STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO B7505
(56051 827-7131

~ February 22, 1996

Yates Petroleum Corporation

c/o Campbell, Carr, Berge & Sheridan, P. A.
P. O. Box 2208

Santa Fe, New Mexico 87504-2208

Attention: William F. Carr

Administrative Order DD-132(NSBHL)

Dear Mr. Carr:

Reference is made to your applications on behalf of the operator, Yates Petroleum
Corporation ("Yates"), dated February 8, 16, and 20, 1996 for approval of its Zinnia Federal Unit
Well No. 1 (API No. 30-015-27939) which was directionally drilled to a pre-determined bottom-
hole location at a total measured depth of 12,550 feet in the winter of 1994/95. The surface
location of the subject well, which is considered to be unorthodox, is 1980 feet from the North
line ‘and 910 feet from the West line (Unit E) of Section 27, Township 20 South, Range 29 East,
NMPM, Eddy County, New Mexico.

The Division Director Finds That:

)

@

©))

This matter was originally docketed as Case No. 11,339 for hearing before a
Division examiner on July 13, 1995, Yates however has caused this matter to be

~ continued on a regular bases;

The Zinnia Federal Unit Well No. 1 is within both the Federal Oil/Potash enclave
area and within the Division's Oil/Potash "R-111-P" area, and was therefore
subject to all applicable restrictions and rules therein, said "potash rules"
necessitated, in part, the need for the directional drilling of this well,

The application has been duly filed under the provisions of Rules 104.F (2) and
(3) and Rules 111.D and E of the General Rules and Regulations of the New
Mexico Oil Conservation Division ("Division"), Rule 111 revised by Division
Order No. R-10388, issued by the Oil Conservation Commission in Case 11,274
on June 13, 1995 and Rule 104 revised by Division Order No. R-10533, issued by
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the Oil Conservation Commission in Case 11,351 on January 18, 1996;

The primary zone of interest for the Zinnia Federal Unit Well No. 1 was the
Undesignated East Burton Flat-Strawn Gas Pool, which is subject to the statewide
rules and regulations for gas wells to all horizons of Wolfcamp age or older, as
promulgated by Rule 104.C(2)(b), which provides for 320-acre gas spacing and
proration units, or drilling units, and requires that wells be located no closer than
660 feet to the nearest side boundary of the designated tract nor closer than 1650
feet to the nearest end boundary, nor closer than 330 feet to any quarter-quarter
section or subdivision inner boundary thereon; however, the deeper Undesignated
East Burton Flat-Morrow Gas Pool, which is also subject to the above-described
spacing and well location requirements, would be tested as a secondary zone of
interest; further, the 320 acres comprising the N/2 of said Section 27 was proposed
by the operator to be the dedicated acreage for both zones;

The Morrow interval within the Zinnia Federal Unit Well No.1:
(a)  was tested and subsequently plugged off in mid-1995; and,

(b) pursuant to the directional survey, at a depth of 11,942 feet, is found to be
2093 feet from the North line and 2542 feet from the West line (Unit F) of
said Section 27,

By Division Administrative Order DHC-1143, dated August 14, 1995 and issued
for an application filed by Yates Petroleum Corporation which was dated July 10,
1995, gas production from both the Undesignated East Burton Flat-Strawn Gas
Pool and, either the Undesignated East Burton Flat-Wolfcamp Gas Pool or
Undesignated Scalon-Wolfcamp Gas Pool, is allowed to be commingled within the
wellbore of the Zinnia Federal Unit Well No. 1; further, both the aforementioned
Wolfcamp pools are also subject to said Rule 104.C(2)(b);

As indicated by the directional survey the wellbore intersects:

(@)  with the Wolfcamp formation at a measured depth of 9,870 feet, at a point
located 2055 feet from the North line and 2277 feet from the West line of
said Section 27; and,

) with the Strawn formation at a measured depth of 10,935 feet, at a point
located 2065 feet from the North line and 2480 feet from the West line of
said Section 27;



Administrative Order DD-132(NSBHL)
Yates Petroleum Corporation

February 22, 1996

Page No. 3

8 Both subsurface locations for the Strawn and Wolfcamp intervals are considered
to be unorthodox and both intervals are dedicated to the N/2 of said Section 27,

)] It was Yates" original intent to drill this well at the more geologically acceptable
(1980'FNL & 2405'FEL) location in the Strawn interval, however to honor an
agreement with Eddy Potash the current surface location was accepted and the
wellbore was drilled directionally to the geologically favored sub-surface location
as described above; and,

(10)  Other then being extremely overdue, the applicant has satisfied all of the
appropriate requirements prescribed in said Rule 111.D and E, the subject
application should be approved and the well should be governed by the provisions
contained within this order and all other applicable provisions of Division General
Rule 111.

