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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling]l] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response
223

—

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication — D¢ iy .
O ~NsL [ nsp [ sD 50 fin0 dusprons
& Ve ppprse
Check One Only for [B] or [C] L 57 <

[B] Commingling - Storage - Measurement
[l pHC [ cTB PLC [] PCc [ oLs [] owm leey

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ~CIScO comh 2
O wex O pmx [ swp [ 1p1 [J EOR [J PPR 3,-py5— 35vg7

[D]  Other: Specify 57 ety
7
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply ef__/
N e T ,

[A] X| Working, Royalty or Overriding Royalty Interest Owners (3 &S > [ HA !
[B] (] Offset Operators, Leaseholders or Surface Owner £ oo [
C] D Application is One Which Requires Published Legal Notice 7/6’2, f
[D] Notification and/or Concurrent Approval by BLM or SLO ~waw Frgide Aol

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office /’—,V D pc (G‘A-S)

(E] DX For all of the above, Proof of Notification or Publication is Attached, and/or, % ) s
O

Waivers are Attached

L]

(F]
(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Kevin Smaka ‘/ Production Engineer 11-20-2015
Print or Type Name Signature Title Date

Kevin.smaka@duganproduction.com
e-mail Address
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d - dugan production corp.

November 20, 2015

Mr. David Catanach, Director Mr. Aubrey Dunn, Commissioner
New Mexico Oil Conservation Division New Mexico State Land Office
1220 South St. Francis Drive P. O. Box 1148

Santa Fe, NM 87505 Santa Fe, NM 87504-1148

Ms. Victoria Barr, Manager
Bureau of Land Management
6251 College Bivd., Suite A
Farmington, NM 87402

=3 =

Re: Application to surface commingle and for the Off-Lease e [

Measurement/sale of produced natural gas for wells b Ty

to be added to Dugan Production’s Topaz P P

Gas Gathering System oy -

San Juan County, New Mexico (WY Vi

emy L

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn, U f""‘)
ro -

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and
sale of natural gas produced from 8 wells (6 existing and 2 proposed locations) to be added to Dugan Prodigtion’s—~
Topaz Gathering System (TGGS). NMOCD Form 107-B is attached for this application to add wells to the gathering
system. A summary presenting the wells and production for each pool is presented on Attachment No. 4. Gas sales
for the TGS will continue to be at the central delivery sales meter (CDP) established for the TGS. The CDP is located
in section 25 of 26N, 13W and delivers gas to Enterprise Field Services meter # 97690. We are also requesting the
NMOCD to include a provision in their order that for future additions to the TGGS, only the interest owners in the
wells being added need to be notified, providing that it is reasonably certain that the proposed additions will not
adversely affect the interest owners in the wells already approved for the gathering system. This provision will be
very helpful and will significantly reduce the work effort necessary to add future wells to the gathering system.

The TGGS was installed by DPC and was approved for operation in October of 1994. Currently there are 50 wells
approved for the TGS all of which are currently active. Production currently averages a total of 1589 mcfd for an
overall average of 32 mcfd per well. Well production ranges from 1 to 89 mefd. Of the eight wells proposed to be
added to the TGS, six have been connected and currently produce a total of 261 mcfd for an average of 44 mcfd per
well, ranging from 4 mcfd to 99 mcfd. Individual well production for the TGGS is presented on Attachment 2 and a
summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will
work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given
to the fact that the six wells at TGGS are considered to be marginal producers (less than 100 mcfd) and that all
production has been accounted for using the allocation procedures that have been approved for all other wells within
the gathering system. There has not been any economic harm to anyone. Each of the subject wells was frac'd
during completion and to insure minimal exposure to reservoir damage and to minimize the volumes of gas vented
during flowback, it was important to place each well on production into the gathering system as quickly as possible
following the frac, which was easy to do having the gathering system available.

Attachments No. 1 presents maps of the TGGS with the wells proposed to be added highlighted in biue. In addition,
Dugan Production’s leases are also presented. Dugan Production has a majority of the leasehold interest and to date
most wells drilled are considered to be marginal producers. The TGGS has one central delivery gas sales meter.

The Meter No. 97690, is located in the NWSE of Section 25, T-26N, R-13W, the meter deliver gas to Enterprise Field
Services.

709 E. MURRAY DR. » P. O BOX 420 ¢ FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 & FAX# (505) 327-4613



Attachment No. 2 presents information for the wells currently approved and the wells to be added to the TGGS.
Detailed production information for wells to be added is presented in Note 5 of Attachment No. 2 for the TGGS. Of
the current wells approved for the gathering system all produce less than 100 mefd and are considered marginal
producers.

Attachment No.3 presents the interest ownership for the wells to be added to the TGGS. From Attachment No. 3,
Dugan Production holds 100% of the working interest in 7 wells being added and their infill locations. Dugan
Production shares working interests in 1 well (Irish #5). Of the 8 wells being added, all 8 pay federal royalty. There no
wells being added that pay state royalty. There are no wells or leases that pay Navajo Nation or Navajo Allotted
royalty that are part of the Topaz Gas Gathering System. There are 11 interest owners that hold an overriding royalty
interest in the 8 wells being added to the gathering system. All interest owners in the wells being added as presented
in Attachments No. 3 will receive information pertaining to this application, and Attachment No. 8 presents copies of
our interest owner notice efforts. All notice letters have been sent by certified mail with return receipts, and upon
receiving the receipts, copies will be forwarded to the NMOCD.

Attachment No. 4 presents a summary of the pools, wells, production and leases for the TGGS. The TGGS has
wells from two pools (Basin Fruitiand Coal & WAW Fruitland sand-pictured cliff) authorized for the gathering system.
It is also noted that for the TGGS, of the 50 wells currently approved for the gathering system, production averages
32 mcfd and ranges from 1 to 98 mcfd per well. Of the 8 wells/locations to be added with this application, 6 are
currently producing and average 44 mcfd per well. Dugan Production’s leases for the wells in the Topaz Gathering
System are summarized on Page 2 of Attachment No. 4. The TGGS has 13 federal, 6 state leases. There are 3
navajo allotted leases shown on attachment no.1, the map, but those leases do not deliver gas to the TGGS.

Attachment No. 5 presents the proposed allocation procedures to be used for the TGGS.

Attachments No 6 presents a comparison of connecting the proposed wells to the existing TGGS as opposed to
directly connecting each well to the nearest pipeline which will be Enterprise’s line at the current CDP. This analysis
was done to address the BLM's Instruction Memorandum No. 2013-152 dated 7/3/2013 and to support connecting
the proposed wells to an existing gathering system operated by Dugan Production Corp.

From Attachment No. 6, to connect each of the eight wells to Dugan's TGGS, will require installing an estimated
6,336’ (1.2 miles) of 4” polypipe which with a 40’ ROW, will require disturbing an estimated 5.8 acres of surface. If
each well were to be individually connected directly to a pipeline company for gas sales, the length of necessary
pipeline would increase to 125,000’ (34 miles) and result in disturbing 92 acres of surface. In addition, since we
typically will install the required compressor at the well site, the line between the well and connection to the pipeline
will be operating at a higher pressure for direct connection, which will require using 4" steel line as opposed to 4”
polypipe which will increase the installation costs from $15/ft to $38/ft and will result in the pipeline cost increasing
from $95,040.00 for connecting to a gathering system to $4,750,000.00 for connecting to Enterprise. In addition, and
probably one off the biggest benefits of operating a gathering system is that we can install central gas compression
facilities to serve multiple wells and we typically operate our gathering systems at 20 to 30 psig which provides an
optimum surface operating pressure for wells connected to it. For direct connect, it will be necessary to install a
compressor at each well in order to deliver gas into Enterprise’s pipeline which is currently averaging 325 psig. This
will require purchasing and installing significantly more compressors to deliver the same gas, which will result in using
more produced gas for fuel and producing more noise and exhaust gas. in addition, the cost to make a connection to
our gathering system averages about $5,000/tap and meter run where Enterprise will charge an average of $131,000
for each pipeline tap and meter run. For our analysis, since the infill wells will have the same interest ownership as
the initial spacing unit well, we assumed it will be acceptable to connect the infill well to the initial well and use only
one line and compressor to deliver the gas to Enterprise which will not only reduce the necessary pipeline length, but
will reduce the meter run and connection cost for the infill well to $5,000 and enable the infill well to use the
compressor installed for the initial well.

Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise
pipeline, the total costs presented in attachment 6 are summarized as follows:

Gathering Connect to Connect to Additional Cost
System . Gathering System Enterprise for Direct Connections
TGGS $ 105040.00 $ 5.773,567.00 $ 5668,527.00

Considering that all of the wells to be added to the TGGS are considered to be marginal producers, it will be very
important that we receive approval to use the existing gathering systems as opposed to directly connecting each well
to the pipeline company. Also considering that these wells are in an area that has significant archaeological, cultural,
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and paleontology presence, plus is in close proximity to two wilderness areas, it is important to minimize the surface
disturbance and installation of necessary compression equipment.

Attachment 7 presents a summary of the equipment and facilities that are currently installed for the TGS. Dugan
Production has drilled and currently operates one SWD well, the West Bisti Unit #1. This is an important part of
producing low volume gas wells and economically disposing of the water produced in association with the gas.
Typically, when installing the gas pipeline, we also install a second pipeline for the produced water. The water is
collected at a central location and any gas that may also be in the water stream is removed using a Conventional 2
Phase Separator. All gas recovered from the water will be metered and then delivered to the gas gathering line for
sale. The metered volumes at the separator will then be used to allocate CDP gas volumes back to the separator
using the same allocation procedure used for all other wells. The gas volumes allocated to the separator will then be
allocated to each well that delivers water to the separator based upon the water volumes delivered and the
percentage of all water delivered to the separator. This procedure for handling and disposing of the produced water
is a very important part of operating our gathering system and without this, as would be necessary for direct
connection, it would be necessary to install separators and storage tanks at each well and to truck the water from
each well for disposal. Thus we are able to reduce a significant surface disturbance for facilities to handle and store
the produced water at the wellsite plus we significantly reduce the truck traffic and road maintenance needed to haul
and dispose of the produced water. As part of this application, we request approvals to surface commingie the
produced water and dispose of the produced water at one of Dugan’s water disposal wells or if necessary, at a
commercial water disposal facility.

There is one central compressor station on the TGGS which is necessary to maintain an optimum gathering system
pressure of 20 to 30 psi for wells located throughout the entirety of the gathering system.

Since the water disposal and central compression are a very important part of operating our gathering systems, we
are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use" for the wells
connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells
being added plus all interest owners in the wells currently approved for each gathering system.

In summary, Dugan Production is requesting approvals to:

Add 8 wells/locations to Dugan's Topaz Gathering System;

Authorize the beneficial use of fuel used by equipment necessary to operate the gathering system;
Authorize the surface commingling plus off-lease disposal of produced water.

Authorize Dugan to only send notice to interest owners of wells being added to the Topaz Gathering System
after this application.

hwh =

All of the wells on the gathering system are considered to be low volume producers (100 mcfd or less), many of which
are marginally economic to operate. Dugan Production has made a substantial investment in the TGGS which was
necessary to sell gas from the low volume producers typical to this area, and is optimistic that we will be able to
aggressively develop our substantial leasehold interest in an area that has little other oil and gas development
activity.

Should you need additional information or have questions regarding this application, please feel free to contact me at
the letterhead address.

Sincerely,

0o Smay

Kevin Smaka
Production Engineer

cc: NMOCD - Aztec; All Working interest Owners



District | - State of New Mexico
1625 N. French Drive, tHobbs, NM 88240
District I}

1301 W. Grand Ave, Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION

Encrgy. Mincrals and Natural Resources Department

1000 Rio Bra: ztce, NM 87410 it
00 Rio Brazos Road, Azice, N 1220 S. St Francis Drive
District 1V . -
1220 S. St Francis Dr. Santa Fe, NM Santa Fe, New Mexico 87505

87505

Form C-107-B
Revised June 10, 2003

Submit the original
application to the Santa Fe
office with one copy to the
appropriate District Oflice.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Dugan Production Corp.

