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NEW MEXICO OIL CONSERVATION DIVISION
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- " Coppechicad 3\ oA (o™ 2H
"ADMINISTRATIVE APPLICATION CHECKLIST (o Opecakios,

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

[TERY]
IJt‘i

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[J NsL [ ] NsP [] sD
Check One Only for {B] or [C]
(B] Commingling - Storage - Measurement

[1pHC X c¢1B [] rLc [] pc [] oLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [J pmMx [] swp [] 11 [ | EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] D4 Working, Royalty or Overriding Royalty Interest Owners

iB] L[] Offset Operators, Leascholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

D] DA Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] X] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. '

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that mo action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Brian Maiorino 2 - !1 e Regulatory Analyst 4/16/13
£

Print or Type Name Signature Title Date

bmaiorino@concho.com
e-mail Address




= CONCHO

May 15, 2013

New Mexico Oil Conservation Division
Richard Ezeanyim

1220 S St. Francis Drive

Santa Fe, New Mexico 87505

Re: Copperhead 31 Federal Com Surface Commingle

Mr. Ezeanyim,

COG Production LLC respectfully requests approval for surface commingle of production for the Copperhead 31 Federal Com 1H and
Copperhead 31 Federal Com 2H.

Production to the Copperhead 31 Federal Com 1H CTB, Sec. 31-T26S-R29E- Lot 7, will consist of the following wells:

Copperhead 31 Federal Com 2H

Eddy County, NM

APl # 30-015-39791
Surface: 480 FSL & 21400 FEL, Sec 31
T268S, R29E, L.ot6

Copperhead 31 Federal Com 1H

Eddy County, NM

AP| # 30-015-38532

Surface: 480 FSL & 480 FEL, Sec 31,
T268S, R29E, Lot 7

Production from the Copperhead 31 Federal Com 1H and Copperhead 31 Federal Com 2H will be measured and stored at the
Copperhead 31 Federal Com 1H CTB located in Section 31-T265,R29E, Lot 7. Oil and gas production will be allocated by using the
subtraction method. The total production of the facility will be subtracted by the metered production of the Copperhead 31 Federal Com

#2H to determine the production allocation for the Copperhead 31 Federal Com #1H.

Both wells will be producing from the Delaware River; Bone Spring (16800). | have attached a diagram of the battery facilities, C-102s
for each well, a map showing all well locations and Com agreement areas, admin checklist, C-107B, and notice to all interest owners.

Please contact me at 432-221-0467 should you have any questions.
Sincerely,

3

Brian Maiorino
Regulatory Analyst
COG Operating, LLC .

.....

€22 < L1 Vi [
-
4

Corporate Address: One Concho Center 600 West lllinois Avenue  Midland, Texas 79701 rvone 432.683.7443  rax 432.683.7447




District 1 State of New Mexico Form C-107-B

g?sst::;‘ﬁmh Drive, Hobbs, NM 88240 - Energy, Minetals and Natural Resources Department Revised August 1, 2011

811 S. First St,, Artesia, NM 88210

District I11 J{_’j(‘[_‘!ff@!l; (5@? RVATION DIVISION Submit the original

g?sot:;’;?‘"}ms Road, Aztec, NM 87410L_\ /L 1V i 1) 1 . St Francis Drive application to the Santa Fe

1320 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 zg B BAY 17 D 2: 23 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Production LLC

OPERATOR ADDRESS: One Concho Center, 600 W. lllinois Avenue, Midland, TX 78701

APPLICATION TYPE:

[ Pool Commingling [X]Lease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement {Only if not Surface Commingled)
LEASE TYPE: ] Fee [®] State [ Federal

Is this an Amendment to existing Order? [ |Yes [XJ[No If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BL.M) and State Land office (SL.O} been notified in writing of the proposed commingling

Myes [INo
{A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
{1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes

Production Production Production
(2)  Are any wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONo.
(4) Measurement type: [ JMetering  [] Other (Specify)
(5) Wil commingling decrease the value of production? [Yes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information
(I} Pool Name and Code. Delaware River; Bone Spring {16800)
(2) 15 all production from same source of supply? [XYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? @Ayes [No
(4) Measurement type: [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.
(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [Yes [No
(2) Include proof of notice to all interest owners.
(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the l'ollowing information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.
I hereby certify that the informagion above is true and complete to the best of my knowledge and belief.
SIGNATURE: - 2_*_ TITLE:_Regulatory Anatyst DATE:_4M16/13

e +

TYPE OR PRINT Namg _ Brian Maiorino TELEPHONE NO.;_432-221-0467

E-MAIL ADDRESS: bmaiorino@concho.com




COG Operating, LLC is Requesting approval of surface commingle of production of the following wells

Well Name APl No. Loc: 1/4-1/4 Sec. Twp. Rng. UL Formation BOPD | |Qil Gravity MCFPD |BTU
Delaware River; Bone
Copperhead 31 Federal Com 1H 30-015-38532 SENE-31-T265-R29E-Lot 7 Springs 14 48 925 1.087
Communitization Agreement Contract # 126824
Delaware River; Bone
Copperhead 31 Federal Com 2H 30-015-39791 SWNE-31-T26S-R29E-Lot 6 Springs 110 48 2000 1.087

Communitization Agreement Contract: In Progress

The Starage and measuring facility is located on the Copperhead 31 Federal Com 1H well

Nuevo Gas meter: 638-0003 #2A1H2

|

site SENE-31-T265-R29E-lot 7, Eddy

County, NM

|

Notification will be given if there is any future change in the facility location

Production allocation will be based on the subtraction method. The total production of the facility will be subtracted from the

metered production of the Copperhead 31 Federal #2H to determine the production of the Copperhead 31 Federal 1H

|




DISTRICT I

1423 N. FRENCH DR, HOBDS. N’ 3340

_ ‘DISTRICT X

1301 ¥, CRANG AVENUE. ARTESTA, MM 82210

DISTRICT IO

1000 fio Brazas Rd., Astec, NM 87410

OIL CONSERVATION DIVISION

State of New Mexico
Ensrry, Miowrals and Matural Bescurees Deparumeat

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

7

Form C-102

Ravised October L2, 2005

Submit to Appropriate District Office
Stats Lcase = < Coples

Foe Lease = 3 Coplen

ICT v
DISTRICT®V = WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
| Bo-ole- 3532 16800 ‘DELAWARE RIVER-BONE SPRING
Property Code o Property Name Well Number
3%52_‘] COPPERHEAD "31" FEDERAL COM 1H
OGRID No. Operator Nome Elevation
217955 0GX RESOURCES 2895’
Surface Location
A UL or lot No. Section Township Bange Lot ldn Feet from the North/South line Peéb from the Eaat/West line County
y 31 26-5 29—t 480 SOUTH 480 EAST EDDY
Bottom Hole Location If Different From Surface
UL, or lot No. | Section ] Township . Range | Lot ldn Feet from the | North/Scuth line Pect from the Exst/West lino County
A 30 26-5 29—E T/ NORTH TS50 EAST EDDY
Dadlestad Acres | Jloint or Infill | Cansclidation Cade Order No.

