253) 
Artesia, Giorieta-Yeso (96830) 4. Location ofWell (Foolage, Sec, T., R., M., or Survey Description) 

1650' FNL & 1750' FWL Unit F 
Sec. 29, T17S, R28E 

10. Field and Pool, or Exploratory Area 

Red Lake, San Andres (97253) 
Artesia, Giorieta-Yeso (96830) 4. Location ofWell (Foolage, Sec, T., R., M., or Survey Description) 

1650' FNL & 1750' FWL Unit F 
Sec. 29, T17S, R28E 

AND 

Eddy County, New Mexico 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

[Xl Notice of Intent { 1 Acidize 1 1 Deepen • Production (Start/Resume) • Water Shut-Off 

Q Alter Casing ) 1 Fracture Treat P7I Reclamation FJ Well Integrity 

1 1 Subsequent Report 1 1 Casing Repair 1 1 New Construction Q Recomplete g] other Commingle 
1 1 Change Plans | 1 Plug and Abandon 1 1 Temporarily Abandon 

i ~ ] Final Abandonment Notice 1 1 Convert to Injection PI Plug Back FT Water Disposal 

13. Describe Proposed or Completed Operations (dearly st3se all pertinent detsBs, including estimated starting date of any proposed work and approximate duration thereof 
If ihe proposal is to deepen directionally or recomplele horizontally, give subsurface locations and measured and true volicai depths of all pertinent, markers and zones 
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
Following completion of Ihe involved operations If the operation results in a multiple completion or recompletion in a new interval, a Form 1160-4 shall be filed once 
Testing has been completed. Final Abandonment Notices shad ba filed only after all requirements, induding redsmalion, hate been campJereri and the operator has 
determined dial the site is ready for final inspection.) 

LRE requests administrative approval to downhole commingle the existing (Sl) Artesia, Glorieta-Yeso (96830) 
and the existing producing Red Lake, San Andres (97253). The well was originally completed in the Yeso on 
11/2/09 with a recompletion into the San Andres on 4/20/13. 

Both intervals have common ownership, & we have not experienced any significant cross flows, & all the fluids are 
compatible. 

Downhole commingling will improve recovery of liquids & gas, eliminate redundant surface equipment, & maximize 
productivity. Notice has been filed concurrently on form C-107A with the State. 

Lime Rock plans to commingle by removing the RBP @ 3250' which is set above the Yeso perfs. Lime Rock is 
requesting approval to commingle the two pools upon completion of rig operatons. The production allocation was 
calculated using the Yeso test before the recompletion workover of 11 BOPD & 17 MCF/D on 4/10/13 and the 
average San Andres production after the recompletion of 18 BOPD & 67 MCF/D. The upper zone allocation is, oil -
62% & gas - 80% with the tower zone, oii - 38% & 
data, which has been filed with the State. 

gas - 20%. See the attached C-107A, WBD & other supporting 

14. I hereby certify that the foregoing is true and correct 

Name (Printed/Typed) Title 

Mike Pippin. . Petroleum Engineer {Agent) 
Date 

May 16, 2013 

THIS SPACE FOR FEDERAL OR STATE USE 

Approved by Title Date 

Conditions of approval, ifany, are attached Approval of ihis notice does not warrantor 
certify that the applicant holds legal or equitable title to Ibose rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on reverse) 



District I 

1635 N . French Dr., Hobbs, N M 88240 

District n 

1301 W . Grand Avenue, Artesia, N M 88210 

District | B 

1000 Rio Brazos Rd., Aztec, N M 87410 

District IV 

1220 S. S t Francis Dr., Santa Fe, N M 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe,NM 87505 

Form C-102 

Revised October 12,2005 

Submit to Appropriate District Office 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 

30-015-37203 

3 Pool Code 

97253 

1 Pool Name 

RED LAKE, San Andres 

4 Property Code 

309867 

5 Property Name 

WILLIAMS B FEDERAL 

'Well Number 

2 
7 OGRID No. 

281994 

* Operator Name 

LRE OPERATING, LLC. 

9 Elevation 

3618' GL 

vocation 
UL or lot no. 

F 

Section 

29 

Township 

17-S 

Range 

28-E 

Lot Idn Feet from tne 

1650 

North/Sou th line 

NORTH 

Feet from tne 

1750 

EastAVest line 

WEST 

County 

EDDY 

1 1 Bottom Hole Location I "Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

0 Dedicated Acres 

40 

1 3 Joint or Infill 1 4 Consolidation Code 1 3 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division. 

1750' 

o 

29 

1 7 OPERATOR CERTIFICATION 

/ hereby certify Mat the information contained herem is one and complete 

to ihe tiesi of my know ledge and belief and thai ihtstrgamsmon either 

owns a working interest or unleased mineral interest in the land Including 

ihe proposed bottom hole location or has a right to dill this weOiMlhis 

location pursuant io a contraa with an owner of such a mineral or working 

imeresi, or la a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

' 4 / 4 ' ' "15"3 

Signature 

Mike Pippin 

Date 

Pnnted Name 

"SURVEYOR CERTIFICATION 
/ hereby certify thai ihe well localion shown on this 

piat was plotted from field notes of actual surveys 

made by me or under my supervision, and thai Ihe 

same is true and correct io the best of my belief. 