OPERATOR ADDRESS:  P. O. Box 420, Farmington, NM 87499-0420

APPLICATION TYPE:

[ Pool Commingling  [JLease Commingling  [JPool and Lease Commingling X]Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee X Siate X] Federal & Navajo Allotted

Is this an Amendment to existing Order? KYes [[JNo If~Yes™. pleasc include the appropriate Order No. _ PLC-223
Have the Bureau of Land Management (BLLM) and State Land office (SL.O) been notified in writing of the proposed commingling

KYes [INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BIU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumcs
Production Production Production
See Attachment #4

(2)  Are any wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [INo.
(4) Measurement type: [JMetering  [J Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [INo If “yes”. describe why commingting shouid be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code. Basin Fruitland Coal (71629) WAW Fruitland Sand PC (87190)
(2) s all production from same source of supply? [dYes [KNo

(3) Has all interest owners been notified by certitied mail of the proposed commingling? KYes [ONo

(4) Measurement type:  XMetering Other (Specify) Each well will be equipped with an allocation meter or an approved method of

alternative measurement

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [JINo See Attachment No. 2
(2) Include proof of notice to all interest owners. See Attachment No. 3 & 8

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1} A schematic diagram of facility. including fcgal location. See Attachment No. 3 & 8

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachment No, 1

(3) Lease Names, Lease and Well Numbers, and AP Numbers. Sce Attachment No. 2

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: MMA TITLE:__Production Engineer DATE:__11/20/15

TYPE OR PRINT NAME__ Kevin _Smaka TELEPHONE NO.:

E-MAIL ADDRESS: __ Kevin.SmakaZlduganproduction.com

505-325-1821
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San Juan Co. NM
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ATTACHMENT NO. 2

DUGAN PRODUCTION CORP. TOPAZ GATHERING SYSTEM AND CPD 11/30/15
CDP SALES METER @ NWSE SECTION 25, T-26N, R-13W (ENTERPRISE METER NO. 97690}
SAN JUAN COUNTY, NEW MEXICO

Y

Dates for SC, OLM&S @ °
API No. Well {.ocation Completion | Current Production © Spacing BLM NMSLO NMOCD

Well Name 30-045- Yavi-Sec-Twn-Rng I Lease No. LLse,Type CA Number Pool @ Date MCFD BWPD Unit Application | Approval Approval Approval
WELLSO.BE'ADDED (8): + -
Cisco Com 91R 35483 |NESW 34-26N-13W SF-078156-A Federal NMNM89374 Basin FR Coal W/2 - 320A
Iish Com5 @ 33724 [SWSW 11-26N-13w NM10757 Federal Basin FR Coal 6/10/08 @ §/2 - 320A
Patriot 1 28579 [SWSW 29-26N-13W SF-078091 Federal N/A Basin FR Coai 5/12/83 9 3 Si2 - 320A
Patriot 1S 32029 |SESE 29-26N-13W SF-078091 Federal N/A Basin FR Coal 2/15/05 29 31 S/2 - 320A
Patriot 94 ® 32989 |NENE 29-26N-13W SF-078091 Federal N/A Basin FR Coal 6/23/06 11 25 Ni2 - 320A Note 6
Patriot 94S 32988 [NWNW 29-26N-13W SF-078091 Federal N/A Basin FR Coal 7/3/108 23 6 N/2 - 320A
Salge Federal A 5 28578 |NWSW 33-26N-13W SF-078156 Federal N/A Basin FR Ceal 1214 2/91 97 13 W2 - 320A
Salge Federal A 96 32039 |SENW 33-26N-13W SF.Q78156 Federal N/A Basin FR Coal 1129/05 78 6 Wi2 - 320A
WELLS PREVIOUSLY. APPROVEDFOR'SYSTEM.{50. WELLS) . . . . .
Alamo Com 90 32992  |NWSW 04-25N-13W NM-76886 Federal NMNM123303 | Basin FR Coal 811108 S 5 W2 - 310.44A |  8/26/94 1011194 10/9/96 219195
Alamo Com 90S 32993 [NWNW 4-25N-13W NM-33027 Federal NMNM123303 | Basin FR Coal 6/1/08 31 0 W/2-319.44A |  2/25/03 3/27/03 3/4/03 3/19/03
Bisti State 1 25834 |SWNW 02-25N-13wW LG-3734 State State Com. Basin FR Coal 9/11/97 42 19 W/2 - 319.57A | 11/25/97 4/21/98 12/9/97 4/29/98
Bisti State Com 1S 32080 [NESW 2-25N-13W L G-3734 State State Com Basin FR Coal 7120406 70 31 WI2 - 318.57A )  2425{03 3427403 34403 3118403
Bisti State 90 29216 |SENE 02-25N-13W LG-3734 State N/A Basin FR Coal 9/18/96 30 200 E/2 - 319.67A 9/26/96 12/12/96 10/9/96 12/4/986
Bisti State 90S 32981 |SWSE 2-25N-13W LG-3734 State NIA Basin FR Coal 7/18/08 29 56 £/2 - 319.67A 2/25/03 3/27/03 3/4/03 3/19/03
Cisco Com 80 28662 [NWSW 03-25N-13W SF-078156-A Federal NMNMBG398 Basin FR Coal 2/22/93 5 7 W2 - 318.55A |  8/26/94 10/11/94 10/9/96 219/95
Cisce Com 908 31345 [SENW 3-25N-13W SF-078156-A Federal NMNMBg398 Basin FR Coal 5/25/04 40 1 W/2 - 318.55 2/25/03 3/27/03 3/4/03 3/19/03
Cisco Com 91 P&A'd 8/23/12 28805 |SWSW 34-26N-13W | SF-078156-A Federal NMNMB89374 Basin FR Coal 4115193 W/2 - 320A 8/26/94 10/11/94 10/9/96 2/9/95
Cisco Com 9185 31346 ISENW 34-26N-13W SF-078156 Federal NMNM89374 Basin FR Coal 6/1/04 55 58 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Iish 2 P&A'd 8/16/08 26093 [SESE 11-26N-13W NM-57580 Federal NMA105 WAW FR SD-PC 1/22185 == === SE/4 - 160A 2/25/03 3127103 3/4/03 3/19/03
Irish 3 26092 [NWSW 11-26N-13wW NM-57580 Federal NMNM76334 | WAW FR SD-PC 1122185 4 0 SWi4 - 160A 2125/03 3127403 3/4/03 3/19/03
Irish Com 80 30611 [NESW 11-26N-13W NM-57580 Federai NMNM108197 Basin FR Coal 6/20/03 27 2 S/2 - 320A 2125103 3/27/03 3/4/03 3/19/03
lrish Com 90S 33725 |SWSE 11-26N-13W NM-57580 Federal NMNM108197 Basin FR Coal 12/12/08 7 34 5/2 - 320A 2/25/03 3727403 3/4/03 3/19/03
Jeter 1 28486 [NESW 1-25N-13W SF-078155 Federal N/A Basin FR Coal 5/9/92 6 3 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 1S 32990 |[SESE 1-25N-13W SF-078155 Federal N/A Basin FR Coal 6/17/06 23 48 Si2 - 320A 2/25/03 3/27/03 3/4103 3/18/03
Jeter 3 28860 |SWSW 35-26N-13W SF-078155 Federat N/A Basin FR Coal 4/12/33 22 1 S/2 - 320A 8/26/94 10/11/94 10/9/96 219/95
Jeter 38 31351 INESE 35-26N-13W SF-078155 Federal N/A Basin FR Coal 5/10/04 37 2 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 4 28804 |NENE 01-25N-13W SF-078155 Federal N/A Basin FR Coal 12/21/92 41 3 N/2 - 319.72A | 12/29/94 1/9/95 10/9/98 5/16/95
Jeter 48 32988 NWNW 1-25N-13W SF-078155 Federal N/A Basin FR Coal 6/16/06 28 37 N/2 - 319.72A 2125/03 3/27/03 3/4/03 3/19/03
Jeter 5 29390 |NENE 35-26N-13W SF-078155 Federal N/A Basin R Coal 9/17/96 25 6 N/2 - 320A 9/26/96 12/12/96 10/9/96 12/4/96
Jeter 58 31361 [NWNW 35-26N-13W SF-078155 Federal N/A Basin FR Coal 5/14/04 60 22 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Patriot 80 29511 |SESW 27-26N-13W SF-078081 Faderat NIA Basin FR Coal 220188 55 38 Wi2 - 320A 326198 4/24/98 416198 4128198
Patriot 90S 31347 |NENW 27-26N-13W SF-078091 Federal N/A Basin FR Coal 6/15/04 31 0 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Patrigt 91 20510 |SENE 27-26N-13W SF-078091 Federal N/A Basin FR Coal 2/26/98 38 6 E/2 - 320A 3/26/98 4/21/98 4/6/98 4/28/98
Patrigt 918 31348 (SESE 27-26N-13W SF-078091 Federal N/A Basin FR Coal 6{10/04 50 17 €42 - 320A 2{25/03 3/27/03 34103 3{19/03
Patriot 82 29512 {NWNE 28-26N-13W SF-078091 Federal N/A Basin FR Coal 7/28/98 4 12 N/2 - 320A 3/26/98 4/21/98 4/6/98 4/29/98
Patriot 928 32037 [SENW 28-26N-13W SF-078091 Federal N/A Basin FR Coal 5117/05 45 31 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Patriot 93 29513 [SESW 28-26N-13W SF-078091 Federal N/A Basin FR Coal 7/28/98 4 19 S/2 - 320A 3/26/98 4/21/98 4/6/98 4/29/98
Patrigt 938 32038 |SESE 28-26N-13W SF-078091 Federal N/A Basin FR Coal 1/31/05 26 19 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paut Revere 90 @ 29842 |SENE 15-26N-13W NM-17781 Federal N/A Basin FR Coal 9/14/00 28 6 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 90S 31924 [SWSE 15-26N-13W NM-17781 Federal N/A Basin FR Coal 3/23/05 2 3 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 91 ® 29840 |SWSW 23-26N-13W NM-17781 Federal N/A Basin FR Coal 11/20/00 10 5 S/2 - 320A 2125/03 3/27/03 3/4/03 3/19/03
Pauj Revere 818 31921 |NESE 23-26N-13W NM-17781 Federal N/A Basin FR Coal 3117105 35 20 Si2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 92 @ 28290 |NWSW 15-26N-13W NM-17781 Federal N/A Basin FR Coal 5/5193 37 5 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/18/03
Paul Revere 928 31922 |NENW 15.26N-13W NM-17781 Federal N/A Basin FR Coal 6/6/05 7 20 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 93 @ 29841 |SWNE 22-26N-13W NM-17781 Federal N/A Basin FR Coal 6/12/03 51 6 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 938 31976 [SENW 22-26N-13W NM-17781 Federal N/A Basin FR Coal 6/3/05 28 12 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/18/03
Paul Revere 94 ©® 29875 |NENE 23-26N-13W NM-17781 Federat NA Basin FR Coal 11/29/00 17 5 NiZ - 320A 22503 312703 3/4103 3/19/03
Paul Revere 94S 31961 |SENW 23-26N-13W NM-17781 Federal N/A Basin FR Coal 2/19/05 16 19 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere Com 95 31359 [NWSW 22-26N-13W NM-17781 Federal NMNM112560 Basin FR Coal 6/23/04 79 31 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere Com 95S 31975 NWSE 22-26N-13W NM-17781 Federat NIMNM1 12660 Basin FR Coal 5113105 12 0 Si2 - 320A 2125103 3127103 3/4/03 3#19/03
Salge Federal A Com 90 28587 {(NWNE 03-25N-13W SF-078156 Federal NMNM88297 Basin FR Coal 2112/92 43 5 E/2 - 319.53A 8/26/94 10/11/84 10/9/96 2/9/85
Salge Federal A Com 90S 32991 |NWSE 3-25N-13W SF-078156 Federal NMNM88297 Basin FR Coal 6/26/06 17 31 E/2 - 319.53A 2/25/03 3/27/03 34103 3/19/03
Salge Federal A Com 91 28663 [NENE 04-25N-13W SF-078156 Federal NMNMB9362 Basin FR Coal 2/14/93 47 8 £12 - 318.82A 8126104 10/11/94 10/9/86 219195




Dates for SC, OLM &S &
APl No. well Location Completion | Current Production @ Spacing BLM NMSLO NMOCD
Well Name 30-045- | Yi%-Sec-Twn-Rng Lease No. Lse.Type CA Number Pool @ Date MCFD BWPD Unit Application | _Approval Approval Approval¥’

Salge Federal A Com 918 28806 |NWSE 4-25N-13W SF-078156 Federal NMNM89362 | Basin FR Coal 8/15/93 47 3 E/2 - 319.52A [ 2/25/03 3/27/03 3/4/03 3/19/03
Salge Federal A 94 29501 |SENE 34-26N-13W SF-078156 Federal N/A Basin FR Coal 12/1/97 25 60 E/2 - 320A 11/25/97 4/21/98 12/9/97 4/29/98
Salge Federal A 945 31349 {NWSE 34-26N-13W SF-078156 Federal NIA Basin FR Coal §118/04 27 23 €12 - 320A 2025103 3427103 3/4103 3/19/03
Salge Federal A 95 29514 |SENE 33-26N-13W SF-078156 Federal N/A Basin FR Coal 2126198 26 13 E/2 - 320A 11725197 4/21/98 12/8/97 4/29/98
Salge Federal A 958 31350 [NESE 33-26N-13W SF-078156 Federal N/A Basin FR Coal 6/4/04 13 25 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
SWDIWELLS * fatit.  Awad e P L ' . : . 3 : ) ' " -
WestBisti 1SWD @ [ 33828 [SWNE 35.26N-13W | SF-078155 Federal | N/A Entrada SWD_ [ 1/30/08 |

footnotes:

N/A - Not applicable or not needed
1. Current production data represents average for August, 2015

2. Basin FR Coal = Basin Fruitland Coal (71629); WAW FR SD-PC = WAW Fruitland Sand-Pictured Cliffs (87190).

3. Dates of application and regulatory approvals to use Dugan Production's Topaz Gas Gathering system to facilitate gas sales which typically requires the surface commingling (SC) plus off-lease measurement (OLM} and sales (S)
of produced natural gas. The NMOCD initially approved this gathering system 2/9/95 (CTB-407-0) which was amended 5/16/95, 12/1/96 and 4/29/98. The current NMOCD approval PLC-223 is dated 3/19/03. Current approvals
from the BLM are dated 3/27/03 and from the NMSLO 3/4/03.

