
NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 d d 
< 

ADM EN I STRATI V E APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSP-Non-Standnrd Proration Unit] [NSL-Non-Standard Location] 
[DD-Dlreetionai Drilling] [SB-Simultaneous Dedication] 

[DHC-Downhole Commingiins] [CTB-Lease Commingling] [PLC-PooMLease Commingling] 
[PC-Pool Commingling] [OLS • Off-Lense Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Malntonanco Expansion] 
[SWD-Salt Watar Disposal] [IPMnfaction PrasMuaUneroasa] 

[EOR-Qualiflod Enhanced OH Recovery Certification] [PPR-P^il>iw^^^olBfe**cin^psponse] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] r ——»—tt^^n/| 
[A] Location - Spacing Unit - Directional Drilling ? R i * 

• NSL QNSP QDD C.SD I j ~ ° / 9 9 9 

Check One Only for [B] or [C] ^S^SSB^^TlON. 
[B] Commingling - Storage - Measurement 

l^DHC • C T B QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI Q E O R QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] §4 Notification and/or Concurrent Approval by BLM or SLO 
^ U.S. Bureau ot Land Management-CommiMianeraf Publie Lands, Stata Land Office 

[E] • For ail of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules a 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administtati 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 1 
ORRI) is common. I understand that any omission of data (including API numbers, pooi codes, etc), pertine 
information and any required notification is cause to have the application package returned with no action takt 

Note: Statement musLJaacompJsifidJw an individualwith managerial and/or supervisory capacity. 



DISTRICT 1 
P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Artesia, NM 88210-2835 

DISTRICT III 
1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

FormC-107-A 
New 3-12-96 

A P P R O V A L P R O C E S S : 

_X_ Administrative Hearing 

EXISTING WELLBORE 

X YES NO 

Bur l ing ton Resources Oi l & Gas Company PO Box 4289, Farmington, NM 87499 

Operator 

San Juan 27-5 Unit 137 

Address 

G 18-27N-05W Rio Arriba 
Lease 

OGRID NO. 14538 Property Code 

Well No. 

7454 

Unit Ltr. - Sec - Twp - Rge 

API NO. 30-039-20470 Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota - 71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 733 psi (see attachment) a. a. 1051 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 1271 psi (see attachment) b. b. 3145 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1201 BTU 1054 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Oate: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes _x No 
If not, have all working, overriding, and royalty interests been notified by certified mail? _X_Yes No 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes No 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable, x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information/above is true and complete to the best of my knowledge and belief. 

SIGNATURE o d j ( / ^ j j / ^ TITLE: Production Engineer DATE: 03-08-99 

TYPE OR PRINT NAME: Dan Voecks TELEPHONE NO.: (505) 326-9700 



DUtrict I 
PO Bos 1980. Hobbs. NM 88241-1980 
District 11 
FO Drawer DD. Artesia. NM 88Z1I-0719 
District III 
1000 Rio Brazos Rd.. Aztec. NM 87410 
Districi IV 
PO Boi 2088. Santa Fc. NM 87504-2088 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-IOI 
Revised February 21, 199-

Instructions on back 
Submit to Appropriate District Office 

State Lease • 4 Copie-
Fee Lease - 3 Copic-

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-039-20470 

' Pool Code 

723:19/71599 

1 Pool Name 

Blanco Me.saverdp./RaRin Tlaknt-a 
4 Properly Code 

7454 
* Property Name 

San Juan 27-5 Unit 
* Well Number 

137 
' OGRID No. 

—LAS 3 8 

' Operator Name 

Riir l ing.t-nn Rpsnnrrps O i l iv P,as •Cnmpanv 

'Elevation 

1 0 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from tbe North/South line Feet from Ihe East/West line County 

G 18 27N 5W 1750 North Kant RA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range 1 Lot Idn Feet from the North/South line Feet from lhe East/West line County 

DK-E/320 

" Joint or Infill " Consoudatio n Code "0 rderNo. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

Original 
David 0. 

plat 
Vilven 

from 
1-13-72 

1 7 OPERATOR CERTIFICATION 
/ hereby eernfy that the information contained herein is 
one and complete lo lhe best of my knowledge and beiief 

IS DO' 
T̂ eggy Bradfield 
Printed Name 

Regulatory Administrate: 
Title 

Date 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by m 
or under my supervision, and that Ihe same is true and 
correct to ihe best of my beiief. 

