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NEW MEXICO OIL CONSERVATION DIVISION
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- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE: APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
gNSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

HDHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

[EOR*Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]

[2]

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

□ NSL □ NSP □ SD

Check One Only for [B] or [C]
Commingling -Storage - Measurement 4 * * 7 
□ DHC |3 CTB □ PLC □ PC^D OLS

[B]

[C]

OLM

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
□ WFX □ PMX □ SWD □ 1PI □ EOR □ PPR

[D] Other: Specify

NOTIFICATION^REQUIRED TO: - Check Those Which Apply, or □ Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners[A] El

[B] □

[C] E
[D] E

[Ej E
[F] □
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Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval by BLM & SLO
U S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For all of the above, Proof of Notification or Publication is Attached, and/or,

- /3c-s 7

1eL

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

10/26/15 
Date

kevin.smaka@duganproduction.com_________

e-mail Address

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity.

Kevin Smaka
Print or Type Name

$4iJq..
Signature

Production Engineer
Title



dugan production corp

October 26, 2015
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Mr. David Catanach, Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505

Ms. Victoria Barr, Manager 
Bureau of Land Management 
6251 College Blvd., Suite A 
Farmington, NM 87402

Re: Application to surface commingle and for the Off-Lease
Measurement/sale of produced natural gas for wells 
to be added to Dugan Production’s Sesamee Street 
Gas Gathering System 
San Juan County, New Mexico

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn,

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and 
sale of natural gas produced from 12 wells (2 existing and 10 proposed locations) to be added to Dugan Production’s 
Sesamee Street (SSGS). NMOCD Form 107-B is attached for this application to add wells to the gathering system.
A summary presenting the wells and production for each pool is presented on Attachment No. 4. Gas sales for the 
SSGS will continue to be at the central delivery sales meter (CDP) established for the SSGS. There are two CDP’s 
for the SSGS. The first is located in the NESW of Section 30, T-25N, R-10W and delivers gas to Enterprise Field 
Services Meter No. 86238. The second is located NWSE of section 2, T-24N, 10-W and delivers gas to Enterprise 
Field Services meter no. 91083. We are also requesting the NMOCD to continue to include a provision in their order 
that for future additions to the RGS, only the interest owners in the wells being added need to be notified, providing 
that it is reasonably certain that the proposed additions will not adversely affect the interest owners in the wells 
already approved for the gathering system. This provision will be very helpful and will significantly reduce the work 
effort necessary to add future wells to the gathering system.

The SSGS was installed by DPC and was approved for operation in August of 2005. Currently there are 135 wells 
approved for the SSGS which includes 111 that are currently active. Production currently averages a total of 8944 
mcfd for an overall average of 80 mcfd per well. Well production ranges from 2 to 384 mcfd. Of the twelve wells 
proposed to be added to the SSGS, two have been connected and currently produce a total of 91 mcfd for an 
average of 45 mcfd per well, ranging from 23 mcfd to 62 mcfd. Individual well production for the SSGS is presented 
on Attachment 2 and a summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will 
work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given 
to the fact that both wells at SSGS are considered to be marginal producers (less than 100 mcfd) and that all 
production has been accounted for using the allocation procedures that have been approved for both gathering 
systems. There has not been any economic harm to anyone. Each of the subject wells was trac’d during completion 
and to insure minimal exposure to reservoir damage and to minimize the volumes of gas vented during flowback, it 
was important to place each well on production into the gathering system as quickly as possible following the frac, 
which was easy to do having the gathering system available.

Attachment No. 1 presents maps of the SSGS with the wells proposed to be added highlighted in blue. In addition, 
Dugan Production’s leases are also presented. Dugan Production has a majority of the leasehold interest and to date 
most wells drilled are considered to be marginal producers. The SSGS has two central delivery gas sales meters.
The first, meter no. 86238, is located in the NESW of Section 30, T-25N, R-10W. The second, meter no. 91083, is 
located in the NWSE of section 2, T-24N and R-9W. Both meters deliver gas to Enterprise Field Services.

Mr. Aubrey Dunn, Commissioner 
New Mexico State Land Office 
P. O. Box 1148 
Santa Fe, NM 87504-1148

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613



Attachment No. 2 presents information for the wells currently approved and the wells to be added to the SSGS. 
Detailed production information for wells to be added is presented in Note 5 of Attachment No. 2 for the SSGS. Of 
the current wells approved for the gathering system 23 produce more than 100 mcfd. The remaining 112 wells 
produce less than 100 mcfd and are considered marginal producers.

Attachment No.3 presents the interest ownership for the wells to be added to the SSGS. From Attachment No. 3, 
Dugan Production holds 100% of the working interest in 12 wells being added and their infill locations. Royalty for all 
twelve wells is federal. In addition, on the St. Moritz lease four wells have Navajo allotted royalty. Also there are six 
overriding royalties on the Kinbeto lease. All interest owners in the wells being added as presented in Attachments 
No. 3 will receive information pertaining to this application, and Attachment No. 8 presents copies of our interest 
owner notice efforts. All notice letters have been sent by certified mail with return receipts, and upon receiving the 
receipts, copies will be forwarded to the NMOCD.

Attachment No. 4 presents a summary of the pools, wells, production and leases for the SSGS. The SSGS has 
wells from one pool (Basin Fruitland Coal) authorized for the gathering system. It is also noted that for the SSGS, of 
the 135 wells (111 active) currently approved for the gathering system, production averages 80 mcfd and ranges from 
2 to 384 mcfd per well. Of the 12 wells/locations to be added with this application, 2 are currently producing and 
average 45 mcfd per well. Dugan Production's leases for the wells in the Sesamee Street Gathering System are 
summarized on Page 2 of Attachment No. 4. The SSGS has 37 federal, 12 state, 8 Navajo Allotted, and 8 Navajo 
Nation leases, which are held by the Navajo Nation

Attachment No. 5 presents the proposed allocation procedures to be used for the SSGS.

Attachment No 6 presents a comparison of connecting the proposed wells to the existing SSGS as opposed to 
directly connecting each well to the nearest pipeline which will be Enterprise’s line at the current CDP. This analysis 
was done to address the BLM’s Instruction Memorandum No. 2013-152 dated 7/3/2013 and to support connecting 
the proposed wells to an existing gathering system operated by Dugan Production Corp.

From Attachment No. 6, to connect each of the twelve wells and infill locations to Dugan’s SSGS, will require 
installing an estimated 17,900' (3.39 miles) of 4” polypipe which with a 40’ ROW, will require disturbing an estimated 
16.25 acres of surface. If each well were to be individually connected directly to a pipeline company for gas sales, 
the length of necessary pipeline would increase to 178,728’ (33.85 miles) and result in disturbing 164.1 acres of 
surface. In addition, since we typically will install the required compressor at the well site, the line between the well 
and connection to the pipeline will be operating at a higher pressure for direct connection, which will require using 4” 
steel line as opposed to 4" polypipe which will increase the installation costs from $15/ft to $38/ft and will result in the 
pipeline cost increasing from $268,500.00 for connecting to a gathering system to $6,791,700.00 for connecting to 
Enterprise. In addition, and probably one off the biggest benefits of operating a gathering system is that we can 
install central gas compression facilities to serve multiple wells and we typically operate our gathering systems at 20 
to 30 psig which provides an optimum surface operating pressure for wells connected to it. For direct connect, it will 
be necessary to install a compressor at each well in order to deliver gas into Enterprise’s pipeline which is currently 
averaging 325 psig. This will require purchasing and installing significantly more compressors to deliver the same 
gas, which will result in using more produced gas for fuel and producing more noise and exhaust gas. In addition, the 
cost to make a connection to our gathering system averages about $5,000/tap and meter run where Enterprise will 
charge an average of $85,000 for each pipeline tap and meter run. For our analysis, since the infill wells will have the 
same interest ownership as the initial spacing unit well, we assumed it will be acceptable to connect the infill well to 
the initial well and use only one line and compressor to deliver the gas to Enterprise which will not only reduce the 
necessary pipeline length, but will reduce the meter run and connection cost for the infill well to $5,000 and enable 
the infill well to use the compressor installed for the initial well.

Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise 
pipeline, the total costs presented in attachment 6 are summarized as follows:

Gathering Connect to Connect to Additional Cost
System Gathering System Enterprise for Direct Connections
SSGS $ 318.500.00 $ 8.375.700.00 $ 8.572.000.00

Considering that many of the wells to be added to the SSGS are considered to be marginal producers, it will be very 
important that we receive approval to use the existing gathering systems as opposed to directly connecting each well 
to the pipeline company. Also considering that these wells are in an area that has significant archaeological, cultural, 
and paleontology presence, plus is in close proximity to two wilderness areas, and is within the threatened and



endangered Brack’s Cactus and Aztec Gila Habitat, it is important to minimize the surface disturbance and installation 
of necessary compression equipment.

Attachment 7 presents a summary of the equipment and facilities that are currently installed for the SSGS. Dugan 
Production has drilled and currently operates five SWD wells, the Mary Lou #1, Herry Monster #3, St. Moritz #2, Flo 
Jo #8 and the Frazzle #1. This is an important part of producing low volume gas wells and economically disposing of 
the water produced in association with the gas. Typically, when installing the gas pipeline, we also install a second 
pipeline for the produced water. The water is collected at a central location and any gas that may also be in the water 
stream is removed using a Conventional 2 Phase Separator. All gas recovered from the water will be metered and 
then delivered to the gas gathering line for sale. The metered volumes at the separator will then be used to allocate 
CDP gas volumes back to the separator using the same allocation procedure used for all other wells. The gas 
volumes allocated to the separator will then be allocated to each well that delivers water to the separator based upon 
the water volumes delivered and the percentage of all water delivered to the separator. This procedure for handling 
and disposing of the produced water is a very important part of operating our gathering system and without this, as 
would be necessary for direct connection, it would be necessary to install separators and storage tanks at each well 
and to truck the water from each well for disposal. Thus we are able to reduce a significant surface disturbance for 
facilities to handle and store the produced water at the wellsite plus we significantly reduce the truck traffic and road 
maintenance needed to haul and dispose of the produced water. As part of this application, we request approvals to 
surface commingle the produced water and dispose of the produced water at one of Dugan's water disposal wells or 
if necessary, at a commercial water disposal facility.

There are seven central compressor stations on the SSGS which are necessary to maintain an optimum gathering 
system pressure of 20 to 30 psi for wells located throughout the entirety of the gathering system.

Since the water disposal and central compression are a very important part of operating our gathering systems, we 
are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use" for the wells 
connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells 
being added to the gathering system.

In summary, Dugan Production is requesting approvals to:

1. Add 12 wells/locations to Dugan's Sesamee Street Gathering System;
2. Authorize the beneficial use of fuel used by equipment necessary to operate the gathering system;
3. Authorize the surface commingling plus off-lease disposal of produced water.

A majority of the wells on the gathering system are considered to be low volume producers (100 mcfd or less), many 
of which are marginally economic to operate. Dugan Production has made a substantial investment in the SSGS 
which was necessary to sell gas from the low volume producers typical to this area, and is optimistic that we will be 
able to aggressively develop our substantial leasehold interest in an area that has little other oil and gas development 
activity.

Should you need additional information or have questions regarding this application, please feel free to contact me at 
the letterhead address.

Sincerely,

Kevin Smaka 
Production Engineer

cc: NMOCD - Aztec; All Working Interest Owners



District I
1625 N. French Drive, Hobbs, NM 88240

District 11
1301 W, Grand Ave, Artesia, NM 88210

District III
1000 Rio Brazos Road, Aztec, NM 87410

District IV
1220 S. St Francis Dr, Santa Fe, NM 
87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505

Form C-107-B 
Revised June 10, 2003

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Dugan Production Corp.

OPERATOR ADDRESS: P. O. Box 420, Farmington, NM 87499-0420

APPLICATION TYPE:

□ Pool Commingling SI Lease Commingling □Pool and Lease Commingling □OlT-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: [□ Fee ^ State ^ Federal & Navajo Allotted

Is this an Amendment to existing Order? ^Ycs [Z]No If "Ycsv. please include the appropriate Order No. CTB-560-A 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing ofthc proposed commingling 
EflYes DNo_______________ “_________________________________________________________

(A) POOL COMMINGLING 
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of
Non-Commingled
Production

Calculated Gravities/ 
BTU of Commingled 
Production

Calculated Value of
Commingled
Production

Volumes

(2) Are any wells producing at top allowables? QYes QNo

(3) Has all interest owners been notified by certified mail ofthc proposed commingling? QYes CUNo.
(4) Measurement type: QMctcring Q Other (Specify)
(5) Will commingling decrease the value of production? OYes QNo If "yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Basin Fruitiand Coal (71629)
(2) Is all production from same source of supply? ^Yes DNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? E Yes QNo
(4) Measurement type: ^Metering E Other (Specify) Each well will be equipped with an allocation meter or an approved method of

alternative measurement

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A find E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? ^Yes QNo See Attachment No. 2

(2) Include proof of notice to all interest owners. See Attachment No. 3 & 8

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location. See Attachment No. 3 & 8
(2) A plat with lease boundaries showing all well and facility’ locations. Include lease numbers if Federal or State lands are involved. Attachment No. 1
(3) Lease Names, Lease and Well Numbers, and API Numbers. See Attachment No. 2

I hereby certify that the information above is true ar 

SIGNATURE:.

I hereby certify that thy information above is true and complete to the best of my knowledge and belief.

