T CONSERVATTON DTVISION -
. P. 0. Rox 2088
STNFPE OF HEW MRVTCD SNITA FE, MEW MEXICO ADMTINISTRATTIVE OPDER

' ENERGY AND MINERAL =P 1E :
7 RALS DEPARTMENT 87501 3 _ NFL 95

INFTLL PRTILLTNC FTMDTHAS AND WELL~SPACTMG WATVER
MADE PUPSUANT 10 SFECTION 271.305(b) OF TIR
FEPRRAT, FHERCY RECULATORY COMMTISSTON PREGULATTONS,
: NAFURAL GAS POLICY ACT OF 1978 ANI OFL CONSERVATION DIVISION
ORDER NO. R-GOI?

" MARBOB ENERGY COPP. Well Name and No. NG Phillips State Well #34

obéfétd:”“ '

"Locationz bnit __H  sec._ 27 ‘Twp. 175 Rng. 281 cty.  Pddy
. L .
THE DIVISION FIHDS: ) . -

(1} ~That Section 271.305{h) of the Federal Fnergy Regulatory Commissinn Interim Regulations
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill
well to qualify as a new onnhare praduction w11 under Section 103 of said A~t, the Division must
find, prior to the commencement of drilling, that the well is necessary to effertively and
-efficiently drain a prrtion of the reserveir covered by the proration unit which cannot be sn
drained by any existing well within that unit, and must grant a waiver of existing well-spacing
requirements,

(2}  7That by Order Na, R-60113, doted Tune 7, 1979, the Division established an administratrive
procednre whereby the Divisinn Dirnctor and tho Division Examiners arc empowered to act for the
Livision and find thnt an inflll well is necessnvy.

(3) . That the well For which a finding ia sought is to be completed in the Artesia Queen Crayburg .

San Ankres . Ponl, and the standard apacing unit in saild pool is 40 ‘acres.

(4) what a 40 -acre proration unit comprining the _JEE/4 NE/4

of Snc, N“ZZ“-J Twp. 175+ tma, 2813, is currently dedicated to the _NG Phillips State
Well Nog 2 lorated in Unit__ [ of sald anction.

(%)  ‘That thia provaotion anlt ia (X ) akandard () noastandard; 1[ nonstandard, said unit wns
previously approved by Order No. A

(f)  That aald peevation unit Ia not belpg nffnctively and nffiwienlly drained by the existing
wall(s) on Lha unit.

’

{(7) That the drilling and eompleticdn of the well €or which a finding ia senght ahonld reanlt in
the production of an additional 12 640 MCF of gas from the proration unit which would not
otherwise be recovered. L

(R) * That all the reqnirements af Order Bn, R-6013 have been complied with, and that the well
for which a finding is asought 1a nncessary tn effectively and efficiently drain a portion of the
rezervoir covered by sald proratlon unit which cannot be so drained by any existing well within
the unit.

(9)  That in arder to pormit effective and efficient drainage of said proration unit, the subject
application should be approved as an exception to the standard well spacing requirements for the
pool.

IT 1S THEREIORE ORDEDED:

(1) That the applicant {8 herehy anthorized to Arill the well deseribed in Section T abave as an
infill well on the eviating provation wnit desrribed in Section IT(4) above. The aunthorization
for infill Arilling granted hy thin nrder is an exception to npp11ﬂahlp well spacing reqwircsmonts
and 18 poceaanry to permit the drainane of a portion of the reservoir covered by said prorarlon
unit which cannot be effectively and efficiently drained by any exinting well thereon,

(2)  that joricdiction nf this eayze ia rotained for the nntry af such further orders as the
Division may decm necessary. i
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Request - for Infill Finding on
- NG Phillips St. #34

in accordance with Administrative
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OIL CONZERVATION DIVISION
SANTA F=

Procedures amended February 8, 1980
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form C-101
Revised 10-1-78

SA. Indicoles Type of Loose
(]
. Ylote O & Gas. L.ayod No,

B-2071
)

svAYL ree

-

7 ..