4. NMOCD Commingling Order CTB-512 dated 12/26/00 autharized surface commingling & delivering gas from Paul Revere wells No. 80, 92 & 93 to a new on lease, centrai delivery sales meter on El Paso's pipeline.
Since COP was on lease, BLM approval was not required.

w

Since CDP was on lease, BLM approval was not required.

w N W

Well Name

Patriot 1

Patriot 1S

Patriot 94

Datriot 945

Salge Federal A S
Salge Federal A 96

Date of 1st Delive

917106
7/28/05
40/23/06
9/7106
11/3/06
8/2/05

Cumulative Production 11/1/15

MCF
29,359
144,911
109,895
67,698
308,048
425685

BW
86,528
108,060
62,208
34,023
118,346
92,546

ooo<>c>o]8

3, The Irish Com #5 is not completed. Dugan intends to apply for simultaneous dedication. If granted the well will be completed and connected to the Topaz Gas Gathering System.

. NMOCD Commingling Order CTB-511 dated 12/11/00 authorized surface commingling & delivering gas from Paul Revere wells No. 91 & 94 to a new, on lease, central delivery sales meter on El Paso’s pipeline.

. By sundry notice dated 8/10/12 and approved by the BLM on 8/30/12, the Patriot No. 94 was approved for operation on the Topaz Gas Gathering system. Approvals from the NMOCD & NMSLO are pending this application.
. NMQCD Administrative Order SWD-1072-A dated 9/13/10 authorizes SWD by underground injection.
. Cumulative production wells being added to gathering system,
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intarest Ownership Summary

Dugan Production Corp.’s Yopas Gas Gathering System

Alamo Com No. 90 & 805 Bt State No. 1 & Com 1S Bat State No. 90 & 90S CiscoComNo.80 &4 90S | Cisco Com No.91,91R 8 91S InshNo. 243 lrish Com No. 5, 904905 Jeler No. 1, 15, 3,3S, Pathot No 1, 1S, 50, 30S. Paul Revere No 80. 90S.
4,485,5455 F:. 91S. B2, 825, 93, 935, 94 4 849 91, 915. 92, 925, 93,535, 94 8 84S
(details on Pg. No 2) (detarls on Pg. No. 3) (detalls on Pg. No. 3 detais on Pg. No. 4 (detalls on Pg. No. 4! (detatts on Pg. Na. 5) {details on Pg. No. 5) _{details an Pg. No. 6) {details on Pg. No.7) (details on Pg.No. 8)
Wi NI [ | Ni Wi NI wi NI wi | NI Wt NI Wi Nt wl T Nt w [N Wi I N
X Buoe R : P s . N - . N ¢ 3 H

Dugan Production Corp 50 088 43827 100.000 84.140 100 000 84.375 100 000 86.750 100 00 86.500 S0 00 42219 5¢.000 42.188 100 000 28 500 100 00 238 500 100 00D > BDODG
Elizabeth H. Breazeale D24 0803

Betty Brewer Chumney 2773 2.426 =
Devon SFS Operating. Inc.

D.J. S Company. LLC

Elm Ridga Explorabon Ca., LLC 23972 20975

Encana Oil 8 Gas (USA) Inc. 14.849 12 993

Enargen Resources Corp. 50 00 50 000 50 000 50 000

Estate of RP Brewer. Il 55468 4.853

India Brewer Guilbot 0924 080

Maralex Resources Inc.

Wiaitred Chumney Meaden 0.924 0.809

Rurtning Horse Production Co., LLC

SG tnterosis Il Ltd.

- ~ R t

USA - Federal | | P | | I 125 | [ 12500 T | 6250 | I 6250 | _12s00 I 12500 | [ 12.500
State of New Mexico | | | | 12.5 | 125 | | { | I} | )| | | |
|Number of Owners 7 2 7 7 2 1 10 3 2
Total ORRI 3.360 3.125 0.750 1000 1.531 1.563 1.000 1000 7.500
TOTALS 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.09 100.00 100.00 100,00 100.00 100.0¢ 100.00 100.00 100.0¢

Paul Revere Com No. 95 & 958

Salge Federal ANo. 5

Salge Federal A Com 90, 908,
Com 914 918

Salge Federal A #94, #34S

Salge Fedaral A #95,
#3958, #96

(details on Pg. No. 8) {detalls on Pg. No 8) {details on Pg. No 10) {(detalls on Pg No. 11 (details on Pg. No 12)
3 N [ 1 ™ Wi NI Wi NI Wl T Ni
Dugan Producton Catp. 50 000 40 000 100.000 86.500 100 000 B86.750 100 000 86.750 100.000 88.938
Devon $FS rating. Inc. 2.813 2320
D J. Simmons Company, LLC 8375 7.734
Elm Ridge Exploraton Co.. LLC
Energen R corp.
Maralex Resources [ac. 08625 0518
QEP Energy Co.
Running Horse Production Co., LLC 25.313 20883
SG Intetests (. Ltd. 11.875 9 381
USA - Federal | 1 12500 [ [ 12500 | 12500 | {12500 1 12500
State of New Mexico 1 { i 1 1 | [
i ERREIR W ot ] » -
Numbe( of Owners 17 7 7 | 7 6
Total ORRI 6 668 1.000 0.750 I 0.750 0562
TOTALS 100.00 100.00 100.0¢ 100.90 106.00 100.00 100.00 |  100.00 100.00 100.00




Well Name Pool
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Dugan Production Corp.

Alamo Com #30
Alamo Com No. 908

INTEREST OWNER

Working_Interest
Dugan Production Corp.

Eim Ridge Exploration Co.
12225 Greenville Ave., Ste 950
Dallas, TX 75243-9362

Encana Oil & Gas (USA) Inc.
370 17" Street
Denver, CO 80202

Estate of RP Brewer, It
133 West Fair Oaks Place
San Antonio, TX 78209

Beity Brewer Chumney
624 Patterson Ave.
San Antonio, TX 78209

Elizabeth H. Breazeale
1726 Nacogdoches Rd.
San Antonio, TX 78209

india Brewer Guilbot
6 Gallery Court
San Antonio, TX 78209

Winifred Chumney Meaden
336 Terrell Road
San Antonio, TX 78209

Royalty
USA - c/o Bureau of Land Management

6251 College Blvd., Suite A
Farmington, NM 87402

TOTAL WELL

Basin Fruitland Coal
Basin Fruittand Coal

Lease # Location

NM-76866 NWSW 4-25N-13W

NM-33027 NW/4 4-25N-13W

INTEREST%

Gross Net
50.087653 43,826696
23.971791 20.975317
14848922 12.992807

5.545817 4.852590

2.772908 2.426295

0.924303 0.808765

0.924303 0.808765

0.924303 0.808765
-0- 12.500000
100.000000

100.000000

Spacing Unit
W/2-319.44A
W/2-319.44A
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Dugan Production Corp.

Well Name Pool Lease # Location Spacing Unit
Bisti State #1 Basin Fruitland Coal LG-3734 SWNW 2-25N-13W W/2-319.57A
Bisti State Com #1S Basin Fruitland Coal LG-3734 NESW 2-25N-13W W/2-319.57A
Bisti State Com #90 Basin Fruitland Coal LG-3734 SENE 2-25N-13W E/2-319.67A
Bisti State Com #90S Basin Fruitland Coal LG-3734 SWSE 2-25N-13W E/2-319.67A
Bisti State #1 & Com #18 Bisti State Com #90 & #90S

INTEREST OWNER INTEREST% INTEREST%

Gross Net Gross Net
Working Interest
Dugan Production Corp. 100.000000 84.140310 100.000000 84.375000
Royalty
State of New Mexico -0- 12.500000 -0- 12.500000
New Mexico State Land Office
P.0. Box 1148

Santa Fe, NM 87504-1148

Overriding Royalty Interest

Jean Burroughs -0- 0.312920
BAD ADDRESS

9350 Arroyo Lane

Colorado Springs, CO 80908

Nan Burroughs -0- 0.078230
200 Brook Place
Boulder, CO 80302

Jane A. Downs -0- 0.078230
12049 Arroyo Drive
Santa Ana, CA 92705

Karen Marchman -0- 0.078230
9350 Arroyo Lane
Colorado Springs, CO 80908

Petrojari, Inc. -0- 1.366925 -0- 1.562500
P.O. Box 820467
Houston, TX 77282-0467

Schelro, Lid. -0- 1.366925 -0- 1.562500
P.O. Box 62490
San Angelo, TX 76906

Belinda Burroughs Wilson -0- 0.078230
4037 S. Wisteria Way
Denver, CO 80237

TOTAL WELL 100.000000 100. 000000. 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Lease # Location Spacing Unit
Cisco Com #90 Basin Fruitiand Coal SF078156A NWSW 3-25N-13W W/2-319,55A
Cisco Com #30S Basin Fruitiand Coal SF078156A SENW 3-25N-13W W/2-319.55A
Cisco Com #91R Basin Fruitiand Coal SF078156A NESW 34-26N-13W W/2-320,0A
Cisco Com #3818 Basin Fruitland Coal SFO78156A SENW 34-26N-13W W/2-320.0A
CISCO COM #90 & #90S CISCO COM #91, 91R & #9185

INTEREST OWNER INTEREST% INTEREST%

' Gross Net Gross Net
Working Interest
Dugan Production Corp. 100.000000 86.750380 100.000000 86.500000
Ravyalty
USA-Bureau of Land Management -0- 12.500000 -0- 12500000

6251 College Blvd, Suite A
Farmington, NM 87402

Overriding Royalty Interest

Fay's Trust -0- 0.187400 -0- 0.250000
BAD ADDRESS

3641 Wakeforest

Houston, TX 77098

Noble C. Ginther Oit & Gas Co., Inc. 0- 0.062470 Q- 0.083333
110 Marrakech
Bellaire, TX 77401

Marilyn Ginther Orr -0- 0.062470 -0- 0.083333
2711 Mountain Laurel Drive
Austin, TX 79703-1139

Ellen Ginther Reifslager -0- 0.083700 Q- 0.125000
c¢/o First National Bank

P.O. Box 470

£l Campo, TX 77437

Jan Ginther -0- 0.093700 -0- 0.125000
12215 Ravenmoor Drive .
Houston, TX 77077

Rosanne Van Dorn -0- 0.062470 -0- 0.083334
101 Westcott #1006
Houston, TX 77007

Dugan Preduction Corp. -0- 0.187410 -0- 0.250000

TOTAL WELL 100.000000 100. 000000. 100.000000 100.000000



Well Name
Irish #3

trish Com #5
Irish Com #90
Irish Com #90S

INTEREST QWNER

Working Interest
Dugan Production Corp.

Energen Resources Corp.