Date of Survey 
Signature and Seal of Professional Survcyer 

Certificate Number 



San Juan 27-5 Unit #137 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit #137 

Actual Production 

Dakota Formation 



San Juan 27-5 Unit #137 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.704 GAS GRAVITY 0.617 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.25 %N2 0.18 

%C02 0.81 %C02 1.4 

%H2S 0 %H2S 0 

DIAMETER (IN) 2.375 DIAMETER (IN) 1.5 

DEPTH (FT) 5681 DEPTH (FT) 7723 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 630 SURFACE PRESSURE (PSIA) 887 

BOTTOMHOLE PRESSURE (PSIA) I 732.8] BOTTOMHOLE PRESSURE (PSIA) 1051.01 

MV-Original DK-Original 

GAS GRAVITY 0.704 GAS GRAVITY 0.617 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.25 %N2 0.18 

%C02 0.81 %C02 1.4 

%H2S 0 %H2S 0 

DIAMETER (IN) 2.375 DIAMETER (IN) 1.5 

DEPTH (FT) 5681 DEPTH (FT) 7723 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1079 SURFACE PRESSURE (PSIA) 2624 

BOTTOMHOLE PRESSURE (PSIA) 1271.2| BOTTOMHOLE PRESSURE (PSIA) 3144.8| 

Q:\AREA\iMVPUD\COMGLS\BHP.xls 



Page No.: 1 
P r i n t Time: Tue Feb 23 12:33:14 1999 

P r o p e r t y ID: 1486 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 63 | 533 96A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

- - D A T E - - CUM GAS-- M SIWHP 
_ _ ••ITT , •••• 
[VI (~* +*•••••»•• • • • •DQTI I IB 

11/07/61 
11/13/61 
06/04/62 
04/14/63 
04/29/64 
05/10/65 
04/19/66 
05/16/67 
05/02/68 
10/07/70 
07/22/71 
06/06/72 
05/02/74 
09/08/89 
03/18/91 
07/08/91 

15000 
54000 

108000 
153000 
195000 
235000 
265000 
352393 
377984 
413765 
478827 
757788 
777549 
780117 

0 
0 

1079.0 
1078 .0 
914 . 0 
835 . 0 
753 . 0 
739 . 0 
703 . 0 
691. 0 
681.0 
560 . 0 
539.0 
503 . 0 
442 . 0 
537 . 0 
618 . 0 
630.0 

San Juan 27-5 Unit #137 

Mesaverde Offset 



Page No.: 1 
P r i n t Time: Tue Feb 23 12:32:59 1999 

P r o p e r t y ID: 1359 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 137 | 44041A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

- - D A T E - - CUM GAS-- M SIWHP 
_ _ H I T , 

ly]/—< -]-•••••••• •••• Uc I >••• 

OA/11/12 
06/22/72 
08/29/73 
05/02/74 
05/05/75 
07 /OS/11 
11/05/79 
08/12/81 
09/28/83 
09/05/85 
12/02/85 
10/05/88 
04/09/90 
04/05/94 

23771 
162721 
226775 
301552 
459902 
608653 
708517 
804193 
890080 
906007 
947938 

1000676 
1153942 

0 2624 . 0 
1781. 0 
1172 . 0 
996 . 0 
876 . 0 
726 . 0 
725 . 0 
790.0 
849 . 0 
988 . 0 
943 . 0 

1156 . 0 
1894 . 0 
887.0 

San Juan 27-5 Unit #137 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit #137 
OFFSET OPERATOR \ OWNER PLAT 

Mesaverde/Dakota Formations 

Commingled well 

Township 27 North, Range 5 West 

1750' FNL 
1500* FEL 

1) Burlington Resources 



San Juan 27-5 Unit #137 

Blanco Mesaverde / Basin Dakota 

27N-05W-18 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL St GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-S UNTT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*H=363N COUNTY, NEW MEXICO. 

ramrtt OF T B F nnnrsTriN 

HV T f f F riTVTSTQN* 

at Sana Fe. New Mexico, before Fyanmrn David R. Caamca and Michael E . Stogner. 
respectively. 