__ TITLE:__Production Engineer____ DATE: 10/26/15

TYPE OR PRINT NAME Kevin Smaka TELEPHONE NO.: 505-325-1821

E-MAIL ADDRESS:___Kevin.Smaka@duganproduction.com





ATTACHMENT NO. 1 

SESAMEE STREET GATHERING SYSTEM 

PAGE 2 OF 2

Sesamee Street Lease Legend

Letter Lease Type Lease Number Lease Name

S Federal NM-16760 MF

AZ Federal NM-62973 September 15

BA Federal NM-54983 September 15

BJ State LH-1896 Wit's End

BK Federal NM-42059 Champ

BR Federal NM-2S842 Merry May

BS Federal NM-5991 JuneJoy

BU Federal NM-78060 St. Moritz

BW Federal NM-43443 August

BX State LG-9804 Oktoberfest

CD Federal NM-42740 Olson

CE Federal NM-86485 Par

CF Federal NM-16762 Unnamed

DB Nav Alt NO-G-0S02-1717 Ernie

DC Federal NM-39017 Sesamee Street

DO Nav Alt NO-G-0S02-1718 Bert

DE Federal NM-17015 Herry Monster

DF Nav Alt NO-G-0502-1719 Elmo

DG State V-2364 Roadrunner

DH Federal NM-36952 Flo Jo

Dl Federal NM-43442 Target

DJ Federal NM-100808 Unnamed

DK Federal NM-15654 Rodeo Rosie

DL Nav Alt NO-G-0502-1720 Unnamed

DM Federal NM-21741 Silver Medal

ON Nav Alt NO-G-0502-1716 Unnamed

DO Federal NM-22044 Gold Medal

DP State V-1509 Gold Medal

DQ Nav Alt NOO-C-14 20-5825 Jim Thorpe

DR Federal NM-23744 Olympic

DS Nav Alt N0O-C-1420-7307 Bronze Medal

DT Nav Alt NOO-C-1420-7308 Marathon

DU Nav Alt NOO-C-1420-7311 Lake Placid

DV Nav Alt NOO-C-1420-7309 Montreal

DW Nav Alt NOO-C-1420-7310 Squaw Valley

DX Federal NM-32124 Calgary

DY State E-4912-19 Unnamed

EA Nav Alt NQO-C-1420-7312 Seoul

EB Federal NM-15005 McDougall

EC Nav Alt NQO-C-1420-7313 St. Louis

ED Federal NM-36951 Helsinki

EE Federal NM-96799 Unnamed

EF Federal NM-96800 Hoss

EG Federal NM-90482 Unnamed

EH Federal NM-80498 Pierre

EJ Federal NM-96802 Unnamed

EK Federal NM-65S28 Hop Sing

EL Nav Alt NO-G-3011-1696 XTO Navajo Allotted

EN State LG-5686 Squash Blossom AFU

EO Nav Alt NO-G-0902-1754 Martinez Begay

EP Nav Alt NO-G-0905-1759 Unnamed

EQ Federal NM-112956 XTO Lease

ET Federal NM-119287 Unnamed

EW State 81-889-36 Unnamed

EX Federal NM-119288 Unnamed

EY Federal NM-13956 Unnamed

EZ Federal NM-23744 Unnamed

FA Federal NM-130879 Unnamed

FB Federal NM-130878 Unnamed



ATTACHMENT NO 2 
DUGAN PRODUCTION CORP.
SESAMEE STREET GATHERING SYSTEM (JO-26-15) © 

SAN IUAN COUNTY. NEW MEXICO

Well Name
Map

9

API#
30-045-

Surface Location

Commu nitration

Agreement No. 
f if Established Pool

Completion

Date
Current
Status 0)

BTU@
15.025

Current Ave rage

Production Q) Spacing
Unit

Dates for SC OLM S 5 <3>

Application
APPROVAL

XA 1 Ser-Twn-Rne 1 l ease No. 1 Lease Tvoe MCFO BWPD BLM 1 NMOCD 1 NMSLO
WEUSTOBEAF>DED(12WELLSt.

Kinbeto Com RA NWNE 30-23N-10W NM13956 FE0 NMNM134S10 Basin FruKland Coal I OC B E/2-324.6A 10/26/15
Kinbeto Cnm Rfl infill 5E 30-23N-10W NM369S1 NMNM134510 Basin Fruitland Coal IOC E/7-324.6A 10/26/15
KinbetO Cnm 91 NENW 30-23N-10W NM13956 FED NMNM134S23 Basin Fruitland Coal LOCB W/2-327.62A 10/26/15
Kinbeto Com <51 Infill SW 30-23N-10W NMU9287 NMNM134573 Basin Fruitland Cnal LOC W/2-327.62A 10/26/15
St. Moritz Cnm 30 3 3S282 SESW 26-24N-10W NM78060 FED NMNM112657 Basin Fruitland Coal 11/21/2013 1024 62 82 S/2-320.0A 10/26/15
St. Mortiz Cnm 30 infill 3 SE 26-24N-10W NM78060 FED NMNMU2657 Basin Fruitland Coal LOC S/2-3 20.0A 10/76/15
St Moritz Cnm 31 3 3528S NWNW 26-24N-10W NM7R0R0 FFO NMNM1126S8 Basin Fruitland Coal 11/22/2013 P 1010 29 47 N/2-320.0A 10/26/15
St. Moroz Cnm 31 infill 3 NE 26-24N-10W NM78060 FED NMNM1126S8 Basin Fruitland Coal IOC N/2-320.0A 10/26/15
Will 1 3 NWNE 1S-23N-11W NM119289 FED N/A Basin Fruitland Cnal I OC B E/2-320.0A 10/26/1S
Will 2 NESE I5-23N-11W NM119289 FED N/A Basin Fruitland Coal LOCB E/2-320.59A 10/26/15
Will 3 3 NWNW 15-23N-11W NMU9289 FED N/A Basin Fruitland Coal ince W/2-322.34A 10/26/15
Will 4 3 NESW 1S-23N-11W NMU9289 FED N/A Basin Fruitland Coal LOCB W/2-322.34A 10/26/15
WELLS APPROVED FOR SYSTEM 1135 WELLSI

Adam Com 90 2 33348 NENW 19-23N-10W NM96799 FEO NMNML16S12 Basin Fruitland Coal 3/7/2006 p 1010 139 80 W/7-370.08A 3/25/09 6/25/09 4/23/09 4/27/09
Adam Com 91 2 SW 19-23N-10W NM96799 FED NMNM116S12 Basin Fruitland Coal LOCB W/2-320.08A 3/25/09 6/25/09 4/23/09 4/27/09
Ben Com 90 2 33347 SESE 18-23N-10W NM96799 FED NMNM116733 Basin Fruitland Coal 8/28/2007 P 1008 32 4 E/2-320.0A 3/2S/09 6/25/09 4/23/09 4/27/09
Ben Com 90S 2 NE 18-23N-10W NM8648S FED NMNM116733 Basin Fruitland Coat IOC E/7-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Bert Com 90 1 32714 SWSE 2-24N-11W NM39017 FED NMNM1128S7 Basin Fruitland Coal 9/30/2005 996 14 20 E/2-321.22A 8/26/05 10/18/0S 9/20/05 N/A
Bert Com 90S 1 32924 N5ENE 2-24N-11W NO-G-0S02-1718 NAVALTD NMNM1128S7 Basin Fruitland Coal 10/5/7005 p 991 30 E/2-321.22A 8/26/05 10/18/05 9/20/05 N/A
Biff 90 1 33455 NESW 20-24N-10W NM43447 FED Basin Fruitland Coal 6/8/2007 p 1009 20 29 W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Biff SOS 1 33454 NENW 20-74N-10W NM43442 FEO Basin Fruitland Coal 6/20/2007 p 1007 14 ?S W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Biff 91 1 33546 NENE 20-24N-10W NM43442 FEO Basin Fruitland Coal 6/7/2007 p 1017 39 37 E/2-320.0A 3/25/09 6/2S/09 4/23/09 4/27/09
Biff 91S 1 33481 NESE 20-24N-10W NM43442 FED Basin Fruitland Coal 6/11/2007 p 1015 16 35 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

Bonanza 90 2 33067 NWNW 26-23N-11W NM96802 FED Basin Fruitland Coal 8/13/7007 p 1013 51 23 W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

Bonanza SOS 2 $W 26-23N-11W NM96802 FED Basin Fruitland Cnal LOC W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Bonanza 91 2 33066 NENE 26-23N-11W NM96802 FED Basin Fruitland Coal 8/13/2007 P 1013 134 44 E/2-320.0A 3/25/09 6/2S/09 4/23/09 4/27/09

Bonanza 91S 2 SE 26-23N-11W NM96802 FED Basin Fruitland Cnal LOC E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Bonanza Cnm S3 2 33312 SWNE 24-23N-11W NM96802 FEO NMNM119988 Basin Fruitland Coal 10/22/2009 P 1015 198 33 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Bonanza Cnm 97S 2 33319 SENW 24-23N-11W NM369S2 FEO NMNM119988 Basin Fruitland Coal 8/23/2007 P 1014 39 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Calearv 90 1 34232 NENE 6-23N-10W NM32124 FED Basin Fruitland Coal 3/11/2008 P 1006 77 97 E/7-319.5 2A 3/75/09 6/25/09 4/23/09 4/27/09

Catearv 90s 1 3421S SESE 6-23N-I0W NM32124 FEO Basin Fruitland Coal 8/11/2008 P 1005 83 88 E/2-319 S2A 3/25/09 6/2S/09 4/23/09 4/27/09
Calearv 91 1 34216 SESW 6-23N-10W NM32124 FED Basin Fruitland Coal 8/13/2008 100S 69 57 W/7-317.2A 3/25/09 6/25/09 4/23/09 4/27/09

Calearv 91S 1 34217 SENW 6-23N-10W NM32124 ' FED Basin Fruitland Coal 3/7/2008 P 999 34 72 W/2-317.2A 3/2S/09 6/25/09 4/23/09 4/27/09
Cartwright Cnm 90 2 33349 NENE 19-Z3N-10W NM96799 FED NMNM119327 Basin Fruitland Coal 8/27/2007 P 1012 20 23 E/2-3 70.0A 3/2S/09 6/25/09 4/23/09 4/77/09
Cartwrleht Cnm 91 2 SE 19-23N-10W NM8648S FED NMNM119327 Basin Fruitland Coal LOCB E/2-3 20.0A 3/25/09 6/25/09 4/23/09 4/27/09
Chamo90 1 34219 NWNE 5-23N-10W NM420S9 FED Basin Fruitland Coal 6/13/2008 P 1011 84 73 E/2-320.14A 3/75/09 6/25/09 4/23/09 4/27/09
ChamD 90S 1 34233 SESE S-23N-10W NM42059 FED Basin Fruitland Coal 8/27/2008 P 972 78 36 E/2-320.14A 3/25/09 6/25/09 4/23/09 4/27/09

Champ 91 1 34220 SESW 5-23N-10W NM420S9 FED Basin Fruitland Coal 8/26/7008 P 1003 112 131 W/2-319.62A 3/25/09 6/25/09 4/23/09 4/27/09

Chamo 91S 1 34218 NWNW S-23N-10W NM42059 FEO Basin Fruitland Coal 6/11/2008 P 1006 61 52 W/2-319.62A 3/25/09 6/25/09 4/23/09 4/27/09
Clementine Cnm 90 1 34015 SESW 27-24N-10W NM21741 FED NMNM112614 Basin Fruitland Coal 8/20/2007 P 1040 16 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

Clementina Cnm 90S 1 34017 SESE 27-24N-10W NM112956 FED NMNM112614 Basin Fruitland Coal 8/22/7007 P 1036 18 21 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

Dineez 90 1 34020 NWSE 28-24N-10W NM21741 FED Basin Fruitland Cnal 7/23/2007 P 1036 22 16 S/2-3 20.0A 3/7S/09 6/25/09 4/23/09 4/27/09

Dineer 90S 1 34019 NWSW 28-24N-10W NM21741 FED Basin Fruitland Coal 7/18/2007 P 1028 18 19 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/77/09

Elmo Com 90 1 32704 SENW 11-24N-UW NM17015 FED NMNM110S61 Basm Fruitland foal 10/13/2005 P 998 26 44 N/2-320.0A 8/26/OS 10/18/05 9/20/05 N/A
ElnoCom 90S 1 32925 SWNE 11-24N-11W NO-G-0502-1719 NAVALTD NMNM110S61 Basin Fruitland Coal 1/6/2006 P 997 15 11 N/2-320.0A 8/26/05 10/18/05 9/20/05 N/A

Ernie Com 90 1 32919 NWNE 1-24N-11W NO-G-OS02-1717 NAVALTD NMNM112S82 Basin Fruitland Coal 9/9/200S P 984 91 39 E/2-321.72A 8/26/OS 10/18/0S 9/20/05 N/A

Ernie Com 90S 1 32703 SWSE 1-74N-11W NM39017 FED NMNM112582 Basin Fruitland Goal 9/9/2005 P 984 19 45 E/2-321.72A 8/26/05 10/18/05 9/20/0S N/A

Flo Jo 90 2 33381 SWNE 13-23N-UW NM36952 FED Basin Fruitland Coal 6/23/2008 P 1004 42 21 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

Flo Jo 90S 2 33345 NWSE 13-23N-11W NM36952 FED Basin Fruitland Coal 6/17/7008 P 1008 49 110 E/2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09

Flo lo 91 2 33344 NWSW 13-23N-11W NM36952 FED Basin Fruitland Cnal 8/14/2007 P 1011 57 21 W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

Flo Jo 91S 2 33327 SWNW 13-23N-11W NM36952 FED Basin Fruitland Coal 8/14/7007 P 1007 31 34 W/2-320.0A 3/25/09 6/75/09 4/23/09 4/27/09