2198 Bloomfield Highway
Farmington, NM 87401

Royalty

Bureau of Land Management
6251 College Blvd., Suite A

Farmington, NM 87402

Overriding Royalty |nterest
Hawthorne Qil Company

ATTACHMENT NO. 3 - PAGE 5 of 12

Dugan Production Corp.

c/o Black Stane Minerals Company

1001 Fannin, Suite 2020
Houston, TX 77002

Summit Qi Co., LLC
P.0. Box 370927
Denver, CO 80237

TOTAL WELL

Pool Lease #
WAW FR Sand PC NM57580
Basin Fruitland Coal* NM10757
Basin Fruitland Coal NM57580
Basin Fruitland Coal NM57580
IRISH #3
INTEREST%
Gross Net
50.000000 42.218750
50.000000 50.000000
-0- 6.250000
-0- 0.750000
-0- 0.781250
100.000000 100.000000

NWSW 11-26N-13W SW/4-160.0A
SWSW 11-26N-13W §/2-320.0A
NESW 11-26N-13W $/2-320.0A
SWSE 11-26N-13W $/2-320.0A

IRISH COM #5, #90 & #90S

INTEREST%

Gross Net
50.000000 42.187500
50.000000 50.000000

-0- 6.250000
-0- 1.562500
100.000000 100.000000

* - Irish Com #5 was originally permitted for a WAW Fruitland Sand Pictured Cliffs formation. Application is being made tor
Simultaneous Dedication and will be included in the spacing unit with the Irish Com #90 & #90S wells.



Well Name
Jeter #1
Jeter #1S
Jeter #3
Jeter #3S
Jeter #4
Jeter #4S
Jeter #5
Jeter #5S8

INTEREST OWNER
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Pool

Working Interest

Dugan Production Corp.

Royalty

Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitiand Coal
Basin Fruitiand Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal

USA — c/o Bureau of Land Management

6251 College Bivd., Suite A
Farmington, NM 87402

Querriding Royalty Interest
Marian Marye Fauntleroy
#2 Pine Forest Circle

Houston, TX 77056

Fay's Trust
BAD ADDRESS

Norma M. Williams, Trustee

3641 Wakeforest
Houston, TX 77098

Noble C. Ginther Oil & Gas Co., Inc.

110 Marrakech
Betlaire, TX 77401

Nolan B. Marye, Jr.
140 Reese Run St.

Montgomery, TX 77401

Robert L. Marye, Sr.

904 Harmony Hill Dr.

Lufkin, TX 75801

Marilyn Ginther Orr

2711 Mountain Laurel Dr.

Austin, TX 78703

Ellen Ginther Reifslager
cfo First National Bank

P O Box 470

El Campo, TX 77437

Jan Ginther

12215 Ravenmoor Drive

Houston, TX 77077

Virginia M. Sharman
2640 Centenary Dr.
Houston, TX 77005

Rosanne Van Dorn
101 Westcott #1006
Houston, TX 77007

TOTAL WELL

Dugan Production Corp.

Spacing Unit
8/2-320.0A

5/2-320.0A
$/2-320.0A
§/2-320.0A
N/2-320.0A
N/2-320.0A
N/2-320.0A
N/2-320.0A

Leasg # Location
SF078155 NESW 1-25N-13W
SF0O78155 SESE 1-25N-13W
SF078155 SWSW 35-26N-13W
SF078155 NESE 35-26N-13W
SF078155 NENE 1-25N-13W
SF(078155 NWNW 1-25N-13W
SF078155 NENE 35-26N-13W
SF0O78155 NWNW 35-26N-13W
INTEREST %
Gross Net
100.000000 86.500000
-0- 12.500000
-0- 0.062500
-0- 0.250000
-0- 0.083333
-0- 0.062500
-0- 0.062500
-0- 0.083333
-0- 0.125000
-0- 0.125000
-0- 0.062500
-0- 0.083334
100.000000 100.000000



Well Name
Patriot #1
Patriot #1S
Patriot #30
Patriot #9305
Patriot #31
Patriot #9158
Patriot #92
Patriot #92S
Patriot #93
Patriot #3935
Patriot #34
Patriot #945

INTEREST OWNERS

Working Interest

Dugan Production Corp.

Rovyalty
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Pool

Dugan Production Corp.

Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitiand Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruittand Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitiand Coal
Basin Fruitland Coal
Basin Fruitland Coal

USA - c/o Bureau of Land Management
6251 College Blvd., Suite A

Farmington, NM 87402

Overriding Rovalty Interest

Marilyn F. Menasco Trust

7714 Stueben Way

Stockton, CA 95207

Southland Royaity Co., LLC

400 West 7™ Street

Fort Worth, TX 76102

Virginia F. Zobeck Trust

P.O. Box 53186
Lubbock, TX 79453

TOTAL WELL

Lease # Location Spacing Unit
SF078091 SWSW 29-26N-13W S5/2-320.0A
SF078091 SESE 29-26N-13W S$/2-320.0A
SFO78091 SESW 27-26N-13W W/2-320.0A
SF078091 NENW 27-26N-13W W/2-320.0A
SF078091 SENE 27-26N-13W E/2-320.0A
SF078091 SESE 27-26N-13W E/2-320.0A
SF078091 NWNE 28-26N-13W N/2-320.0A
SF078091 SENW 28-26N-13W N/2-320.0A
SF078091 SESW 28-26N-13W S/2-320.0A
SFO78091 SESE 28-26N-13W 8/2-320.0A
SF078091 NENE 29-26N-13W N/2-320.0A
SF078091 NWNW 29-26N-13W N/2-320.0A
INTEREST%

Gross Net

100.000000 86.500000
-0- 12.500000
-0- 0.250000

-0- 0.500000
-0- 0.250000

100.000000 100.000000
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Dugan Praduction Corp.

Well Namg. Poot Lease #

Paul Ravere 450 Basn Frusttany Coal NM17781
Paul Ravera ¥90S Basmn Frutland Coal NM17781
Paul Ravere #91 Basin Fruittand Coat N#M17781
Paul Revare #4915 Basin Fruland Coal NM17781
Paul Revere #92 Basin Fruiland Coal NM17781
Paul Revera 1328 Bas Fruitland Coal NA17781
Paul Revere #93 Basin Frutiang Coal NM17781
Pavl Revere #9315 Basin Frutiand Coal NM17781
Paul Revers #94 Baswn Frutiand Coasl KNM17781
Paul Revere #84S Basm Fruiland Coal Nt17781
Paul Revare Com #95 Basin Frudland Coat NM17781
Paul Revere Com #3955 Bas.n Fruitiang Coat NM$7781

PAUL REVERE ¥90, #908. 91, 915
4

INTEREST QWNER 4S8
INTEAEST%

canion

SENE 15-26N-13W
SWSE 15-26N-13W
SWEW 23-26N-13w
NESE 23-26N-13W
NWSW 15-26N-13w
NENW 15.26N-13w
SWNE 22-26N-13w
SENW 22-26N-13W
NENE 23-26N-13W
SENW 23-26N-13W
NWSW 22.26N-13W
NWSE 22-26N-13W

PAUL, REVERE GOM ¥95 8 #9595

INTEREST

Gioss Net

Waorking Intergs
Dugan Producticn Corp 100 000000 80.000000

Deven Energy Production Co, LP
20 North Broadway
Oklahoma City, OK 73102-8260

DJ Simmons Company, LLC
1009 Rudgeway Place, Sute 200
Farmingon, NM 87401

Macalex Resources, Inc
P O Box 338
Ignacio, CO 81137

Running Horse Produciion Co , LLC
P. O. Box 369
Ignacio, CO 81137

SG Interasts 111, Lig.
100 Wacgh, Suile 400
Houston TX 77007

Royalty

USA-Bureau of Land Management 0 12 500000
6251 Colege Bivd, Suiue A

Farmingion, NAt 87402

Querndirg Royaily Interdst
Ann T, Barheld

P. 0. Box 3101

Cedar Park, TX 78630

Narma J. Barton
P.O.Box 728
Hobbs, NM 88240

Roy G Barton, Jt., Indwidually
1319 N. Turner
Hobos, AM 88240-2712

Roy G 8arion, ., Trustee
1319 N. Turner
Hobbs, hM BB240

Gourley Rayalty Company, LLC
Barton Oil Producers

1919 N Turnar

Hobbs, NM 88240

Huddlastan Mineral Inigrest
Todd Huddlaston, Trusles
817 N. Gray Sireat
Caldwsll, TX 77836

Lonesome Dove Petroleum Co. -0- 5.000000
Tept. ol Justice

GERS Complex, 2™ Fioor

3438 Kronprindsens Gade

SI. Thomas VI 00802

Macalex Resgurces Inc
£.0.Box338
Ignacio, CO 81137

QEP Energy Co -0- 2 500000
P.O. Box 45601
Salt Lake City, UT 84145-0601

Margarat Todd Shernll
4320 Norh Carrage
Hobbs, NM 88240-9757

Margaret Todd Sherril 3
Thomas €. Todd, Jontty
4920 Norh Carniage

Hobbs, NM 88240-9757

Sarah A Thompson, Living Ravocable Trust
Sarah A, Thompson 8 Barry Thompson, Trustees
3100 S Juniper Place

Bsoken Artow, OK T4012

Harry L. Todd, Jr.
14017 Tanglewood Circls
Dailag, TX 75234

Raymond L. Todd
1107 Shawnee Trail
Carroliton, TX 75007

Tommy T, Tood
P.C. Box 601556
Daflas, TX 75360

virgima Woore Todd Trusl

/0 Thomas M. Moore, Go-trustee
P.O Box 25448

Dallas, TX 75225

W.L. Todd, Jr., Unihed Credit Trust

Susan Moors Taylor & Thomas Moore, Trusteas
BAD ADDRESS

P O. Box 25449

Dallas, X 75225

TOTAL WELL 100.0000DD 100.000000

£

50 000000

2812500

9375000

0 625000

25 312500

11 875000

100.000000

et

40 000000

2320313

7734375

0515625

20882613

9381247

12.500000

0032378

0312825

0312525

0624975

0 624975

0 056261

2.500000

0415626

1,250000

0084291

0 000834

0028130

0 045748

0045748

0045748

0.142882

0142881

100.000000



ATTACHMENT NO. 3 - PAGE 9 of 12
Dugan Production Corp.'s
Salge Federal A #5
Basin Fruitland Coal
Well Location: NW/4 SW/4 33, T-26N, R-13W
Spacing Unit: W/2 (320.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST %
Gross Net

'Workinq Interest )
Dugan Production Corp. 100.00 86.500000

Royalty Interest

USA — Bureau of Land Management -0- 12.500000
6251 College Blvd., Suite A

Farmington, NM 87402

Overriding Royalty Interest

Fay's Trust -0- 0.250000
BAD ADDRESS

Norma M. Williams, Trustee

3641 Waketorest

Houston, TX 77098

Noble C. Ginther Oil & Gas Co., Inc. -0- 0.083333
110 Marrakech
Bellaire, TX 77401

Marilyn Ginther Orr -0- 0.083334
2711 Mountain Laurel Dr.
Austin, TX 78703-1139

Ellen Ginther Reifslager -0- 0.125000
c/o First National Bank

P.O. Box 470

El Campo, TX 77437

Jan Ginther -0- 0.125000
12215 Ravenmoor Drive
Houston, TX 77077

Rosanne Van Dorn -0- 0.083333
101 Westcott #1006
Houston, TX 77007

Dugan Production Corp. -0- 0.250000

TOTAL WELL 100.000000  100.000000



ATTACHMENT NO. 3 - PAGE 10 of 12
Dugan Production Corp.

Well Name Pool Lease # Location Spacing Unit
Salge Federal A Com #3930 Basin Fruitland Coal SF078156 NWNE 3-25N-13W E/2-319.53A
Salge Federal A Com #90S  Basin Fruitland Coal SF078156 NWSE 3-25N-13W E/2-319.53A
Salge Federal A Com #91 Basin Fruitiand Coal SF078156 NENE 4-25N-13W £/2-319.52A
Salge Federal A Com #3918 Basin Fruitiand Coal SF078156 NWSE 4-25N-13W E/2-319.52A

SALGE FEDERAL A NOS. 90, 908, COM 91, 918

INTEREST OWNERSHIP INTEREST%
Gross Net

Working Interest

Dugan Production Corp. 100.000000 86.750370

Royalty

USA ~ Bureau of Land Management -0- 12.500000

6251 College Blvd., Suite A
Farmington, NM 87402

Overriding Royalty interest

Fay's Trust -0- 0.187410
BAD ADDRESS

Norma M. Williams, Trustee

3641 Wakeforest

Houston, TX 77098

Noble C. Ginther Qil & Gas Co., Inc. -0- 0.062470
110 Marrakech
Bellaire, TX 77401

Marilyn Ginther Orr -0- 0.062470
2711 Mountain Laurel Drive
Austin, TX 78703-1139

Ellen Ginther Reifslager -0- 0.093700
c/o First National Bank

P.O. Box 470

El Campo, TX 77437

Jan Ginther -0- 0.093700
12215 Ravenmoor Drive
Houston, TX 77077

Rosanne Van Dorn -0- 0.062470
101 Westcott #1006
Houston, TX 77007

Dugan Production Corp. -0- 0.187410

TOTAL WELL 100.000000  700.000000



ATTACHMENT NO. 3 - PAGE 11 of 12
Dugan Production Corp.