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

‘HOVED BY

s

1ype of Work Ag L. . Uit Agreement Kame
- E

Type of Woll DRILLui OEEPEN D . PLUG BACK 3, Vasm o1 Leaae Nume
e 04 s O et P NG Phillips St..
lome of Operatos 9, Wel) No.

Marbob Energy Corporation 34
\ddress of Operotor . 10. Field ond Pogl, or y-'llti.cal

P.O. Drawer 217, Artesia, N.M. 88210 Artesia Qn Grbg SA
+eation of Well UNIT LETTAR H Log Auo___l_7_2£_ FEET FAC!. THE North LN

FLCY PROM THE EaSt . 27 I ) Twd, 1 7s ﬂf-t_. 28E Nll.l':ﬂ\& A \

LINE ©F stcC.

12. County

19. Fl_o;osn:-d ::3'~_-r)m T 1_9.-'\.'ﬁ;r-mrhzon ‘-.’_o. -iiomzy or C.T. -
NN 3000' San Andres Rotary
T_Icvcilf:h:(.wl_:i.x«: "u_zi—::*E.‘mr—l)I::l\' )'; elc.) 21A. Kind & Stutus f—’luq. Lond | 218, 2rilling Contractor 22. Approx. Date Work wil) start
3595' GR . Statewide active Artesia Fishing Tool 8/11/83
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEICHT PER FOOT | SETTING DEPTH |SACKS OF CEMEMT EST. TOP
12 1/4" 8 5/8" 24# 500’ - 300 Circulate
7 7/8" 5 172" 15.50# 3000' 600 Attempt to circ

We propose to drill ‘tq. 500’, run 8 5/8" new casing and cemjen_t, drill
test the San Andres formation, run 53" casing and cement.
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SANTA £z

SION

on to 3000' to.

APFROVAL VALID FOR _/8e  DAYS
PERMIT EXPIRES

UNLESS DRILLI

NG U%&RWAY_

NOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PRACPOSAL 10 TO DLEPLN OR PLUG BACE, SIVE DATA O PRELSTNMTY PRODUCTIVE ZONE 'AND P_IQ'OGID SAwW PRODUC

tont. £IVE BLOWOULY PALVLMYCA PROCRAM, IF ANY,

<N
yt

by cert /ll the Informsglon abov true and complete to tho bemt of my knpwledge and bellel,
d A/L#A Tisle Production Clerk
L4 .

Dute 8/9/83

Orlginal Signed By
Loslie A. Clements

(This space for State Lse)

oave_AUG 111983

vivee ____ Suparvisor District Il

DITIONDS OF APPROVAL, tF ANYY

o
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All distances must be from the outer boundaries of the Section.

EXICO OIL CONSERVATION commssq
"COCATION AND ACREAGE DEDICATION AT

Form C-102
Supersedes C-128
Effective 1-1-6%

Cperator Lease Well Mo,

MARBOB ENERGY CORP. N.G. PHILLIPS ST. 34
taat Lettet Section Township Range County ’

H 27 17 SOUTH 28 EAST EDDY

Actual Fooluge Location ot Well:

1725 feet {rom the NORTH line and 330 feat from the EAST line
Ground Level Elev. Producing Formation Pool Dedicated Acreaqe:

3595.0 San Andres Artesia Qn Grbg SA 40 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. Hf more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and rovalty).

dated by communitization. unitization

(7] Yes [] No

If answer is **
this form if necessary.)

If answer is **

. if more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

, force-pooling. etc?

ves!’ type of consolidation

—_—

no!’ list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization.
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commiis-

sion.
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CERTIFICATION

| hereby certify that the information con-
tained herein is trua ond complete to the

besyof ny knowledge and bel|

Mame

‘Carolyn Orris

Position

Production Clerk

Compuany

‘Marbob Energy Corporation

Date

8/9/83

| heraby certify that the well location
shown on this plat was plotted from field
notes of actual! surveys made by me or
under my supervision, ond thot the some
is true ond correct to the best of my

know ledge ond belief.