NOW, oa this 12th. day of November. 1996. the Divisioa Dkeoot. having 
Considered tbg Taft»mOay, fhe regnrri anri thf m t m ww)»nntr< nf thr> Pr-mrrru*r- -inri hwrw 

folly advised ia the premises. 

WMTISTrTATi 

(1) One public notice having bees given, as lequired by taw. the Divisioa has 
jurisdicaon of this canse and the subject maxxer thereof. 

(2) The applicant. Buriingtoa Resources OQ Sc. Gas Company (BuriiagioaL 
pursuant to the provisions of Divisioa Rule 203.E.. seeks to establish a downhole 
commingling "reference case" to provide exceptions for (a) marginal economic craers. 
(b) pressure enters, (c) ailocanon forrnuias and (d) modiflcaaoa of notiflcadoa rales on 
a unit-wide basis for downnoie commingling of Dakota. Mesaverde. Fruitland Coal and 
Picmred Cliffs gas producnon within existing or future drilled weils within the San iuan 
27-5 Unit. Saa iuaa County, New Mexico. 

(3) Division Rule No. 303.E.. by Order No. R-10470-A. cunesny 
states: 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

i 



CASE NO. 11626 
Order No. R-10694 
Page -2-

"if surncienr data exists on a lease, pooi. formation, geographic area. es.. 
so as to render it unnecessary' to repeatedly provide sucn, data on. Form C-
L07-A. as, operator may except any of the various criteria required under 
Paragraph 203.O. of this rule by establishing a "reference case". The 
Division, upon, its own motion, or by appiicarion from an operator, may 
establish "reference 03363'' either adnnmstraxxveiy or by hearing. Upon 
Division approval of such "reference cases" for specific criteria, 
subsequent apptirarions to downnoie cormxnngie (FbrmC-107-A.) will be 
required only to cite the Division order number which established such 
excesuons and shail not be required to submit data far those crnerra." 

(4) The applicant is the current operator of the San iuan 27-5 Unit which 
some 22.043 acres in Township 27 North. Range i West. NMPM. Saniuan 

Couney, New Mexico. 

(5) Within the Saniua&27-5 Unit, the appiiranr rarrgrgiy operant rmm hnntjiw* 
and one (101) Basm-Dakota C^Ftxai weils. orjefan^ Blanco-Mesaverde 
Gas Pool wells, eighty-seven (87) South Blanco-Pianxed CCfts and Tapacito-Pictured 
Cliffs Gas Pooi wells, and four (4) Basin-Fruitland Coal Gas Pooi weils. 

(6) According to its evidence and testimony, Buriington seeks to: 

a) establish a "reference case" for marginal economic criteria in the 
Dakota and Picmred Cliffs formations wheresy these formanons 

' a&d/or pools may be identified as "amguiai" cn Form C-107-A's 
subsequsstiy filed for weus within ths Saniuan 27-5 Unit. The 
applicant further proposes that the data provided in the immediate 
case serve as supplemental data or confirmation chat these 
formations and/or pools should be classified as "tsarginai"; 

b) establish a "refezeuLe case" for pressure criteria in the Dakota and 
Pictured Cliffs formations whereby the Division may utilize data 
provided in tbe case to verify the pressure data provided 
on Form C-107-A's subseeuentiy riled for wells within the Saniuan 
27-5 Unit; 



CASEXO. 11626 
Order Xo. R-10694 
Page -J-

c) establish a "reference case' whereby tne Division the data 
presented in tne '"wrrwiiaw case to endorse cr approve cersun. 
methods of a Uncaring producnon whereby the anpiicant need not 
subxxnt addhionai data or justification, when proposing a csram. 
method of allocarmg production on Form C-107-A's snosecnenay 
rued for wctls widun the Saniuan 27-S Unie and. 

d) establish a * reference case" or an administrative procedure for 
authorizing the downhole commingling of existing or razors drilled 
wells within the San iuan 27-5 Unit without additional nonce to 
each affected userest owner aa required by Division Rule .Mo. 
303.D. 

