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811 South first St., Artesia. NM S8J10 
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1000 Rio Brasos M. Altec. NM 87410 
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New~3-12-96 

2040 S. Pacheco 
„Sartt9 Fe,; New Mexico 87605-6429 

Agpt^^gMJM!fiDWNHOLE COMMINGLING 

APPROVAL P R O C E S S : 

_ Administrative Hearing 

EXISTING WELLBORE 

J£ YES NO 

/ / £ - /y 
-Unll Ltr f • 5ec 

Iwp - Hge 
Spacing Unit Lease Types: 'check 1 of motel 

The following feet?.are submitted In 
support of downhole commingling: -

Upper 
Zone 

Intermediate 
Zones 

Lower 
Zone 

1. Pool Name and 
Pool Code 

2. Top and Bottom of 
Pay Section (Perforations) 

3. Type of production 
(Oil or Gas) GAS + dixj 

4. Method of Production 
(Flowing or Artificial Lift) 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Ges & Oil - Flowing: 
Measured Current 

All Ges Zones: . J „ , . . 
Estimated Or Meesured Original 

, ,Current, fc//f/H a. 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Ges & Oil - Flowing: 
Measured Current 

All Ges Zones: . J „ , . . 
Estimated Or Meesured Original 

b IOW iz//y<ffp b. b. / y ? / / ^ ^ 

6. Oil Gravity l°API) or 
Gas BTU Content 

7. Producing or Shut-In? 

Production Merginal? lyes or no) 

* If Shut-In, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production 
history, applicant shall be required to attach 
production estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates of recent test 
(within 60 days) 

no Production Merginal? lyes or no) 

* If Shut-In, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production 
history, applicant shall be required to attach 
production estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates of recent test 
(within 60 days) 

Date: \ ^ f % X 
"•tes: £ gfcPD £5wd UStJ 

Date: 

Rates: 

Date: I t / ^ / H 
Rates: 

Production Merginal? lyes or no) 

* If Shut-In, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production 
history, applicant shall be required to attach 
production estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates of recent test 
(within 60 days) 

Date: 

Rates: 

Date: 

Rates: 

Date: 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 

<*CjH % Oas: <g> % 
Oil: Gas: 

% % 
Oil: / Gas: Q—i 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all comminaled zones? Y Yes No 
_ Yes — N o 
X~ Yes No 

11. Will cross-flow occur? Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, aria will the allocation formula be reliable. Yes No (If No, attach explanation) 

Are all working, overriding, and royalty interests identical in all commingled zones? 
If not, have all working, overriding, and royalty interests been notified by certified mail? 
Have all offset operators been given written notice of the proposed downhole commingling? 

12. Are all produced fluids from all commingled zones compatible with each other? 

13. Will the value of production be decreased by commingling? Yes J(_ No 
J i Yes No 
(If Yes, attach explanation) 

14. •/this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application. /C Yes No 

15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S). 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 

Production curve for each zone for at least one year. (If not available, attach explaination.) 
X Por zones with no production history, estimated production rates and supportina data. 

Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 

•* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information abov^Tis true and complete to the best of my knowledge and belief. 

SIGNATURE / ^ j < / f f l w t f TITLE t p U k * £ f f / W DATE £ 

TYPE OR PRINT NAME A/A» J / ^ r / / / TELEPHONE NO. ( &2 ) S 6 J - / r S ^ 



January 2, 1997 CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Conoco, Inc. 
10 Desta Drive, Suite 100 W 
Midland, TX 79705 

Amoco Production Company 
200 Amoco Ct. 
Farmington, NM 87401 

RE: Notice of I n t e n t t o Commingle 
Kutz Area T27N-R11W 
San Juan County, NM 

Dear O f f s e t Operators: 

You do not hold an i n t e r e s t i n the F u l l e r t o n Federal #11 Well 
l o c a t e d i n the NW/4 Section 14, T27N-R11W, however, as an 
operator of pro d u c t i o n from an o f f s e t spacing u n i t f o r Dakota 
pr o d u c t i o n , we are hereby a d v i s i n g you, pursuant t o the State of 
New Mexico O i l Conservation D i v i s i o n r e g u l a t i o n s , t h a t i t i s our 
i n t e n t t o commingle production from the Gallup formation (5882'-
5892') w i t h the Dakota formation (6529'-6541'). 

