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December 28, 2005

New Mexico Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87504

Attn: Mr. Michael Stogner

1 ‘ . ZO-Cr S-Fv5Oz
Re: Jackson A #35 Eddy County, New Mexico
Unit G, 2450' FNL, 2310' FEL —Sec 13, T17S, R30E- SURFACE
Unit B, 340' FNL, 2312'FEL -SEC 13, T17S, R30E- BOTTOM HOLE

Gentlemen:

I n my review of your approval letter for NSL-5320 dated December 23, 2005 for Burnett Qil
Co., Inc. Jackson A #35 1have found an error, on my part, with the bottom hole location shown
in my original request letter dated 12/15/2005 for this new drill (Cedar Lake Yeso) well. The
bottom hole location should ﬁave been Unit B 340’ FNL - not the south line. All backup that
was enclosed did properly show from the North line.

I request your review and the n(lacessary correction to your approval with this corrected data and
can only apologize for the extra work my error has caused. I will file all of the completion paper
work with the correct bottom hole of UNIT B, 340 FNL, 2312” FEL. I am sending by fax
machine for the speed but will submit a formal signed letter.

Yours truly,

s . tict.

James H. Arline
Materials Coordinator

BURNETT PLAZA - SUITE 1500 FORT WORTH TX 76102-6881

BURNETT Oi.. CO., INC.
801 CHERRY STREET - UNIT #9 (817) 332-5108
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December 28, 2005

New Mexico Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87504

Attn: Mr. Michael Stogner

Re: Jackson A #35 Eddy County, New Mexico
Unit G, 2450' FNL, 2310' FEL —Sec 13, T178, R30E- SURFACE
Unit B, 340' FNL, 2312' FEL -SEC 13, T17S, R30E- BOTTOM HOLE

Gentlemen:

I n my review of your approval letter for NSL-5320 dated December 23, 2005 for Burnett Oil
Co., Inc. Jackson A #35 1have found an error, on my part, with the bottom hole location shown
in my original request letter dated 12/15/2005 for this new drill (Cedar Lake Yeso) well, The
bottom hole location should have been Unit B 340° FNL - not the south line. All backup that
was enclosed did properly show from the North line.

1 request your review and the necessary correction to your approval with this corrected data aud
cap only apologize for the extra work my errox has caused. I will file all of the completion paper
work with the correct bottom hole of UNIT B, 340 FNL, 2312° FEL. 1am sending by fax
machine for the speed but will submit a formal signed letter.

Yours truly,

}2«%# ot
James H. Arline

Materials Coordinator

BURNETT PLAZA - SUITE 1600
801 CHERRY STREET - UNIT 69

FORT WORTH TX 76102-6881

BURNEﬁT OIL Co., INC. 817) 332.5108



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

' BILLRICHARDSON December 23, 2005 " MarkE. Fesmire, P.E.
! - Governor ) _ Director
Joanna Prukop ' . ' _ Oil Conservation Division
Cabinet Secretary S o _
Burnett Oil Co., Inc. _ T L Telefax No. (817)332-7832

Burnett Plaza — Sulte 1500
801 Cherry Street — Unit #9
Fort Worth, Texas 76102-6881

Attention: James H. Arline
: ~  Materials Coordinator

. Administrotive Order NSL-5320 (BHL) (SD)
" (Non-Standard Subsurface Location/Producing Area) .

Dear Mr. Arline:

Reference is made to jthe following (i) your. application submitted to the New Mexico Oil
Conservation Division (“Division”) in Santa Fe, New Mexico on December 16, 2005 (administrative
application reference No. pMESO-535 734946); and (ii) the Division’s records in Artesia and Santa Fe,
including the file on Division Admmlstratwe Order NSL-5201 (BHL) (SD): all concerning Burnett Oil Co.,
Inc.’s (“Burnett”) most recent development within the Cedar Lake-Yeso Pool (96831) on its Jackson “A”
Lease (U. 8. Government lease No. LC-0229339-A), comprising the E/2 of Section 13 and the N/2 NE/4
of Section 24, Township 17 South Range 30 East, NMPM, Eddy County, New Mexico, unllzmg horizontal
drainhole techniques.

The Division Director Finds That:

(1) The subject application has been duly filed under the provisions of Division Rules 104.F,
111.A (13), 111.C(2), and 1210.A (2) [formerly Division Rule 1207.A (2), see Division Order
No. R-12327-A, issued by the New MCXICO Qil Conservation Commission in Case No. 13482
on September 15, 2005].