A2T.ko

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION .UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN AFPROVED BY THE DIVISION -

—_—— — e r— ——

[
— g7 = PRODUCING AREA-%:—“

. Plio.n-:cr Aﬁm—-)- :

| section 30/

2037 —

i

-..f:._.,._._,_r ,"‘.——"G =

LOT 1

['SECTION 31

LOT'LP—'- LOTBT "T !

I I

e

Y}
P

48

SCALE-1"=2000"

. POE
80" FSL & 474" FEL

er unlvned minars! Inumt fn the land

OPERATOR CERTIFICATION

I hereby certly thal the ioformetion
herein iz true end cormplete to the best of
my knaowledge and belied, and that this

argan/zatien eilher owns & working interest

=]

the d botiorn hole Jocstion
or has h rarbl to drill this weil sl s
location pursuant lo a contract with an
ownar of guch mineral or working. falerest.
or o e voluptary podling agreement or @

Prlnl’.ed Name I

SURVEYOR CERTIFICATION

f heredy cerlily that the well location
xhomn on thix plsi waw ploticd from field
notzx of actuval survers made by me or
under mmy supervision, and that the same iy
rue and correct ta the best af my balief,

AUGUST 24, 2010

! curtgnqme. No. mm*smﬁqﬂ‘

Date Survqycd

Slgnuhru{ablsgnljob :,.',"i,,

Prq.r(-.snb;\al $urveyor— o ;,
E ‘(" ‘.}-'ﬂ n"“:. A ey

s e
" lo| e .
12041

.,,; i ’:.,“ﬁom‘bu IFEIBSON 328




Dhstract [

1625 N French Dr |, Hobbs, NM 88240
Phane (575)393-6161 Fax {575) 393-0720
Dutret 1]

811 § Furst St, Artesia, NM 88210

Phone (575) 748-1283 Fax (575) 748.9720
Busteet I

1000 Raa Braros Road, Aztec, NM 27410
Phone (505) 334-6178 Fax (305) 334-5170
gy

1220 8 St Francss Dr, Steta Fe, WM 37505
Phone (505) 476-3460 Fax (305} 476-3462

1ergy, Minerals & Natural Resour SB%E IVE Q

State of New Mexico

Form C-102

OIL CONSERVATION DIVISION
1220 South St. Francis Df.

u

JUN 07 2012

Santa Fe, NM 87505 | NMQCD ARTESIA

Revised August 1, 2011
binit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number 4 Pool Code T Pool Name
30-015-39791 97876 Wildcat G-03 S262932E; Bone Spring
¥ Property Code * Property Name TWell Nember
38529 Copperhead 31 Federal Com 2H
"OGRID No, ¥ Operator Name ¥ Elevation
217958 COG Production LLC 2901°
¥ Surface [ocation

UL or lot no, Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County

6 3 268 29E 480 South 2140 East Eddy

" Bottom Hole Location If Different From Surface

UL or lot o, Scction Tawnship Range Lot 1dn Feet from the North/Seuth line Feet from the East/West line County

G 3 26S 29E 1615 North 2175 East Eddy

™ Dedicated Acres | ™ Jolntor [ofill | ¥ Cottslidation Code | Order No,
186.27 .

No allowable will be assigned to this completion until all interests have beén consolidated or a non-standard unit has been approved by the

division,

1o

mteres], or to a vokmiory,
hermjbnmndlyihec

Stormi Davis

SEC 30

SEC 31

" OPERATOR CERTIFICATION
I hereby certify them the nornseoan coitiamed bervat 15 trve and complere
to the bext of ary incwieclge and beiref, ard that this organezation euher
awns a wonkmyg misrext or weleased nuneral evere i the lond inchwding
the proposed botiom hole looation or hen a nght to drll das weli af dus
1o a contract with @ owner of sucha nuneral or workmg

poolurgs agreeniei or a compulsory poolng order

mbﬂ S A 56012

Date

Regulatory Analyst

Prnted Name

sdavis@concho.com

- .J:w?w#‘lf:

1 SURVEYOR CERTIFICATION

{ hereby certify that the well location shown on this plat
was plotted from field notes af actual surveys made by
me or under my supervision, and that the same is true
and correct (o the best of my belhef

Date of Survey

Stgnature and Seal of Professional Surveyor

REFER TO ORIGINAL PLAT

Certficate Number
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Copperhead 31 Fed Com 1H
Township 26 South, Range 29 East
N.M.P.M.

Sec 31: Lot 7 and NE/4 NE/4 and
Sec 30: E/2 SE/4 and SE/4 NE/4
Eddy County, NM

Bureau of Land Management — New
Mexico

PO BOX 27115

Santa Fe, NM 87502-0115

Mary Lou Cassidy
PO Box 96
Midland, Texas 79702

John E. Cassidy
PO Box 177 :
Dripping Springs, Texas 78628

Harry Lee Harrison, Jr.
PO Box 60426
Midland, Texas 79711

CBAT Corp

3300 North A

Bldg. 2-101

Midland, Texas 79705

Jane Appling Sigler and husband,
Jimmie B. Sigler

7734 Top Hill Lane

Dallas Texas 75248

Shirley R. lreland
2406 Haynes
Midland, Texas 79705

Dorothy H. Martyn
PO Box 244
Quanah, Texas 79252

Ray Properties
PO Box 160937
Austin, Texas 78716-0937

T. D. Rutland
11114 Crestwater Circle
Magnolia, Texas 77354

MBJW Limited Partnership
PO Box 187
Midland, TX 79702

James A. Walton Oil & Gas, L.P.
PO Box 2514
Midland, TX 79702

Judkins T. Walton
PO Box 375
Midland, TX 79702

Alvin F. Walvoord, Jr.
2805 Lockheed Drive
Midland, TX 79701

Clara Frances Walvoord Hudspeth
3513 Diamond Head
Plano, Texas 75075-1737

HRH Properties
PO Box 9432
Midland, TX 78708

Gayle D. Fogelson
300 Crescent Court
Suite 920

Dallas, Texas 75201

John Henry Baze, and wife, Peggy Jane
Baze, for life, remainder to

HC 67-Box 260

Rattan, OL 74562

Johnny Wayne Baze
HC 67-Box 1180
Rattan, OL 74562

Mark Randall Baze
HC 67-Box 1680
Rattan, OL 74562

Robby Gene Baze
HC 67-Box 260
Rattan, OL 74562

Russell Joe Baze
HC 67-Box 207
Rattan, OL 74562




Steven Scott Baze
HC 67-Box 280
Rattan, OL 74562

Mary Elizabeth Vanderhider
5214 Westridge Place
Houston, Texas 77041

Franklin Terry Perkins, Jr.
314 Crossing Court
Keller, Texas 76950

Gary C. Leonard and Carol J. Leonard,
each

202 N Concho Ave

Sonora, Texas 76950




Copperhead 31 Fed Com 2H

Township 26 South, Range 29 East, N.M.P.M.