Should you have any ob j e c t i o n s you should f i l e such statements 
w i t h the commission w i t h i n 30 days. I f you have any questions 
please f e e l f r e e t o contact us. 

Yours truly, / 



AFFIDAVIT OF MAILING 

STATE OF COLORADO 

CITY & COUNTY OF DENVER 

I , David R. Spelman, Land Manager, employed by Bonneville Fuels Corporation, 
being first duly sworn, deposes and says: 

A Notice of intent to Commingle production from the Fullerton Federal 
#11 Well by Bonneville Fuels Corporation to the offsett Operators was 
deposited on January 2, 1997, in the U. S. Mail for delivery, as certified 
mail, to each of the following named parties at the addresses shown below: 

1. Conoco, Inc. 
10 Desta Drive, Suite 100 w 
Midland, Texas 79705 

2. Amoco Production Co. 
200 Amoco Ct. 
Farmington, NM 87401 

SUBSCRIBED AND SWORN TO BEFORE ME, IN MY PRESENCE, THIS 2nd day of January 
1997, a Notary Public in and for the State of Colorado. 

Affiant Further Sayeth Not. 

Deborah A. Geary 

My Commissi on Expires: September 30. 2000 



District I 
PO Box WW, Hobbs, NM gS341-l«S0 
District II 
811 South frit, Artesia. NM W10 
District HI 
1000 Rio Vr*JUM Rd., A»*e, NM ti*tO 
District IV 
2040 South Pacheco, Santa Fc. NM 8750S 

State of New Mexico 
Energy, Muitnui A Natural Resources Depurment 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form O102 
Revised October 18, 1994 

Instructions on hack 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

Federal Lease ID SF078094 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED REPORT 

• ;• 'API Number 

300 45 13049 

1 Pool Code 

3 6 5 5 0 

' Fool Nam* 

K U T Z G A L L U P 

' Property Code 

2 1 5 9 F U L L 

1 Property Nimi 

ERTON F E D E R A L 

• Well Number 
11 

'OGRtD No. 

2 6 7 8 

' Operator Name 

B O N N E V I L L E F U E L S CORPORATION 

* Elevation 

6 2 4 7 ' 

1 0 Surface Location 
UL or lol no. 

E 

Section 

14 

. Township 

27N 

Range 

11W 

Lotldn Feet from the 

1 6 5 0 

North/South line 

NORTH 

Feet tram the 

990 

East/West line 

WEST 

County 

SAN JUAN 

u Bottom Hole Location Ii * Different From Surface 
UL or lol no. Section Township Range Lotldn Feet from Uie North/South Una Fast from the EaetAVaat line County 

" Dedicated Aer 

40 

ea " Joint irlnfuJ ^dnjulldatlon Code " Order No. 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

£—990' -*<5 £ 

16 

1650' 

i 
4 Acreage 

In Hachurels 

Dedication 

1 7 OPERATOR CERTIFICATION 
/ htrtby c*rt\fy that Iht Information contained herein It 
Wit and complete to the best of my knowledge and belief 

Printed Name 

OPERATIONS MANAGER NEW MEXIC 
Title ' 

NOVKMRKR i 5 . iqqfi 
bate 

"SURVEYOR CERTIFICATION 
/ Htrtby ttn{/y that Iht *tll location thovm on thti plat 
was plotted from field notes of actual surveys made by me 
or under my mpervUion. and thai Iht sunt It true and 
correct to the best of my belief. 

DM* or Survey 
Signature and Seal of Professional Suryeyer:"̂ *'*""'" 

Certificate Number 



,-\ \ } Form C-l28 
~* " Revised b / l / b l 

NF.Y MEXICO OIL CONSERVATION COMMISSION 

Well Location and Acreaqe Dedication Plat 

ction A. Date .Tnrrn 1/,, 1962 

j Operator British American Oil Producing Co- Lease Fed» Fullerton 
W e l 1 No. 11 Unit Letter E Section U| Township 27 North Ranqe 11 West NMPM 
Located 1650 Feet From North Line, 990 Feet From Weat Line 
County San Juan G. L. Elevation 62ii7 Dedicated Acreaqe 320 Acres 
Name of Producing Formation Dakota Pool Basin Dakota 
1. Is the Operator the only owner* in the dedicated acreage outlined on the plat below? 