IT IS THEREFORE O D THAT:

1) The operator, Yates Petroleum Corporation, is hereby authorized to continue
operating its Zinnia Federal Unit Well No. 1 (API No. 30-015-27939), located at an unorthodox
surface gas well location 1980 feet from the North line and 910 feet from the West line (Unit E)
of Section 27, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico and
drilled in the manner described in the Finding Nos. (1), (5), and (7) of this order.

2) Gas production from both the Undesignated East Burton Flat-Strawn Gas Pool and,
either the Undesignated East Burton Flat-Wolfcamp Gas Pool or Undesignated Scalon-Wolfcamp
Gas Pool may continue without interruption.

3) The 320 acres comprising the N/2 of said Section 27 is the dedicated acreage in
both aforementioned intervals for this well.

)] The operator shall comply with all requirements and conditions set forth in Division
General Rule 111.E(2) and any applicable requirements in 111.D and F and 104.

5) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year here_inabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J.
Director

SEAL
WIL/MES/kv
cc: Qil Conservation Division - Artesia

U. S. Bureau of Land Management - Carlsbad
File: Case 11,339
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Attention: William F. Carr / /
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Administrative Order DD-"***(NSBHL)
Dear Mr. Carr:

Reference is made to your appljcation on behalf of the operator, Yates Petroleum
Corporation ("Yates"), dated February 8,"1996 for approval of its Zinnia Federal Unit Well No.
1 (API No. 30-015-27939) which was directionally drilled to a pre-determined bottom-hole
location at a total measured depth of 12,550 feet in the winter of 1994/95. The surface location
of the subject well, which is considered to be unorthodox, is 1980 feet from the North line and
910 feet from the West line (Unit E) of Section 27, Township 20 South, Range 29 East, NMPM,
Eddy County, New Mexico.

The Division Director Finds That:

1) This matter was originally docketed as Case No. 11,339 for hearing before a
Division examiner on July 13, 1995, Yates however has caused this matter to be
continued on a regular bases;

) The Zinnia Federal Unit Well No. 1 is within both the Federal Oil/Potash enclave
area and within the Division’s Oil/Potash "R-111-P" area, and was therefore
subject to all applicable restrictions and rules therein, said "potash rules"
necessitated, in part, the need for the directional drilling of this well;

(3)  The application has been duly filed under the provisions of Rules 104.F (2) and
(3) and Rules 111.D and E of the General Rules and Regulations of the New
Mexico Oil Conservation Division ("Division"), Rule 111 revised by Division
Order No. R-10388, issued by the Oil Conservation Commission in Case 11,274
on June 13, 1995 and Rule 104 revised by Division Order No. R-10533, issued
by the Oil Conservation Commission in Case 11,351 on January 18, 1996;
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The primary zone of interest for the Zinnia Federal Unit Well No. 1 was the
Undesignated East Burton Flat-Strawn Gas Pool, which is subject to the statewide
rules and regulations for gas wells to all horizons of Wolfcamp age or older, as
promulgated by Rule 104.C(2)(b), which provides for 320-acre gas spacing and
proration units, or drilling units, and requires that wells be located no closer than
660 feet to the nearest side boundary of the designated tract nor closer than 1650
feet to the nearest end boundary, nor closer than 330 feet to any quarter-quarter
section or subdivision inner boundary thereon; however, the deeper Undesignated
East Burton Flat-Morrow Gas Pool, which is also subject to the above-described
spacing and well location requirements, would be tested as a secondary zone of
interest; further, the 320 acres comprising the N/2 of said Section 27 was
proposed by the operator to be the dedicated acreage for both zones;

The Morrow interval within the Zinnia Federal Unit Well No.1:
(a) was tested and subsequently plugged off in mid-1995; and,

(b)  pursuant to the directional survey, at a depth of 11,942 feet, is found to
be 2093 feet from the North line and 2542 feet from the West line (Unit
F) of said Section 27;

By Division Administrative Order DHC-1143, dated August 14, 1995 and issued
for an application filed by Yates Petroleum Corporation which was dated July 10,
1995, gas production from both the Undesignated East Burton Flat-Strawn Gas
Pool and, either the Undesignated East Burton Flat-Wolfcamp Gas Pool or
Undesignated Scalon-Wolfcamp Gas Pool, is allowed to be commingled within
the wellbore of the Zinnia Federal Unit Well No. 1; further, both the
aforementioned Wolfcamp pools are also subject to said Rule 104.C(2)(b);