11/25/08 

Date of Survey 

Signature and Seal of Professional Surveyor 

Gary G. Eidson 

12641 

Certificate Number 



DISTRICT I 

»•*• N . ram BK.. aoua. MH M M * 

DISTRICT I I 
laoi * . c t u a t w n , a m o u . m au to 

DISTRICT nr 
lOOO Rk, Braxoa Rd . Aztec. NM KT410 

DISTRICT TV 
tna s. rr. n w n OR. sum n . m mos 

S t a t e o f New M e x i c o 
( • • O . V t a t n l i sod Katun! Vc*owrc« Day 1 

O i l , C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe. New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
flevisetf October 12. 2005 

Submit to Appropriate District Office 
State Leaae - « Copies 

Fee Leaae — a Copies 

• AMENDED REPORT 
API Nomfeex Pool Code 

96830 ( 
Pool R t m V 

A r t e s i a ; Glorieta-Yeso 
Property Code 

305444 
Property Name 

WILLIAMS B FEDERAL 
• c B Number 

2 
OGHD Ho. 

255333 
Operator K m c 

LIME ROCK RESOURCES A, L.P. 
Elevation 

3618' 
Surface Locat ion 

U L o r l o t Ho-

F -
Section 

29 
Tewoahlp 

17-S 
Ran<e 

2 8 - E 
Lot M B Poet f r o m the 

1650 
f i o r t h / S o a U i Uoc 

NORTH 
Feet f r o m t h e 

1750 
Eaat/Veat Une 

WEST 
Const? 

EDDY 

Bottom Bole Location If Different From Surface 
OL or tat Ko. Section ToMkahlf) RaDfe t a t U A Feet f r o m t b c NorUt/SoaUt Une Pa** f r o m Uie *a r t /Vea t Uoe Const* 

ftaaJcafa 4 c * u 

40 

M a t ox t s f t t l CoaaoaUatloD Cod* Order Ho. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

ixxxxyxxxxxxxxx^ 
360S.5\ 

-1750'-

3612.0' )X 
I 

x u _^gty J 
3630 8" 3645.6' 

_ 4 - -
GEODETIC COORDINATES 

NAD 27 NUE 
Y-6S759J.6 N 
X=540927.6 E 

LA7-32.80774S N 
LONG. -104.200126' W 

OPERATOR CERTIFICATION 
/ horobr omrtiry that Am i*fo*mmOoa 

Aerate hr (roe amd iinnfifctii ta tha haat at 
aar hoowtadao mod matatC mod that that 
ortanttmtim althmr nm a waMns tataaaat 
aw watatawd aoteamf imttitf io tha laad 
/•.Vl—w tha af totttwa hate Mmattma 
a r hmm a Hah* to d u l l l i t * wall a t thJa 
location ptttavent to a oontract wUh an 
owner o f owe* aahaotal or n e U v Arteraafc 
* r te a wdtanCajy Jianfflu a j u m l i H i f or a 

water htratataaa eatmat 

Sla^iature ^ 

G e o r g e R 
P r i n t e d Name 

Date 

Sralth POA Agent 

SURVEYOR CERTIFICATION 

1 hmtKhy oaxUtr that tha waB 
mm thtaaiat worn atattad tYaaa 
sa" octamf atu ttjm aaadc tjr aro 

r tuf amj* •• la<ai. aod that tha . 
and nam tf to tha haat af atr 

Data SjraeyUg& 

Signa tu re i Se»J o f \ O 
Pro f«^>^MI & | H & h * i ^ 

C e r t i f i c a t e Ho. CABY HDSON 
ttONUB J- MESON 

1 2 M I 
323S 

/ 



LRE OPERATING, LLC 
Mike Pippin 

3104 N. Sullivan Avenue 
Farmington, NM 87401 

505-327-4573 (phone) mike@pippinllc.com 

May 16, 2013 

NMOCD 
Attention: Phil Goetze 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

RE: C-107A TO COMMINGLE TWO POOLS 
WILLIAMS B FEDERAL #2 - API#: 30-015-37203 
Unit Letter "F" Section 29 T17S R28E 
Eddy County, New Mexico 

Dear Mr. Goetze, 

The referenced oil well was completed in the Artesia, Glorieta-Yeso (96830) on 11/2/09. 
On 4/20/13, the well was recompleted into the Red Lake, San Andres (97253) with the Yeso perfs 
shut-in below a RBP at 3250'. See the attached wellbore diagram. Lime Rock would like to 
remove the RBP and commingle the two pools. 

Lime Rock is requesting approval to commingle these two pools upon completion of rig 
operations to remove the RBP. The production allocation was calculated using recent average 
production from the new upper zone and the latest production test from the lower zone before the 
recompletion. The upper zone allocation is, oil - 62% & gas - 80% with the lower zone, oil - 38% 
& gas - 20%. See the attached calculations, C-107A, and supporting data. 

Please contact me at 505-327-4573 should you have any questions. 

Very truly yours, 

Mike Pippin 

Petroleum Engineer 