Section 30: W2SE, SWNE
Section 31: Lot 6, NWNE

COG Production LLC
550 W. Texas Ave., Suite 100
Midland, TX 79701

COG Acreage LP
550 W. Texas Ave., Suite 100
Midland, TX 79701

OXY USA Inc.
5 Greenway Plaza
Houston, Texas 77046

Bureau of Land Management —
New Mexico

PO BOX 27115

Santa Fe, NM 87502-0115

Mary Elizabeth Vanderhider
5214 Westridge Place
Houston, Texas 77041

Franklin Terry Perkins Jr.
314 Crossing Court
Keller, Texas 76950

Carol J. Leonard, and husband
Gary C. Leonard

202 N Concho Ave

Sonora, Texas 76950

John Henry Baze, and wife,
Peggy Jane Baze, for life,
remainder to

HC 67-Box 260

Rattan, OL 74562

Johnny Wayne Baze
HC 67-Box 1190
Rattan, OL 74562

Mark Randall Baze
HC 67-Box 1680
Rattan, OL 74562

Robby Gene Baze
HC 67-Box 260
Rattan, OL 74562

Russell Joe Baze
HC 67-Box 207
Rattan, OL 74562

Steven Scott Baze
HC 67-Box 280
Rattan, OL 74562

West Penn Consulting, LLC
PO Box 11373
Midland, TX 79702

Carmex, Inc.,
PO Box 2064
Midland, TX 79702

Charles R. Wiggins whose wife is
Deborah A. Wiggins

PO Box 10682

Midland, Texas 79702

Richard M. Hulett
14525 Highway 6
Eastland, TX 76448
Sandra Hulett Melton

3618 60" Street
Lubbock, Texas 79413




Wayne C. Earnheart
PO Box 1365
Aransas Pass, TX 78335

Marsha Lynn McGahey
5400 Hopper Rd
Burleson, TX 76028

Louise Ferguson, ssp
PO Box 626
Eastland, Texas 76448

Vicki Woods Trust, by Mary Louise
Ferguson, Trustee and Mary Louise
Ferguson, ssp

PO Box 626

Eastland, TX 76448

Malaga Royalty, LLC
PO Box 2064
Midland, TX 79702

Chevron U.S.A. Inc
1111 Bagby
Houston, TX 77002
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Mary Lou Cassidy

PO Box 96
Midland, TX 79702

John E Cassidy
PO Box 177
Dripping Springs, TX 78628
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Harry Lee Harrison Jr

PO Box 60426
Midland, TX 79711
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Jimmie and Jane Sigler
7734 Top Hill Lane
Dallas, TX 75248
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Dorothy H Martyn

PO Box 244
Quanah, TX 79252

Ray Properties
PO Box 160537
Austin, TX 78716
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TD Rutland
11114 Crestwater Circle
Magnolia, TX 77354
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MBJW Limited Partnership

PO Box 187

Midland, TX 79702

e i.,
.F W

PO Box 2514
Midland, TX 79702

Judkins T Walton

I
Py

PO Box 375

S T E S
MR LT

Midtand, TX 79702
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Alvin F Walvoord Jr

2805 Lockheed Dr

Midland, TX 79701
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Plano, TX 75075

E} Heturn Flecelpt for Merchandlsé 5

d E
ln‘s‘:i’ré"d"i\na'il WE| c o B.

i

HRH Properties

PO Box 8432

Midland, TX 79708
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John and Peggy Baze

HC 67-Box 260
Rattan, OK 74562
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Franklin Terry Perkins Jr

314 Crossing Court
Keller, TX 76950
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Gary and Carol Leonard
202 N Concho Ave
Sonora, TX 76950
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Johnny Wayne Baze
HC 67-Box 1190
Rattan, OK 74562
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Addressed toq

bR,

Mark Randall Baze

HC 67-Box 1680

Rattan , OK 74562

Robby Gene Baze

HC 67-Box 260

Rattan, OK 74562
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Steven Scott Baze

HC 67-Box 280

Rattan, OK 74562

Oxy USA Inc

_xpl r‘_n s

5 Greenway Plaza 3 SerwceType

Houston, TX 77046
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Carmex Inc
PO Box 2064
Midland, TX 79702

Charies and Deborah Wiggins
PO Box 10682
Midland, TX 79702

'3, " Service Ty
1. _dn ‘Cétified Mai

14525 Highway 6
Eastland, TX 76448
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Wayne C Earnheart

PO Box 1365
Aransas Pass, TX 78335
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Determination - Approval - Certification

‘Pursuant to the authority vested in the Secretary of the Interior under Section 17(5) of the Mineral
ing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the

gieement cannot be independently developed and operated in conformity with the
ll_gspac1ng program established for the field or area in wh:ch said lands are located,

operating rights hold legal or equitable title to those rights in the
subject leasg thh are committed hereto.

conditions of the agreement.

Approved:

Authorized Officer

Effective: May 1, 2011

Contract No.: Com. Agr. NM126824

RECORDER'S MEMORANDUM
Parts of the text on this document were not
ctearly legible for satisfactory recordation. . .
ESOUR
£ddy County Clerk e ResoUs
MIDLAND TX 79702




I ‘ K . ' . 300K 859 I'AGE0479

OGX Resources LLC Copperhead 31 Fed Com #1H

COMMUNITIZATION AGREEMENT
Contract No. \?.b%ﬂ'k

: _EMENT entered into as of the date shown m Sectlon 10 hereof by and between the p&rtnes

WITNESSETH:

.f'.ct of February 25, 1920, 41 Stat. 437, as amended and supplemented,
authorizes commumt]zation .01 drilling agreements communitizing or poolmg a Federal oil and gas lease,
or any portion thereof, w:th ‘other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cani -.be independently developed and operated in conformity with an

NOW, THEREFORE, in consideration of the premise“é an
hereto, it is mutually covenanted and agreed by and between the parf

l. The lands covered by this agreement (hereinafter referréd
described as follows:

Township 26 South, Range 29 East, N.M.P.M.
Section 31: Lot 7 and NE/4 NE/4; and
Section 30: E/Z SE/4 and SE/4 NE/4,