As indicated by the directional survey the wellbore intersects:

(@) with the Wolfcamp formation at a measured depth of 9,870 feet, at a point

located 2055 feet from the North line and 2277 feet from the West line of
said Section 27; and,

(b)  with the Strawn formation at a measured depth of 10,935 feet, at a point
located 2065 feet from the North line and 2480 feet from the West line of
said Section 27,

Both subsurface locations for the Strawn and Wolfcamp intervals are considered
to be unorthodox and both intervals are dedicated to the N/2 of said Section 27;

It was Yates’ original intent to drill this well at the more geologically acceptable
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(1980°’FNL & 2405°FEL) location in the Strawn interval, however to honor an
agreement with Eddy Potash the current surface location was accepted and the
wellbore was drilled directionally to the geologically favored sub-surface location
as described above; and,

(10) Other then being extremely overdue, the applicant has satisfied all of the
appropriate requirements prescribed in said Rule 111.D and E, the subject
application should be approved and the well should be governed by the provisions
contained within this order and all other applicable provisions of Division General
Rule 111.

IT IS THEREFORE ORDERED THAT:

(1)  The operator, Yates Petroleum Corporation, is hereby authorized to continue
operating its Zinnia Federal Unit Well No. 1 (API No. 30-015-27939), located at an unorthodox
surface gas well location 1980 feet from the North line and 910 feet from the West line (Unit
E) of Section 27, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico and
drilled in the manner described in the Finding Nos. (1), (5), and (7) of this order.

2) Gas production from both the Undesignated East Burton Flat-Strawn Gas Pool

and, either the Undesignated East Burton Flat-Wolfcamp Gas Pool or Undesignated Scalon-
Wolfcamp Gas Pool may continue without interruption. .

(3)  The 320 acres comprising the N/2 of said Section 27 is the dedicated acreage in
both aforementioned intervals for this well.

G)) The operator shall comply with all requirements and conditions set forth in
Division General Rule 111.E(2) and any applicable requirements in 111.D and F and 104.

(S) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
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SEAL
WIL/MES/kv
cc: Qil Conservation Division - Artesia

U. S. Bureau of Land Management - Carlsbad
File: Case 11,339



CAMPBELL, CARR & BERGE, rA..

LAWYERS

MICHAEL B. CAMPBELL . JEFFERSON PLACE

WILLIAM F. CARR SUITE | - 11O NORTH GUADALUPE
BRADFORD C. BERGE
. o POST OFFICE BOX 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
TANNIS L. FOX
TELEPHONE: (SO5) 988-4421
TANYA M. TRUJILLO
. BAUL R. OWEN TELECOPIER: (505) 983-6043

JACK M. CAMPBELL
OF COUNSEL

February 20, 1996
HAND-DELIVERED

Michael E. Stogner

‘Hearing Examiner

Oil Conservation Division

- New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Application of Yates Petroleum Corporation for directional drilling and
various unorthodox bottomhole gas well locations: Zinnia Federal Unit Well
No. 1 (API No. 30-015-27939) located in Section 27, Township 20 South,
Range 29 East, NMPM, Eddy County, New Mexico

Dear Mr. Stogner:

I have reviewed your letters of February 19, 1996 with Mr. Randy Patterson and Ms. Janet
Richardson of Yates Petroleum Corporation. Yates would have preferred to drill the Zinnia
Federal Unit Well No. 1 as a straight hole to test the Strawn and other formations. The
Application for Permit to Drill shows the preferred location in the Strawn and Morrow
formations of 1980’ from the North line and 2405' from the East line of Section 27, Township
20 South, ‘Range 29 East. :

Yates negotiated with Eddy Potash owner of the Potash rights under the East half of Section
27 concerning the location of this well. Eddy Potash agreed not to object to this well if
drilled so as to be at least within 1980' of the West line of Section 27 in the Potash zones. -
This well was drilled to honor this agreement from a surface location 1980' from the North
line and 910' from the West line of this section.
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Michael E. Stogner
Hearing Examiner
February 20, 1996
Page 2

Enclosed is a copy of the directional survey run on this well.
If you have further questions concerning this application, please advise.
Véry truly yours,

WILLIAMF. CARR
ATTORNEY FOR YATES PETROLEUM CORPORATION

WFC:mlh
Enclosure

cc:  Randy Patterson
Yates Petroleum Corporation

Ms. Janet Richardson
Yates Petroleum Corporation
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SCIENTIFIC DRILLING INTERNATIONAL
MIDLAND , TEXAS

