
LOGGED 7M-
A-OVE THIS LINE FOR DIVISION US£ OM.V 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 89 ^ 
ADM I Nil STRATI V E APPLB CATION C O V E R S H E E T 

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSP-Nen-Sftandard Proration Unit] [NSL-Non-fttandard Location] 

[DD-Dlrectional Drilling] [SD-Simultanoous Dedication] 
[DHC~Downhole) Commingling] [CTB-Laase Commingling] [PLC-Pool /Losso Commingiingl 

[PC-Pool Commingling] [OLS - Off-Loaao Storage] [OLM-Off-Leaae Moasuromont] 
pfflFX-Watoiitfleod Expansion] [PMX-Presauro IWalntonanco Expansion] 

[SWD-Salt Water Disposal] [ IPMn|oction P r e s s u r e increaso] 
[EOR-Quaiifled Enhanced Oil Reeovory Cortlflcatlon] [PPR-Po^rittaaJgroduction Rosponso] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [AJ 
[A] Location - Spacing Unit • Directional Drilling 

• NSL rjNSP QDD USD I ^ i 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

T&DHC • CTB QPLC QPC Q O L S QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI Q E O R QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] ^Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau ot Land Management - Commissioner of Public Landa. State Land Office 

[E] • For ail of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules a: 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrati 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,} 
ORRI) is common. / understand that am nmission of data (including API numbers, pool codes, etc), pertine 
information and any required notification is cause to have the application nackaee returned with no action take 

i: Statement musU^cojn^iaiar^y an individualwith managerial and/or supervisory capacity. 



DISTRICT I 

P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Artesia, NM 88210-2835 

DISTRICT III 

1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

FormC-107-A 
New 3-12-96 

A P P R O V A L P R O C E S S : 

_X_ Administrative Hearing 

EXISTING WELLBORE 

X YES NO 

Bur l ing ton Resources Oil & Gas Company ! PO Box 4289, Farmington, NM 87499 

Operator 

San Juan 27-5 Unit 164 

Address 

A 30-27N-05W Rio Arriba 

OGRID NO. 14538 

Well No. Unit Ltr. - Sec - Twp - Rge 

Property Code 7454 API NO. 30-039-20621 Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota - 71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 939 psi (see attachment) a. a. 1122 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 1188 psi (see attachment) b. b. 3215 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1183 BTU 1084 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes _x No 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes _x No 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes No 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable. x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. X Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 

* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE: d ^ + u & f *k>. TITLE: Production Engineer DATE: 03-08-99 
TYPE OR PRINT NAME: Ken Collins TELEPHONE NO.: ( 505 ) 326-9700 



DUtrict I 
FO Box 1980, Hobbs. NM 88241-1980 
District 11 
PO Drawer DD. Artesia. MM 88211-0719 
District III 
1000 Rio Brans Rd.. Aztec NM 87410 
District IV 
PO Box 2088, Santa Fc. NM 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-IC 
Revised February 21, 199 

Instructions on bac 
Submit to Appropriate District Oftu 

State Lease • 4 Copi< 
Fee Lease - 3 Copu 

• AMENDED REPOR 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-039-20621 

1 Pool Code 

72319/71599 

' Pool Name 

Blanco Mesaverde/Basin Dakota 
4 Property Code 

7454 
1 Property Name 

San Juan 27-5 Unit 
• WeU Number 

164 
' OGRID No. 

l i s ™ 

• Operator Name 

Rnrl-jngt-rm Rpsnnrr-ps O i l & C a s (Inmpanv 

* elevation 

fi^n'rii? 
1 0 Surface Location 

UL or lot no. Section Township Range Lot Idn Feet Trom tbe Nortb/Soutb line Feet Trom the East/West line County 

A 30 27N 5W 840 North 1000 Eas t RA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the East/West line County 

1 1 Dedicated Acres 
MV-E/32( 
DK-E/3?f 

" Joint or infill " Consolidation Code " Order No. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