(2) By Order No. R-11067, issued in Case No. 12058 on October 20, 1998 and made effective on

. November 1, 1998, the Division created ‘and defined the Cedar Lake-Yeso Pool for the

production of oil from the Yeso formation; the horizontal limits for this pool, as currently
designated, comprises the following described lands in Eddy County, New Mexico:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM

Section 13: NE/4 and S/2
Section 24: NE/4
TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
‘Section 17: S2 :
. Section 18:- All
Section 19: N/2

Section 20: All;

Oil Conservation D1v1s1on * 1220 South St. Francis Dnvc * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip: /fwrww.emnrd state.nm us
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(3) ° Currently, the Cedar Lake-Yeso. Pool is subject to the statewide rules and regulations, as
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promulgated by Rule 104.B (1) -which provides for 40-acre oil spacing and proration units, or
drilling units, and requires that wells be located no closer than 330 feet to the outer boundary
of a single 40-acre oil : spacmg and proration unit;

1t is the Division’s understanding that Burnett recently drilled its Jackson “A” Well No. 35
from a surface location 2450 feet from the North line and 2310 feet from the East line (Unit
G) of Section 13, Township 17 South, Range 30 East, NMPM, Eddy County, New Mexico,
vertically to a depth of 5,216 feet where production casing was set; a window was cut in the
casing from 4,719 feet to 4,732 feet and a horizontal drainhole was drilled to the south a
distance of 2,110 feet to a bottomhole location, or end-point, within the Yeso formation ata
subsurface location approximately 340 feet from the North line and 2312 feet from the East
line (Unit B) of Section 13, Township 17 South, Range 30 East, NMPM Eddy County, New
Mexico;

' Bumnett’s resulting 80-acre “Project Area”, pursuant to Division Rules 111.A (9)and C (3), is

established by combining the two standard 40-acre oil spacing and proration units in the Yeso
formation comprising the NW/4 NE/4 (Unit B) of Section 13 arid the SW/4 NW/4 (Unit G) of
Section 13, Township 17 South, Range 30 East, NMPM, Eddy County, New Mexico;

“The surface location, a fraction of the subsurface end-point, and possibly the subsurface entry

point into the Cedar Lake-Yeso Pool, of the Jackson “A” Well No. 35 are unorthodox
pursuant to Division Rules 104.B (1) and 111.A (13);

Bumett is currently devcloping the Cedé_r Lake-Yeso Pool within the subject 80-acre project
arca with its Jackson “A” Well No. 24 (API Ne. 30-015-32067), located at a standard oil well
location 2310 feet from the North line and 1650 feet from thc East line (Unit G) of Section
13; and

It appearing the applicant has satisfied all of the épproprizite requirements prescribed in Rules
111.C (2) and 104.F, the subject application should be approved, further, the aforementioned
horizontal drainhole and 80-acre projectarea should continue operating under the provisions

- contained within this order and all other applicable provisions of Division Rule 111.

It Is Therefore Ordered That:

(M

. Burnett Oil Co., Inc. (“Burnett”) is hereby authorized to continue operating its horizontal/high

angle directional drilling project area (“Project Area™) within the 80 acres comprising the W/2 NE/4 (Units “B”
and “G”) of Section 13, Township 17 South, Range 30 East, NMPM, Cedar Lake-Yeso Pool (96831), Eddy
County, New Mexico, in which the two above-described Jackson “A” Wells No. 24 and 35 are herein

dedicated.

@

Further, by the authority granted me under the provisions of Division Rule 104.F (2), the

above-described non-standard Yeso subsurface oil well location(s) of the well bore path of Bumett’s recent
honzontally drilled Jackson “A” Well No 35 is hereby approved.



Burnett Qil Co., Inc. . Diviston Administrative Order NSL-5320 (BHL) (SD)
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A3) Jurisdiction of this cause is retained for the entry of such further orders as the Division may
deem necessary. !

DONE at Santa Fe, New Mexico, on the day and year hercinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

4 W’%
MARK E. FESMIRE, P. E.
Director '
MEF/ms
cc: New Mexico Oil Consefvaﬁon Division — Artesia

U. S. Bureau of Land Management — Carlsbad
File: NSL-5201 (BHL) (SD) -




' NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILLRICHARDSON December 23,2005 " MarkE. Fesmire, P.E.
. Governor _ . ~ Director
Joanna Prukop ' _ : Oil Conservation Division
Burnett Oil Co., Inc. _ R A | . Teléfax No. (817) 332-7832

Burnett Plaza ~ Sulte 1500
801 Cherry Street — Unit #9
Fort Worth, Texas 76102-6881

Attention: James H. Arline
: - Materials Coordinator

- Administrative Order NSL-5320 (BHL) (SD)
" (Non-Standard Subsurface Location/Producing Area).

| Dear Mr. Arline:

Reference is made to the following @) your. application submitted to the New Mexico Oil
Conservation Divisien (“Division™) in Santa Fe, New Mexico on December 16, 2005 (administrative
application reference No. pMES0-535734946); and (i) the Division’s records in Artesia and Santa Fe,
including the file on Division Administrative Order NSL-5201 (BHL) (SD): all conceming Burnett Oil Co.,
Inc.’s (“Bumnett™) most recent development within the Cedar Lake-Yeso Pool (96831) on its Jackson “A™
Lease (U. S. Government lease No. LC-0229339-A), comprising the E/2 of Section 13 and the N/2 NE/4
of Section 24, Tovnship 17 South, Range 30 East, NMPM, Eddy County, New Mexico, unhzmg horizontal
drainhole techniques.