Eddy County, New Mexico

contamlng 185.60 acres, more or less, and this agreement shall include oniyithe _BT,ug
Spring formation underlying said lands and the oil and associated casinghead:gas
(hereinafter referred to as “communitized substances”) producible from “sych,

formation(s).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “B”
designating the operator of the communitized area and showing the acreage, percentage,
and ownership of oil and gas interests in all lands within the communitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within the
communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed copies of
a designation of successor operator shall be filed with the Authorized Officer.
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Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties, and such other reports as are
deemed necessary to compute monthly the rayalty due the United States, as specified in
the applicable oil and gas operating regulations.

and the reatals provided for in said leases shall be
ibed in each of the individual leases. Payments of
't to this agreement shall not be affected by this
the terms and provisions of said leases or as may
gfein modified and changed, the oil and gas
1 full force and effect as originally made
“bearing a sliding- or step-scale rate of
y. as to production from each
s‘committed, and separately as to
85 to leases where the rate of
ich rate shall be determined
a lease plus any

determined and paid on the ba
rentals under the terms of Jeases syl
agreement except as provided for un
herein be otherwise provided. Except as
leases subject to this agreement shall rem
and issued. It is agreed that for any Federal*l
royalty, such rate shall be determined separa
communitization agreement to which such lease may-be
any noncommunitized lease production, provided, howe
royalty for gas is based on total lease production per d
by the sum of all communitized production allocated
nencommunitized Jease production.

T

There shall be no obligation on the lessees to offset any well or wclis ompleted in the
same formation as covered by this agreement on separate component traé;‘ which the
communitized area is now or may hereafter be divided, nor shall any less ¢
measure separately communitized substances by reason of the diverse owner
but the lessees hereto shall not be released from their obligation to
communitized area from drainage of communitized substances by z well or wells
may be drilled offsetting said area.

The commencement, completion, continued operation or production of a well or wells fo
communitized substances on the communitized area shall be construed and considered as
the commencement, completion, continued operation or production on each and all of the
lands within and comprising said communitized area, and operations or production
pursuant to this agreement shall be deemed to be operations or production as to each
lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and regulations,
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OGX Resources LLC Copperhead 31 Fed Com #1H

and no party herete shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is May 1, 2011, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon

.val by the Secretary of Interior, or his duly authorized representative, and shall

area and.}upon fulfillment of all requirements of the Secretary of Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this agreement

shall not terminate iipon cessation of production if, within sixty (60) days thereafter,
reworking or drilfingoperations on the communitized area are commenced and are
thereafter conducted with.séasonable diligence during the period of non-production. The
two-year term of this agréement will not in itself serve to extend the term of any Federal
lease which would otherwise’ xpire during said period.

11. The covenants herein shall be caf td to bc covenants running with the land with

respect to the communitized mterestsm S the parties hereto and their successors in interest
until this agreement terminates, and any g{" ifit; transfer, or conveyance of any such land
ar interest subject hereto, whether volunt not, shall be and hereby is conditioned

upon the assumption of all obligations here by the grantec, transferee, or other

successor in mterest and as to Federal land sha1l“b subject to approval by the Secretary

12,

13.
binding upon their respective heirs, executors, administrators, successors, and 2 a§s1gns

14.  This agreement may be executed in any number of counterparts, no one of which necds.t
be executed by all parties, or may be ratified or consented to by separate instrument,
writing, specifically referring hereto, and shall be binding upon all parties who have =
executed such a counterpart, ratification or consent hereto with the same force and effect ™52
as if all parties had signed the same document. :

15. Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrees to comply with all of the provisions of Section 202 (1) to (7),
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHERETO, the parties hereto have executed this agreement as of the day and year

first above written and have set opposite their respective names the date of execution.
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OPERATOR:

o el L
By: \

Richard H. Coats, Manager

LESSEES OF RECORD:

OGX Resources LLC
By: ‘*

Richard H. Coats, Manager

(Date of Execution)

OGX Acreage Fund, LP

: By %neml partner

Richard H. Coats, Manager

329/

(Date of Execution)

(Date of Execution)

ACKNOWLEDGMENTS

STATE OF TEXAS §

COUNTY OF MIDLAND §

This instrument was acknowledged before me on this Zq '.l’.'ﬂ, day of m 2

by Richard H. Coats, as Manager of OGX Resg , @ Texas limited liability company, on beﬁ&ﬂ:
of said company.
e

‘:&‘!' Yiegh % ‘PAMELA J SWIERC =
% Notary Public, State of Texas Notary Public in and férthe State Ofigexas
-.5' My Commission Expires _
{‘-,ﬁylktw“‘ November 18, 2013 My Commission Expires: l l
S
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§
§

instrument was acknowledged before me on this qul _ day of W(Ch , 2011,

on behalf of said company and for the

=

Notary Public in and fofthe Staté éexas

My Commission Exptres

————

PAMELA J SWIERC
Rubluc Stata of Texas
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EXHIBIT “A”
To Communitization Agreement dated May 1, 201§

Plat of Communitized Area Covering
Lot 7 and the NE/4 NE/4 of Section 31; and
the E/2 SE/4 and SE/4 NE/4 of Section 30,
T-26-8, R-29-E, N.M.P.M., Eddy County, New Mexico

Tract No.3
Fee
80 Acres

Tract No.2
Fee

3 1 40 Acres

Tract No.1
NM 121474
25.60 Acres\sL

OGX Resources, LLC
Copperhosd 31 Fod Com #1M|

NEW MEXICO
TEXAS
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EXHIBIT “B”

To Communitization Agreement dated May 1, 2011
Embracing Lot 7 and the NE/4 NE/4 of Section 31; and
the E/2 SE/4 and SE/4 NE/4 of Section 30,
T-26-8, R-29-E, N.NM.P.M., Eddy County, New Mexico

Operator of Communitized Area: OGX Resources LLC

ESCRIPTION OF LEASES COMMITTED

TRACTNO. 1
Lease No. 1t
Lessor: {7 United States of America
Lessee: OGX Resources LLC
Date: Ja}:rlua%ry 1, 2009
Lease Serial No.: VINM-1
Recorded:; Unrec
Description of Land Commitied: Insofar
Rovalty Rate: 12.50%
Name & Percentage ORRI Qwners: None
Name & Percentage W1 Owners: OGX Resources 100%
TRACT NO. 2
Lease No. 1:
Lessor: Mary Lou Cassidy, dssp
Lessee: : Veritas 321 Energy Partners, LP
Date: June 25, 2008
Recorded: Book 751, Page 292, Eddy County Records
Description of Land Committed: Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T26S-R29E,
Eddy County, New Mexico
No. of Acres: 40.00 acres
Royalty Rate: 25.00% (1/4%)
Pooling Clause: Lessee is granted the right to pool the lease premises
Name & Percentage ORRI Owners: None
Name & Percentage WI Owners: OGX Resources LLC 100%
Lease No. 2:
Lessor: John E. Cassidy, dssp
Lessee: Veritas 321 Energy Partners, LP
Date: June 25, 2008
Recorded: Book 751, Page 299, Eddy County Records
Description of Land Committed: Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T265-R29E,
Eddy County, New Mexico
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No. of Acres:
Royalty Rate:
Pooling Clause;
Name & Percentage ORRI Owners:
Name & Percentage W1 Owners:

