8/17/20, ¢ W%wy | v/ r0 TYﬁAf"’L bthe1152 266 53 fo

DATE IN SUSPENSE ENGINEE] LOGGER IN APP NO.

i _ . ABOVE THIS LINE FCR DIVISIGN USE ONLY
R ,.!,/.‘4"“” NEW MEXICO OIL CONSERVATION DIVISION
v o - Engineering Bureau -
: 1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Comminglingl [PLC-PooliLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Re?)onse]

C- 432
1] TYPE OF APPLICATION - Check Those Which Apply for [A] T X TO Eruce -~
[A] Location - Spacing Unit - Simultaneous Dedication £ o - :
O] ~st [] Nsp [ sD Lol
Check One Only for [B] or [C] — Ll e SENE e -
[B] Commingling - Storage - Measurement sk '\ 30 = 3/83 0

puc [ cre [f rLc @& pc O oLs O oM _ Leleesly g2y

€] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery 30 0%~ = o3
(] wrex [ pmx [ swD [ 1p1 [ EOR {] PPR Poa/ A

D] Other: Specify RS oo F L, (
Pram ] ..,
izl NOTIFICATION REQUIRED TQ: - Check Those Which Apply, or [J Does Not Apply
[A] B4 Working, Royaity or Overriding Royalty Interest Owners 7 6=

[B] (] Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

(D] X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissicner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] (] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mmm by an individual with managerial and/or supervisory capacity.
Kristen D. Lynch ; ® ’ Repulatory Analysi 8/14/15

Print or Type Name §ignature ~ \) Title Date

Kristen Lynch@xtoenergy.com
e-mail Address




TO .

E N E R G Y A Subsidiary of ExxonMaobil

L T T S R

SENED OCL

382 CR 3100 Aztec, NM 87410
(505)333-3100 FAX: (505)333-3280

August 14, 2015

Mr. Michael McMillan Mr. Troy Salyers

New Mexico Qil Conservation Division BLM FFO

1220 South Saint Francis Drive 6251 College Blvd., Ste. A
Santa Fe, NM 87505 Farmington, NM 87402

Subject: Request {or Proposed Surface Commingle
Little Stinker 02 & LC Kelly 06
Sec 11, T30N, R12W
San Juan County, NM

Dear Mr. McMillan & Mr. Salyers:

XTO Energy Inc. requests permission for surface commingling of natural gas produced from the following wells:
Little Stinker 02 & LC Kelly 06. These wells are located in Section !1-Township 30N-Range 12W UL B, in San
Juan County, New Mexico.

XTO plans to produce the commingled gas through a central compressor, thus lowering operating expenses and
extending the economic life of the wells. This increases the ultimate recoveries on all leases. The anticipated
allocated fuel production and fuel usage for the compressor is noted in the attachments.

Each well will be equipped with allocation meters that will be maintained by XTO Energy in accordance with State
and Federal Regulations (Onshore Order No. 5). Produced liquids will not be surface commingled. All interest
owners have been notified via certified mail, return receipt, on July 22, 2015.

The following attachments are included with this application:

Form C107B (application for surface commingle; diverse ownership)

Map of all wells and their associated leases

Form C-102 for each well (plats)

Table of well with lease and agreement information, spacing, permits, gravities/BTU, MCF
Schematic diagram showing all flowlines, compressors & equipment

Details of allocation formula

Letter to W1, NRI & ORRI] owners & list of owners

Administrative Application Checklist

Ko D
Kristen D. Lynch
Regulatory Analyst



Form C-107-B
Revised June 10, 2003

District [ State of New Mexico
1625 N. Erench Drive, Hobbs, NM 88240
District 11
1301 W. Grand Ave, Artesia, NM 88210
District 111
1000 Rio Brazos Road, Aztec, NM 87410

Energy. Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
District [V 1220 S. St Francis Drive application to the Santa Fe

1220 §. $1 Francis Dr, Sania Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

Submit the original

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: XTO Energy, Inc.
OPERATOR ADDRESS: 382 CR 3100, Aztec, NM 87410
APPLICATION TYPE:

B Pool Commingling  [JLeasc Commingling {JPool and Lease Commingting  [JOfi-Lease $torage and Measurement (Only if not Surface Commingled)
LEASE TYPE: ] Fee L] State B Federal