Flo Jo 92 Note 5 1 34516 NWNE 1-2.3N-11W NM369S2 FFD Basin Fruitland Coal 12/10/2009 P 997 S? 35 N/2-320.28A 3/25/09 6/25/09 4/23/09 4/27/09

Flo Jo 93 NoteS 1 34S17 NWNW 1-23N-11W NM369S2 FED Basin Fruitland Coal 7/10/2009 P 981 258 72 N/2-370.28A 3/25/09 6/25/09 4/23/09 4/27/09

Flo Jo 94 NoteS 1 34522 SW5W 1-73N-11W NM36952 FFD Basin Fruitland Coal 7/16/2009 P 994 79 70 S/2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09

Flo Jo 9S NoteS 1 34S29 NWSE 1-23N-11W NM3G9S2 FED Basin Fruitland Cnal 12/30/2009 P 1005 53 72 S/7-320 OA 3/25/09 6/25/09 4/23/09 4/27/09

Frazzle Cnm 90 1 33483 NESW 30-24N-10W NM78060 FFD NMNM110S60 Basin Fruitland Coal 6/6/2007 P 998 78 47 W/2-313.44A 3/25/09 6/25/09 4/23/09 4/27/09

Frazzle Com SOS 1 33482 NENW 30-24N-10W NM15654 FED NMNM110S60 Basin Fruitland Cnal 6/5/2007 P 999 65 48 W/2-313.44A 3/25/09 6/25/09 4/23/09 4/27/09

Frazzle Cnm 91 1 33480 NENE 30-24N-10W NM15654 FED NMNM118636 8asin Fruitland Coal 6/1/2007 P 1007 114 43 E/2-320 0A 3/25/09 6/25/09 4/73/09 4/27/09

1 33479 NESE 30-24N-10W NM78060 FED NMNM118636 8asin Fruitland Coal 4/24/2008 P 1006 4G 30 F/2-320.0A 3/7S/09 6/75/09 4/23/09 4/27/09

Gold Medal 9n 1 34227 SE5W 31-24N-10W NM22044 FED Basin Fruitland Coal 11/6/7007 P 1001 G2 98 W/2-314.40A 3/25/09 6/25/09 4/23/09 4/27/09

Cold Medal 90S 1 34221 NENW 31-24N-10W NM22044 FFD Basin Fruitland Coal 10/22/7007 P 995 G 46 W/2-314.40A 3/25/09 6/25/09 4/23/09 4/27/09
Gold Medal 91 1 34225 NENE 31-74N-10W NM22044 FED Basin Fruitland Coal 10/30/2007 P 997 10 135 F/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Gold Medal 91S 1 34226 SESE 31-24N-10W NM22044 FED Basin Fruitland Coal 11/5/2007 P 1008 34 46 E/2-320 OA 3/25/06 6/25/09 4/23/09 4/27/09
Gold Medal 92 1 34231 NENE 33-24N-10W NM22044 FED Basin Fruitland Co til 11/28/2007 P 1026 86 S5 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Gold Medal 92S 1 34222 NWNW 33-24N-10W NM22044 FED Basin Fruitland Coal 11/26/2007 P 1019 13? 73 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Gold Medal S3 1 34224 swsw 33-24N-10W NM22044 FED Basin Fruitland Coal 6/10/2008 P 1016 74 8? S/2-320 0A 3/25/09 6/25/09 4/73/09 4/27/09
Gold Medal 9RS 1 34223 NESE 33-24N-10W NM22044 FED Basin Fruitland Coal 7/9/2009 P 1023 84 109 S/2-320.0A 3/2S/09 6/25/09 4/23/09 4/27/09
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Gold Medal 44 1 34229 SWNE 34-24N-10W NM22044 FED Basin Fruit land Coal 8/5/2008 P 1038 52 73 N/2-320 0A 3/25/09 4/23/09
Gold Medal 94S 1 34230 NWNW 34-24N-10W NM22044 FED Basin Fruitland Coal 6/7/2008 P 1033 68 79 N/2-3700A 4/23/09
Helsinki Com 90 Note 5 2 SW 9-23N-10W NM369S1 FED oendine Basin Fruitland Coat LOC A S/2
Helsinki Tom 91 Note S 2 SE 9-23N-10W NM5100S FED pending Basin Fruitland Coal IOC A S/2-320.0A 3/25/09 6/7S/09 4/23/09 4/27/09
Herrv Monster 90 1 32708 NESW 11-24N-UW NM1701S FED Basin Fruitland Coal 12/19/7005 P 990 197 S8 S/2-3 20.0A 8/26/05 10/18/05 9/20/05 N/A
Herrv Monster 90S 1 32713 SWSE 11-24N-11W NM17015 FED Basin FruirUnri Coal 12/16/2005 P 997 107 62 S/2-320 0A 8/26/05 10/18/05 9/20/05 N/A
Herrv Monster 91 1 3270S NESW 12-24N-11W NM17015 FED Basin Fruitland Coal 2/4/2006 P 1004 20 23 S/2-320.0A 8/26/05 10/18/05 9/20/05 N/A
Herrv Mnnster91S 1 32709 NWSE 12-24N-11W NM17015 FED Basin Fruitland Coal 2/1/2006 P 1003 93 56 S/2-320.0A 8/26/05 10/18/05 9/20/OS N/A
Homer Com 90 1 33456 NESW 79-24N-10W NM21741 FED NMNM118422 Basin Fruitland Coal 5/24/2007 P 1015 48 25 W/2-320.0A 3/25/09 6/2S/09 4/23/09
Homer Com 90S 33S27 NENW 29-24N-10W NM15GS4 FED NMNM118422 Basin Fruitland Coal 4/25/2008 P 1016 72 25 W/2-320.0A 3/25/09 6/25/09 4/23/09
Homer Cnm fll 1 33526 SENE 29-24N-10W NM1S654 FED NMNM118445 Basin Fruitland Coal 5/31/2007 P 1018 14 13 E/2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09
Homer Com 9lS 1 33457 SESE 29-24N-10W NM21741 FED NMNM11844S Basin Fruitland Coal 5/25/2007 ? 1022 60 39 E/2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09
Hon Sing] Note 4 2 29378 NWNE 27-23N-UW NM6SS28 FED Basin Fruitland Coal 5/75/2004 P 1008 86 92 N/2-320.0A 3/25/09 G/2S/09 4/23/09 4/27/09
Hod Sinp 1 ^ 2 NW 27-23N-11W NM65528 FED Basin Fruitland Coal IOC N/2-320.0A 3/25/09 4/23/09 4/27/09
HOSS Com 90 Note 4 2 31360 NENE 11-23N-1IW NM96800 FED NMNM1082S5 Basin Fruitland Coal 5/19/2003 P 997 112 165 E/2-320 0A 3/2S/09 6/25/09 4/23/09 4/2//00
Hoss Com 90S 2 34S21 5E5E 11-73N-UW NM90482 FED NMNM1082SS Basin Fruitland Coal 7/27/2009 p 997 25 138 E/2-320.0A 3/25/09 6/25/09 4/73/09 4/27/09
Hoss 91 Note 4 33069 SESE 22-23N-11W NM96800 FED Basin Fruitland Coal 9/13/2006 p 1010 267 183 E/2-320 0A 3/75/09 G/2S/09 4/23/09 4/27/09
Hoss 91S Note 4 2 33070 SENE 22-23N-11W NM96800 FED Basin Fruitland Coal 2/24/2006 p 1005 142 6S E/7-320 0A 3/25/09 6/25/09 4/23/09 4/27/09
Hoss 92 Nate 4 2 33068 SESW 22-23N-11W NM96800 FED Basin Fruitland Coal 9/19/2006 p 994 182 366 W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Hoss 92S 2 NW 22-23N-11W NM96800 FED Basin Fruitland Coal LOC B W/2-3 20.0A 3/25/09 6/25/09 4/23/09 4/27/09
Hoss Com 99 Note 5 2 34S35 NWNW 11-23N-1 tW NM96800 FED NMNM123996 Basin Fruitland Coal 8/12/2009 P 983 47 48 W/2-320 0A 3/25/09 6/2S/09 4/23/09 4/27/09
Hoss Com 94 Notes 2 34S36 SWSW 11-23N-11W NM90482 FE0 NMNM123996 Basin Fruitland Coal 8/6/2009 P 995 S7 82 W/2-320 0A 3/25/09 6/25/09 4/23/09 4/77/09
Hoss Com 95 • Note5 2 34S37 NWSE 12-23N-11W NM96800 FED oending Basin Fruitland Coal 12/S/2013 p 1004 186 98 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Hoss Com 1 nr A NoteS 2 NE 12-23N-UW NM80498 FED oending Basin Fruitland Coal LOC E/2-3 70.0A 3/25/09 6/25/09 4/23/09
Hoss Com 96 Note 5 2 34601 SWSW L2-23N-1 IW NO-G-0311-1696 NAVALTD pe^ng Basin Fruitland Coal 12/6/2013 P 999 61 102 W/2-32O.0A 3/25/09 6/25/09 4/23/09 4/27/09
Hoss Com 97 NoteS 2 34534 SWNW 12-23N-11W NM80498 FED NMNM123307 Basin Fruitland Coal 7/20/2009 P 1003 82 69 W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Jrm Thorne Com 90 Note S 1 NE 3-23N-10W NOO-C-14-20-5825 NAV ALTD NMNM112674 Basin Fruitland Coal LOC B N/2-320.0A 3/25/09 6/25/09 4/23/09 4/77/09
Jim Thoroe Com 91 NoteS 1 35277 SENW 3-23N-10W NOO-C-14-20-7307 NAVALTD NMNM112674 Basin Fruitland Coal 12/3/2013 P 1020 339 35 N/7-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Kermit Com 90 1 32707 SENW 12-24N-11W NM17015 FED NMNM104900 Basin Fruitland Coal 1/27/2006 P 999 36 60 N/2-320.0A 8/26/0S 10/18/05 9/20/0S N/A
Little Joe Com 90 33317 SENE 14-23N-11W NM96800 FED NMNM 119377 Basin Fruitland Coal 8/24/2007 P 1003 91 E/2-370 0A 3/25/09 6/25/09 4/23/09 4/27/09
little Joe Com 90S 2 33310 NWSE 14-23N-11W NM90482 FED NMNM 119377 Basin Fruitland Coal 8/28/2007 P 1018 107 97 E/2-320.0A 3/2S/09 6/25/09 4/23/09 4/27/09
Little Joe 91 2 33311 SWSW 14-23N-11W NM90482 FED Basin Fruitland Coal 8/10/7007 1* 1006 72 183 W/2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09
Little Joe 915 2 33318 SWNW 14-23N-11W NM90482 FED Basin Fruitland Coal 8/10/2007 P 1006 56 21 W/2-320 0A 3/25/09 6/25/09 4/23/09 4/77/09
Marathon Corn 90 Note 5 1 34570 NENE 4-73N-10W NOO-C-14-20-7308 NAVALTD NMNM121673 Basin Fruitland Coal 10/21/2011 P 1015 70 9 N/2-320.96A 3/25/09 6/25/09 4/23/09 4/7//09
Marathon Com 91 Note S 1 34539 NWNW 4-23N-10W NOO-C-14-20-7309 NAVALTD NMNM171673 Basin Fruitland Coal 8/27/7009 P 1016 12 42 N/2-370 96A 3/25/09 6/25/09 4/23/09 4/27/09
Martinet FteesvCom 1 NoteS 1 34983 SESE 34-24N-10W NO-G 0905-1759 NAV ALTD NMNM112624 Basin Fruitland Coal 2/2/2011 P 1039 70 18 S/7-320.OA 3/25/09 6/25/09 4/23/09 4/27/09
Martinez FWavCom 2 NoteS 1 34923 SESW 34-24N-10W NO-G-0902-1754 NAVALTD NMNM112624 Basin Fruitland Coal 4/26/7010 P 1027 32 S/2-3 20.0A 3/75/09 6/25/09 4/23/09 4/27/09
Marv Lou 90 Note 4 L 28026 SWSW 32-24N-10W V1509 STATE Basin Fruitland Coal 9/15/1990 1007 29 109 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Marv Loo 90S Note 4 1 31695 NWSE 32-24N-10W V1S09 STATE Basin Fruitland Coal 10/2/2003 P 1012 46 12? S/2-320.0A 3/25/09 6/2S/09 4/23/09 4/77/09
Marv Lou Cnm 91 Note 4 1 31694 SENE 32-24N-10W VI509 STATE State Basin Fruitland Coal 6/12/2006 P 1016 27 117 N/2-320.0A 3/25/09 6/75/09 4/23/09 4/27/09
Marv Lou Cnm 91S Note 4 1 31696 SENW 32-24N-10W V1S09 STATE State Basin Fruitland Coal 10/3/2003 P 1013 33 101 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Olvmoie90 NoteS 1 3S272 SESW 3-23N-10W NM23744 FED Basin Fruitland Cnai 10/24/2014 P 1013 153 91 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
OfvmDic 91 NoteS 1 35280 SWSE 3-23N-L0W NM23744 FED Basin Fruitland Coal 10/27/2014 P 1023 324 99 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Phoebe Cnm 90 1 340S3 NWNW 22-24N-10W NM100808 FED NMNM119013 Basin Fruitland Coal 10/31/2007 P 983 7 2 N/2-320.0A 3/25/09 6/2S/09 4/23/09 4/27/09
Phoebe Com 90S 1 34023 NENE 22-24N-10W NM15654 FED NMNM119013 Basin Fruitland Coal 8/3/2007 P 988 13 33 N/2-320.0A 3/25/09 6/2S/09 4/23/09 4/27/09
Pierre Com 90 Note 4 2 33056 SWSW 23-23N-11W NM80498 FED NMNM121634 Basin Fruitland Coal 2/24/2006 P 961 364 47 W/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Pierre Com 90S Note 4 2 33058 SENW 23-73N-11W NM36952 FED NMNM121634 Basin Fruitland Cnal 3/1/2006 P 1012 m 112 W/2-320.0A 3/2S/09 6/25/09 4/73/09 4/27/09
Pierre Com 93 Note 4 2 33071 NWSE 23-23N-11W NM80498 FED NMNM1220S7 Basin Fruitland Coal 3/1/2006 P 963 337 61 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Pierre Com 9|S Note 4 2 33057 SENE 23-73N-11W NM36952 FED NMNM1220S7 Basin Fruitland Coal 3/7/2006 P 1018 214 91 E/2-3 20.0A 3/25/09 6/25/09 4/23/09 4/27/09
Ponderosa Cnm 90 2 33346 NWSW 18.73N-1DW NM96799 FED NMNM119328 Basin Fruitland Coal 8/29/2007 P 1015 IS 57 W/2-320.08A 3/25/09 G/25/09 4/23/09 4/27/09
Ponderosa Cnm 90S 2 NW 18-23N-10W NM8G48S FED NMNMU9328 Basin Fruitland Coal LOC W/2-320.08A 3/25/09 6/2S/09 4/7.3/09 4/27/09
Road Runner90 Note4&S 1 28027 NESW 36-74N-11W V2364 STATE Basin Fruitland Coal 11/26/1990 P 985 7 46 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Road Runner 91 Note 5 1 34525 SWSE 36-24N-11W V2364 STATE Basin Fruitland Coal 11/2S/7009 P 993 52 84 S/2-370.0A 3/75/09 6/25/09 4/23/09 4/27/09
Road Runner 92 Note 5 1 34524 NWNE 36-74N-11W V2364 STATE Basin Fruitland Coal 12/3/2009 P 986 71 85 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Road Runner 93 Note S 1 34523 NWNW 36-24N-11W V2364 STATE Basin Fruitland Cnal 11/17/2009 P 985 95 38 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/2//09
Rodeo Rosie 90 1 34052 NWSW 22-24N-10W NM1SGS4 FED Basin Fruitland Coal 8/23/7007 P 984 10 70 S/2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09
Rodeo Rosie 90S 1 34014 SESE 22-24N-10W NM1S654 FED Basin Fruitland Coal B/16/2007 P 995 143 41 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Sesamee 5rrpet 90 1 32702 NWSW 1-24N-11W NM39017 FED Basin Fruitland Cnal 9/22/200S P 993 40 48 W/2-332.48A 8/26/05 10/18/05 9/20/05 N/A
Sesame** Srreel 90S 1 33189 NENW 1-74N-11W NM39017 FED 8asir> Fruitland Coal 6/9/2006 P 986 2 1 W/2-332.48A 8/26/05 10/18/0S 9/20/05 N/A
St. Louis Com 90 Note S 2 35278 NWNE 9-23N-10W NOO-C-14-20-7312 NAVALTD NMNM11267S Basin Fruitland Cnal 11/15/7013 P 1002 130 127 N/2-320.OA 3/25/09 6/75/09 4/23/09 4/27/09
St. Louis 0*m 41 Note S 7 35273 NWNW 9-23N-10W NOO-C-14-20-7313 NAVALTD NMNM112675 Basin Fruitland Coal 11/14/2013 P 1001 384 93 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Souaw Valiev (Com 90 NoteS 1 34561 SESW 4-23N-10W NOO-C-14-20-7310 NAV ALTD NMNM124303 Basin Fruitland Cnal 9/7/2009 P 1011 72 51 S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Souawval!evrom91 Notes 1 34577 SESE 4-23N-10W NOO-C-14-20-7311 NAVALTD NMNM124303 Basin Fruitland Cnal 10/20/7011 P 1013 36 48 5/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Twiddtebue Torn 90 1 34016 NWNW 27-24N-10W NM15654 FED NMNM103018 Basin Fruitland Coal 7/25/2007 P 1020 91 35 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/77/09
Twiddlebus Com 90S 1 34018 NENE 27-24N-10W NM1129S6 FED NMNM 103018 Basin Fruitland Coal 7/27/2007 P 1013 116 19 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
2oe 90 1 33452 NESW 19-24N-10W NM43442 FED Basin Fruitland Coal 6/18/2007 P 1004 22 34 W/2-311.56A 3/25/09 6/25/09 4/23/09 4/27/09
Zoe 90S 1 33451 NENW 19-24N-10W NM43442 FED Basin Fruitland Coal 7/11/2007 P 1008 34 32 W/2-311 S6A 3/2S/09 6/25/09 4/23/09 4/27/09
Zoe 9L 1 33450 NENE 19-24N-10W NM43442 FFD Basin Fruitland Coal 7/16/2007 P 1010 47 44 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Zoe 91S 1 334S3 NESE 19-24N-10W NM43442 FED Basin Fruitland Coal 6/19/2007 P 1009 128 38 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
SSGS Loc C 2 NW 17-23N-10W NM57005 FED Basin Fruitland Coal N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
SSGS LOC n 2 NF 17-23N-10W NM57005 FED Basin Fruitland Coal N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
SSGS Loc E 2 SW 17-23N-10W NM57005 FED Basin Fruitland Coal 5/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
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SSGSLoc F SE 17-23N-10W NM5700S FED Basin Fruitland Coal S/7-320 0A 3/25/09 6/25/09 4/23/09 4/27/09