Orig ina l p 
David 0. V 

at from 
lven 4-12-73 

1 7 OPERATOR CERTIFICATIO! 
/ hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belie 

I HOC' 

Signature 

Peggy Brfldfiftlrl 
Printed Name 

R p g n 1 a t - n r y A H m i r n " c t r a f n r 
Title-

Date 

"SURVEYOR CERTIFICATIOf 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by n 
or under my supervision, and that the same is true and 
correct lo Ihe best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyer 

Certificate Number 



San Juan 27-5 Unit #164 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit #164 

Actual Production 

Dakota Formation 



San Juan 27-5 Unit #164 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.695 GAS GRAVITY 0.633 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.25 %N2 0.15 

%C02 0.99 %C02 1.25 

%H2S 0 %H2S 0 

DIAMETER (IN) 2 DIAMETER (IN) 1.5 

DEPTH (FT) 5587 DEPTH (FT) 7718 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 807 SURFACE PRESSURE (PSIA) 941 

BOTTOMHOLE PRESSURE (PSIA) 938.71 BOTTOMHOLE PRESSURE (PSIA) 1122.21 

MV-Oriqinal DK-Oriqinal 

GAS GRAVITY 0.695 GAS GRAVITY 0.633 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.25 %N2 0.15 
%C02 0.99 %C02 1.25 
%H2S 0 %H2S 0 
DIAMETER (IN) 2 DIAMETER (IN) 1.5 
DEPTH (FT) 5587 DEPTH (FT) 7718 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1016 SURFACE PRESSURE (PSIA) 2667 

BOTTOMHOLE PRESSURE (PSIA) 1188.11 BOTTOMHOLE PRESSURE (PSIA) I 3215.31 

Q:\AREA\IMVPUD\COMGLS\BHP.xls 



Page No.: 1 
P r i n t Time: Wed Feb 24 11:51:47 1999 

Property ID: 13 53 
Property Name: SAN JUAN 27-5 UNIT | 13 | 49624A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 
m —.a ••••••• IT |y]/̂ i-T-• a • • • • • a •••• 

1 ̂ •'-IIIIIIII •••> _ ,aaaa 

Psi:::: 

12/20/55 
10/07/70 
07/22/71 
06/06/72 
04/21/86 
07/30/91 

260096 
272143 
286858 
423818 
438979 

0 1016.0 
531.0 
478.0 
474 . 0 
693 . 0 
807.0 

San Juan 27-5 Unit #164 

Mesaverde Offset 



Page No.: 1 
P r i n t Time: Wed Feb 24 11:56:19 1999 

P r o p e r t y ID: 13 86 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 164 | 44050A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 
Mcf; ::Psi: 

09/07/73 
11/08/73 
06/04/74 
05/22/75 
06/25/76 
07/06/77 
05/01/79 
05/04/81 
02/20/84 
06/04/85 
06/28/88 
06/01/90 
07/28/92 

40750 
127155 
217942 
314950 
396141 
515513 
631953 
749326 
795968 
913950 
993143 

1054963 

0 2667.0 
1868.0 
1142.0 
1040.0 
939 .0 
890 . 0 
895.0 
820 . 0 
787.0 

1002 . 0 
910 . 0 

1112 . 0 
941.0 

San Juan 27-5 Unit #164 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit #164 
OFFSET OPERATOR \ OWNER PLAT 

Mesaverde/Dakota Formations 

Commingled well 

Township 27 North, Range 5 West 

840' FNL 
1000' FEL 

1) Burlington Resources 



San Juan 27-5 Unit #164 

Blanco Mesaverde / Basin Dakota 

27N-5W-30 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL <Se GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-5 UNIT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*K=58£N COUNTY, NEW MEXICO. 

ramra O F TTTF TMVTSTON 

wvTBFTirvmnNt 

TfonrrrrerarnB oaforfaeanngai8:lf a^n. oaOaDtoiTaMNoveiaixr?. 1996. 
at Sana Fe. New Mexico, before FTaiiiinrTi David R. r-arstwrh ana Michael E . Stogner. 
respectively. 