Yes x No . 
2. I f the answer to question one is "no," have the interests of a l l the owners been 

consolidated by communitization agreement or otherwise? Yes No . I f answer is 
"yes," Type of Consolidation I f the answer to question two is "no," l i s t a l l the owners and their respective interests 
below: 

Owner Land Description 

Section B 

/650 

•Suction UL 

This is to certify that the 
information in Section A 
above is true and complete 
to the best of my knowledge 
and belief. 

The Bj^ish-Amertcan Oil Prod. Co, 
I feiSrstor) 

Nae R4R§jfcf>#e£>ntative) 

P»0.Drawer 330»Farmington, N.M, 
Ada: • ss 

This is tc - e x t i f y t'rat t.'ro 
wel l locatioj", shown on •nn 
p la t in c fCt imn B was | lo t ted 
from i . v . c f io i f f of '<jctu,j i 
surveys maie t>y ar UM:>r 
my supervision-ao: 'Via*. tv.e 
same i s je nV. correct tc 
the / , of rrv V.nuyi - t c j e anc 
be. i e f . 
Date Survwed June Hi . 1962 

^ — 
Registered Professional 
Engineer and Land Surveyor. 

O 330 fcbo OCT vaT.n .c:.o «<.,..> .MIO T.t. ;o ZCM |-.yw \an 
V r t i i ic.,i t i . ' No. 3O0h 
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Attach I I 

ESTIMATED GALLUP ZONE PRODUCTION RATE 

The Gallup formation (5882' - 5292') was fraced with 1190 bbls of 
f l u i d and 70,000# of 20/40 sand on 12/11/96. 

The w e l l was swab t e s t e d as f o l l o w s : 

Date O i l fbbls} Water (bbls) Gas 

12/12/96 0 50 s l i g h t blow 

12/13/96 10 110 s l i g h t blow 

12/14/96 7 48 s l i g h t blow 

12/15/96 14 34 s l i g h t blow 

12/16/96 7 38 s l i g h t blow 

12/17/96 8 12 s l i g h t blow 

Based on t h i s information the Gallup zone i s expected t o have an 
i n i t i a l production rate of 8 BOPD, 10 MCFGPD. The gas rate i s 
based on an estimated GOR of 1250 scf/bbl. 



ATTACH I I I 

ALLOCATION METHOD 

A l l working, overriding, and roy a l t y i n t e r e s t s are common i n the 
Gallup zone (5882'- 5892') and the Dakota zone (6529'- 6541'). 

The production w i l l be allocated based on the following estimated 
production rates from each zone. 

o i l Allocation 

Zone 
ESTIMATED 
O i l Rate (BOPD) 

ALLOCATION 
% of Total Production 

Gallup 

Dakota 

5 

1/3 

94 

6 

Gas Allocation 

Zone 

Gallup 

Dakota 

ESTIMATED 

Gas Rate (MCFD) 

5 

60 

ALLOCATION 

% Total Production 

8 

92 



ATTACH IV 

JUSTIFICATION FOR PROPOSED COMMINGLING 

The Gallup zone (5882•-5892') was complected i n the Fuller t o n 
Federal #11 on 12/11/96. 

The i n i t i a l reservoir pressure (1069 psi) was d r a s t i c a l l y lower 
than the expected 2000 p s i . 

The i n i t i a l production rates of 8 BOPD, 10 MCFD from the Gallup 
would require a sucker rod pumping u n i t t o produce. This would 
severely s t r a i n the economics of t h i s marginal zone. 

Bonneville Fuels proposes t o commingle the Gallup and Dakota 
zones and produce the we l l using gas/plunger l i f t w i t h the aid of 
a compressor. This w i l l allow the Gallup zone t o be produced 
economically. 