SSGS Loc G NW 20-23N-10W NM42740 FED Basin Fruitland Coal N/2-3200A 3/2S/09 6/2S/09 4/23/09 4/27/09

SSGS Loc H NE 20-23N-10W NM42740 FED 8asin Fruitland Coal N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

SSGS Loc l 2 SW 20-23N-10W NM42/40 rco Basin FtuitUnd Coal S/2-32G.OA 3/25/09 6/25/09 4/23/09 4/27/09

SSGS Loc1 2 SE 20-23N-10W NM42740 FED Basin Fruitland Coal S/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

SSGS Loc K 2 NW 29-23N-10W NM42740 FED Basin Fruitland Coal N/2-320 OA 3/25/09 G/25/09 4/23/09 4/27/09

SSGS loc L 2 NE 29-23N-10W NM42740 FED Basin Fruitland Coal N/2-370.0A 3/25/09 6/25/09 4/23/09 4/27/09

SSGS Loc M Com 2 SW 29-23N-10W NM42740 FED Basin Fruitland Coal S/2-3200A 3/2S/09 6/25/09 4/23/09 4/27/09

SSGS 1 or N mm 2 SE 29-23N-10W NM42740 FED Basin Fruitland Coal S/2-3200A 3/75/09 6/25/09 4/23/09 4/27/09

swnwFiis
Flo Jo 8 SWD 2 33320 NFNF 23-23N-11W NM369S2 FED Entrada SWD 2/10/2006 Note 6

Frajjle l SWD 1 33865 NF!NW 30-24N-10W NM15GS4 FEO Entidda SWD 2/9/2007 Note 6
Herrv Monster 3 SWD 1 33217 SENW 11-24N-11W NM1701S FE0 Entrada SWD 11/14/2005 Note 6

Mary Lou 1 SWD 1 1 26460 NENE 32-24N-10W V1509 STATE Mesaverde SWD 9/23/2003 Note 6

St MoriU 2 SWD
3 1 3S281

NWSE 26-24N-10W NM78060 FED Entrada SWD 3/23/2012 Note 6

Notes:
M/A • Not applicable or rvot needed 

NR - None Repotted

1 - Status of well 7/26/13

Loc = proposed general location 
IOC A = proposed location - staked 

LOC B = proposed location - APD submitted 

NC = not connected to gathering svstem
P * producing, includes wells temporarily shut in but able to produce

2 - Production during July, 2015.

3 - Tbe Sesamee Street Gas Gathering System currently bas 135 wells or locations approved for surface commingling and off-lease measurement 8 sale of gas at two central delivery sales meters:

(COP 1) located in NESW (Unit K|, Section 30, T-25N, R-10W on Enterprise Field Service lateral 10A-1 at Enterprise Meter No. 8G238.
(COP 2) located in NWSE (Unit Jl, Section 2, T-24N, R-LOW on Enterprise Field Services Lateral 10A-? at Enterprise Meter No. 91083. Current regulatory approvals:

BLM-12/26/12 
NMSLO- 12/10/12
NMOCD -12/21/12 • Commingling Order CTB-S6Q-B

4 - Well was initially approved for operation on the Goodtimes Gathering System and upon completion of ejpansions to the Sesamee Street Gathering System, was
transferred from the Goodtimes to the Sesamee Street Gathering System on 6/13/07 (14 wells, Hop Sing 1, HossCom 90. Hoss 91. 9IS 8. 92, Mary Lou 90 & 90S,

Maty Lou Cam 91 & 9 VS, Pieite Com 90,90S, 91 & 91S, Road Runner 90).

5 - Ouring 11/07, Dugan Production changed from using the letter "5" to designate a well as being a Fruitland Coal infill and i nltiated using unique numbers

well. The well* using unique numbering and sharing a commong spacing unit are;
Wells Common Snaring 1 tnit

Flo Jo 92 & 93 N/2 1-23N-UW Marathon Com 90891 N/2 4-23N-10W

Flo Jo 94 8 95 S/2 1-23N-11W Martinet Begay Com 1 8 2 S/2 34-24N-10W

Helsinki Cor” 90 & 91 5/2 9-23N-10W Olympic 90 8 91 S/2 3-24N-11W

Hoss Com 93 8 94 W/2 11-23N-11W Road Runner 90 & 91 S/2 36-24N-11W

Hoss Com 95 8 Infill E/2 12-23N-11W Road Runner 92 8 93 N/2 36-24N-11W

Hoss Com 96 8 97 W/2 12-23N-11W Squaw valley Com 90 8 91 S/2 4-23N-10W

Jim Thorpe Com 90 8 91 N/2 3-24N-10W St. Louis Com 90 8 91 N/2 9-23N-10W

6-Well Name
St. Motitt Com 90
St. Moriti Com 91

Cumulative Production 
Pimp nt /1S

1st Delivery MCF E)W
11/21/2013 29,368 27,268
11/22/2013 17,447 30,479

7 - NMOCD Administrative Order authoring water disposal by underground injection: Flo Jo 8 SWD (SWD-1006), Frattfe 1 SWD (SWD-1048), Herry Monster 3 SWD 

(SWD-994), Mary Lou l SWD (SWD-884-B), St. Moritr 2 SWD (SWD-1318).



ATTACHMENT NO. 3 Page 1 of 4
Interest Ownership Summary
Wells to be added to Dugan Production Corp.'s Sesamee Street Gathering System

Kinbeto Com 90 & infill 
(details on Pq. No. 2)

Kinbeto Com 91 & infill 

(details on Pq. No. 3}
St. Moritz Com 90 8 infill 

(details on Pq. No. 3)
St. Moritz Com 91 & infill 

(details on Pq. No. 4)
Will 1,2, 3, 4 

(details on Pq. No. 4)
Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl

Workino Interest

Duqan Production Corp. 100.000 85.750 100.000 87.500 100.000 86.979 100.000 86.979 100.000 87.500
Rovaltv Interest

USA - Federal 12.500 12.500 10.938 10.938 12.500
Navajo Allotted 2.083 2.083
Ovemdina Rovaltv Interest

Number of Owners 6
Total ORRI 1.750

TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000



ATTACHMENT NO. 3 - PAGE 2 OF 4 
Dugan Production Corp. 

Kinbeto Com 90 
Basin Fruitland Coal 

Well Location: NWNE 30-23N-10W 
Spacing Unit: E/2-324.6A 

San Juan County, NM

INTEREST OWNER __________ INTEREST%
Gross Net

Working Interest
Dugan Production Corp. 100.000000 85.750000

Rovaltv
USA - c/o Bureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

-0- 12.500000

Overriding Rovaltv Interest
Altrogge Resources Company
15899 W Ellsworth Drive
Golden, CO 80401

-0- 0.550000

Carl L. Kennedy
6839 Raspberry Run
Littleton, CO 80125

-0- 0.100000

Janet Larson 
#22 Independence
Lake Oswego, OR 97034

-0- 0.250000

Robert M. Miller
5358 South Havana Court
Englewood, CO 80111

-0- 0.100000

Puckett Energy Company
5460 South Quebec St. Suite 250
Greenwood Village, CO 80111-1917

-0- 0.550000

Resource Enterprises, Inc.
250 West Berger Lane
Salt Lake City, UT 84107

-0- 0.200000

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 3 OF 4 
Dugan Production Corp. 

Kinbeto Com 91 
Basin Fruitland Coal 

Well Location: NENW 30-23N-1OW 
Spacing Unit: W/2-327.62A 

San Juan County, NM

INTEREST OWNER ___________INTEREST%
Gross Net

Working Interest
Dugan Production Corp. 100.000000 87.500000

Royalty
USA-c/o Bureau of Land Management -0- 12.500000
6251 College Blvd., Suite A 
Farmington, NM 87402

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.
St. Moritz Com 90 & infill 

Basin Fruitiand Coal 
Well Location: SESW 26, T24N, R10W 
Infill Location: SE/4 26, T24N, R10W 

Spacing Unit: S/2-320.0A 
San Juan County, NM

INTEREST OWNERS ____________INTEREST%
Gross Net

Working Interest
Dugan Production Corp. 100.000000 86.979167

Royalty
USA - c/o Bureau of Land Management -0- 10.937500
6251 College Blvd., Suite A 
Farmington, NM 87402

Navajo Allotted -0- 2.083333
c/o Farmington Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE ^OF 4 

Dugan Production Corp.
St. Moritz Com 91 & infill 

Basin Fruitland Coal 
Well Location: NWNW 26, T24N, R10W 

Infill Location: NE/4 26, T24N, R10W 
Spacing Unit: N/2-320.0A 

San Juan County, NM

INTEREST OWNERS INTEREST%

Workina Interest
Dugan Production Corp.