(7) In support of its request to ru, cpt rnarginai eccncssc i-iitrrn the applicant 
presentedgeotô ie*t*̂ eg*TpTT""pw^mmimfm2QQ\?**'MM'my whichindicatesthatwtdsnths 
Ssn iuan 27-5 Unie 

a) the structure and t h * * w * » of ths Dakota and Pictured CUffs 
toxmaxions are very rnmiMCUU 

b) the average reeoverabie Dakota and PLamed CUffs gas leanves 
underlying am undeveloped drill blocs; are approximately 583 
MMCFG and426 MMCFG. respeetxvety; 

c) the average inrmi rraiucmg ram for a newiy drilled or irnmniiead 
Dakota and Pictured Cliffs gas weli is approximately 393 MCFGD 
and 63 MCFGD. respectively; and. 

d) the rMmmirri gas recoveries and ininai producing rates 
from the Dakota am* Picmred <"*rcffr fcarnations are insufficient to 
justify drilling stand alone weiis and/or dually completed weus to 
recover such gas reserves. 

(8) The evidence and tesnmony presented by the anpiicant irriiraTCt that the 
Dakota ?™* Pictured Cliffs formations within the San iuan 27-5 Unit should be property 
classified as ~;narginai". 

(9) la support of its request to except pressure crhsria within the Dakota and 
Pictured Cliffs lormanons within the San Juan 27-5 Unit, lie applicant presentea 
engineering evidence 2nd tesnmony which irmirrtrmmt rrirtr-



CASEXO. 11626 
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i) the average shut-in bottomnole pressure wthin the Dakota aod 
Pictmed Cliffs forxxtauons at toe tune of irrhiai aevetopment were 
approxmuteiy 3.141 psi and 1.118 psi. respectively; and. 

b) tie average uuicut shut-in bottornhole pressure within, tne Dakota, 
andPkruird CUffs fonntmnm areapuinniiimrrty 1.032 psi and 441 
psi* respectively. 

(10) There is sufficient pressure data available widun, the San Juan 27-5 Unit so 
as to except pressure criteria as proposed by the applicant. 

(11) The applicant testified that various allocation methods will be tmlizra for 
downhole «*H"HM"M»*»I«* weiis within the c~!>w Juan 27-5 Unit ^^""""i^ on the 

Some of the rnethods and circumstances are described as follows: 

a) ths subtraction innhnri will likely be ia those instances 
atrorving the Basm-Frumand Coal Gas Pool and in those immaxa 
where a zone with a well <»«T»hK«hf»f4 Hwimg rm & cnmminglfxt 
win a newty rnnrnirrrri zones 

b) a fhrra ailnrarirm formai* will >*» imirrtti in thmE imranrg* vriasri 

jnuini IIIIII history tor both zones is available, or in those imn nrn 
where newiy completed zones are tested and stabilizes, flow rates 
obc&ined. 

(12) The allocation mrrtrnrtt ûuoscd by the applicant are routinely inn* f7pfi by 
u3dustry and approved by the Division and therefore the proposal to except ailocanon 
forrnuias should be apptu ved. 