Well Name Pool Lease # Location Spacing Unit
Salge Federal A #94 Basin Fruitland Coal SF078156 SENE 34-26N-13wW E/2-320.0A
Salge Federal A #3948 Basin Fruitland Coal SF078156 NWSE 34-26N-13W E/2-320.0A

SALGE FEDERAL A NOS. 94, 948

INTEREST OWNER INTEREST%
Gross Net

Working Interest

Dugan Production Corp. 100.000000 86.750380

Royalty

USA — Bureau of Land Management -0- 12.500000

6251 College Blvd., Suite A
Farmington, NM 87402

Overriding Royalty Interest

Fay's Trust -Q- 0.187400
BAD ADDRESS

Norma M. Williams, Trustee

3641 Wakeforest

Houston, TX 77098

Noble C. Ginther Oil & Gas Co., Inc. -0- 0.062470
110 Marrakech
Bellaire, TX 77401

Marilyn Ginther Orr -0- 0.062470
2711 Mountain Laurel Drive
Austin, TX 78703-1139

Ellen Ginther Reifslager -0- 0.093700
c/o First National Bank

P.O. Box 470

El Campo, TX 77437

Jan Ginther -0- 0.093700
12215 Ravenmoor Drive
Houston, TX 77077

Rosanne Van Dorn -0- 0.062470
101 Westcott #1006
Houston, TX 77007

Dugan Production Corp. -0- 0.187410

TOTAL WELL 100.000000  100.000000



ATTACHMENT NO. 3 - PAGE 12 of 12
Dugan Production Corp.

Well Name Pool Lease # Location Spacing Unit
Salge Federal A #95 Basin Fruitland Coal SF078156 SENE 33-26N-13W E/2-320.0A
Salge Federal A #95S Basin Fruitland Coal SFQO78156 NESE 33-26N-13W E/2-320.0A
Salge Federal A #96 Basin Fruitiand Coal SF078156 SENW 33-26N-13W W/2-320.0A

SALGE FEDERAL A NOS. 95, 95S, 96

INTEREST OWNER INTEREST%
Gross Net

Working Interest

Dugan Production Corp. 100.000000 86.93779

Royalty

USA - Bureau of Land Management -0- 12.500000

6251 College Blvd., Suite A
Farmington, NM 87402

Overriding Royalty Interest
Fay's Trust -0- 0.187400

BAD ADDRESS

Norma M. Williams, Trustee
3641 Waketorest

Houston, TX 77098

Nable C. Ginther Oil & Gas Ca., [nc. -0- 0.062470¢
110 Marrakech
Bellaire, TX 77401

Marilyn Ginther Orr -0- 0.062470
2711 Mountain Laurel Drive
Austin, TX 78703-1139

Ellen Ginther Reifslager -0- 0.093700
c/o First National Bank

P.O. Box 470

E} Campo, TX 77437

Jan Ginther -0- 0.093700
12215 Ravenmoor Drive
Houston, TX 77077

Rosanne Van Dorn -0- 0.062470
101 Westcott #1006
Houston, TX 77007

TOTAL WELL 100.000000 100.00000b
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ATTACHMENT NO. 4 »
PRODUCTION SUMMARY
WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S
TOPAZ GAS GATHERING SYSTEM

WELLS OR POOL PRODUCTION  |AVERAGE PRODUCTION
AVERAGE BTU COMPLETIONS ©@ ALL WELLS - mcfd @ |PERWELL-mcfd @
POOL NAME & CODE btuw/scf EXISTING [ PROPOSED [EXISTING [ PROPOSED |EXISTING| PROPOSED
Topaz Gathering System (TGS)
Basin Fryitland Coal Gas (71629) 1011 48 8 (6) 1407 247 30 41
WAW Fruitland Sand PC Gas (87190) 1072 2 0 4 0 4 0

Calculated BTU of commingled production for TGGS = btu/scf for all wells (existing and proposed) which compares fairly closely to
the actual BTU average at the CDP sales meter during August of 2015

Calculated value of comminagled production: commingling is necessary to get produced natural gas to a gas sales meter from 56 (50 existing & 8
proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During August 2015,
CDP sales volume from all wells averaged 31 mcfd. There should be no loss in value to any well as a result of this commingling.

Notes:

@ - Wells as of 11-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system.
Active completions in parentheses.

@ - Production information during August, 2015

Page 1 of 2



Attachment No. 4
Dugan Production's
Lease Summary

Topaz Gathering System
Federal Leases - NM-10757, NM-17781, NM-33027, NM-57580, NM-76866, SF-078091, SF-078155, SF-078156, SF-078156-A

State Leases - E-3148-2, E-4500, E-4501, E-9707, LG-3734

Page 2 of 2
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Attachment No. 5
Allocation Procedures
Dugan Production Corp.’s
Topaz Gas Gathering System
CDP - NWSE 25, T-26N, R-13W
San Juan County, New Mexico

Base Data:

W = Volume (MCF) from Well Allocation Meter
X = Volume (MCF) from CPD Sales Meter

Y =BTU’s from CPD Sales Meter

Z = Gas Revenue (8) from CPD Sales Meter

1. Individual Well Production=A+B+C+D+E
A = Allocated Sales Volume, MCF.
=(W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specification
and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF.
Calculated using equipment specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel
required to operate gathering system equipment will be allocated to
the individual wells benefiting from the equipment using allocation
factors determined by (W/SUM W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system
and/or gathering system equipment, MCF. The total volume will be
determined using industry accepted procedures for the conditions
existing at the time of the loss. All volumes corresponding to liquid
condensation within the gathering system will also be determined.
The total volume lost and/or vented will be allocated to the individual
wells affected using factors determined by (W/SUM W).

[(9]

Allocated Individual Well BTU’s=((W x Individual well BTU)/Sum (W x
individual well BTU)) x Y.
Individual well gas heating values to be determined in accordance
with BLM's On shore Order No. 5.

Allocated Individual Well Gas Revenues = (Allocated Individual well
BTU's/Sum Allocated individual well BTU's) x Z

[98]




ATTACHMENT 6
DIRECT CONNECT VS CONNECTION TO TGGS
8 WELLS PROPOSED FOR
ADDITION TO TOPAZ GAS GATHERING SYSTEM

Direct Connect to PL Connect to TGS
Wells to be added 8 2
# Lines Required 8 2

Total PL length

34 miles = 125,000’

1.2 miles = 6,336'

Average PL length per well

4.7 miles = 25,000’

0.6 miles = 3168'

Surface disturbance w/40' ROW 92 A 5.8A
# additional compressors needed 6 0
Additional compressor hp 708 -6 @ 118 hp 0
Additional compressar fuel 118.8 mcfd - 6 @ 19.8 mcfd 0
Additional compressor exhaust volume 3.6 mmcfd - 604 cfm/compressor |0
value of fuel gas - $/year $177,567 - $4.095/mcf - 1215 btu |0

Pipeline Tap

$786,000 - 6 @ 131,000/well

$10,000 = 2 @ $5,000/well

Pipeline Installed

$4,750,000 - 125,00' @ $38/ft

$95,040 = 6,336' @ $15/ft

Pipeline Pigging System

$60,000 - 6 @ $10,000/line

0

Totals

$5,773,567.00

$105,040.00

Other Considerations
Wilderness Area

- Bisti De-Na Zin (T-24N, R-11, 12 & 13W)




ATTACHMENT NO. 7

GATHERING SYSTEM &
WATER DISPOSAL FACILITIES

DUGAN PRODUCTION CORP’S
TOPAZ GAS GATHERING SYSTEM
Gas Sales Meters

Name Description Location
CDP gas sales to Enterprise Field Services Meter #97690 NWSE 35, T-26N, R-13wW

Compressors

Name Location Make & Model Engine HP

Fuel-mcfd
Topaz Compressor NWNW 36-26N-13W West of Jeter #5 Ajax 2803 LE 94.04
Water Disposal Facilities (see page 2)
Injection Pump
Facility Location Make & Model . Engine HP Fuel-mcfd
West Bisti Unit #1 SWD SWNE 35-26N-13W North of Jeter #3S 5.9 Cummins 84 17.52

Page 1of 2
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Dugan Production Corp.

West Bisti Unit #1 SWD

SWNE Section 35, T-26N, R-13W
Administrative Order SWD-1072
San juan County, NM

1. Fluid from wells produced up tubing and

Delivered to disposal facility by pipeline

Mostly water and some gas

2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pumps

5. Injection Well

Pump information: 84 FP 5.9 Cummins, Fuel Usage 17.52 MCFD
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Attachment No. 8
Interest Ownership Notification
Dugan Production Corp.'s Application dated 11/20/15
Proposing the Addition of 8 Wells to
Dugan Production’s Topaz Gas Gathering System

Presenting evidence that interest ownership in the Topaz Gas Gathering System and the 8 wells proposed
to be added have been given notice of Dugan's application, attached is:

[

()

(o)

A copy of Dugan's transmittal letters dated 11/20/15 used to send copies of the subject application
to all interest owners in all wells/locations being added to the Topaz Gas Gathering System under
NMOCD Commingling Order PLLC-223. Each overriding royalty interest owner was offered a
copy of our application should they desire to receive one. Of the 8 wells/locations being added,
Dugan Production will be the operator of all wells and holds 100% of the working interest in 7 of
the 8 wells. Dugan shares working interest with Energen in the Irish Com #5. All letters were
sent by certified mail with a return receipt requested. Upon receiving the receipts, copies will be
sent to the NMOCD.

The royalty interest for all 8 wells/locations being added is all federal (8/locations). There is no
state, Navajo allotted or fee royalty. Since the subject application is addressed to the Farmington
Field Office of the Bureau of Land Management (for federal and Indian leases), and the New
Mexico State Land Office (for state leases) a separate notice to royalty interest owners was not
needed. The applications were sent by certified mail with a return receipt requested and upon
receiving the receipts, copies will be sent to the NMOCD.

Copy of our advertisement published in the Legal Notice section of the Wednesday, November
18", 2015 issue of the Farmington Daily Times regarding the subject application to add 8
wells/locations to Dugan's Topaz Gas Gathering System. This publication was made in
anticipation that of the notice mailed to ail interest owners, there will be at ieast one either
returned for some reason or the return receipt will be lost in the mail. An original "Affidavit of
Publication" will be submitted to the Santa Fe office of the NMOCD when received from the
Daily Times newspaper.

Page | of 5
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Atlachment 8'
‘f’a@e, ﬂu‘ff

dugan production corp.

=dp

November 20, 2015 : CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: Working Interest Owners (Address list attached)

Re: Dugan Production's Application dated 11/20/15
Proposed addition of 8 wells to Dugan's Topaz Gas Gathering System
San Juan County, New Mexico

Dear Ladies/Gentlemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or
proposed to be connected to Dugan's Topaz Gas Gathering System. Attached for your information and review is a
complete copy of Dugan's application to the NMOCD, BLM and State Land Office (SLO), requesting their approvals to
add 8 wells to the Topaz Gas Gathering System which currently has 50 wells approved for the system. This will require
surface commingling of production from the subject wells, plus the sale of gas at a central delivery sales meter (CDP).
.Dugan Production will install, operate, and maintain the gathering system, central battery, and water disposal facilities
and will pay all costs associated with this proposal. As a working interest owner in wells connected or to be connected
to the Topaz Gas Gathering System, your only costs associated with the gathering system will be a fee charged for
gathering, compression, and water disposal. You will not be billed for any costs associated with installing the gathering
system (including the allocation meters) and water disposal facilities. Dugan Production's current company-wide

gathering system fee is $0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees will be used until
operating economics indicate the need for revisions.

This proposal will not affect your interest in these wells and should allow for optimum operations on Fruitland Coal
wells that typically produce large volumes of water in association with the gas. Since produced water will be
transported for disposal by pipeline and all wells producing water will share in disposal costs, the water disposal costs
will be kept to a minimum. In addition, all wells will benefit from central compression which should keep wellhead
operating pressures as low as possible. This method of operation will help to keep our operating expenses as low as
possible, which will allow all interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners
(those in the existing system and those being added) receive notice of proposed additions to gathering systems.
Included in Dugan's application is a request that for future additions to the gathering system, only the interest owners
in the wells to be added will require notification provided that the proposed additions will not adversely affect the
existing wells. This will greatly simplify adding wells to a gathering system and should not affect the interests
previously authorized to operate on a gathering system. Should you have any questions, need additional information,
or have any concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me
know, or you can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive in Santa Fe,
New Mexico 87505, and we would appreciate receiving a copy of your objection.