Gross

100.000000

Net

86.979167

Rovaltv
USA - c/o Bureau-of Land Management 
6251 College Blvd., Suite A
Farmington, NM 87402

-0- 10.937500

Navajo Allotted
c/o Farmington Indian Minerals Office
6251 College Blvd., Suite B
Farmington, NM 87402

-0- 2.083333

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.

Well Name Pool Location Soacina Unit
Will 1 Basin Fruitland Coal
Will 2 Basin Fruitland Coal
Will 3 Basin Fruitland Coal
Will 4 Basin Fruitland Coal

NWNE 15-23N-11W 
NESE 15-23N-11W 
NWNW 15-23N-11W 
NESW 15-23N-11W

E/2-320.0A 
E/2-320.0A 
W/2-322.34A 
W/2-322.34A

INTEREST OWNERS INTERFST%

Workina Interest
Dugan Production Corp.

Gross

100.000000

Net

87.500000

Rovaltv
USA - c/o Bureau of Land Management 
1235 La Plata Highway
Farmington, NM 87401

-0- 12.500000

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 4 
PRODUCTION SUMMARY

WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION’S 
SESAMEE STREET GAS GATHERING SYSTEM

POOL NAME & CODE
AVERAGE BTU 

btu/scf

WELLS OR 
COMPLETIONS (D

POOL PRODUCTION 
ALL WELLS - mcfd 0

AVERAGE PRODUCTION 
PER WELL-mcfd 0

EXISTING PROPOSED EXISTING PROPOSED EXISTING PROPOSED
Sesamee Street Gathering System fSSGS)
Basin Fruitland Coal Gas (71629) 997 135(111) 12(2) 8944 540 80 45

Calculated BTU of commingled production for SSGS = 997 btu/scf for all wells (existing and proposed) which compares fairly closely to 
the actual BTU average at the CDP sales meter during August 2015 of 987.

Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 119(111 existing & 12 
proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU 
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During July 2015, 
CDP sales volume from all wells averaged 8944 mcfd . There should be no loss in value to any well as a result of this commingling.

Notes:
© - Wells as of 7-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system.

Active completions in parentheses.
©- Production information during July, 2015

Page 1 of 2



Attachment No. 4 
Dugan Production's 

Lease Summary

Sesamee Street Gathering System
Federal Leases - NM-100808, NM-10094, NM-10755, NM-112956, NM-119287, NM-119288, NM-130878, NM-130879, NM-13956, NM-15654, NM-16759, NM-16760,

NM-16762, NM-17015, NM-21741, NM-22044, NM-23744, NM-25842, NM-32124, NM-36951, NM-36952, NM-39017, NM-42059, NM-42740, NM-43442,
NM-43443, NM-54983, NM-5991, NM-62973, NM-65528, NM-78060, NM-80498, NM-86485, NM-90482, NM-96799, NM96800, NM-96802

State Leases - B1-889-27, B1-889-36, B1-889-38, E-4912-19, LG-5686, LG-9804, LH-1896, V-1509, V-2364, V-8996, VB-2215, VO-1932

Navajo Allotted Leases - NO-G-0502-1716. NO-G-0502-1717, NO-G-0502-1718, NO-G-0502-1719, NO-G-0502-1720, NO-G-0902-1754, NO-G-0905-1759, NO-G-3011-1696,
NOO-C-1420-5825, NOO-C-1420-7307, NOO-C-1420-7308, NOO-C-1420-7309, NOO-C-1420-7310, NOO-C-1420-7311, NOO-C-1420-7312, NOO-C-1420-7313

Page 2 of 2



ATTACHMENT NO. 5 
Allocation Procedures 

Dugan Production Corp.’s 
Sesamee Street Gathering System

CDP Gas Sales Meter 1: Enterprise Field Services Meter #86238 located @ NESW 30, T-25N, R-10W 
CDP Gas Sales Meter 2: Enterprise Field Services Meter #91083 located @ NWSE 2, T-24N, R10W

San Juan County, New Mexico

Rase Data:
U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation period.
V = Water Volume (bbl) at Central Battery during allocation period.
W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during allocation period.
X = Gas Volume (MCF) from CDP Sales Meter during allocation period.
Y = BTU’s from CDP Sales Meter during allocation period.

Allocation Period is typically a calendar month and will be the same for all wells.

1. Individual Well Gas Production =A+B+C+D+E+F
A = Allocated Sales Volume. MCF = (W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specifications, operating conditions and days 

operated.

C = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using equipment 

specifications and pressures.

D - Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gathering system 
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors 
determined by (W/SUM W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment, 
MCF. The total volume will be determined using industry accepted procedures for the conditions existing at 
the time of the loss. All volumes corresponding to liquid condensation within the gathering system will also 
be determined. The total volume lost and/or vented will be allocated to the individual wells affected using 
factors determined by (W/SUM W).

F = Allocated gas sales volume (MCF) associated with water production = (A) in mef for the central batter}' 
separator multiplied by a factor of (U/SUM U) for wells delivering gas and water to the central battery 

separator.

2. Allocated Individual Well BTU’s = ((W x Individual well BTU)/Sum (W x individual well BTU)) x Y.
Individual well gas heating values to be determined in accordance with BLM regulations (currently Onshore Order

No. 5).

3. Individual Well Water Production = Allocated production volume, bbl = (U/Sum U) x V.



ATTACHMENT 6
DIRECT CONNECT VS CONNECTION TO SSGS 

12 WELLS PROPOSED FOR
ADDITION TO SESAMEE STREET GATHERING SYSTEM

Wells to be added

Direct Connect to PL Connect to SSGS
12 12

# Lines Required 12 10

Total PL length 33.85 miles = 178,728' 3.4 miles = 17,900’

Average PL length per well 4.2 miles = 22,176' 0.22 miles = 1194'

Surface disturbance w/40' ROW 164.1A 16.25A

# additional compressors needed 12 0

Additional compressor hp 1416 -12 @ 118 hp 0

Additional compressor fuel 237.6 mcfd -12 @ 19.8 mcfd 0

Additional compressor exhaust volume 7 mmcfd - 604 cfm/compressor 0

Value of fuel gas - $/year $233,800 - $4.095/mcf - 1215 btu 0

Pipeline Tap $1,572,000 - 12 @ 131,000/well $50,000 = 10 @ $5,000/well

Pipeline Installed $6,791,700 - 178,728’ @ $38/ft $268,500 = 17,900 @ $ 15/ft

Pipeline Pigging System $120,000 - 12 @ $10,000/line 0

Other Considerations
Archaeological - general area of significance

- Great North-South Road along western side of R-10W (T-23 to 27N)

- Great North-South Road along eastern side of R-11W (T23 to 24N)

- Anasazi Antelope Trap on Champ Lease (NW 6, T-23N, R-10W)

- Pierre's Site (T-23N, R-10 & 11W)

- Halfway House (T-25N, R-10 & 11W)

Paleontology Significance
- Betonnie Tsosie (T-23N, R-11W)

- Carson Fossil Pocket (T-25N, R-13W)

- Fossil Forest (T-23N, R-13W)

- Lybrook Fossil Area (T-23N, R-8 & 9W)

Wilderness Area
- Bisti De-Na Zin (T-24N, R-ll, 12 & 13W)



ATTACHMENT NO. 7

GATHERING SYSTEM &
WATER DISPOSAL FACILITIES

DUGAN PRODUCTION CORP’S 
SESAMEE STREET GATHERING SYSTEM

Gas Sales Meters

Name Descriotion Location

Fuel-mcfd

CDP No. 1 gas sales to Enterprise Field Services Meter #86238
CDP No. 2 gas sales to Enterprise Field Services Meter #91083

Corrmressors

Name Location

NESW 30, T-25N, R-10W 
NWSE 2, T-24N, R-9W

Make & Model Enaine HP
Sesamee Street No. 1 SWSE 1-24N-11W - near Ernie Com 90S Superior 6G510 364 91.73 - currently idle
Sesamee Street No. 2 NWNE 1-24N-11W - near Ernie Com 90 Ajax 2804LE 800 131.77
Bonanza No. 2 NENE 23-23N-11W - near Flo Jo 8 Caterpillar 3306TA 195 33.74
Mary Lou SWNE 32-24N-10W - near Mary Lou Tank Battery Ajax 2802LE 310 60.86
Homer No. 1 NESW 29-24N-10W - near Homer Com 90 To be determined
Frazzle No. 1 NENE 30-24N-10W- near Frazzle Com 91 To be determined
Future No. 3 NENE 6-23N-10W - NE of Calgary 90 To be determined

Water Disposal Facilities (see oaaes 2 thru 5)
Injection Pump

Facility Location Make & Model Enaine HP Fuel-mcfd
Flo Jo No. 8 SWD NENE 23, T-23N, R-11W Cummings 5.9 84 17.52
Frazzle No. 1 SWD NENW 30, T-24N, R-10W Caterpillar 3306 TA 195* 33.74
Frazzle No. 1 SWD NENW 30, T-24N, R-10W Waukesha 151 * 38.05
Frazzle No. 1 SWD NENW 30, T-24N, R-10W NA NA Electric
Herry Monster No. 3 SWD SENW 11, T-24N, R-11W Cummins 5.9 84 17.52
Mary Lou No. 1 SWD NENE 32, T-24N, R-10W Cummins 5.9 49 10.32
St. Moritz No. 2 SWD NWSE 26, T-24N, R-10W NA NA Electric

‘Note: The Frazzle #1 SWD injection pumps are now powered by electricity. The remaining data is for informational purpose only.

Page 1 of 6
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DUGAN PRODUCTION CORP.
FLO JO NO. 8 SWD

NENE SECTION 23, T-23N, R-11W
ADMINISTRATIVE ORDER SWD-1006
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^ 3 o-f

1. Fluid from wells produced up tubing and 

Delivered to disposal facility by pipeline 

Mostly water and some gas

2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pumps

Note: The injection pump has been converted to electricity and uses no fuel

Note: Old pump information: 

Pump #1 Caterpillar 195 HP 3306 TA-33.74 MCFD Fuel 

Pump #2 151 HP Waukesha-38.05 MCFD Fuel

Dugan Production Corp.

Frazzle #1 SWD

NENW Section 30, T-24N, R-10W 

Administrative Order SWD-1048 

San Juan County, NM
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DUGAN PRODUCTION CORP.
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DUGAN PRODUCTION CORP.
MARY LOU NO. 1 SWD

NENE SECTION 32, T-24N, R-10W
ADMINISTRATIVE ORDER SWD-884-B

SAN JUAN COUNTY, NM
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Dugan Production Corp.

St. Moritz #2 SWD 

NWSE 26, T-24N, R-10W 

Administrative Order SWD 1318-0 

San Juan County, NM

1. Fluid from wells produced up tubing and 

delivered to disposal well by pipeline

2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pump

Electric Powered (No Fuel Usage)



Attachment No. 8 
Interest Ownership Notification 

Dugan Production Corp.’s Application dated 10/26/15 
Proposing the Addition of 12 Wells to 

Dugan Production's Sesamee Street Gathering System

Presenting evidence that interest ownership in the Sesamee Street Gathering System and the 12 wells 
proposed to be added have been given notice of Dugan's application, attached is:

1. A copy of Dugan’s transmittal letter dated 10/26/15 used to send copies of the subject application 
to the 6 overriding royalty interest owners in the 12 wells/locations being added to the Sesamee 
Street Gathering System under NMOCD Commingling Order CTB-560-A. Each overriding 
royalty interest owner was offered a copy of our application should they desire to receive one. Of 
the 12 wells/locations being added, Dugan Production will be the operator of all wells and holds
100% of the working interest in all of the wells. All letters were sent bv certified mail with a 
return receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD.

2. The royalty interest for all 12 wells/locations being added is either federal (10 wells/locations), or 
Navajo Allotted (2 wells/locations). There is no fee royalty. Since the subject application is 
addressed to the Farmington Field Office of the Bureau of Land Management (for federal and 
Indian leases), Farmington Indian Minerals Office (for Navajo Allotted leases) and the New 
Mexico State Land Office (for state leases) a separate notice to royalty interest owners was not 
needed. The applications were sent by certified mail with a return receipt requested and upon 
receiving the receipts, copies will be sent to the NMOCD.

3. Copy of our advertisement published in the Legal Notice section of the Sunday, October 18th,

2015 issue of the Farmington Daily Times regarding the subject application to add 12 
wells/locations to Dugan's Sesamee Street Gathering System. This publication was made in 
anticipation that of the notice mailed to eight interest owners, there will be at least one either 
returned for some reason or the return receipt will be lost in the mail. An original "Affidavit of 
Publication" will be submitted to the Santa Fc office of the NMOCD when received from the 
Daily Times newspaper.