Is this an Amendment to existing Order? [JYes DXINo 17-Yes™, please include the appropriate Order No. __PLC-192-A
Have the Bureau of Land Management (BL.M) and State Land office {SLO) been notified in writing of the proposed commingling
Bves [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Caleulated Value of
{1} Pool Names and Codes Non-Commingled BTU of Commingled Commtingled Volumes
Production Production Production
Blanco Mesa Verde (72319) 1198
Basin Fruitland Coal (71629) 990
(2)  Are any wells producing at top allowables? [JYes DBINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Hyes [INo.
(4) Measurement type:  [Metering (] Other (Specify)
{5}  Will commingling decrease the value of production? [JYes BINo If “yes”, describe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code.
(2) Is all production from same source of supply? Clyes [ONo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dves [JNo
(#) Measurement type:  [OMetering [ Other (Specify)
{C) POOL and LEASE COMMINGLING
Please attach sheets with the following infermation
(1) Complete Sections A and E.
(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Is all production from same source of supply? [JYes [ONo
(2)  Include proof of notice to all interest owners.
{E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1} A schematic diagram of facility, including legal location.
(2} A plat with tease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
{3} Lease Namcs, Lease and Well Numbers, and API Numbers.
[ hereby certifathat the informati true andggomplete to the best of my knowledge and belief.
SIGNATURE! TITLE:___REGULATORY ANALYST DATE:__8/14/15

TYPE OR PRINT NAME__KRISTEN 3. LYNCH TELEPHONE NO.:._ 585-333-3206

L-MAIL ADDRESS:  kristen_lynch@xtocnergy.com




NOTE: Both wells are located on the same pad.

Current
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Pipeline
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Rev | By Description

Date Approval

Site F.amllty Diagram 3/13/2015 6/5/2015
Equipment Change

Entrance

The plan is located at:
XTO Energy
9127 S. Jamaica 5t.
Englewood, CO 80112

General sealing of valves, sales by tank gauging

Sales phase: Drain valve D1 sealed closed. Sales valve 51 open.
Draining phase: Drain valve D1 open. Sales valve 51 closed.

Production phase: Drain valve D1 and sales valve 51 seated closed.

LCKELLY 6

NWNE SEC 11 T30ON R12W

NAD27 LAT: 36.83108 LONG: -108.06357
APl # 30-045-20392

LEASE # NM5F081239

SAN JUAN COUNTY, NEW MEXICO

COMP
Day Tank
Compressor
3.5 bbl
LITTLE STINKER #2
NWRNE SEC 11 T3ON R12W

NADZ7 LAT: 36.83065 LONG: -108.0638
APl # 30-045-31570

LEASE # NMSF081239

CA # NMNM102938

SAN HUAN COUNTY, NEW MEXICCO
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Tank Injector

The plan is located at:
XTO Energy
9127 S. Jamaica 5t.
Englewood, CO 80112

LITTLE STINKER #2

Rev | By Description Date Approval
2 | pa | SttefacilityDiagram | 00,5 | 512312015
PROPOSED commingle

Entrance

PROPOSED
" SURFACE
COMMINGLE
DIAGRAM

General sealing of valves, sales by tank gauging

Sales phase: Drain valve D1 sealed closed. Sales valve 51 open.
Draining phase: Drain valve D1 open. Sales valve S1 closed.

Production phase: Drain valve D1 and sales valve 51 sealed closed.

ACKELLY 6
NWRNE SEC 11 T30N R12W
NAD27 LAT: 36.8310B LONG: -108.06357

API # 30-045-20392
LEASE # NMSF081239

SAN JUAN COUNTY, NEW MEXICO

LITTLE STINKER #2
NWNE SEC 11 T30N R12W

NADZ7 LAT: 36.83065 LONG: -108.0638

APl # 30-045-31570
LEASE # NMSF0OB1239
CA # NMNM102938

SAN JUAN COUNTY, NEW MEXICO
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DISTRICT 1 State of New Mexico Fam C=102

1625 . French De., Hobbs, N.U. BE240 Energy, Minerals & Noturol Resources Department Revised August i1, 2000
gﬁ’%‘gm? rm. Arteslo, MM, 88210 Submit 1o Apprsopriate Districf40féice
. tate Leose — opies
DISTRICT 11 Ol CONSERVATION DIVISIO . Fes Lease — 3 Copl
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NEW MEXICG OiL CONSERVA
{2 L LOCATION AND ACREACE

TION COMMISSICN
DEDICATION PLAT

Form C-102
Supersedes £-128
' Effective 1-1-65

Apz- 30 O 'fs. 20321__ All distances must be from Lhe outer bu..ndanes of the Section.