MOW. oa this I2ta day of November. 1996. Lhe Divisioa Director, having 
rmwriiM^thPf^iiiHHiy, thm rmmrri «mri thm i.MMi^^nftfagriiHiwf -.rrt h*<mtr 

fully advised ia the premises. 

FINDS TTTATi 

(1) Doe public nonce having beea given as tequired by law. the Division has 
jurisdiction or this canse and the subject matter thereof. 

(2) The applicant. Burlington. Resources OH & Gas Company (Burlingtoni. 
pursuant to the provisions of Divisioa Rule 2Q3.E.. seeks ta establish a downhole 
commingling "reference case" to provide exceptions for (a) marginal economic criteria, 
(b) pressure crxena. (c) ailocanon formulas and fd) modification of nooncaonn rules on 
a unit-wide basis for downhole commingling of Dakota. Mesaverde. Fraidand Coal and 
Pictures Cliffs gas production within existing or future drilled weils widun the San iuan 
27-5 Unit. Sin iuaa County, New Mexico. 

(3) Division Rule No. 203.E.. ^ m ^ ^ by order No. R-10470-A. currently 
states: 

IN THE MATTER OF THE HEARING 
CALLED BY THE OQ. CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

i 



CASEXO. 11626 
Order Mo. R-10694 
Page -2-

*If suxnciem data, exists on a lease, pooi. formation, geographic area. esc., 
so as to rentier it unnecessary to repeatedly provide sucn. data on Form C-
107-A. an operator may except any of the various criteria reomred under 
Paragraph 203.D. of this rule by establishing a 'reference case". The 
Division, upon, its own morion, or by application from an operator, may 
establish "reference cases'* either adrmmstrativeiy or by hearing. Upon 
Division approval of such "reference cases" for specific criteria, 
subsequent applications to downhole commingle (FormC-107-A) will be 
required only to cite the Division order number which established such 
exceptions and shall not be required to sub run data for tease cmera." 

(4) The applicant is the current operator of the San Juan 27-5 Unit which 
fUMMiĤ *** some 22.043 acres in Township 27 Nona. Range i West. NMPM. Saniuan 
County, New Mexico. 

(5) Within the San iuan 27-5 Unit, the ar̂ iicam currently operates one hasdred 
and one < 10 D Rasm-Dakota. Gas Pooi weiis. ore himdredaiid five U05) Blanco-Mesaverde 
Gas Pooi weiis. eighty-seven (87) South. Bianco-Pictured Cliffs and Tapacxto-Picmred 
Gifts Gas Pool wells, and four (4) Basin-Fruitland Coal Gas Pooi weiis. 

(fi) According to ia evidence and testimony, Burlington seeks to: 

a) r»wahHsh a *refi»»Hig ease'* fnr marwitwi -ennnrrriff rrwria in thr> 

Dakota, and Picmred Cliffs formations wberesy these formanons 
' and/or poois may be identified as "marginal" ca Form C-107-A's 

subsequently filed for weus within the Saniuan 27-S Unit. The 
applicant further proposes that the data provided iu the "»™mAntf> 
case serve as supplemental dam or (In^ww chat these 
formations and/or poois should be classified as "marginal": 

b) establish a "refeieuue case" for pressure criteria, in the Dakota, and 
Picmred Cliffs formations whereby ths Division may utilize dad 
provided in thm irmTwfit»r»» r m - rn viM-ry thm p r —nm- r i m rrmvtriprt 

oa Form C-107-A's subseeuenxlv filed for wells widun the Saa iuaa 
27-5 Unit: 



CASEXO. 11626 
Order No. R-10694 
Page 

c) establish a ' reference case* whereby tne Division. " " » ^ tne data, 
presented ia tne 'nww»i»» case to endorse cr approve csram, 
memoes of aiinrariTrg produccon wderecy tne applicant seed not 
submit additional data, or jusancanoa wnea proposing a cans 
method of allocating producnon on Form C-107-A's subsecuenrty 
fifed for weiis wtrbm the Saa iuaa 27-S Unie 

d) establish a "reference case" or aa adrmrnstranve nmr^iw» for 
authorizing the downhole conmungiing of or fumre driiied 
weiis wirhia the San iuan 27-5 Unit without " r i W n w ' nonce to 
each sffixrra interest owner as requires, by Division Rule Mo. 
303.D. 