Sincerely,%'&y-?/‘{l gm

Kevin Smaka
Production Engineer

KS/tmf

Attachments
XC: New Mexico 0il Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. * P O. BOX 420 * FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 * FAX# (505) 327-4613
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: By 35K5
d = dugan production corp.
November 20, 2015 _ CERTIFIED MAIL
' RETUR IPT REQUEST
To: Overriding Interest Owners (Address list attached)

Dugan Production Corp.'s Topaz Gas Gathering System

Re: Dugan Production’s Application dated 11/20/15
Proposed addition of 8 wells to Dugan’s Topaz Gas Gathering System
San Juan County, New Mexico

Dear Ladies/Gentlemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or
proposed to be connected to Dugan’'s Topaz Gas Gathering System. Attached for your information and review is a copy
of Dugan'’s application to the New Mexico Oil Conservation Division (NMOCD), Bureau of Land Management {(BLM) and
State Land Office (SLO), requesting their approvals to add 8 wells to the Topaz Gas Gathering System which currently
has 50 wells approved for the system. This will require surface commingling of production from the subject wells, plus
the sale of gas at a central delivery sales meter (CDP). Dugan Production will install, operate, and maintain the
gathering system, central battery, and water disposal facilities and will pay all costs associated with this proposal.

Since your interest in these wells is an overriding royalty interest, there are no costs chargeable to you and this
proposal should not affect your interest in these wells. This proposal will however, allow for optimum operations on
Fruitland coal wells that typically produce large volumes of water in association with the gas and since produced water
will be transported for disposal by pipeline rather than truck, the water disposal costs will be kept to a minimum. In
addition, all wells will benefit from central compression which should keep wellhead operating pressures as low as
possible. This method of operation will help to keep our operating expenses as low as possible, which will allow ail
interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners
{those in the existing system and those being added) receive notice of proposed additions to gathering systems.
Included in Dugan'’s application is a request that for future additions to the gathering system, only the interest owners
in the wells to be added will require notification provided that the proposed additions will not adversely affect the
existing wells. This will greatly simplify adding wells to a gathering system and should not affect the interests
previously authorized to operate on a gathering system. Should you have any questions, need additional information,
or have any concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me
know, or you can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive in Santa Fe,
New Mexico 87505, and we would appreciate receiving a copy of your objection.

Sincerely, % M g /)M/

Kevin Smaka
Production Engineer

KS/tmf
Attachments

Xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. * P. O. BOX 420 * FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 e FAX# (505) 327-4613
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. . Topaz Gas Gathering System Interest Owners Address List

Attachment 8

a = Alamo Com 90 & S0S; b = Bisti State 1 & 1S ¢ = Bisti State 90 & 908S; d = Cisco Com 90 & 90S; e = Cisco Com 91,91R & 915;

{wells with ewnership interest in parentheses)

‘1%3»,406’5

f = Irish No. 2 & 3; g = Irish Comn 5, 90 & 90S; h = Jeter 1, 1§, 3, 35, 4, 45, 5 & 5S; i = Patriot 1, 1S, 90, 808, 91, 918, 92, 925, 93, 935, 94 & 945;
j = Paul Revere 90, 908, 91, 915, 92, 92§, 93, 935, 94 & 948, k = Paul Revere Com 95 & 955 | = Saige Federal A5
m = Salge Federal A Com 90 & 90S, Com 91 & 91S; n= Salge Federal A 94 & 948, o = Salge Federal A 95, 955 & 96

DOugan Produchon Corp. (a thru 0)
P.O, Box 4
Farrmnglon NM 87499

Betty Brawer Chumney (a)
624 Patterson Ave.
San Antonio, TX 78209

Elm Ridge Exploration Co., LLC (a)
12225 Greenville Ave,, Suite 950
Dallag, TX 75243-9362

ndia Brewer Guilbot (a)
6 Gallery Cournt
San Antonio, TX 768209

Running Horse Production Co., LLC (k)

P. O. Box 369
Ignacio, CO 81137

Bureau of Land Management {a,d thru o)

6251 College Bivd., Suite A
Farmington, N4 67402

Ann T. Barfield (k)
P.O.Box 3101
Cedar Park, TX 78630

Roy G. Barton, Jr, (k)
1319 N. Tumer
Hobbs, NM 88240

Jane A. Downs (b}
12049 Arroyo Drive
Santa Ana, CA 82705

Fay's Trust (d, e h,l,m,n,0)
BAD ADDRESS

3641 Wakeforest
Houston, TX 77098

Hawthorne Oil Cormpany (f)

¢/o Black Stone Minerals Company
1001 Fannin, Suite 202¢

Houston, TX 77002

Maralex Resources, Inc. {k}
P. Q. Box 338
Ignacio, CO 81137

Robert L. Marye, Sr. (h)
904 Harmony Hill Dr.
Lufkin, TX 75901

Marilyn Ginther Orr {d,e h,l,m,n,0)
2711 Mountain Laurel Dr.
Austin, TX 78703

Ellen Ginther Reifslager {d,e bl mn0)
¢/o First National Bank
P. 0. Box 470

Margaret Todd Sherrill (k)
4920 North Carriage
Hobbs, NM 88240-9757

Summit Oif Co., LLC (f.9)
P. Q. Box 370927
Denver, CO 80237

Raymond L. Todd (k)
1107 Shawnee Trail
Carroftton, TX 75007

W. L. Tedd Jr., Unified Credit Trust ()
BAD ADDRESS

P. 0. Box 25449

Dallas, TX 75225

Virginia F. Zobeck, Trust (i)
P. O. Box 53186
Lubbock, TX 79453

Working interest Owners

Elizabeth H. Breazeale (a)
1726 Nacogdoches Rd.
San Antonio, TX 78209

Devon SFS Operating Inc. (k)
20 North Broadway
Oklahoma City, OK 73102-8260

Encana Oil & Gas {USA) Inc, {a)
370 17™ Strest
Denver, CO B0202

Maralex Resources, Inc. {k)
P. 0. Box 338
ignacio, CO 81137

SG Interests i, Ltd. (k)
100 Waugh, Suite 400
Houston, TX 77007

Royalty interest Owners

State of New Mexico {b,c)
P, O.Box 1148
Santa Fe, NM 87504-1148

Estate of R.P. Brewer, (Il (a)
133 West Fair Oaks Place
San Antonio, TX 78209

0.J. Simmans Campany, LLGC (k)
1009 Ridgeway Place, Suite 200
Farmington, NM 87401

Energen Resources Corp. (f,9)
2198 Bloomfield Highway
Farmington, NM 87401

Winifred Chumney Meaden (a}
336 Terrelt Road
San Amtonio, TX 78209

Overriding Royality Interest Owners

Norma J. Barton (k)
P. O. Box 728
Hobbs, NM 88240

Jean Burroughs (BAD ADDRESS) (b)
8350 Arroyo Lane
Colorado Springs, CO 80908

Dugan Production Corp.(d,e,l,m,n)
P. 0. Box 420
Farmington, NM 87499

Jan Ginther {d,e,h,l,m,n,0)
12215 Ravenmoor Drive
Houston, TX 77077

Huddleston Mineral Interast (k}
Todd Huddleston, Trustee

B17 N. Gray Street

Caldwell, TX 77836

Karen Marchman (b)
9350 Arroyo Lane
Cotorado Springs. CC 80908

Marilyn F. Menaso Trust (i)
7714 Stueben Way
Stockston, CA 95207

Petrojarl, Inc. {b,c)
P. Q. Box 820467
Houston, TX 77282-0467

Schelrg, L. (b.c}
P. O. Box 62490
San Angelo, TX 76906

Margaret Todd & (k)
Thamas £. Todd, Jaintly
4920 North Carriage
Hobbs, NM 88240-9757

Sarah A. Thompson, LRT (k)
3100 S. Juniper Place
Broken Arrow, OK 74012

Tommy T. Todd (k)
P. O. Box 601556
Oatlas, TX 75360

Rosanne Van Dorn {d.e h,.m,n,0)
101 Westcott #1006
Houston, TX 77007

Roy G. Barton, Jr., individually (k)
1919 N, Turner
Hobbs, NM 88240

Nan Burroughs (b)
200 Brook Place
Boulder, CO 80302

Marian Marye Faunlleroy (h}
#2 Pine Forest Circle
Houston, TX 77056

Gourley Royalty Company, LLC (k)
Barton Qil Producers

1919 N. Turner

Hobbs, NM 88240

Lonesome Dove Petroleum Co. (k)

Dept. of Justice, GERS Complex, 2™ Floor
3438 Kronprindsens Gade

St. Thomas, VI 00802

Nolan B. Marye, Jr. {h)
140 Reese Aun St
Montgomery, TX 77401

Nobie C. Ginther Oit & Gas Co., Inc. {d,e,h,|,m,n,0)
110 Marrakech
Bellaire, TX 77401

QEP Energy Ca. (j,k)
P. 0. Box 45601
Salt Lake City, UT 84145-0601

Virginia M. Sharman (h)
2640 Centenary Dr.
Houston, TX 77005

Southland Royalty Co., LLC (i)
400 West 7" Streat
Fort Worth, TX 76102

Harry L. Todd, Jr. (k)
14017 Tanglewood Ciscle
Dallas, TX 75234

Virginia Moore Todd Trust (k)
c/o Thomas M. Moore, co-trustee
Dalas, TX 75225

Belinda Burroughs Wilson (b)
4037 S. Wisteria Way
Denver, CO 80237
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Please place in the legal ads for the Wednesday, November 18th", 2015 publication of the Farmington Daily Times.
Once the ad has been run, please send Affidavit of Publication to Dugan Production Corp., Attn: Kevin Smaka,
P. O. Box 420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD), the Bureau of Land
Management (BLM) and the New Mexico State Land Office (NMSLO), for regulatory approvals to add 8 existing
wells to Dugan Production’s Topaz Gas Gathering System (TGGS). This will require the surface commingling of
produced natural gas and water plus the off-lease measurement and sale of natural gas. There will not be any
commingling of oil or condensate. Dugan Production is also requesting that the existing NMOCD surface
commingling order, PLC-223, be amended to allow future gathering system additions following notice only to the
interest owners being added, provided it is reasonably certain that the proposed additions will not affect the wells
previously authorized for the gathering system. The wells to be added and the existing gathering system are located
within Sections 10, 1, 15, 22, 23, 25, 26, 27, 28, 29, 33, 34, 35 & 36 of Township 26N, Range 13W, plus Sections
1,2,3 & 4 of Township 25N, Range 13W all located in San Juan County, New Mexico. The central delivery gas
sales meter (CDP) is located in the NWSE (Unit J) of Section 25, T-26N, R-13W and delivers gas to Enterprise
Field Services at their meter No. 97690. The gathering system currently has 50 wells authorized, 48 of which are
completed in the Basin Fruitland Coal gas pool, and 2 in the WAW Fruitland Sand-Pictured Cliffs gas pool. The 8
wells to be added are all completed in the Basin Fruitland Coal gas pool. All wells (existing and to be added) are
operated by Dugan Production Corp. and are located upon, or the spacing units include the following leases held by
Dugan Production Corp.; Federal Leases NM-10757, NM-17781, NM-33027, NM-76866, SF-078091, SF-078155,
NM-57580, SF-078156, SF-078156-A; and State Leases E-3148-2, E-4500, E-4501, E-9707, LG-3734. There are
no Indian leases on the TGGS. The wells (o be added are: Dugan Production's Patriot | & 1S, Patriot 94 & 948,
Salge Federal A 5, Salge Federal A 96, Irish Com 5 and Cisco Com 91R. The 50 wells currently authorized for the
TGGS currently average 33 mefd per well and range from 1.5 to 88 mefd per well. The wells to be added produce
naturat gas volumes similar to the wells currently authorized for the TTGS. Any person holding an interest in any of
these leases or wells may contact Dugan Production Corp. for additional information. Inquiries should be directed
to Kevin Smaka at 505-325-1821 or by mail at P. O. Box 420, Farmington, NM 87499. Any objection or request
for a formal hearing should be filed in writing with the NMOCD's Santa Fe Office within 20 days from the date of
this publication. In the absence of objection, Dugan Production Corp. is requesting that the NMOCD approve its
application administratively. The NMOCD's address is 1220 South St. Francis Drive, Santa Fe, NM 87505.
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Distrizt 1 S . . E ,,vi . ¥ T .
, 1625 N_ French Dr., Hobbs, NM 88240 : . St‘ut’ Of Ncw MCXICO hﬁ “ L:.: ;vﬁ D . Form C-102
il A anthie i Energy, Mincrals & Natural Resources Department Revised August 1. 2011
BL1 S, Fust St, Artesia, NN 88210 - thmit one copy to appropriate
e T s OIL CONSERVATION DIVISION  JUN 27 2813 raprante
Distrizi 111 - .
1000 Rio Brazos Raad, Aztee, NM 87410 I 220 SQLllh St I‘ranCIS Dr'
Pi:ora’lic.:l(’S\l,)S) 334-6178 Fax: (508) 3346170 Santa Fe, NM 87505
1220 S. St, Francis Dr., Sanyy Fe, NM 87505 )
Phone: (505) 476-3460 Fax: (305) 476-3462