Page / of 4
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dugan production corp.
P

CERTIFIED MAIL 
RETURN RECEIPTS REQUESTED

October 26, 2015

Interest Owners (Address list attached)

Re: Dugan Production’s Application dated 10/26/15 to add 12 wells/locations to
Sesamee Street Gathering Systems 
San Juan & Sandoval Counties, New Mexico

Dear Interest Owner,

According to our records, you have an overriding royalty interest in one of the wells that is proposed to be added to the 
Sesamee Street Gathering System. The wells and interest owners are listed on the attached address list. The subject 
application to the New Mexico Oil Conservation Division (NMOCD), Bureau of Land Management (BLM) and the State Land 
Office (SLO), requests their approvals to add 12 wells/locations to Dugan's Sesamee Street Gathering System. This will 
require surface commingling of gas production from the subject wells, plus the sale of gas at an off-lease central delivery 
sales meter (CDP). Each well will be equipped with a meter to measure production for allocation purposes. Attached for 
your information is a copy of Attachment No. 2 from the subject application which provides detailed information for all wells to 
be added and all wells currently approved. Since your interest in these wells is an overriding royalty, there are no costs 
chargeable to you. The wells to be added should not affect production from wells that are currently connected to the 
gathering system. Adding the subject wells to the Sesamee Street Gathering System will allow these wells to begin selling 
produced natural gas for the benefit of all interest owners. This proposal will allow for optimum operations on all wells and 
wili allow all wells to benefit from central compression which should keep wellhead operating pressures as low as possible. 
This method of operation will help to keep our operating expenses as low as possible, and wili allow for the recovery of more 
of the gas reserves from each well.

Since the royalty interest is either federal or Navajo allotted, and the application is addressed to the BLM, SLO & NMOCD, 
this notice letter is not being separately mailed to the royalty interest owners, but it is included in Attachment No. 8 to the 
application.

This matter does not require any action on your part. Current NMOCD regulations require that interest owners (in wells 
being added) receive notice of proposed additions to gathering systems. Included in Dugan's application, as permitted in the 
NMOCD Order PLC-560-A, is a request to continue the provision that for future additions to the gathering system, only the 
interest owners in the wells to be added will require notification, provided the proposed additions will not adversely affect the 
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously 
authorized to operate on the gathering system. Should you have any questions, need additional information, desire to 
receive a complete copy of our application, or have any concern as to our proposal, please let me know, Should you have 
an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at 
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections 
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received 
by the NMOCD approximately 10/29/15 or 10/30/15.

Sincerely

Kevin Smaka 
Production Engineer

KS/tmf

attachments

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 FAX# (505) 327-4613



Sesamee Street Gathering System
(wells with ownership interest in parentheses)

a=Kinbeto Com 90 & infill; b=Kinbeto Com 91 & infill; c=St. Moritz Com 90 & infill; c/=$f. Moritz Com 91 & infill; e=Will 1,2,3,4

Working Interest Owners

Dugan Production Corp. (all)
P O Box 420
Farmington, NM 87499-0420

Royalty Interest Owners

USA-BLM (all) Navajo Allotted (c,d)
6251 College Blvd, Suite A Federal Indian Minerals Office
Farmington, NM 87402 6251 College Blvd., Suite B

Farmington, NM 87402

Overriding Royalty Interest Owners

Altrogge Resources Company (a) 
15899 W Ellsworth Drive 
Golden, CO 80401

Carl L. Kennedy (a)
6839 Raspberry Run 
Littleton, CO 80125

Janet Larson (a)
#22 Independence 
Lake Oswego, OR 97034

Robert M. Miller (a)
5358 South Havana Court 
Englewood, CO 80111

Puckett Energy Company (a)
5460 South Quebec St. Suite 250 
Greenwood Village, CO 80111-1917

Resource Enterprises, Inc. (a)
250 West Berger Lane 
Salt Lake City, UT 84107
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Mp. s

Please place in the legal ads for the Sunday, October 18, 2015 publication of the Farmington Daily Times. Once the 
ad has been run, please send Affidavit of Publication to Dugan Production Corp., Attn: Kevin Smaka, P. 0. Box 
420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD), the Bureau of Land 
Management (BLM), the Federal Indian Minerals Office (FIMO), and the New Mexico State Land Office 
(NMSLO), for regulatory approvals to add 2 existing plus 10 proposed wells to Dugan Production’s Sesamee Street 
Gathering System (SSGS). This will require the surface commingling of produced natural gas and water plus the 
off-lease measurement and sale of natural gas. There will not be any commingling of oil or condensate. Dugan 
Production is also requesting that wells connected to the gathering system also be approved for providing natural gas 
as a "beneficial use" to fuel equipment necessary to operate the gathering system. In addition, we are requesting that 
the notice provisions in the existing surface commingling order (CTB-560-A; CTB-560-B) be amended to remove 
the Basin Fruitland Coal completion reference since the producing pool is not a factor influencing the surface 
commingling and off-lease measurement approvals and that future additions, regardless of producing pool, should 
continue to allow notice only to the interest owners in the wells being added, provided it is reasonably certain that 
the proposed additions will not affect the wells previously authorized for the gathering system. The wells to be 
added and the existing gathering system are located within Section 6 of T-23N, R-9W; plus Sections 1 thru 6, 9, 17 
thru 20, 29, 30 of Township 23N, Range 10W; plus Sections 1,11 thru 15, 22 thru 24, 26, 27 ofT-23N, R-l 1W; 
plus Sections 30, 31 ofT-24N, R-9wfp!us Sections 2, 7, 11, 14, 18 thru 20, 22, 23, 25 thru 36 ofT-24N, R-10W; 

plus Sections I, 2, 11, 12, 36 of T-24N, R-i IW; plus Sections 30 & 31 ofT-25N, R10W; plus Section 36 ofT-25N, 
R-t 1W all located in San Juan County, New Mexico. The gathering system currently has 135 wells and locations 
authorized, all of which are completed, or proposed to be completed, in the Basin Fruitland Coal gas pool and are 
operated by Dugan Production Corp. The 12 wells to be added will be operated by Dugan Production and are to be 
completed in the Basin Fruitland Coal gas pool. The wells to be added are located upon, or the spacing units include 
the following leases held by Dugan Production Corp; Federal leases NM-13956, NM-36951, NM-119287, 
NM-78060, NM-I 19289; and Navajo Allotted lease NOG-0502-1720. The wells to be added are: Dugan 
Production’s Kinbeto Com 90 & 91, plus two infill locations, St. Moritz Com 90 & 91, plus two infill locations,
Will 1,2, 3 and 4. The wells currently authorized for the SSGS currently average 60 mefd per well and typically 
produce less than 200 mefd per well. The Fruitland Coat wells to be added are anticipated to produce natural gas 
volumes similar to the wells currently authorized for the SSGS. The wells being added should have with no affect 
upon the existing production. Any person holding an interest in any of these leases or wells may contact Dugan 
Production Corp. for additional information. Inquiries should be directed to Kevin Smaka at 505-325-1821 or by 
mail at P. O. Box 420, Farmington, NM 87499. Any objection or request for a formal hearing should be filed in 
writing with the NMOCD’s Santa Fe Office within 20 days from the dale of this publication. In the absence of 
objection, Dugan Production Corp. is requesting that the NMOCD approve its application administratively. The 
NMOCD’s address is 1220 South St. Francis Drive, Santa Fe, NM 87505.



District' I
1625 N. French Or.. Hobbs. KM 83240 

District II
1301 N. Grand Avenue. Artesia. NM B8210 

District III
1000 Rio Brazos Rd.. Aztec. NM 67410

State of New^l
Energy. Minerals £ Natura]“ResourcesiOeban tricot-

’oaritn^ri/j)

OIL CONSERVATION^©^ 
1220 South St. Frartis

Submit

District IV
1220 S St Francis Or.. Santa Fe. KM B7505

Santa Fe. NM,nS;75Q5~ . _• an, ’•-•■i.iirioia uir:i.
•tiraau of Land Managers.'.

Form C-102 
Revised October 12. 2005 

Instructions on back 
to Appropriate District Office 

State Lease - 4 copies 
Fee Lease - 3 Copies

Q AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number •Pool Code ‘Pool Name
71629 ' BASIN FRUITLAND COAL

Property Code •Property Name

ST. MORITZ
•well Number

90
’OGRID No.

006515
'Operator Name

DUGAN PRODUCTION CORPORATION
’Elevation

6749'

10 Surface Location
U_ or lot no

N
Section

26
TorsniQ

24N
Range

10W
tot Ur Feet from the

980
North/Soutn line

SOUTH
Feet Iron the

1BB0
Essl/Hcst line

WEST
County

SAN JUAN

11 E ottom Hole Location I f Different From Surface
U. tr lot no. Section TOnSllD Rargi tot ran Feet iron the North/South line Feat from tho East/Mest line Canty

w OeOicalM Acres

320.0 Acres - (S/2)
“joint or Infill u Consolidation Code “Ordtr M. .

NO ALLOWABLE WILL BE ASSIGNEO TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 5254.26'

cn —- -
cn
CM
in
Dugan
NO-G-0502-1720

= 26—

Dugan
NM-78060

LAT: 35.28031 'N 
LONG: 107.86841 *W

DATUM: NAD1983

O

2625.48

toiri

CD

CM

17 OPERATOR CERTIFICATION
I hereby certify that the information contained 
herein is true ana complete to the best of my 
knowledge end belief, ana that this organization 
either owns o working interest or irleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to O'!!! this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division.

fu.

Signature /
Kurt Fagrelius

May 3, 2011 

Date

Printed Name

“SURVEYOR CERTIFICATION
1 hereby certify that tha well location 
Shown on this plat was plotted from field 
notes of actual surveys made by os or under 
my supervision, and that the same is true 
and correct to the best of my belief

Date of. Survey: MARCH 29. 2011
Signature and Seal of Professional Surveyor

Jason C. Edwards
Certificate Number 15269



District I
3625 N. French Dr.. Hobbs. NM 8B240

ps£(
4r'

District II 
1301 W. Grand Avenue. Artesia, NM 88210

District III
1000 Rio Brazos Rfl.. Aztec. NM 87410 

District IV
3220 S. St Francis Dr„ Santa Fe. NM 87505

State of New Mexico^'Ak 
Energy, Minerals £ Natural Resources Department

\y

Farm c-102 
Revised October: 12. 2005 

Instructions on back 
o Appropriate District Office 

State Lease - A Copies
1220 South St. FranciSF^/5tcnFfeidOffic. Fee LeaSe ‘ 3 C°Pies 

Santa Fe. NM 8750.5rsau of Land Manaqsms:

OIL CONSERVATION DIVISI

□ AMENDEO REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘API Number

36- 045- 3>S3t*S____

•pool code

71629
’Pool Name

BASIN FRUITLAND COAL
‘Property Code "Property Name "Well Number
3845 ST . MORITZ 91

’□GRID No. "Operator Name "Elevation
006515 OUGAN PRODUCTION CORPORATION 6758'

10 Surface Location
. U_ or lot v.

D
Section

26
Township

24N
flange

10W
lot left fleet from the

660
(*>rth/South lire

NORTH
Feet from the

1145
Esst/west line

WEST
Canty

SAN JUAN
11 e ottom Hole Location I f Different From Surface

U. or jot no. Section Tewnsnip flange lot im fleet from the Mrtn/Softh line fleet from the East/Kest line canty

“ Oemcitcd Acres

320.0 Acres - (N/2)
“Joint or Infill M Conooldetlan Code “Order No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVISION

5254.26

LAT: 36.39034 TV 
LONS: 10737090’H 

DATUM: NAD1983

DUGAN 
NO-G-0502-1720

DUGAN
NM-78060

Ch =-

ruin
26

_l. _

2625.48' 2625.48

to

inTT
CD

OJ

17 OPERATOR CERTIFICATION
I hereby certify that the information contained 
herein is true and complete to the best of my 
krowleoga ard belief, and that this organization 
either owns a working interest or ^leased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to crill this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division.

2011

Signature 
Kurt Fagrelius

Printed Name

“SURVEYOR CERTIFICATION
I hereby certify that the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or irder 
my supervision, and that the same is true 
and correct to the best of my belief.
Date of Survey: MARCH 29. 2011
Signature and Seal of Professional Surveyor

Jason C. Edwards
Certificate hkimber 15269



Diflntl I
162' N Frmdi Dr. Hobbs. NM 88245 
flume (575J 392-6161 Fax (575| 39J-D720

Pl’lfl n
811 S Fuji Si , Artisn NM 88210 
Phone {5751 748-1283 Fix (575j 748-«7’0 
Dinnn 111
1000 RjoOnuni Ro4d, Aztec, NM B74IO 
Phone (505) J34-6I 78 Fax (505) 354-6170 
Piston
1220 S St Francis Dr. Sana Fe, NM 17503 
Phone (SOM 476-3460 Fax (505)476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe,NM 87505 i AMENDED REPORT

Form C-l 02

Revised August 1. 2011

Submit one copy to appropriate

District Office

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘API Number ‘ Pool Code * Pool Name

BASIN FRUITLAND COAL
‘ Property Code ’ Property Nome * Well Number

WILL 1
'OCRJDNo. Operator Name delation

006515 DUGAN PRODUCTION CORPORATION 6271

Surface -ocation
IIL or lot tin.

B
Section

15
Township

23 N
Rang*

11 w
Lot tdn Feet from the

901
North/Sonthlint

NORTH
Feet from the

1501
East/Vesi line

EAST
County

SAN JUAN'

11 Bottom Ho e Location I rDifFcrent From Surface
UL or tot no. Section Township Range Lot Wn Feet front the NorthfSotithlinr Feet from the EflslNVtsl tine1 County

- Dedicated Acres

320.59 E/2

“ Joint or Infill ''Consolidation Code ‘'Onlcr.Nn.