Lease No. 4:

Lessor:

Lessee:

Date:

Recorded:

Description of Land Comrnitted:

No. of Acres:

Royalty Rate:

Pooling Clause:

Name & Percentage ORRI Qwners:
Name & Percentage WI Owners:

Lease No. S:

Lessor:

Lessee:

Date:

Recorded:

Description of Land Committed:

No. of Acres;

Royalty Rate:

Pooling Clause:

Name & Percentage ORRI Owners:
Name & Percentage WI Owners:

OGX Resources LLC Copperhead 31 Fed Com #1H

40.00 acres

25.00% (1/4™)

Lessee is granted the right to pool the lease premises
None

0OGX Resources LLC 100%

Harry Lee Harrison, Jr., dssp

Veritas 321 Energy Partners, LP

June 25, 2008

Book 751, Page 311, Eddy County Records
Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T265-R29E,

Eddy County, New Mexico

0.00 acres
5.00% (1/4™
L \s ¢ is granted the right to pool the lease premises

100%

June 27,2008 &
Book 755, Page 49

Eddy County, New Mexlco‘
40.00 acres
20.00% (1/5™)
Lessee is granted the right to pool the
None

OGX Resources LLC

Jane Appling Sigler and husband, Jimmie B. Sigle
Veritas 321 Energy Partners, LP

June 27, 2008

Book 751, Page 302, Eddy County Records
Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T265-R29E,

Eddy County, New Mexico

40.00 acres

20.00% (1/5)

Lessee is granted the right to pool the lease premises
None

OGX Resources LLC 100%
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Shirley R, Ireland, dssp

Veritas 321 Energy Partners, LP

June 25, 2008

Book 751, Page 308, Eddy County Records
Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T265-R29E,

o Eddy County, New Mexico
No. of Acres: 40.00 acres
Royalty Rate: 25.00% (1/4™)

Pooling Clause: Lessee is granted the right to pool the lease premises
Name & Percentage ORRFOwners: None
OGX Resources LLC 100%

Lease No, 7 :

Lessor Dorothy H. Martyn, dssp
Lessee: Vcntas 321 Energy Partners, LP
Date: :

Recorded:

Description of Land Committed:

No. of Acres: 40.00 acres

Royalty Rate: 25.00% (1/4™)

Pooling Clause: Lessee is granted the ol the lease premises
Name & Percentage ORRI Qwners: None A

Name & Percentage WI Owners: 0OGX Resources LLC 100%

Lease No. 8 (Subject to Compulso

Lessor: Ray Properties
Lessee: Chesapeake Exploration, L.L.C,
Date: August 15, 2008
Recorded: Book 753, Page 282, Eddy County Records §
Description of Land Committed: NE/4 NE/4 of Sectmn 31, T265-R29E,
Eddy County, New Mexico
No. of Acres: 40.00 acres
Royalty Rate: 25.00% (1/4™)
Pooling Clause: Lessee is granted the right to poo! the lease premises
Name & Percentage ORRI Owners: None
Name & Percentage WI Owners: Chesapeake Exploration, L.L.C. 100%
Lease No. 9 (Subiect to Compulsory Pooling Order No. R-13407, copy attached as Exhibit C):
Lessor: T. D. Rutland, purporting to deal in his sole and separate
Property
Lessee: Chesapeake Exploration, L.L.C.
Date: August 15, 2008
Recorded: Book 755, Page 797, Eddy County Records
Description of Land Committed: Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T26S-R29E,
Eddy County, New Mexico
No. of Acres: 40.00 acres
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20.00% (1/5M)

Lessee is granted the right to pool the lease premises
amet& Percentage ORRI Owners: None

I’-Eam & Percentage WI Owners: Chesapeake Exploration, L.L.C. 100%

{Subject to Compulsory Pooling Order No. R-13407, copy attached as Exhibit C):
MBJW Limited Partnership

Chesapeake Exploration, L.L.C.
August 15,2008
Book 756, Page 462, Eddy County Records

Royalty Rate:

ommitted: NE/4 NE/4 of Section 31, T26S-R29E,
¥ Eddy County, New Mexico
No. of Acres: 40.00 acres
Royalty Rate: 25.00% (1/4™
Pooling Clause: Lessee is granted the right to pool the lease premises
Name & Percentage ORRI Owne None
Name & Percentage W1 Qwners: (EhesgLEeake Exploration, L.L.C. 100%

Lease No. 11 (Subject to Compulso
Lessor:

Lessee;

Date:

Recorded:

Description of Land Committed:

Eddy County, New

No. of Acres: 40.00 acres
Royalty Rate: 25.00% (1/4™)
Pooling Clause: Lessee is granted the right to"p
Name & Percentage ORRI Owners: None
Name & Percentage W1 Owners: Chesapeake Exploration, L.L.C.
Lease No. 12 (Subject to Compulsory Pooling Order No. R-13407, copy attached ‘a8 Exhibit
Lessor: Judkins T. Walton, dssp
Lessee: Chesapeake Exploratmn, LL.C.
Date: August 15, 2008
Recorded: Book 757, Page 477, Eddy County Records
Description of Land Committed: NE/4 NE/4 of Section 31, T265-R29E
Eddy County, New Mexico
No. of Acres; 40.00 acres
Royalty Rate: 25.00% (1/4™)
Pooling Clause: Lessee is granted the right to pool the lease premises
Name & Percentage ORRI Owners: None
Name & Percentage WI Owners: Chesapeake Exploration, L.L.C. 100%
Lease No. 13 (Subject to Compulsory Pooling Order No. R-13407, copy attached as Exhibit C):
Lessor: Alvin F. Walvoord, JIr., dssp
Lessee: Chesapeake Exploration, L.L.C.
Date: September 8, 2008
Recorded: Book 758, Page 203, Eddy County Records
Description of Land Committed: NE/4 NE/4 of Section 31, T265-R29E

Eddy County, New Mexico

-10 -
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40.00 acres

20.00% (1/5™)

Lessee is granted the right to pool the lease premises
Nane

Chesapeake Exploration, L.L.C. 100%

bject to Compulsory Pooling Order No. R-13407, copy attached as Exhibit C):

Recorded:
Description of Land Cominitted:

No. of Acres:
Royalty Rate:
Pooling Clause:

Name & Percentage ORRI Owners:

Name & Percentage WI Owners:

Lease No. 15:

Lessor:

Lessee:

Date:

Recorded:

Description of Land Committed:

No. of Acres:;
Royalty Rate:
Pooling Clause:

Name & Percentage CRRI Owners:

Name & Percentage W1 Owners:

Lease No. 16:

Lessor:

Lessee:

Date:

Recorded:

Description of Land Committed:

No. of Acres:
Royalty Rate:
Pooling Clause:

Name & Percentage ORRI Owners:

Name & Percentage WI Owners:

Clara Frances Walvoord Hudspeth, dssp
Chesapeake Exploration, LLL.C.