Date Surveyed

4-26-83

Registered Protessional Englneer
and/or Land Surveyor

ificate No

C
~“JOHN W. WEST NO. 676




Ruleé 6:

Rule 7:

NG Phillips St. #34
Artesia Queen Grayburg San Andres

Standard sbacing unit: 40 acres

NA



Rule 8:

! . NG Phillips St. #34 - 1725 FNL 330 FEL Sec. 27-T17S-R28E

NG Phillips St. #28 - 2260.5 FNL 330 FEL Sec. 27-T175-R28E

NG Phillips St. #2 - 1650 FNL 990 FEL Sec. 27-T17S~R28E

#34 - 8/11/83
#28 - 4/12/81
42 - 7/3/59

#34 - 10/1/83
#28 - 5/19/81
#2 - 8/8/59

None

#34 - 12 bbl 0il, 6 mcf gas/day
#28 - 19 bbl 0il, 95 mcf gas/day
#2 - T4

#2 well temporarily abandoned in December 1981 after plugging off
the Premier formation, bridge plug set w/cement top @ 1230'.

The NG Phillips St. #2 is TD'd above the highest perforation in the
#34 well and could not be commercially drilled to a deeper depth

to drain the reservoir. The NG Phillips St. #34 was drilled because
the low permeability and low quality solution gas recovery mechanism
require reduced spacing to efficiently drain the reservoir. Since
both the #28 and #34 experienced new reservolir type conditions we
feel the additional drilling was justified.



Paul G. White Engineering

July 13, 1984

Marbob Energy Corporation
P.0. Drawer 217
Artesia, New Mexico 88210

Re: Pertinent Engineering Data
NG Phillips State No. 34
Artesia Queen Grayburg - San Andres
Eddy County, New Mexico

Gentlemen:

The subJect well, located 1725' FNL and 330' FEL, Sect1on 27-T17S-R28E,
Eddy County, New Mex1co was comp]eted October 1, 1983. .

I have estimated the oil and gas reserves for the subject well based on
a 20 acre well density. From the electrical log and analagous well studies
I have estimated that the well will recover 19,133 barrels of oil and 12,640
MCF of gas.

A study of nearb& producing well rates and initial potentials reveals that
wells will have to be drilled on a 20 acre spacing to properly and adequately
recover the oil and gas reserves in this field.

Therefore, it is my recommendation that 1n-fi11 wells be drilled and the
well density be increased to at least 20 acre spacing.

From my study the in-fill ‘wells will characteristically exh1b1t new

reservoir conditions.
Fal
Signed 6 ousd gagg;g,
_ Pe .

etroleum Engineer

Date _ Q.Y V3. 1937
<\ 7
PGW/sf - | ’




A 1Al 3 e 27’Em. -

7 " Tt ..,
N
X v? evare \

.




Rule 11:

Notice of this infill request has.been sent/;g‘gepco, Inc., 1000
Rgg;pleum Bldg ’ Denver, Colorado 80202 Hondo 0il & Gas Co.

So. 4th St , Arte51a, N M. 88210
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Request for Infill Finding_an.
NG Phillips St. #34 ’

3
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» . ."..l ] ] N ! ;' " o
in accordance with Administrative:

Procedures amended Fébruary'&?'igbb
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SO IO RS 9

1STATE OF NDW MEXICO . _ |
I PGY £un MINERALS DEPARTMENT L COMNSERVATION D|v|<:,|o|. form €-101
me. 8¢ 462108 BREIIVED _ r.O. NOX 2088 - 9 Revised 10-)-78
ouymturion SANTA FC, NEW MEXICO 8750 R [SA. Tndicate Tyye of Loass

:;A'J‘IA tC . svart m (£ 3] D -:

TN %
4o Ltate VI & Guas l.ouod Nu.

V.3.6.%, % B—2071

LAND OFFICR : ’

‘ortnaton 71 _ mla ‘ :.-;:,: NN w
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK - N \

Type of Work e .[AB 7. Wt Aq.nomeulﬂ hame
*

AR ifen
' - VSATIR EE

Type of Well DR“‘LZ m . DLEPEN D ‘ . PLUG BACK h .. bagm or L.eaae Nome
;':u m :v‘t’u D ‘ovnen ..:::: g . “uul.::: NG Phill ipg St..
‘osve ol Operator . . - ' 9. Wel) No.