No allowable will be assigned to this completion until ali interests have been consolidated or a non-standard unit has been approved by the 
division.

" OPERATOR CERTIFICATION
fAiftAj u/v£4 tin*tbrtyAWHUtnuwv+ttfUtorvtx  t\ (nn',»tt/it'rxpA*k' 

hi • AtHa/m i hu> m /d Av auihtAi i tn/tfhdiA* v <*yi»r/,&/**; <1/A*r 

o t> ti r,/ «rI'A/rf \>r tm/<u i on /Ac l*th fur* fmA/iff

A^iyv»y* j »«/WA*rr Atu nj*At fa<inf!tAt\ u vU of fAi \

kmJtHtHpHTSIMMtfMIit <tHMflH11<tfh \9t UWUtTtiftUlhiJMlthTij/vi’

v wb/H? mur*\ t a? la a whin ft it) ,tr *i otwywfu*n

7/18/2015
Da*

Kurt Fagrelius
PonhitNm*-
kfaqrelius@duqanproduction.com
E-mjJ

-SURVEYOR

CERTIFICATION

/ //erebi eerttfy tftat the ueff /oanum sbou non thix pht! 
riui phneUjhimJieh! notex afacliial sun-ns math by 
me or umter m\ .xiipenixuut. tVnf that the same ex mte 
am! correct to the best a/m i be/te/



AMENDED REPORT

Form C-102

Revised August 1. 2011

Submit one copy to appropriate

District Office

‘API Number ‘ Poo! Code ‘ Pool Name

BASIN FRUITLAND COAL
' Property Code ’ Pro pern Name * Welt Number

WILL 2
'OCRIDNo. Operator Name Elexarion

006515 DUGAN PRODUCTION CORPORATION 6254

" Surface -ocation
Ut. or lot no.

I
Section

15
Township

23 N
Ranje

11 w
Lot tdn Feet (runt the

1553
NortblSoutHlint

SOUTH
Ftetfromtht

1101
EastfWest line

EAST
Count}

SAN JUAN

" Bottom Ho e Location I 'Different From Surface
UI. or lot no. Sec linn Township Range l.ol Idn Feet from the North£oulh lim Feel from the EajrAVeji line Count)

11 Dedicated Acres

320.59 E/2

11 Joint or Infill 1 ‘ Consolidation Code l! Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

LHunfl.l
161' S'french Dr, Hobbs NMM2M' 
Phone (575| 59J-6I61 Fax 1)7.') 39t-0720 
DmnH 11
HUS Fuv Si. Anesu. NM 12210 
Phone 075) 7JJ-1283 Fax (575) 7JS 9720 
BsinsJH

1000 Rio Oii/nj Road, Ante, NM 87-110 
Phone (105) 334.6178 Fax (50S| J34-6I 70 
OmneLiy
1220 S Si Fraicii 0;. Sni) Fe. NM 87)05 
Phone tS05lJ76.J460Fi\ 15011 J'6-14-52

State ofNevv Mexico

v Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

"OPERATOR CERTIFICATION
/AMi tvrfi/S <htt/tf>i'iflfmru#/</’iM/tmKi/Sh-rijn it f/rrr,bhAitmpftiV 

tn ifk' Aistt*fm I O/unA art, /<Au tht \ *i either

Axvtfsvx*' Am»»rt^ht #»> AsHihv* wrf/tjr 

t#ntif*rr\t*9Mhi itttifl/FtHruitfum*miisrtif »a\A omttHru/or

■ utktag aU> rot, ttrhuts t*Aa*,/r) /*»tA/Jx «*• *)»

tinA? fit fM iAii

Sipiswv

Kurt Faorelius
pnnud Nanw

kfagrelius@duganproduction.com
El*fTul Addnsi

■■SURVEYOR
CERTIFICATION
fftcrcfii <vnrf\ licit the ue/f locviio’i >hmin<oi tfta plat 

»«iplottedftxm field'notes o[actualsurety \ nuttfe hi 

me or under mi supeninmi. andt/mt 'he same n true 

and air red to the fic.no/in_i he/ttf



AMENDED REPORT

Form C-102

Revised August I. 2011

Submit one copy to appropriate

District Office

'API Number ‘ Pool Code Pool Name

BASIN FRUITLAND COAL
* Property Code 5 Property Name ‘ Well Number

WILL 3
'or;rid No. Operator Name Klevtitinn

006515 DUGAN PRODUCTION CORPORATION 6258

'* Surface vocation
t>l. or lal no.

D
Section

15
Tonnihip

23 N
Range

11 w
lilt Idn Keel from (he

1289
Northfinuth line

NORTH
Feet from the

1300
EnstAVesl line

WEST
Counts

SAN JUAN’

" Bottom Ho e Location I Different From Surface
I'L or lolno. Section Tonnship Range Lot Idn Keel From (lie NorthiSouthiim Feel from ihc EastAVestline County

1‘ Dcditaled Acres

322.34 W/2

" Jointer Infill '* Consolidation Code ’'Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

1625 N Fraidi Dr. Hobbs. MM 81240 
Phone (575) 193.6161 F& (575)391-0720

Prune! n
811 S Fuji St. Anesia. NMM2I0 
Phone (575) 74M2M Fax (575) 748-9720 
P-sinct III
1000 Rio Brucs Ro*f Aset. NM S74I0 
Phone (505) 334-6178 Fax (505)334-8170 

Drtna (V
1220 S 5l Francis Dr . Snn Pc. KM 87503 
Phone (505) 476-3460 F» (505)476-3162

i State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe.NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

' OPERATOR CERTIFICATION
fMnAj ixrtr# /pw*'*j»ti At wry

tunn 1/ utiriif?t! nth rot t* mkxbt%fm»n,r\>tW\rmmfht:h*xhrnhnAix): 

fh% fintfKi*tt/Aunnm boftfiiiufiotuv A;* tkiMtfa\ M1//1uffrty

fm tffit npumnt'i hi it < tm/rjt r \\itfi tut ti w «* r vt.*ut A n tnrtHrtkot 

n urbnX m/tru' * >r hi it i tifaiH.tn /**i/>ih{ t/tpnjnuTi ur,t t n«/Wi tin 

fKHit/W! artAr fiurxvt/w i»r/»r« ylA i tfu,’ thf \ ton

7/19/2015
S'pururi; Date

Kurt Fagrelius
Ptiruid Nine

kfagrelius@duganproduction-com
E-mal Addrus

"SURVEYOR
CERTIFICATION
Ihervhi ivrlt/i that the ueff/iHvtirm t/ummui thi\phi 

uviiphilKilJromfiekt notes of actual iwivt xmathhi 

me or umkr m\ sup •ntxmn tmi! that the itune i\ true 

ti/nlivrreil tnr/n-ti.\to/mi he/h/



/

piinici I1625 N French Dt.Hobbs.NM 882-ID 
Phone (57JJJ9J.6I6I Fas (575J J9J.QM0 

DiW&llt
(IIS First Si, Antes.NM 88210 
Phone (575( 748.|’ai Fas (575| 748-<l720 
Ditttici III
1000 Rjo Bisa>f Road. AaeC. NM (7410 
Phone.{505) 5)4-6178 Fax (505) 534-61 70 
Putrid IV
1220 S St Francis Dr. SanuFc.NM 87505 
Phone [505) 476-546,0 Fas (505) 470-3462

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505
} AMENDED REPORT

FormC-102

Revised August!. 2011

Submit one copy to appropriate

District Office

WELL LOCATION AND ACREAGE DEDICATION PLAT
i — t — ~ i~... .. — --rAPI Number * Pool Code ' Pool Name

BASIN FRUITLAND COAL
Property Code * Property- Name Well Number

WILL 4
'OCRIDNo. Operator Name Elevation

006515 DUGAN PRODUCTION CORPORATION 6237
" Surface vocation

UL or lot no.

N
Section

15
Township

23 N

Range

11 w
LotIdn Feel from the

1207

North/South lim

SOUTH
Feet from the

1641
East/West line

WEST
Counts’

SAN JUAN’

" Bottom Ho e Location I ‘Different From Surface
UL or lot no. Scctior Township Range Lot Idn Feet from the Narth/South line Feet from the EastAVcSl line Count)

“ Dedicated Acres

322.34 W/2

Joint or Infill Consolidation Code " Order No.

No allow able will be assigned to Ibis completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

"OPERATOR CERTIFICATION
/AtrtAj tfut/ ftfe tn»r i/Ai t\»r t* ttmiphh iurf*Afc

bmwhifo trk//ntr&/\ ti/gimctef*tn wfitr

RM/t'o "avitrei/ ormtki•• uAiro/v/Arc*/ to #>• A**/tmAttA>n? 

/6t‘/>nynutx/AoAm An A' Ah or At/r o rr^ht to JrJt u eft ,rt /At*

jUirturi f*urxinmt^i ti i Vntert »t ».ihtvA«'

ti ttrimj; gorrv t or it a »•« /• *fAnj* <tfrt\rmti/ orui

7
Kurt Faqrelius

kfagrelius@duqanproductton.com
E-rtwl A^iixs

"SURVEYOR
CERTIFICATION
therebycert/fi ttuil the » etttoailnui t/munon t/iixp/tft

irt/‘ p/tMMtfrvmfittilnoli:* of annul tnrwyi work" by 

me or meter m) ntptfmw)» amtlieu the xopurrr /rue 

aihUvrrixi to I tie tie i / ufnn hettif

February 11, 2015



V

PuiflO-t
1625 N Fimch Dr. Hobbs. NM B82J0 . 
Phone MV') 595-6161 Fi» 1575} J«*07:9.

SI! 5 Fim Si, Anon NM 83210 
Phone (575) 748-1283 Fax (5751 148-9720
Bnafl.Hl
1000 Rio Sraajs Road. Aziec, NN| 87-110 
Phone (505> 71 Fam (505U3J-6I70
eumaiv
1220 S Si Francis Dr, Sana Pc, NM 07505 
Phone (505) 476-3460 Fix (505) J7S-J J62

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102 

Revised August 1. 2011 

Submit one copy to appropriate 

District Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
' ATI Number 1 Pool Code ' Pool Name

BASIN FRUITLAND COAL
Property Code Property Name * Well Number

KINBETO COM 91
’OCRiD No. Ope rotor Name * Election

006515 DUGAN PRODUCTION CORPORATION 6463
” Surface vocation

UL or tot no.

c
Section

30
Tounsliip

23 N
Range

10 w
Lot Idn Feet from the

1245
Northfioudiline

NORTH
Feet from the

1501

FjsiAVesi line

WEST
Counts

SAN JUAN’

" Bottom Ho e Location I 'Different From Surface
V3L oriut no. Section Tounship Range t oi idn Feet from the Norlh/Sauthlinc Feet from (he Easi/Wesl tine County

11 Dedicated Acres

327.62 W/2

’* Joint nr Infill “ Consolidation Code ■' Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

”OPERATOR CERTIFICATION
M/irtj i crrrfl *<«*/* r*iy*/«

*r>*hh&ihi' ori&mv;oM*uttlhT

o u» i w h> fbnf( uu* i*tv or \r*\fmoh‘rufttH*/*■'/-n tfh- fion fuu jW;*’ 

theprttf** nafAiMfitm ft>V»* A * *> or A/r o n/jtr fi> \ln*t(h; i h r// ,tf Aj *

hm •ittujnoWht of<K\t* O rnoKn*! or

io*u oJtmrori vrpiwmnror*t<ri*ipuiu*^

ftutftoj; onhr fu *• ^

Sipitfun;

Kurt Fagrelius

kfagrelius@duganproduction.com
E-m»l Addf^i

“SURVEYOR
CERTIFICATION
/hervhyivrttfi'l/iai the uc//Antttm» (/mmu tw ttu*p&tf 

\un-phwvtt/hm fiMnotes t’/'ocniu/Mtn tr.i nuttfeky 

me or t/tu/er my. vnpen '»wi <W’tlna the -unne it me 

iuh/correct to tfu: best ttfmy Mtef

February 11, 2015

Daieef Survey.

Sijaiaurean

Cuts! talc NimN*



PUinflJ
1625 N French Or. Hobbs Wl BS240 
Phone (5751 101-4161 Fss (S7J) 545-0720 
Ditmci U
811 S first Si .AncjiiNM 88210 
Phone t5WJlSA2MF» |57J> 748.*>7;0

annaJU
1000 Rjo Brucs Road, Arne, KM 87410 
Phone (505) 33J-6I7S Fax (505)114-6170 

Dmig-E
1220 S Si Fisias Dr. Santa Fe. NM 8750} 
Phone (505) 47e-j450Fit (505) 176-346:

State of New Mexico
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505 AMENDED REPORT

Form C-i02

Revised August 1.2011

Submit one copy to appropriate

District Office

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘API Number 1 Pool Code Pool Name

BASIN FRUITLAND COAL
Property Code •p operiy Name " Well Number

KINBETO COM 90
OCIUD No. ' Operator Name Elevation
006515 DUGAN PRODUCTION CORPORATION 6517

’• Surface .ocation
I'L or tut no.