September 10, 2008

Book 760, Page 499, Eddy County Records

NE/4 NE/4 of Section 31, T265-R29E

Eddy County, New Mexico

40.00 acres

20.00% (1/5%

Lessee is granted the right to pool the lease premises

100%

Eddy County, New Mexico:
40.00 acres
25.00% (1/4%)

None
OGX Acreage Fund, LP

Gayle D. Fogelsen, dssp
OGX Acreage Fund, LP
October 20, 2010

Book 832, Page 790, Eddy County Records
Insofar and only insofar as said lease covers the
NE/4 NE/4 of Section 31, T265-R29E,

Eddy County, New Mexico

40.00 acres

25.00% (1/4™)

Lessee is granted the right to pool the lease premises
None

OGX Acreage Fund, LP 100%

-11 -
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"Committed:
S

No. of Acres:
Royalty Rate:
Pooling Clause:
Name & Percentage ORRI O
Name & Percentage W1 Owne

Lease No. 1:

Lessor:

Lessee:

Date:

Recorded:

Description of Land Committed:

No. of Acres:

Royalty Rate:

Pooling Clause:

Name & Percentage ORRI Owners:
Name & Percentage WI Owners:

Lease No, 2:

Lessor:

Lessee:

Date:

Recorded:

Description of Land Committed:

No. of Acres:

Royalty Rate:

Pooling Clause:

Name & Percentage ORRI Owners:
Name & Percentage WI Owners:

OGX Resources LLC Copperhead 31 Fed Com #1H

TRACTNO. 3

John Henry Baze and wife, Peggy Jane Baze, et al
Veritas 321 Energy Partners, LP

June 25, 2008

Book 751, Page 295, Eddy County Records
Insofar and only insofar as said lease covers the
E/2 SE/4 of Section 30, T265-R29E,

Eddy County, New Mexico

80.00 acres

20.00% (1/5™

Lessee is granted the right to pool the lease premises
None

QGX Resources LLC 100%

October 9, 2008
Book 7535, Page 113
Insofar and only inso aid lease covers the
SE/4 NE/4 of Section 30, T268:R29E,
Eddy County, New Mexic
40.00 acres

25.00% (1/4%) “
Lessee is granted the right to pool thg
None )
OGX Resources LLC

Franklin Terry Perkins, Jr., dssp
OGX Resources LLC

October 10, 2008

Book 756, Page 613

Insofar and only insofar as said lease covers the
SE/4 NE/4 of Section 30, T26S-R29E,

Eddy County, New Mexico

40.00 acres

25.00% (1/4%)

Lessee is granted the right to pool the lease premises
None

OGX Resources LL.C 100%

-12-
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Gary C. Leonard and Carol J. Leonard, each dssp

OGX Resources LLC
October 10, 2008
Book 756, Page 805
Land Committed: Insofar and only insofar as said lease covers the
SE/4 NE/4 of Section 30, T265-R29E,
g Eddy County, New Mexico

No. of Acres: 40.00 acres

Royalty Rate: 25.00% (1/4™)

Pooling Clause: ; Lessee is granted the right to pool the lease premises

Name & Percentage ORRI'Owners:  None

Name & Percentage W1 O\vner§-- : OGX Resources LLC 100%

Tract No. Percentage of Interest in
Communitized Area
i 235.60 acres 13.7931%
2 40.00 acres 21.5517%
K| 80.00 acres 43.1035%
4 40.00 acres 21.5517%
185.60 acres 100.0000%

ks:/shared/ogx/com agreements/coppethead 31 fed com #1h

-13-
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EXHIBIT "C"

To Communitization Agreement dated May -1, 2011
Embracing Lot 7 and the NE/4 NE/4 of Section 31; and
the E/2 SE/4 and SE/4 NE/4 of Section 30,
7-26-S, R-29-E, N.M.P.M,, Eddy County, New Mexico
0GX Resources LLC Copperhead 31 Fed Com #1H

STATE OF NEW MEXICO
ERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
T OIL CONSERVATION DIVISION

CASE NO. 14637
ORDER NO. R-13407

SPACING AND PRORATION UNIT AND:COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. | /

2011 at Santa Fe, New Mexico, before Examiner David K. Brooks

NOW, on this 9" day of June, 2611, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1)  Due public notice has been given, and the Division has jurisdiction oOf: thi_srF

i

case and of the subject matter,

(2) OGX Resources LLC (“Applicant™), seeks approval of a non-standard
185.6-acre, more or less, oil spacing and proration unit and project area ("the Unit") in
the Bone Spring formation consisting of the SE/4 NE/4 and E/2 SE/4 of Section 30, and
Lot 7 and the NE/4 NE/4 {(E/2 NE/4 equivalent) of Section 31, Township 26 South,
Range 29 East, NMPM, in Eddy County, New Mexico. Applicant further seeks an order
pooling all uncommitted interests in the Unit in the Bone Spring formation.

(3)  The Unit is to be dedicated to Applicant’s Copperhead 31 Federal Com.
Well No. 1H (“the proposed weli"), a horizontal well to be drilled from a standard surface
location 480 feet from the South line and 480 feet from the East line (Lot 7 - Unit H) of
Section 31. The well will penetrate the Bone Spring formation at a standard oil well
location approximately 680 feet from the South line and 474 feet from .the East. line (Lot
7 - Unit H) of Section 31 and continue hogiﬂzontally in the Bone Spring to 4 standard
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Case No. 14637
Order No. R-13407
Page 2 of 5

standard 40-acre unus cach comprlsmg a oovcmmental quancr»quartcr section or lot.
The Unit consistg:pf: :

evidence by affidavit'to the effect that:

(a) this area‘is:suitable for development by horizontal drilling;

(b} all quartcr—q §a§;tions or fots to be included in the Unit are
expected to be productive in the Bone Spring, so that formation of the
Unit as requested will not:impair correlative rights.

(6)  No other party appeared at 1 ing, or otherwise opposed the gmniin g

of this application.
The Division concludes that:

(7)  Approval of the proposed non-standard uni
a horizontal well that will efficiently produce the reserves &
preventing waste, and will not impair correlative rights.

' (8) " Two or more separately owned tracts are cmbraced withinithe Umt and/or
there are royalty interests and/or undivided interests in oil and gas mi i
more tracts included in the Unit that are separately owned.