Famingten Field CfiigeaMENDED REPORT

Surany oF Land MAyranse on
Tes

~ Cmnr s VAl aaddied T

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number  Pool Code . ’ Pool Name :
—— : f% v <
ALS-ATHED  NMHoXA [Hosihia CruaMand ¢ o
* Property Code * Property Name N ¢ Well Number
1A 0 KA CISCO COM 91R
" TTOGRID No, ' Opcrator Name * Elevation
[ 0SS\ DUGAN PRODUCTION CORPORATION 6288
» Surfacc Location
tiL or lor no. Section | Township Range Lot ldn Feet fram the North/South line Feet fram the Fust/West line County
K 34 | 26N 13W 2200 SOUTH 1500 WEST SAN JUAN"
 Bottom Hole Location If Different From Surface
U1, or {ot no. Section | Township Range Lot Idn Feet frum the Nerth/South line Feet from the EastAWVest line County
- nnn'l&_\. Qﬁ? 15 Lk |
¥ Deddicated Acres |2 Jointor Infil | Consolidation Code | ™ Order No. RAVOTVT 2d 4
320.37 W/2 QI COMS DI
) 2D - RICT o
177,18 3.5 PaJ s

No alfowable will be assigned to this completion until all interests have been consolidated.or a norstandard unit has been approved by the
division. ’

"OPERATOR CERTIFICATION

Fheroby catife that te infaenxation aanoined Ierear (s inee aind complose

Jor the heat of iy kanvledge aid Belic, and ot this veyagizition cider

avns ¢ weeking witencst ur seieasesd el interest in the kond inchedueg
e preprsed botian hole Jcationt or s at a5 o deill this well o ihis

ﬂ ducation puransit o ¢ oot nih an ovtier of aah amiped or by

BHERCML D0 0.0 Ceoliay pooling a@ivesent or i compniany poofing

onder Beregyfore giered hy the divivien
/é/f ﬁc; LU=,  3/4/2013
iwat V4 v - Date

Sig

t
H

Kurt Fagrelius

Printed Nome

N 0°02'00" W,; 2,640" -

Dugan fagrelius@duganproduction.com

SF-078156 ; Tl Address

=sSURVEYOR CERTIFICATION

I hereby certify that the well location shoven on this

plat was ploned from field notes of actual surveys

made by me or under my supervision, and that the
same 1y e and correct 1o the best of my: belief.

Feb 14,2013

Dugan s e
. SF-078156-A SURFACE LOCATION Dale of Swivey

LAT: 36.44350° N ! ) o
LONG: 108.23034*W NADS3 Signature and Seaf of Professional Surveyor:
ELEVATION AT WELL 5,288 NAVD3S

-

LAT: 36.44349°N |
LONG: 108.20971°W NAD27

[ ]
§89°59'55" W 5,283.92" - Meas.
S/4 Not Found

26130225_dugdod_c102.mxd



arthe b fni State of:New Mexico Férin C-102:
‘renchin, obhy, NR 382400 - e evies . 5 2009
Gicir ”-("'M R Energy, Minerals & Natural Resources Depariment: Revised October 15,2009

13010 W. Grand Ayvenve, Artesia, NN 89310 OIL CONSERVATION DIVISION ‘Subinit onc capy to appropriate.
Districy Office

Distrigeil iz . i P
00 R Hrakis Rd., Aftec, NM.ETMI - 1220.South St.Francis Dr..

Districe1v: , > Santa Fe, NM 87505 : (] AMENDED REPORT
1320 8, St Feaacis Dr.. Santa Fe, NM 87505
e . WELL LOCATION . AND ACREAGE DEDICATION PLAT
"APT Number, ¥ Puql Code L Pl Name
30:045-33724 7162 Basin Fruitland Coal

."-,E’.ﬂ!lll‘_l’:i)"_é_(l_dc‘ T I A B
28985
JOGRIYNo, - ) — " Operatoe Namg B iilyvaﬁ‘_n:
006515 N Dagan Production Corp. 6126
. ™ Suittice Locatiof, . .
UL orintnu, | Seetion "l'alwm'hi.il' Ranpe! Lot 1 Feet from ihe North/Swuth Fine Fee fm"m'ih'c East/We line Cuunty

13W_ _nied. | Seath | 66D | San Juan

rapgriy Nante  Well Number
Lrish Coim , 5

o

r v v e ———— .-

| N

R e el e = mo e e o
1t Bottom, Hole Locafion If Different From Surface
UL die Wit nd, | “Section: | Township | Rdnge | TLotkin | Feet from-the North/Seuth lme | Féet tenmitlie | T Enxt/AVSE linie T Quenty,

" Dedigated Acres” | Joint of Infill [ * Consoliddtion Code: | ' Oidér No.

320,

Na allowabilg will BE.Asigned (6 this Complétion infil a1l intEresis Hav: e comsolidated gr.a non-stindard ynit 1fas besh approved K ic.
divisidit, ’ )

e VT e R T e
G OPERATOR CERTIFICATION

1 herchy e ife dhal i zw;imxﬂ/tw ewshtinud Iorvin iy trowe texd Lowsplere,

fu ll:q.;l.g_)l eaf oy b il :d_lz helicf. emad sl thit vﬂy:g’{qJAu: 3~:7!l|.-r

ineav e wvarking 5{:’4“\1 o mderased mingrid inirent i the /:,,,,,[ inchichoy

i perga el beicon hdde bcution o lena 2 bycle Ko ckilh ilin witt g s

AR AN R
Jocxdien [‘II.\UIHII. T 4r Comntreses Wik o emer £ J St sniineried v e hiny
e, or o wlwl;m)' Wi GETeeint o @ stenpidvny: iy s Vg

wnder Ireecivon cutorod byt diiens

‘Section L1

=== —— SURVEYOR CERTIFICATION
2 - - 1 hereby cerifi-that the.eell location shoyon ihis
Energen, Dugan Prdd. e ’
NM-57580 NM=10757

it a8 plonid from field oy of admil sirvevs

macdle by m&or wler mpSupérvision, ad that ihie
seneiis trid i correct 1o the best of miy. bétwf,

O I:wfl:l.l- Survey.ded Apnil $: 2006

. : — - = Ding of Sivvey ™
— — T - — n . g - - -

Shgniriig it Sgal of Professiqial Suivuyor:

DBugan. Priod. Enérgen
NM-10757 NM-57580

Origiital $nireey, Sijpied by J<6nC: Echwhrils

QD -, —

Certificne Number 15269°

| — =




o . ' State of New Meéxict :
1@:&,‘?&""“‘“ """ Energy, Minerals and Nanral Resourcs Deparr ™t ' ity |
-4 mpiu D ’ i
Fos Lotsa - 3 copioe OIL CONSERVATION DIVISION

P.O. Box 2088

PR mmo Hobbe, NM 88240
o ) Santa Fe, New Mexico 87504-2088

P.O. Drawer DD, Antasia, NM $R210

DISTRICT M . WELL LOCATION AND ACREAGE DEDICAT!
1000 Rio Brzos Rd., Amec, NM 7410 uown-mmmumwmdu?.ﬁ:ur
Operacor Tosse Wl Ko
Ougan Production Corporation Patriot 1
Unx Uoter Seciion Township Raage ‘ Cousty
M 29 26 North 13 West NP San Juan
Acwa) Foougs Locatioe of Well: .
330 feet from the South tioe ead 330 foat fromthe __ "OSt  jing
Grouzd level Elev. Producing Formauoa Pool Dediated Auags:
6310 Fruitland Coal Basin Fruitland Coal S/2-320 acns

1. Quiliae the acTeage dedicaiad Lo the audject well by calored peacil or hachum marks oa te pist Selow.
2 If mors thea 00¢ leass is dadicalad (o the well, oullise sech and idsulifly the owserthip hareod (bach 42 10 working intarest sad roysity)

3. U mare thas ooc lease of differeal ownership is dedicatad 10 the wall, have e iswras of all oweesy beas consolidaled by commuaitizaion,
uaitization, force-pooling, #&.? B
Yoo 0 ™ If saswer is “yes™ type of consolidation
If asswes is “0" Jist the owners and Ul deacripticns which have acnually bees consnliduad (Use mwerse side of
thss form if aoccesaary.
No allowable will be assigned 10 the well uaul all laiorests have bosn consolideiad (by commuaitization, unitizasion, lowced-poaling, =7 =% -reri
or usul & noa-qandasd uil, slinuaang s inliree, bas beea sppraved by the Divinios.

T

OPERATOR CERTIFICATION
1 herely coriify that the informaiion
Containad hirein in trus end complats (o 1

uu/-}n-ucwww.
. — A
e o |

—
[

—— — — —— —— —
Gt Y — — d——— —

o -
 Vice-President
Coanpasy
Ouaan Producnic~ Torg,
M A
4-.17-S1

SURVEYOR CERTIFICATION

1 herady cartify thas the wall location shows
on this plai was Newi Moo fald acis of]
awal newys mo ;o X AEr mY
supervison, ead thal e same i Tue ond
‘carrect to ihs st of my taowledge erd
[ Dot Surveyed

Section
L» AR

Ny
* O

February 14, 1991
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Dastrace State of New Mexico Farm C-+:

PO Box 1980 Hobts, NM B88241-1380 Energy, Minerals § Natural Resources Depactment Revised Februamy 51 125;

D 11 Sub to A Initrgft1ons on zz.

R B ubmit to Appropriate District G#i--:

A NM 1-0719 0fi:

PD Dr‘awer’ 0D. Artes:a. 8821 ) OIL CONSERVATION DIVISION Stggg tgggg : g VE:::

" mistract 111 PO Box 2088 Comizz
1000 Rio Brazps Rd. Aztec. NM 87410 Santa Fe, NM 87504-2088

GCistrict IV
PC Box 2088. Santa re NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘AP Numper ‘Pool Code TPool Name
Bo S 37,29 71629 "BASIN FRUTTLAND COAL
“Froperty C ' *Property Name TNell Nutcer
j 23D9 % PATRIOT S
“TOGRI0 No. ‘Operator Name "Elevaticn
006515 DUGAN PRODUCTION CORPORATION £354°
' 0 Surface Location
W o lot no. Seczion Townsh:o Rorge Lot Ion Feet from the North/Sauth 1ine Fegt trom the East/wWest e Courty
P 29 26N 13W_1 780 SOUTH 790 EAST SAN JuL,
“Bottom Hole Location If Different From Surface
A o lot MO. Secicn Tawnship Range Lat Ion Feet from the NorervSouth lana Feet from the East/west Jire County
2 pegicaten Acres Yoot or Infill | Y Consalication Cooe S Groer NO.
320.0 Acres - (58/2)
L

NC ALLOWABLE WILL BE ASSIGNED TO THIS COMRPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATEZ
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

5081.32° ‘ ” OPERATOR CERTIFICATICN

i6

1 hereby certify that trhe information
contained here:n 1S tree ano fomplete
$ to the best of my knowlegge a0 bel:ef

|

Signature
Kurt Fagrelius

Printed Name
Geologist

Tatle
12/01/2003

Date
®SURVEYOR CERTIFICATIC™:

I rerepy certify that the well lccation
shown on this plat was pletiea from fiela
rotes of actual surveys mace oy me or wncer
my supervision, and that the same 15 trye
and correct to the best af my oeljef

DUGAN"100% Survey Date: NOVEMBER 28, 2002
SF‘07809, Signature ang Seal >07 Protessionai Surveyor

Certificate Number 15269

I
5280.00°
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" district I
PO Box 1980, Hobbs. NM B8241-1980

District IL

PQ Drawer DO. Artesia, NM 88211-0719

Qistrict III

1000 /10 Brazas Rd. Aztec, NM 87210

Qistrict IV

State of New Mexico

PO Box 2088 -
Santa Fe, NM 87504-2088

PO Box 2088, Santa Fe, NM B7504-2088

Energy. Minersls § Natural Resources Department

OIL CONSERVATION DIVISION

: Form C-102

Revised February 23, 1984
Instructions on pack

Submit to Appropriate District Qffice
State Lease - 4 Copies

Fee Lease - 3 Copies

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEOICATION PLAT

TAPT Number “¥pogl Code *Pool Name
w-oqa_ 3QQ8Q 71629 BASIN FRUITLAND COAL
"Property Code 'Property -Name Twell Number
5898 PATRIOT o 94
70GRID Na. *Operator Name ‘Elevation
008515 . DUGAN PRODUCTION CORPCRATION 7 6383
0 Surface Location
W o Wt ro. | Saction Towromp Rarge Cot Ion Fest fros Uw Rorth/South 1ine Fest fron the Enst/Mest liw Courty ,]
A 29 28BN 13W 970 NORTH 660 EAST SAN JUAN |
1 8ottom Hole Location If Different From Surface
o ot ™, | Section Towenip Rargs | . Lot I Fest from the NOrth/South 1w Fest from te East/west lire County
T Dedicatsd Aes Tunt or Infill | * Consoligstion Code | ™ Order No.
320.0 Acres ~ (N/2)

NG ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIOATED

OF! A NON-STANDARD UNIT HAS BEEN APPROVEO BY THE DIVISION
5281 32

~ §” OPERATOR CERTIFICATION

I hergby certify that the information
contained herein is trug and complete
to the best of my knowledge and belief

/f/:ﬂzl7/’i;blﬁivﬂ

A Signature

Kurt Fagrelius

DUGAN
SF-OI7809I‘

1

Vo

g Printed Name

Geology

R Titie )
- February 5, 2005

I ®SURVEYOR CERTIFICATION

I hereby certify that the well location
{ srown on this flat was plotteg from field
notes of actua

that, samng
andt correct to the best of my belief.