(7) rn r'tT"" "*T"*T r" m"'m \» r"' 1 ^ i M j t #**"Tit»inir grff?mJ the »yrfr , gr | r 

Saa Juan 27-5 Ume 

a) the sum UTTTT and trnHmrrn of the Dakota, and Picmred CEBs 
fuimanons axe very mmtwm 

b) tte average recoverable Dakota, and Picaued CUffs gas leserves 
underlying aa undeveloped driil block; are arjproxxrnateiy 583 
MMCFG and 426 MMCFG. respectively; 

c) the average iniiiai rmnhwmw rare for a newiy rtriiic** or reecmpiesed 
Dakota and Ffcmred n?fft gas wed is approximately 393 MCFGD 
and 63 MCFGD. respectrveiy; and. 

d) the estiraated nirmw. gu recoveries aww irdoal producing rates 
from the Dakoa and Pictured r^tfft 
justify drilling stand alone wells and/or dually completed weils to 
recover such gas reserves. 

(8) The evidence and testimony presented by the applicant ir4"***** that the 
Dakota and Picmred Cliffs formanons within the Saa iuaa 27-5 Unit should be properly 
classified as * marginal". 

(9) la support of its request to except pressure criteria within the Dakota and 
Pictures. Cliffs tormations wufaia the Saa iuaa 27-5 Unit. ±c applicant presentea 
enginesnsg evidence sua testimony wruch, inmr*™^ rh*t« 



CASE NO. 11626 
Order No. R-10694 
Page 

a) che average shut-in boaomhole pressure * vithin, ths Dakota, and 
Picnxred Cliffs farnxatxons at the tune of ininai development were 
approximately 3.14-1 psi and 1.118 psu respecnveiy; and. 

b) che average mireui shut-in boaomhoie pleasure within, the Dakota 
aadPti miniCTffft fonrnnrmamauuimhrmety 1.032 psi and441 
psi. icapcctiveiy. 

(10) There is sufficient pressure data available within, the Saa iuan 27-5 Unit so 
as to except pressure catena as proposed by the applicant. 

(11) T h m -r^iir-rTTTT f^rrf?^4 rh»r v»rmtt« aH/v^tTrrm rnmrirvi* wi i l Tv» . m K T ^ fry 

downhole connzmrgied weiis wirbza che Saa Juaa 27-5 Unit depending oa the 
CixaaasranCeS. nfthm rm-frrvig ami rrt^rttn^nnemm an. HiMmrvw a« fnllnrnm-

a) the subtractioa wiil likely be ia those instances 
iarotving the Baam-Frrrnlaxiri Coal Gas Pooi and ia those inscaces 
where a zone with, a well established decline rate is commanded 
with, a newly completed zone: 

b) a fixed ailocarion formula wiil be «mifrpri is. those Tmrarrm where 
uiinlni i irm rristnry for bom zones is available, or ia those timira rt 
where newiy crmxpieted zones are tested and stazdiized flow rates 
obtained. 

(12) Ti»aiir>f»imfm Tfr**^? I'l'̂ wrvpii hy tir flpr/iir'Tr g w» ww",**y imW-nfi hy 
industry and approved by the Divisioa and therefore the proposal to except ailocanon 
forrnuias should be apyiu ved. 