Marbod Energy Corporation ' : 34
«ddress of Operotor - . ’ . 10. Field and Pogl, or \\lldccl :

P.0. Drawer 217, Artesia, N.M. 88210 : Artesia On Grbg SA

12. County

weatian of Well unit u"u_'__'H___'_ souuo___!_7_2_5___ PEET PML?. THE N_O_l‘th LNt
East . Ling orF sic. 27 K rwe, 178 nee. 28E NP 5:;5

" NS \ A A NN R
'\\\ 19, Frojosed (epth 194, tormiation l J9, iotwey or C.T. -
'
NSNNNN SN NN 3000 San Andres Rotary
ideveunnz (dow wacilier DE, K1, ete.) 21A. Kind & Siutus Plug. bond | 218, Rrilling Contractor 22. Approx. Date Work wil) start
3595' GR . Statewide active Artesia Fishing Tool 8/11/83

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING |WEICHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
12 1/4" 8 5/8" 244 500’ 300 Circulate
7 7/8" 5 1/2" 1. 15.504 3000’ 600 Attempt to circ

We propose to drill "tq 500', run 8 5/8" new casing and cement, drill on to 3000' to.
test the San Andres formation, run 53" casing and cement.

APFROVAL VALID FOR /fo_  DAYS
PERMIT EXPIRES iggé
UNLESS DRILLING U WAY.

NOVE SPACE DC3CRIDE PROPOSED PROGRAM! IP PACPOSAL 19 TO DECPLY OF PLUG BACA, CIVE DATA ON PRESINT PACDUCTIVE JOKE AnD PAOSPOSCD BAW PAODUC-
TonE, CIVL BLOWOUT PACVINTLIA PROGCRANM, IF ANY, .

<o .
by cert yol the Informaglon abov trus and complete to the beet of my knpwledge and beliel,
d A/LAZ/ Title Production Cclerk Dote 8/9/83

(This spuace for State Use) . odom' Signed By
Loslie A. Clements
"MOVED BY TiTee Suparvisor District It OATE Aus 1 1 m

DVITIONS OF APPRAOVAL, IP ANY) P




o . N{"Msxcco OIL CONSERVATION coumss(" " Form C-102

WEL EHective 1-1-6%

All distences must by from the outer boundaries of the Section.

'LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-124

v Capat3tor i.ease Wel! e,
MARBOB ENERGY CORP. N.G. PHILLIPS ST. " 34

tingt {oettet Section Townanlp Ranqge {Lounty '

H 27 17 SOUTH 28 EAST EDDY

TActuai Fortuge Locatien ot Well:
1725 feet from the - NORTH line and 330 teet fmm the EAST line

N =

Ground Level Clev, Producing Formation Pool Dedicated Acreaqge:
3595.0 San Andres Artesia On Grbg SA 40 Acres

1. Outline the acreage dedicnled to the subject well by colored pencil or hachure marks on the plat below,

~

2. If more than one lease is dedicated to the well outline each and identify the ownershlp thereof (both as 10 worknnglr

interest and royalty). .

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[7] Yes [ ] No If answer is ‘‘ves!’ type of consolidation

i3]

H answer is *‘no!’ list the owners and tract descriptions which have actually been consolidated. (U'se reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a8 non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

/{/@ Priecrss Sp. 7 f Ry

CZ CERTIFICATION
/vw .aa',ﬂvds

v
i 0? & D¢C s 46 (v dﬁv# ENT ﬁr | hereby certify that the information con-
| /’V |/}/f/ - fp o= é&ﬂt MT’ toined herein is true and complete to the
| /;?0 Mé‘d 7—4__ - _! besy/of fny knowledge ond bel;
G Fe .2 pP- R
NE Prrees p‘ﬁ S FRe ég/\/ AWD & ss Cpmr)cs o)
_ Cam. /f@ - fr B — T rar.e
—_ e — = e — -~ = - 7, 7o 5.6/0,4 | y ‘carolyn Orris
ol Fos