\‘ Crersior Loase Well No.
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Compressor Information

Location: Little Stinker 2 CDP
Property # 68972

XTO Compressor # 20685C

Lat/Long: 36.83065 -108.0638
Manufacturer: , CATERPILLAR
Engine: G3306NA

Horse Power: 145

Fuel Usage: 30 mcfd
DK 38 mcfd
FC 185 mcfd




Pumping Unit

Separator(s)

Well Engine rFueI Usage (mfepd)| Burners (y/n) | Fuel Usage (mcfpd) | Vented Gas (mefpd)
LC Kelly 6 None - Plunger Lift 0 [ Y 5.7 0.0
Little Stinker 2 Arrow C-46 2.6 Y 5.7 0.0




WELL INFORMATION

Agreement Est Daily

Well Name APl# Pool S-T-R FNL/FSL. | FEL/FWL | lease Number Number Permits Gravity BTU Gas Rate
LC Kelly 6 MV 0.685 1198.00
Little Stinker 2 FC 0.584 9%0.00




Little Stinker 02 CDP
Proposed Allocation Procedure
Base Data:
W = Gas Volume (Mcf) from atlocation meters at individual wells during allocation
period
X = Gas Volume (Mct) from CDP Sales Meter during allocation period
Y = BTU’s from CDP Sales Meter during allocation period

Allocation Period is typically a calendar month and will be the same for all wells.

1. Individual Well Gas Production=A+B+C+D+E

A = Allocated Sales Volume, Mcf = (W/SUM W) x X
(individual well volume divided by the sum of the well volumes; multiplied by
total from CDP)

B = On lease fuel usage, Mcf. Determined from equipment specifications and
operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, Mcf. Calculated
using equipment specifications and pressures.

D = Allocated fuel from gathering system equipment. The total fuel required to
operate gathering system equipment will be allocated to the individual wells benefiting
from the equipment using allocation factors determined by W/SUM W for the wells
involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or
gathering system equipment, Mcf. The total volume will be determined using industry
accepted procedures for the conditions existing at the time of the loss. All volumes
corresponding to liquid condensation within the gathering system will also be
determined. The total volume lost and/or vented will be allocated to the individual wells
affected using factors determined by W/SUM W.

2. Allocated Individual Well BTU’s = ({W x Individual well BTW/SUM (@ x individual
well BTU)) x Y. Individual well gas heating values to be determined in accordance with
BLM regulations (currently Onshore Order #5).




TO

ENERGY

July 21, 2015

RE:  Notice to Working and Royalty Interest Owners
Application to Surface Commingle Gas Production
San Juan County, New Mexico

XTO Energy Inc. is applying to the New Mexico Oil Conservation Division (NMOCD) and
Bureau of Land Management (BLM) for approval to surface commingle gas production from the
LC Kelly 06 & Little Stinker 02. NMOCD requires that all interest owners be notified of plans to
surface commingle when ownership is different between wells.

Produced gas from each well will be measured separately prior to being commingled. We plan
to produce the commingled gas through a shared compressor. Produced liquids will not be
surface commingled. In the future, additional wells, pools, and acreage may be added to this
surface commingle or this gathering system.

If you need additional information, or have any questions, please contact me at (505) 333-3215.
If you have an objection to our application, you must file a protest in writing to the NMOCD
Santa Fe office at 1220 South Saint Francis Drive, Santa Fe, NM 87505 within 20 days from the
date of this letter. If there are no objections raised, an application will be submitted to NMOCD
at that time.

Sincerely,

CPnanda bl

Rhonda Smith
Regulatory Clerk

Xc:  Well Files
FW Land Department
NMOCD, Aztec

XTO Energy Inc. 382 Road 3100  Aztec, NM 87410  Phone: (505) 333-3100 Fax: (505)333-3280
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