(9) Applic‘ant is an owner of at oil and gas working interest with:

source of supply within the Unit at the proposed location.

(10 There are interest owners in the Unit that have not agreed to pool their
interests. There are, however, no unlocated owners in the Unit, and there is no evidence

of a title dispute.

(11) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity (o
recover or receive without unnecessary expense its just and fair share of hydrocarbons,
this application should be approved by pooling all uncommitted interests, whatever they
may be, in the oil and gas within the Unit.

(12) OGX Resources LLC should be designated the operator of the proposed
well and nf the Tlnit. 15
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(13) Any pooled working interest owner who does not pay its share of
_weli costs should have withheld {rom production its share of reasonable well
n additional 200% thereof as a reasonable charge for the risk involved in

nable charges for supervision (combined fixed rates) should be fixed
vhile drilling and $600 per month while producing, provided that.
{%tgd annually pursuant to Section JH.1.A.3. of the COPAS form
dure=Joint Operations.” '

at $6,000 per mon
these rates should

(1) A non-standard 18! : re, more or less, wildcat oil spacing and proration

- unit (the Unit) is hereby established'in: &‘Bone Spring formation, consisting of the SE/4

NE/4 and E/2 SE/4 of Section 30, and Lgl7 and the NE/4 NE/4 (E/2 NE/4 equivalent) of
Section 31, Township 26 South, Range 29 East;NMPM, in Eddy County, New Mexico.

esources LLC, all uncommitted

"(2)  Pursvant to the appl'ication
the Bone Spring formation

interests, whatever they may be, in the oil and
underlying the Unit, are hereby pooled. %

Well No. 1H (“the proposed well"), a horizontal well to be drillé
location 480 feet from the South and East lines (Lot 7 - Unit H)*o)
will penetrate the Bone Spring formation at a standard oil well loe
680 feet from the South line and 474 feet from the East line (Lot 7 -"Ui
31 and continue horizontally in the Bone Spring to a standard terminus
location, 1650 feet from the North line and 330 feet from the East lin
Section 30. :

{4)  The operator of the Unit shall commence drilling the proposed well 'en o)
before June 15, 2012, and shall thereafter continue drilling the well with due diligence'te

test the Bone Spring formation.

(5)  Inthe event the operator does not commence drilling the proposed well on

" " or before June 15, 2012, Ordering Paragraphs (1) and (2) shall be of no effect, unless the

operator obtains a time extension from the Division Director for good cause demonstrated
by satisfactory evidence. :

(6) - Should thé. ﬁrdposcd wc]l"nd:t"bc drilled and completed within 120 days

‘after commencement thereof, then Ordering Paragraphs (1) and (2) shall be of no further

effect, and the unit and project area created by this order shall terminate, unless operator
appears before the Division Director and obtains an extension of the time for completion
of the proposed well for good cause shown by satisfactory evidence. If the proposed well
is not completed in all of the quarter-quarter sections or lots included in the proposed unit
within 120 days after commencement of drilling, then the operator shall apply to the
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.operator shall furnish the Division and each N

- as "non-consenting working interest owpers
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well drilled o'ihe Unit pursuant 1o Dmslon Rule 13.9 [19.15.13 9 NMAC] the pooled
vmit crcalcd by lh‘ G};der shall tcmimatc, unless this order has been amended to

working interests in the Unit, mcludmg{_:lnieased mineral interests, who are not parties to
er the effective date of this order, the

an operating agreement governing the Unit).
i pooled working interest owner in the

£, complctmg and equipping the

Unit an itemized schedule of estimated costs of dri
proposed well ("well costs"). ; 5

s its share of
0sts but shall

estimated well costs as provided above shall remain liable for opera
pot be liable for risk charges. Pooled workmg interest owners who elec
share of estimated well costs as prov1d1zd m ﬂ'lJS paragraph shall thereafte

(11) The operator shall furmsh the Division and each known pooled wg_rhng
interest owner (including non-consenting working interest owners) an itemized schedule:
of actual weil costs within 90 days following completion of the proposed well. If 1
objection to the actual well costs is received by the Division, and the Division bas not
objected, within 45 days following receipt of the schedule, the actual well costs shall be
deemed to be the reasonable well costs. If there is an objection to actual well costs within
the 45-day period, the Division will determine reasonable well costs after pubhc notice

and hearing.

(12) Within 60 days following determination of reasonable well costs, any
pooled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that
the estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to withhold the following costs and
charges from prodoction: 17
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the proportionate share of reasonable well costs
attributable to each non-consenting working interest
owner:; and

as a charge for the risk involved in dnlhnn the well,
.200% of the above costs.

(17) The operator of the well and Unit shall notify the g;y' ion in wntmg of

of this order:

(18) Jurisdiction of this case is retained for the entry of such furthi
the Divisicn may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
/ i
JAMIBAILEY
Director
SEAL
RECEPTION NO: 1106984 STATE ¥ S'm} v 18
NEW MEXICO, COUNTY OF EDDY j

RECORDED 07/11/2011p4  8:1
EGOK D859 PAGE 0478 ézlLQfééQ
DARLENE ROSFRIM,




Copperhead 31 Federal Com #2H

Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 20" day of January, 2012, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto.”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or
not owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 26 South, Range 29 East, N.M.P.M.
Section 30: W/2SE, SWNE
Section 31: Lot 6, NWNE Eddy County, New Mexico

Containing 186.27 acres, and this agreement shall include only the

Avalon Shale and Bone Spring Formation underlying said lands and the
natural gas and associated liquid hydrocarbons, hereafter referred to as
“communitized substances,” producible from such formation.




Copperhead 31 Federal Com #2H

Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be (operator name, address, city,
state & zip). All matters of operations shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may
be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with
the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included
within the CA area are to placed in an interest earning escrow or trust account by
the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.
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Copperhead 31 Federal Com #2H

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or '
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 20, 2012, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.
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12.

13.

14.

15.

Copperhead 31 Federal Com #2H

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occurs in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with

the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

COG Operating LLC

By:
Date Gayle L. Burleson
VP-New Mexico
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ACKNOWLEDGEMENT
STATE OF TEXAS )
) s8.
COUNTY OF MIDLAND )
On this day of , 2012, before me, a Notary Public for the State of Texas

, personally appeared Gayle L. Burleson, known to me to be the VP-New Mexico  of
COG Operating LLC.

(SEAL)

My Commission Expires Notary Public
WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD
COG Production LP

By:
Date Title:

COG Acreage LP

By:
Date Title:

OXY USA Inc.

By:
Date _ Title:
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ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
On this day of , 2012, before me, a Notary Public for the State of Texas,

personally appeared Gayle L. Burleson, known to me to be the VP-New Mexico of
COG Production LLC.