Survey Date: DECEMBER 6. 2004
Signature anu Sesl of Professional Surveyor

5280.00°

Certificate Number 15269
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Sigtrict I : f ' Form C-10;
DS 3Ct 980, Honbs, NM B8241-1880 State of New Mexico

Erergy. Minerals & Natural Resources Department QEV'\S??‘SQES;‘EJ?;\‘/S 2016 1096%
District II ) Submit to Appropriate District Offic:
PO Orawer 00, Artesia, N 86211-0712 OIL CONSERVATION DIVISION S Ree Loass - 3 Coniee
Oistrict. 11T PO Box 2088 ;
1000 R30 Brazos Rg. Aztec. NM B7410 Santa Fe. NM 87504-2088
[ ] AMENDED REPORT
District IV

PO Box 2088, Santa Fe, NM 87304-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number *Pool Code Pool Name
20-0US- 2899 %8 71629 BASIN FRUITLAND COAL ~
‘Property Code Yeroperty Name TWall Number |
D8P PATRIOT . 94s |
TOGRID Na. *Operator Name 'Elevation !
006515 DUGAN PRODUCTION CORPORATION y; 6538 J
10 Surface Location
W or 0t . | Section Towranip Rongn Lot Ih | Fest froa the N thy South Tire Feot fron the East/vest line Coonity
D 29 | 26N | 13w 1250 NORTH 990 WEST | SAN JUANY
1 Bottom Hole Location If Different From Surface
WA or ot 0. TactAtn ToweE o Rargn Lot In Famt irem e Northy/South 1are fawt trox U East/wWast e : Tounty
T Dedacorod Acres Suwunt o0 Infall | Cowoludtion Coos [ Oraer Ko,
3200 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[ sog132 | MY OPERATOR CERTIFICATION

’ 8 I nereby certify that thg information

contained herein 1s trus ang complete
to the pest of my knowledge and belief

zfz;’leéé;;zyii;w

N Signature

Kurt Fagrelius
§ Printed Name . '

Geology

DUGAN
SF —0;’8091

 Titie ,
' February 5, 2005

Date
} ° SURVEYOR CERTIFICATION

# I hereby certify that the well location

| shown on this plat was plottes from fiela
notes of actual susveys made by 22 Or under

My SUDErvision, and that the sam 1S true

&g corvect to the beat of my pelief.

Survey Date: SEPTEMBER 20, 2004
Sigrature. ad Seal of Professional Surveyor

—29

- ——— e o
5280.00

L N
5280.00°

Certificate Number 15268
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Distrist § State of New Mexico Form C-102
E“!u N :;ma Dr:» Hobbs, N 85240 Energy, Minerals & Natural Resources Department Rested thne.lo, 2003
1301 W. Grand Avesue, Artesia, NM 85210 OIL CONSERVATION DIVISION Submit to App';;;at: D'm:tgﬂi.“
. . ease - ies
Distriet Il 1220 South St. Francis Dr. e 2 m Q) w
1000 Rio Brazos Rd., Aztec, NM 87410 s ne] 21 PR AL O Fee Lease - 3 Copies
District IV Santa Fe, NM 87505 vy dut &~ -
1220 S. St. Feancis Dr., Sauta Fe, NM 87505 CEOTIED (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT- - :.:
' APl Number ? Pool Code T TV pogl Name
30-045-28578 71629 Basin Fruitland Coal -
* Property Code * Property Name ¢ Well Number
Saige Federal A 5
TOGRID No. * Operator Name * Elevation
006515 Dugan Production Corp 6,380' GR
' Surface Location

UL or lot no. Section | Towaship Range Lot Ido Feet from the North/South line Feet from the East/West line County

L 33 26N 13W 1,730' South 595' West San Juan

! Bottom Hole Location If Different From Surface
UL or lot no. Section { Towaship Range Lot Idn Feet {from the North/South line Feet from the East/'West line County

Y Dedicated Acres |* Joint or Infill  |'* Consolidation Code |** Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

'” OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true

and complete to the best of my é;\ ledge and beltef.

Signzture

Darrin Steed

Printed Name
Petroleum Engineer
Darrinsteed@duganproduction.com

Tide and E-mail Address
October 18, 2005

Date

"SURVEYOR CERTIFICATION

1 hereby certify that the well locanan shown on this plat was
Plonted from fleld notes of actual surveys made by me or under
my supervision, and that the same is irue and correct to the
best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:
Original signed by Edgar L Risenhoover, L.S.

5379

Certificate Number




Oistract 1
PO Box 1980, Hcbbs, NM B8241-1380

District 1L
PO Drawer DO, Artesia, NM BB211-0719

State of New Mexico
Energy. Minerals & Natural Resources Department

Form C-1.7

Revised February 23, 1%
Instructions on a7

Submit to Appropriate District Qfi: =+

QOIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM B7504-2088

Oistrict IIX
1000 R0 Brazos Rd. Aztec, NM 87410

Qisteict IV
FO Box 2088, Santa Fe, MM B7504-2088

State Lease -
Fee Lease -

[ ] AMENDED REPGFRT

G Copas

< e
S LG lny

WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPT Number ‘Pool Code TPoa] Name M
3(7 <~ 320 7 71629 ' BASIN FRUITLAND COAL ‘
Prope *Property Name "Well Numcer B
Z?‘ SALGE FEDERAL A 96
DGRID No. *Operator Name ‘Elevaticn
006515 DUGAN PRODUCTION CORPQRAT ION 8320
0 Surface Location
O oc lot no. Section Townsnip Range Lot Ion Feet from the North/South ]1ne Feet from the Eost/nest line Ceunty
F 33 26N 13W 1850 NORTH 1895 WEST SAN  JUAMN
""Bottom Hole Location If Different From Surface
W a0t no. Section Townsnip Range Let Ion Feet from the Nortn/South ]wne Feer from the East/west line Caunty
¥ Degicatea Acres B pint or Infa1) | Consolidation Ccde B orger Mo, ""i
320.0 Acres - (W/2) :
_J

NO ALLOWABLE WItL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDAT
OFI A NON-STANDARD UNIT HAS BEEN APPROVED 8Y THE DIVISICON

; 5278.68° -
100%l GWwI

¥V OPERATOR CERTIFICATIOH
I hereby certify that the informaticn

cantained herein is true and complete
to the best of my knowledge and bo)ief

frt ol

Signature
Kurt Faqre11us

Printed Name
Geologist

Title
11/28/2003

Date

®SURVEYOR CERTIFICATICH

I nerepy certify that the well loca:ion
shown on this plat was plotteg froo fielo
notes Of actual surveys mace Dy me o JoGEt
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and correct to the pest of my pelief.

Survey Date: NOVEMBER 21,
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukop Qil Conservation Division

Cabinet Secretary

COMMINGLING ORDER PLC-223

Dugan Productioﬁ' Corp.
P.O. Box 420
Farmington, New Mexico 87499-0420

Attention; Mr. John Roe

The New Mexico Oil Conservation Division (OCD) hereby authorizes Dugan Production
Corporation (Dugan) to surface commingle Basin-Fruitland Coal (Gas 71629) and WAW-
Fruitland Sand Pictured Cliffs (Gas 87190) Pool gas production from the spacing units and wells
as detailed on Attachment 1 — all located within Townships 25 or 26 North, Range 13W, NMPM,
San Juan County, New Mexico. Existing and future wells within these approved spacing units
are hereby approved for surface commingling.

Continuous gas allocation meters shall be installed - at least one (1) meter measuring production
from each area of common ownership or “lease”. These meters shall be regularly calibrated for
accuracy. Each lease’s gas sales, production, and BTU values shall be calculated using data
collected from allocation rate meters, total CDP sales, lost gas, fuel gas, and periodic BTU tests.
Compressor fuel gas usage shall be calculated for each lease based on that lease’s ratio of the -
total of all the allocation meters feeding that compressor. -

For reporting purposes, individual well production numbers shall be calculated from the lease
totals using periodic well tests.

Liquids shall not be commingled. The measurement and sales point for commingled gas may
occur off lease.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 309-B of the Division Rules and chulatlons and the Division "Manual for
the Installation and Operation of Commingling Facilities." It is the respons1b1hty of the producer
to notify the transporter of this commingling authority.

REMARKS: The commingled production shall be delivered to the El Paso Fieid Services
Company CDP meter located in the NW/4 SE/4 of Section 25, TOWIlShlp 26 North, Range 13
West, NMPM, San Juan County, New Mexico.

FURTHER: The operator shall notify the Aztec district office of the Division prior to -
implementation of the commingling process.

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Administrative Order PLC-223
Dugan Production Corporation
March 19, 2003

Page 2 of 4

DONE at Santa Fe, New Mexico, on this 19" day of March 2003.

Fori el 75

LORI OTENBERY,
ivision Director

LW/wvjj
Attachment
cc: 0il Conservation Division — Aztec

U.S. Bureau of Land Management — Farmington
State Land Office ~ Oil and Gas Division



Aubrey Dunn State Of N:ew M g; Uw.«,c?... . 1. - COMMISSIONER'S OFFICE
st iblic f.ands® ©°  Phone (505)827-5760
COMMISSIONER Commissioner of Public' Lands hone (S05) 827:57¢
310 OLD SANTA FE TRAIL
Navember 30, 2015 P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148
Dugan Production Corporation
P.0O. Box 420
Farmington, New Mexico §7499-0420

Attention: Mr. Kevin Smaka

Re: Request to Add 8 Wells to Topaz Gas Gathering System
Surface Commingle and for the Off-Lease Measurement/Sale of produced natural gas
Cisco Com 91R API #30-045-35483
Irish Com 5 API #30-045-33724
Patriot 1 API #30-045-28579
Patriot 1S API #30-045-32029
Patriot 94 API #30-045-32989
Patriot 94S API #30-045-32988
Saige Federal A 5 API #30-045-28578
Saige Federal A 96 API #30-045-32039
Basin Fruitland Coal Pool (71629) & WAW Fruitland Sand PC (GAS) Pool (87190)
San Juan County, New Mexico

Dear Mr. Smaka:

We are in receipt of your application requesting to surface commingle and off lease storage of natural gas in San
Juan'County, New Mexico at the Topaz Gas Gathering System,

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been complied with,
and there will be no loss of revenue to the State of New Mexico as a result of your proposed operation, your request

is hereby approved. Our approval is subject to like approval by the New Mexico Qil Conservation Division. Please

submit a copy of the NMOCD’s approval to this office.

Our approval does not constitute the granting of any right-of-way or construction rights not granted by the lease
insfrument.

Your $30.00 dollar filing fee has been received. When you provide a check as payment, you authorize the State of
New Mexico to either use information from your check to make a one-time electronic fund transfer from your

account or to process the payment as a check transaction.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

AD/sk
cc: Reader File,
OCD-Mr. Daniel Sanchez