B
Section

30
Tonniliip

23 N
(tinge

10 w
Iah Idn Feel from (lie

900
NurihiSoudi line
NORTH

Feet front the
1637

Fjist/W*st line
EAST

CnuntvSAN JUAN'

" Bottom Ho e Location I rDifferent From Surface
I’L nr lot no. Scciinn Tonnthip Knngc IjOI Idn Feel from ihc NorlhiSnuthlim Feel from the EastAVtst line Counn

Dedicated Acres
324.60 E/2

Joint or Infill " Consolidation Code ** Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

OPERATOR CERTIFICATION
/ 'h rt<h\ vent ft fthft the fofonrtiitu *> < %/fot -ran t \ true > »uf< ompt* /»'
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ATTACHMENT NO. 1 

SESAMEE STREET GATHERING SYSTEM 

PAGE 2 Of 2

Sesamee Street Lease Legend

Letter Lease Type Lease Number Lease Name

S Federal NM-16760 MF

AZ Federal NM-62973 September 15

BA Federal NM-54983 September 15

BJ State LH-1896 Wit's End

BK Federal NM-42059 Champ

BR Federal NM-25842 Merry May

BS Federal NM-5991 June Joy

BU Federal NM-78060 St. Moritz

BW Federal NM-43443 August

BX State LG-9804 Oktoberfest

CD Federal NM-42740 Olson

CE Federal NM-86485 Par

CF Federal NM-16762 Unnamed

DB NavAlt NO-G-0502-1717 Ernie

DC Federal NM-39017 Sesamee Street

DD Nav Alt NO-G-0502-1718 Bert

DE Federal NM-17015 Herry Monster

DF Nav Alt NO-G-0502-1719 Elmo

DG State V-2364 Roadrunner

DH Federal NM-36952 Flo Jo

Dl Federal NM-43442 Target

DJ Federal NM-100808 Unnamed

DK Federal NM-15654 Rodeo Rosie

DL Nav Alt NO-G-0S02-1720 Unnamed

DM Federal NM-21741 Silver Medal

DN Nav Alt NO-G-0502-1716 Unnamed

DO Federal NM-22044 Gold Medal

DP State V-1509 Gold Medal

DQ NavAlt NOO-C-1420-5825 Jim Thorpe

DR Federal NM-23744 Olympic

DS NavAlt NOO-C-1420-7307 Bronze Medal

DT NavAlt NOO-C-1420-7308 Marathon

DU NavAlt NOO-C-1420-7311 Lake Placid

DV Nav Alt NOO-C-1420-7309 Montreal

DW Nav Alt NOO-C-14 20-7310 Squaw Valley

DX Federal NM-32124 Calgary

DY State E-4912-19 Unnamed

EA Nav Alt NOO-C-1420-7312 Seoul

EB Federal NM-15005 McDougall

EC Nav Alt NOO-C-1420-7313 St. Louis

ED Federal NM-36951 Helsinki

EE Federal NM-96799 Unnamed

EF Federal NM-96800 Hoss

EG Federal NM-90482 Unnamed

EH Federal NM-80498 Pierre

EJ Federal NM-96802 Unnamed

EK Federal NM-65528 Hop Sing

EL NavAlt NO-G-3011-1696 XTO Navajo Allotted

EN State LG-5686 Squash Blossom AFU

EO NavAlt NO-G-0902-1754 Martinez Begay

EP Nav Alt NO-G-0905-1759 Unnamed

EQ Federal NM-112956 XTO Lease

ET Federal NM-119287 Unnamed

EW State Bl-889-36 Unnamed

EX Federal NM-119288 Unnamed

EY Federal NM-13956 Unnamed

EZ Federal NM-23744 Unnamed

FA Federal NM-130879 Unnamed

FB Federal NM-130878 Unnamed
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Ad No. 72026

STATE OF NEW MEXICO 
County of San Juan:

SAMMY LOPEZ, being duly sworn says: 
That he IS the PUBLISHER of THE 
DAILY TIMES, a daily newspaper of 
general circulation published in English at 
Farmington, said county and state, and that 
the hereto attached Legal Notice was 
published in a regular and entire issue of the 
said DAILY TIMES, a daily newspaper 
duly qualified for the purpose within the 
meaning of Chapter 167 of the 1937 Session 
Laws of the State of New Mexico for 
publication and appeared in the Internet at 
The Daily Times web site on the following 
day(s):

Sunday, October 18, 2015

And the coslof the publication is $138.51

_____ _________________

ON SAMMY LOPEZ
appeared before me, whom I know 
personally to be the person who signed the 
above document. (

. OFFICIAL SEAL
( CHRISTINE SELLERS ,

Notary Public (
'* Slate ol New Mexico__
i . Mv Cfifom Expires IV&tZ/V 1
, MP..4f~\i U "1t

t , ' .;«* J-j . * ’ * 1'i /-•' itf • *

OuganlProductlonCorp.liS'applylngitothelNew- 
Mexico,0irCohsQ?vaJ[pn'* lDiyisi6n](NM0CD);'the? 
Buraauiof!Land‘Manag"ement<Bl.M)^thelFeder- 
alMndiant’Miherals!:Omce?,(FIMO);.and the;New.' 
Mexlco^StateILandi0ffice-i(NMSt0);tf6rregula;'j 
tory,)a~pproval3^to-:add.2trexlstlhgiiplus~ 10;pfo>. 
posed-wellsTto^Diigan SProduction'sHSesamee.; 
5treettGatherlng;'Systemii(SSGS)3This> wili-reXv 
quire', the^surface commingling-, of' produced''' 
haturalfgas^and Iwater/plusUheoffriease'meas^ 
Un^ent;ari'dl9a[e“ofTiaturaljgas.''. Jhere‘viillJnotV 
beianyicommlnglihg [6floiror^c6ndensatei“tDu:. 
gahpRroduct[on~ls'ialso-!fe~queitlng'-thatnVvellS)t 
connectedUo.ttie'gather! ngfsystemfalsd1 beiap-.' 
proved^for-providlnoNnaturahgas^as'aTVbVrien- 
dalj(u8e-Ud^fuelfequlpment'?hecessary ito^bper.-. 
ate[thefgattieringVsystem.',.In'addition-vwe'are;. 

’requesting'1 that theinoticeiprqyisloKsvin.the^exl' 
lstlngisurTace:comniingllngj,order(CTB^560fAr 
CTB:560-B); be^am'ehdedfito remove^thei Basin;.; 
^mitiand^CqaliCompJetloriTfeference isihceUhj^ 
producing .poolRisinot a ;factor lhf!uencingAthe-s 
surface.'comminglings f a~nd Lo ff; lease -1 measu re- 
r^nt.^jjpfdva!s'';ah^ltha_t“future -additions^re- >i 
gardless.6fiprd'djJc[ngFpoqliisHqu1djcontinuelto'.j 
allow,>ribtlcei’only;toithe]lnterest lowherslimthe*! 
wellJS‘(belfigfiadoed/.-provided^It .is ‘reasonably^ 
cert'ain>thatUhe[proposed’acidltions}willnot.af-u'| 
J^ctjxtKei'.wellsljp'revidusly^authorizedNjforT'ther 
gathering isystem.i^TKeiwel|s::to'be*adaed^and I; 
the^QXlstlngigatherlngisystem/areilbcatediwitHv; 
ln.Sectiohri6iibfeT:23N;ilRi9W;TplusiSectl6ns!lA‘ 
thnji‘639/s)lT4thrui20;t29j''30jofpTownihlp123N,' 
Range,1'lOWn'plusfSectlonsMjMl'ithrCir JS: f22itHru't 
24;S261i:27iofiT-23N:1R-llW:fplus'Sectidnsl30fi31! 

‘offltr24N1L2RT9W;1piuslSectiohs'>2ri7,!,*li;l‘14;H8j 
thTu}20n'22j{-234253ttimf-36r6fuT*24Nh!Rrl0W:1 
plus>Sectiohsitip2,WU.V36rofoT*24NriRrUW:' 
plusiSectiohs /30}r&v31_ofLT,725N,‘iR10W;^plus 
Sectlo'h[36 6f;Tr25N|;:iR;lIW;all!locaJediin Sah- 
yuanTCpuhty^New?Mexicof7iThe]gatherlng1%sjj 
terhfcurrently^has^l35?wells(anaf Ibcations'au;’ 
thor ized^ajj {of£wHichare^combleted'; for.: p7o- 
pdsed&tosbefc6mpleted,‘ilfi'th‘ei8asln]iFrijltlahd
U—,, 1 *r*~ *CoaligasTpbbl.:andrareXoperate'djbylDudafi1Pr'6:
du'ctiohrCorp].tThe}12 weHsfto'be^addecHWilljbe,
operated'ibyr,Dugan'RFddjjctii3h:i.and^eKtb!be5
completed'inithejBaslnlFrultlandlCbalJgaspooLy
jTh^weliyitolbeTaddedfarellocated'uponTbSthep
spaciiTgfuhits|lnclu'dejth'e|f6llowlhgiieasesiHeld-!
bylDuganlPfoductioh^CorpriFederalpleaseslNMv
'13956,,.NMr36951?NM-1192B7lIP^.L:-'X;.C'.:":r”
NMi78060^NM-U9289;R:analNavaj6*|AI|ottedii 
leaMlNOG-0502-1720r4TherwellS!;tqXberadtJed( 
a'fa:1iDugahlPrbductipn'slKihb'eto^C6ml90?&'9i;v 
plusUwo^hfillslbcatioris2StXM6Htz^Corhji90?&\ 
91^plus'‘twb|lnflllslocations^Willill;2,V3|an'd^4.! 
iThe^wells^Tcurfently vauthorlzed^for.theSSGS' 
cufferitlynaveragei60;mcfdjper .well land i typical*' 
ly/produce]les5'.t^i3n?200.’mcfd(perJwelf., ‘.The; 
FrultlahdjCoaLwellsitobeVdded'afe'antlcipatedi
to|iprbduceTnatufal^gasyvblumes'^slmilarltb(the-
wellsfcuirently7;authorize~d^for^tnetSSGS.'lsTKei 
wellsjbdingifadded should^HaveJIwIth jioTaffect 
uporitKeexlstlng"productlonyfA’ny.persbh'hbld: 
lng[ancIhterestj5in‘'ahyof^theseilleasesl'bT.iwells, 
may’’cohtact';Dugarf Production .Coro: for^addl-f 
tI6nalllhfbrmati6n;,jlhquifie'sfsHouldJbedlrectedr 
toKevlnSmal<aiatl505;325:1821'Tbr :by)mall[at1 
P.f0.1Box^20?]FarhiingtbnT lNMr]87„499.i"rAriy/ 
oblectibhl.or. 'request.. fo'r a'.formalL hearing' 
should IbeVfiledliri'ywrltlngt.wItKj’the-iNMOCDV 
SaritaiFe10fficeJwithlni20;days[frofnitherdateTof. 
th(Jpublicatibn:T~lh\tHerab$ehcetbf^6b|ectioh^ 
Dugan o Production-Corg-Jsl requesting] th'atthe1 
NMOCD^approvelitsiapplication^admlnistFatlve": 
lv.^i7beiNMOCD’saddress'ls'l1220',SbutK;;St 
Francis'Drive, Santa'FefNM187505.'; . s .

Legal^No.t«72026'Jpubllshed.in''THelDaily,fim/esj 
on October, 18,p2015r ^ -v- "”s '

woy 'i:) ym



State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez
Governor

John Bemis 
Cabinet Secretary

Brett F, Woods, Ph.D. 
Deputy Cabinet Secretary

Jami Bailey 
Division Director 
Oil Conservation Division

Administrative Order CTB-560-B 
Administrative Application Reference No. pDKB1235637128

December 21,2012

Dugan Production Corp.
Attention: John D. Roe

RE: Central Tank Battery
Sesamee Street Gathering System
Twsps 23, 24 and 25 North, Ranges 9 and 10 West
San Juan County, New Mexico

Reference is made to your administrative application received on December 7, 2012.

It is our understanding that you propose to add an additional gas sales meter, at a separate 
location, to the referenced system which was approved for surface commingling of gas produced 
from the Basin Fruitland Coal Gas Pool (Pool Code71629) from certain wells by Administrative 
Order CTB-560, issued on September 20, 2005, as previously amended by Administrative Order 
CTB-560-A, issued on April 23, 2009.

It is further understood that you do not, at this time, propose to add any wells to the 
system that are not already authorized for surface commingling of gas production by Orders CTB 
560 or 560-A. Since the universe of wells from which production will be commingled will not 
change, no notice to interest owners is required.

Pursuant to your request, Administrative Orders CTB-560 and CTB-560-A, shall be 
amended as follows:

(a) The third paragraph of Order CTB-560 shall be amended to read:

NOTE: The commingled natural gas production shall be delivered either 
to the existing CDP sales meter on Enterprise Field Services’ lateral, in the SW/4 
NE/4 of Section 36, Township 25 North, Range 11 West, or to a new sales meter 
to be installed in the vicinity of the new Enterprise Field Service CDP to be 
installed in Section 2, Township 24 North, Range 10 West, NMPM, San Juan 
County, New Mexico.

(b) The first paragraph on Page 3 of Order CTB-560-A shall be amended to read:

1220 South St. Francis Drive • Santa Fe. New Mexico 87505 
Phone (505) 476-3440 • Fax (505) 476-3462 • email: www.emnrd.state.nm.us/oed



Administrative Order CTB-650-B 
December 21, 2012 
Page 2

Commingled gas production from all wells shall be measured and sold at the 
Enterprise Field Services Central Delivery Point (CDP), located in Section 30, Township 
25 North, Range 10 West, or at the Enterprise Field Serviced Central Delivery Point 
(CDP 2), located in Section 2, Township 24 North, Range 10 West, NMPM, San Juan 
County, New Mexico.

Except as amended hereby, Administrative Order CTB-560, as amended by 
Administrative Order 560-A, shall remain in full force and effect.

Sincerely,

Division Director

JB/db

cc: Oil Conservation Division - Aztec
United States Bureau of Land Managemnt