(SEAL)
My Commission Expires Notary Public
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
On this day of , 2012, before me, a Notary Public for the State of Texas,

personally appeared Gayle L. Burleson, known to me to be the VP-New Mexico of
COG Acreage LP.

(SEAL)

My Commission Expires Notary Public
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STATE OF )
) ss.
COUNTY OF )
On this day of , 20, before me, a Notary Public for the State of ,
personally appeared , known to me to be the of OXY USA

Inc. , the corporation that executed the foregoing instrument and acknowledged to me
such corporation executed the same.

(SEAL)

My Commission Expires Notary Public




EXHIBIT “A”

Plat of communitized area covering 186.27 acres in Sections 30 and 31 of T26S, R29E, NNM.P.M.
Eddy County, New Mexico

Copperhead 31 Federal Com #2H

Copperhead 31 Federal Com #2H

BHL: 1650 FNL & 2140
FEL

Tracts 2:
Fea Leases
(SWhA BW of 3ec. 30)

Tract 3:
Fea Leaas
{E72 W Sec. 30)

Tracts 4
Fez Leases
TWi4 NE2$ of Bec, 31)

SHL: 480° F5L & 23140
FEL

Tract 1:
Wh{-121474
‘Lot 5, Be=c. 31}

NOTE: §

how well location and tract numbers, show lots with acreage.
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EXHIBIT “B”

To Communitization Agreement Dated January 20, 2012, embracing the following
described land in Eddy County, New Mexico.

Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NM-121474
Lease Date: January 1, 2009
Lease Term: Ten (10) years
Lessor: United States of America
Present Lessee: COG Production LLC
Description of Land Committed: Township 26 South. Range 29 East, NMPM

Section31: Lotd

Number of Acres: 26.27
Royaity Rate: 12.50%
Name and Percent ORRI Owners: N/A

Name and Percent of
Working Interest Owners: OXY USA, Inc.: .500000
COG Production LLC: 500000




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:
Number of Acres:

Pooling Clause:

Royalty Rate:
Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

Tract No. 2

FEE
Book 755, Page 1137

October 10, 2008

Three (3) years

Mary Elizabeth Vanderhider

COG Production LLC

Township 26 South, Range 29 East, NMPM
Section 30: SW/4 NE/4

40.00

Lease contains a provision authorizing
pooling in accordance with the acreage

requirement of the agreement.

25.00%

N/A

COG Production LLC: 166667
OXY USA, Inc.: 166667




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessce:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 756, Page 613

October 10, 2008

Three (3) years

Franklin Terry Perkins Jr.

COG Production LLC

Township 26 South, Range 29 East, NMPM
Section 30: SW/4 NE/4

40.00

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

25.00%

N/A

COG Production LLC: 166667
OXY USA, Inc.: 166667




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:;

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 756, Page 805

October 10, 2008

Three (3) years

Carol J. Leonard, and husband, Gary C.
Leonard

COG Production LLC

Township 26 South, Range 29 East, NMPM
Section 30: SW/4 NE/4

40.00

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

25.00%

N/A

COG Production LLC: 166667
OXY USA, Inc.: 166667




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

Tract No. 3

FEE
Book 751, Page 295

June 25, 2008

Three (3) years

John Henry Baze, and wife, Peggy Jane
Baze, et al

COQG Production LLC

Township 26 South, Range 29 East, NMPM
Section 30: W/2 SE/4

80.00

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

20.00%

N/A

COG Production LLC: 500000
OXY USA, Inc.: 500000




Lease Serial Number:

Lease Date;

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners: |

Copperhead 31 Federal Com #2H

Tract No. 4

FEE
Book 757, Page 738

October 10, 2008

Three (3) years

Carmex, Inc., a New Mexico Corporation

COG Production LLC

Township 26 South, Range 29 East, NMPM
Section31: NW/4 NE/4

40.00

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

25.00%

N/A

COQG Production LLC: 055556
OXY USA, Inc.: 055556




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 818, Page 993

June 21, 2010

Three (3) years

Richard M. Hulett

COG Acreage LP

Township 26 South, Range 29 East, NMPM
Section 31: NW/4 NE/M4

40.00

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

20.00%

OGX Royalty Fund, LP: 0062500
COG Acreage LP: .0049032
COG Production LLC: 0575967

OXY USA, Inc.: 0625000




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 818, Page 996

June 21, 2010

Three (3) years

Sandra Hulett Melton

COG Acreage LP

Township 26 South, Range 29 East, NMPM
Section 31: NW/4 NE/M4

40.00

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

20.00%

OGX Royalty Fund, LP: 0062500

COG Acreage LP: 0049032
COG Production LL.C: .0575967
OXY USA, Inc.: 0625000




Lease Serial Number:

Lease Date:

Lease Term:

Lessor;

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 822, Page 91

June 16, 2010

Five (5) years

Wayne C. Earnheart, dealing in his ssp

COG Acreage LP

Township 26 South, Range 29 East, NMPM
Section 31: NW/4 NE/4

40.00 acres

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

20.00%

OGX Royalty Fund, LP: .0166667

COG Acreage LP: 0130753
COG Production LLC: 1535913
OXY USA, Inc.: 1666667




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 863, Page 858

April 4, 2011

Three (3) years

Marsha Lynn McGahey

Chesapeake Exploration, LLC

Township 26 South, Range 29 Fast, NMPM
Section 31: NW/4 NE/4

40.00 acres

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

Memorandum

N/A

Chesapeake Exploration, LLC: 05556




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 863, Page 864

August 21, 2011

Three (3) years

Louise Ferguson, aka Mary Louise Ferguson

Chesapeake Exploration, LLC

Township 26 South, Range 29 East, NMPM
Section 31: NW/4 NE/4

40.00 acres

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

Memorandum

N/A

Chesapeake Exploration, LLC: 12500




Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed:

Number of Acres:

Pooling Clause:

Royalty Rate:

Name and Percent QRRI Qwners:

Name and Percent of
Working Interest Owners:

Copperhead 31 Federal Com #2H

FEE
Book 863, Page 866

February 25, 2011

Three (3) years

Vicki Woods Trust, by Mary Louise
Ferguson, Trustee and Mary Louise
Ferguson, ssp

Chesapeake Exploration, LLC

Township 26 South, Range 29 East, NMPM
Section 31: NW/4 NE/4

40.00 acres

Lease contains a provision authorizing
pooling in accordance with the acreage
requirement of the agreement.

Memeoerandum

N/A

Chesapeake Exploration, LLC: 12500
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RECAPITULATION
Percentage of Interest
Tract No. No. of Acres Committed in Communitized Area
1 26.27 14.103%
2 40.00 21.474%
3 80.00 42.948%
4 40.00 21.474%

Total 186.27 100.000% (4 places or less)