The Division Director Finds That:

(1) The subject application has been duly filed under the provisions of Division Rules 104.F,
111.A (13), 111.C(2), and 1210.A (2) [formerly Division Rule 1207.A (2), see Division Order
No. R-12327-A, issued by the New Mexlco Qil Conservation Commission in Case No. 13482
on Séptember 15 20051.

2) By Order No. R-11067, issued in Case No. 12058 on October 20, 1998 and made effective on

. November 1, 1998, the Division created and defined the Cedar Lake-Yeso Pool for the

production of oil from the Yeso formation; the horizontal limits for this pool, as currently
designated, compnses the followmg descnbed lands in Bddy County, New Mexico:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM

Section 13: NE/4 and S/2
Section 24: NE/4
TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 17: S2 ‘
. Section 18:- All
Section 19: N2

Section 20: All;

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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3) Currently,'the Cedar Lake-Yeso. Pool is subject to the statewide rules and regulations, as
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promuigated by Rule 104.B (l) -which provides for 40-acre oil spacing and proration units, or
drilling units, and requires that wells be located no closer than 330 feet to the outer boundary
of a single 40-acre oil spacing and proration unit;

1t is the Division’s understanding that Burnett recently drilled its Jackson “A” Well No. 35
from a surface location 2450 feet from the North line and 2310 feet from the East line (Unit
G) of Section 13, Township 17 South, Range 30 East, NMPM, Eddy County, New Mexico,
vertically to a depth of 5,216 feet where production casing was set; a window was cut in the
casing from 4,719 feet to 4,732 feet and a horizontal drainhole was drilled to the south a
distance of 2,110 feet to a bottomhole location, or end-point, within the Yeso formation ata
subsurface location approximately 340 feet from the North line and 2312 feet from the East
line (Unit B) of Section 13, Township 17 South, Range 30 East, NMPM Eddy County, New
Mexico;

" Bumett's resulting 80-acre “Project Area”, pursuant to Division Rules 111.A (9) and C (3), is

established by combining the two standard 40-acre oil spacing and proration units in the Yeso
formation comprising the NW/4 NE/4 (Unit B) of Section 13 and the SW/4 NW/4 (Unit G) of
Section 13, Township 17 South, Range 30 East, NMPM, Eddy County, New Mexico;

‘The surface location, a fraction of the subsurface end-point, and possibly the subsurface entry

point into the Cedar Lake-Yeso Pool, of the Jackson “A” Well No. 35 are unorthodox
pursuant to Divisiori Rules 104.B (1) and 111.A (13);

Bumett is currently developing the Cedér Lake-Yeso Pool within the subject 80-acre project
area with its Jackson “A” Well No. 24 (API No. 30-015-32067), located at a standard oil well
location 2310 feet from the North line and 1650 feet from the East line (Unit G) of Section
13; and

It appearing the applicant has satisfied all of the appropriate requirements prescribed in Rules
111.C (2) and 104.F, the subject application should be approved, further, the aforementioned
horizontal drainhole and 80-acre project area should continue operating under the provisions

+ contained within this order and all other applicable provisions of Division Rule 111.

Itls Th.ereforé Ordered That:

)

-Burnett Oil Co., Inc. (“Burnett”) is hereby authorized to continue operating its horizontal/high

angle directional drilling project area (“Project Area”) within the 80 acres comprising the W/2 NE/4 (Units “B”
and “G”) of Section 13, Townshxp 17 South, Range 30 East, NMPM, Cedar Lake-Yeso Pool (96831), Eddy
County, New Mexico, in which the two above-described Jackson “A” Wells No. 24 and 35 are herein

dedicated.

)

Further, by the authority granted me under the provisions of Division Rule 104.F (2), the

above-described non-standard Yeso subsurface oil well location(s) of the well bore path of Bumnett’s recent
honzontally drilled Jackson “A™ Well No 35 is hereby approved.
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3) Jurisdiction of this cause is retained for the entry of such further orders as the Division may
deem necessary. ;

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

MARK E. FESMIRE, P. E.
Director -

MEF/ms
cc: New Mexico Oil Conservation Division -—:Artesia

U. §. Bureau of Land Management — Carlsbad
Filee  NSL-5201 (BHL)(SD) -