' o . Eosinen -
%/‘;@46 (Qf”%#ﬁﬂ orF /444 d/;’zos g ’5'3“4 Productiqn Clerk

Compousy

‘Marbob Energy Corporat;on'

05 7 )}}9/83

Iy—her-by certify that the well location
shown on this plat was plotted from field
notes of octual surveys made by me or
under my supervision, and thot the some
is trve ond correct 1o the best of my

!
t
!
]
!
I : . S |
|
|
|
|
|

knowledge ond belief.

Date Sutveyed

4-26-83

Reqglstured Pre'essicnal Lnglneer

and/or l.and Surveyor

IO 33 660 ‘90 1920 1680 1000 231C 2640 2000 1800 1000 80Q

Certificate No

~“JOHN W. WEST NO. 676




Rulé 6:

NG Phillips St. #34 - .=

“

A?tesig'oueen GraybufévSanfﬁndres oo fg“,f

; Standard spacing unit acres .
5 _ Rule 7:
' NA .
. \
']



Rule 8:

434 - 8/11/83

! NG Phillips St. #34 - 1725 FNL_330 FEL Sec. 27-T17S-R28E

NG Phillips St. #28 - 2260.5 FNL 330 FEL Sec. 27-T17S-R28E
NG Phillips St. #2 - 1650 FNL 990 FEL Sec. 27-T17$1§283
#28 ~ 4/12/81 : . ‘ » L 3
#2 -7/3/59 ‘ . ' T ,

 #34 - 10/1/83

#28 - 5/19/81
#2 - 8/8/59

None .

#34 - 12 bbl 0il, 6 mcf gas/day
#28 - 19 bbl o0il, 95 mcf gas/day
#2.- TA .

#2 well temporarily abandoned in December 1981 after plugging off
the Premier formation, bridge plug set w/cement top @ 1230'.

The NG Phillips St. #2 is TD'd above the highest perforation in the

' #34 well and could not be commercially drilled to a deeper depth

to drain the reservoir. The NG Phillips St. #34 was drilled because
the low permeability and low quality solution gas recovery mechanism
require reduced spacing to efficiently drain the reservoir. Since
both the #28 and #34 experienced new reservoir type conditions we

feel the additional drilling was justified.



cpaaz LG, it Eninaring

OIL AND NATURAL GAS

July 13, 1984

Marbob Energy Corporat1on
P.0. Drawer 217 :
Artesia, New Mexico 88210

; ' . Re: Pertinent Engineering Data

: NG Phillips State No. 34

, Artesia Queen Grayburg - San Andres
j _ Eddy County, New Mexico

Gentlemen

? The subJect well, located 1725' FNL and 330' FEL Section 27-T17S- R28E
Eddy County, New Mexico was comp]eted October 1, 1983. :

I have estimated the 0il and gas reserves for the subject well based on
a 20 acre well density. From the electrical log and analagous well studies
I have estimated that the well W111 recover 19,133 barrels of oil and 12,640
MCF of gas.

A study of nearby producing well rates and initial potentials revea1s that
wells will have to be drilled on a 20 acre spacing to properly and adequately
recover the oil and gas reserves in this field.

3 Therefore, it is my recommendation that in=-fi11 wells be drilled and the
i well density be increased to at least 20 acre spacing.

From my study the in-fill wells will character1st1ca1]y exhibit new
reservoir conditions. -

‘ ' ' Signed 69,:&_ 12:- ,;g;g,
E Petroleum Engineer

: : Date Q.% V3 193Y¥%
' K 7
i PGW/sf




Luu

27E

LC.eage™

et e o

h\




Rule 11:

Notlce of this infill request has been sent to Depco, Inc., 1000
-Petroleum Bldg., Denver, Colorado 80202
P.O. . BOx 1610, Mldland Texas
So. 4th St., Arte31a, N.M.

ando oil & Gas Co.,

©79702; Yates Petroleum Corp., 207
88210 B ,

2 AT DT

R