(13) tn Mmpiir» nf it< rrrnit^r rn »«f»hh>h ? ' « f e w « e cage" nr adnrimfflnve 
utwniiire for ryroviding notice within the San Juan 27-S Unit the applicant pramied 
evidence and tesmuony which <nri4rMtTP,g that: 

a) the interest ownership between two zones within a given weuoore 
in the San Juan 27-5 Unit is generally not common: 

b) pursuant to Division Rule .Vo. :03.D.. applicant is currency 
requires, to nonfy all interest owners within the San Juan 27-5 Unit 
every time a Form C-107-A is submitted to the Division. There is 
a comiderabie number of such inn-r̂ t owners widun the unm 



CASE NO. 11626 
Order No. R-10694 
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c) providing nonce to each interest owner vnirrin. ue San iuan 27-5 
Unit of suosequent downnoie ccmmirnjiings is unnecessary and is 
an excessive r/urden on the anpiicant: 

d) die downhoie cornnnnziing of weiis wtrhin the San iuan 27-5 Unit 
Area will besedt wohdnz. royalty, and overriding royaicy userest 
owners. rT a«irf*nnT| r n e "W"""^ M|P<WW nfwjjs iiwhinTh** 
Saniuan 27-S Unit should not violate the correlative rights of any 
interest owner: 

e) no interest owner appeared at the hearing in apposition to the 
enahiishtnent of a "reference case'' nywimwimrfw rirr*i*i"Tr f™* 

(14) An adjiiiniM. u»w prnegrimg shnwirt YmTwhtfrW Mthin th» C-.w fnan T7M 
TJnr f n r n""4n4TT3 i T T m V a < f n r ^"hwrnfTTW fifWfrmnfa r^wmtrwiiM unrhfmr wwee m 

Unit interest owners, provided however that, all other provisions ^̂ winpri wnhm 
Division Rule No. 3Q3.C axe n implied with. 

(15) Apprtwai nf prrfpn̂ gri 'frf^n tram* fHrraaTgmii rl«
iwlWHI*e«,™"a-

pressure criteria, atlocatton fornmias and nonce will lessen the burden oa the applicant 
insofar as providing the data required rjursuant to Division Rule No. 3Q3.D. and Form C-
107-A. will provide the applicant a strearniined me#^ for outannng downnoie 
conunmgling approvals within the San iuan 27-5 Unit, and will not vioiate correlative 
rights. 

TT TS TffgWFFnWF nHT)FgFT1 TTT1T. 

(1) The application of Burlington Resources Oil & Gas Company to mahHsr 
a "reference case'' for ta) marginal economic criteria, (ti) pressure criteria, (c) auocanm 
formulas and (d) modification of notification rules on a unit-wide basis for downhoii 
comnnngung of Dakota. Mesaverde. rimtland Coal and Pictured Cliffs gas PToducrto: 
v̂ rhin existing or future drilled weiis within the San iuan 27-5 Unit. San iuan County 
Mew Mexico, is hereby approved. 
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(2) Upon "ling of Division Form No. C-107-A's for ̂ etis subseeuecsy 
downnoie comrninzied widun tne Saa iuan 27-5 Una Area, tne anpiicant snail not be 
required to submit supporting data to justify toe tnassincanoa of the Pictured CUffs and 
Dakota formanons as *rrnrgmaT\ iupporong data to verify the gicmie&CEffs ana Dakota 
preSSUre information provided, and <iiy|Miii nrpmiMi-iunn tnpim<ini'« a UIUWM rrrminnA nr 

formula for audcaxtoa of producnon. ptovtded however, ia the event any of the data 
described above appeasing on Form C-107-Aappeers to be beyond to 
i n thiS C a s e . f h » n i v i « i n w r t - rn tn - thn m n r r n r n i n f a f M i t i n w i n i F ^ m w g ^ 

(3) In order to obtain Division authorization to dowuhoie gawmnwii. weils 
within die San iuaa 27-5 Una. the anpiicant shall file a Form C-I07-A with the Sana Fe 
and Aztec Offices of the Division. Such application shall mrmin all the inmmisnon 
required unrirr Rule No. 203.C of the Division Rules asi Regulations, prnvtded however 
that the applicam shall not be required to provide notice to all interest owners widun the 
Saniuan 27-5 Unit of such proposedr I'lminiiwtww 

( ty Tmfrr i irwnfi o f T h * r~wr«» i« l ~ ' i l ' ~ i ffTT r iV!f "TTTT " r ' r i l l l l l f 1 

the Division may deem necessary. 

DONE at Santa Fe. New Mexico, on the day and year hereinabove designated. 
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