(13) tttMinpun nf if< regpigsf tn P*t»hh>h a T^tPriffg f"fr*" nr arintntrvre*nw 

pwwjnie for providing notice withia the Saa iuaa 27-S Unit the applicant presented 
evidence and tesnmony wtucfa, irHj^Hf **nv 

a) the interest ownership between two zones within a given weilbote 
ia the Saa iuaa 27-S Unit is generally not common: 

b) pursuant to Division Rule No. J03.D.. applicant is currency 
reauired to nodfy all interest owners withia the Saa iuaa 27-5 Unit 
every time a Form C-l07-A is sunrmrxea to the Division. There is 
a comideranie cumber of such interest owners withia the una: 



CASEXO. 11626 
Order rVo. R-10694 
Page -5-

c) providing nonce to each :merert owner within the San iuaa. 27-5 
Unit oi subsequent downnoie coimrurigiings is unnecessary and is 
an excessive buroen on the anpiicant: 

d) the downhole cornxnmgiing of weils withia the San iuaa 27-5 Unit 
Area wiil benefit woriang. royalry. and overriding royalty '"lrrn 
OWneXS. Tn annirirm fhe rirmmhnlw TV-trrrfTr^nriy nf w4>« ^nrhrn thp 

Saniuan 27-5 Unit should not violate the correlative rights of any 
î tor-tnf owner: 

e) no interest owner appeared at the hearing ia opposition to the 
eaabiishraentof a "reference case'' ar adnsnsnstxve procedure for 

Unit for otraining approval for subsequent downhole in«iw* veils wirhoutnotice to 
Unit owners, picvtded however that, all other provisions *•'"»""•«* widun 
Division Rule Mo. 3Q3.C ate csrnsiied with. 

(13) Apjiiimjli of rhg ^mupmeti ' r t f r f w r x - w w ^ Tnr injiuin.it »»*»wiinii rrff^rw 

pressure criteria, ailocanon formulas and nance will lessen the burden on the applicant 
insofar as providing die data required pursuant to Divisioa Rule No. 3Q3JD. and Form C-
107-A. wiil provide the anpiicant a srreamiiaed method for abtanang downnoie 
commingling approvals within the Saa iuaa 27-5 Unit, and wiil not violate corrciaave 
rights. 

rr TS TmrwFFnPTT rmnywim TTTA T . 

(I) The application of Burlington Resources Oil & Gas Company to rarahihf 
a "reference case'' for ta) rnargmal economic criteria. Cb) pressure criteria, (c) aliocanat 
forrnuias and (d) modification of notification rules on a unit-wide basis for downhoii 
cornrmngiing of Dakota. Mesaverde. Fruitiand Coal and Picmred H*** gas prodncao: 
within existisg or future drilled weiis within the San iuaa 27-5 Unit. Saa iuaa County 
New Mexico, is hereby approved. 



CASEXO. 11626 
Order Xo. R-10694 
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(2) Upon "ling ot Division Form No. C-107-A's far weds subsequeuuy 
downnoie conraungied within tne San iuan 27-5 Unit Area, tne applicant snaii not be 
required to submit supporting data, to justify tne rinremnmrm of ice Ptsnaed CUffe and 
Dakota formations as - marginal*, supporting data to verify tne Pictures, CUffs ana Dakota. 
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formuia for ailocanon of producnon. provided however, in the event any of the data, 
descnbed above appearun? on Fora 
in this case, die Division may require the submittal of aririhlnmi suppomng data. 

(3) Ia order ta obtain Division authorization to downnoie gtvmrmwig weils 
within the San iuan 27-5 Unit, the armiieanr shali file a FormC-irj7-A with the Santa re 
and Aztec Offices of the Division. Sued appiicanoa shail rnnnm all the *"•*»»•"•"•"" 
resulted under Rule No. 3Q3.C. of the Divisioa Rules and Regulations, provided however 
that the applicant shall not be required to provide nonce to ail interest owners widun the 
Saa iuan 27-S Unit of sues, proposed rnininiiigiTrrg. 

(4) Jmtmtrnna of this ntmr is leaked for the entry of such fuiihcr orders as 
toe Divisioa may deem necessary. 

DONE at Santa Fe. New Mexico, oaths day and year hereinabove rfniijiHiril 
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