Pinder Survey
for

YATES PETROLEUM
NIOLAND, TEXAS

Job Number

B52FQ2108022
Well Numbar

ZINNIA UNIT FEDERAL NO. !
6itm Location

EDDY COUNTY, NEW MEXICO
Latitude ' 32.782

Survay Datefa) 1 16~JAN-95

8.0.0. parsennal 1 GARY DESPAIN
Calculation Msthod i Minimum Curveture
Survay Depth Zare : RKB

Proposal Direction 1

Dapth Unit Fant

Comnante ¢

1494617

(. . &1a/Ar Aa
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Inrun  Survay
YATES PETROLEUM

Well number : ZINNIA UNIT FEGERAL | Date i 16-JAN-6B

Measurad Vertical Vert. Ine Azimuth Coordinatas O-leg
Cepth  Dapth Section Dep Deg Letitude Depariure /108t

0.0 0.00 2.0 0.00 0.00 0.98 0.00 0.00
120.0 199,00 8.4 0.69 2317.85 Q.44 -@.41 @.89
200.0 199.98 1.4 0.73 321.72 1.38 ~1,21 0,07
300.2 299.98 2.2 @.48 324,81 2.23 -1,84 0.25
400.9 3686.68 2.7 1.23 63.87 2.68 -1.82 1,52 ¢
£500.9 499 _98 3.4 1,47 83.N 3.28 1.19  9.54
509.¢ §99.98 4.9 2.02 80.39 4.88 3.85 0.58
700.0 GE8.00 7.1 2.97 68.a0 7.08 7.68 0,98
80@.0 794,62 16.2 4.08 £8.78 10.24 12,87 .11,
200.0 888.33 14.2 4.857 67.92 14.20 19.29 .49
1102.0 1088.68 22.9 4.9 657.02 22.495 33.06 0.08

1260.0 1188.40 28.7 3.83 68.58 28.73 39.13  1.17 .
1302.0 1208.28 29.4 2.53 E0.52 29.38 3.7 1.09.
1426.0 1398.18 31.2 1.78 63.10 51.17 47.02 0,75
1500.¢ 1498.1S 32.3 1.48 72.58 32.28 43.82 0.43
1608.0 1598.12 32.8 1,3 83.19 2.7 52.0¢ .28
1702.0 1686.10 33.0 1.1§ $§8.08 32.88 B4.18 0.20 .
1800.0 1788.28 33.1 9.98 €8.37 33.08 ge.os  9.19

"t 1820.9 T1868.88 32.9° C1.87  se.19 32.92 B7.84° @8.177 7

2008.0 1898.94 32,8 t.13 98,22 32.82 §3.78 .12
2100.2 2098.02 22.2  1.41 100.83 32.2% 62.92 0.22
22@8.0 2197.%9 32,6 1,53 60.65 31.99 Ba.B7 ©.28
2300.0 2297.88 32.1 1.57 B2.65 22.18 £7.26 ©.22
2409.0 2397.91 32.6 1.5 78.87 32.58 g9.80 Q.13
2800.0 24897.88 33,2 1.63 7S.80 33.19 72.58 .15
2600.0° ‘2697.84" —34,0° 1.43 70.62 . 33.95 76.12 ©8.24
2700.8 2697.81 38.8 1.42 67.33 34.84 77.44 Q.08
2808.8 2797.78 36.7 1,37  718.@" 38.73 . 78,7t 0,08
2809.0 2997.78 ’6.6 (.38 G7.66 36.58 81.93 .06
3000.0 2997.72 37.56 1.28 66.87 37.47 B4.03 0.1
3100.6 3097.7 38.2 1.1 59.38 58.28 85.97 ©.41
3200.0 3197.88 38.0 1.08 64.11 39.21 87.76 0.12.
5300.0 3297.87 39.8 ©.88 58.64 39.87 89.34 0.14 -
3400.0 3397.88 40.7 9.87 §&5.48 40,74 90.68 8.12
36800.9 3497.64 41,5 9,87 B1.08 41.84 81.88 Q.08
3600,8 3597.53 42.4 1.02 ©53.57 42.44 93.36 9,19
3700.0 3597.82 43.4 ©,82 §51.88 43.41 84,84 9,20 °

3820.8 3787.61 44.4 9,78 38.64 44.39 S6.84 0.18
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Inrun Survey
YATES PETROLEUM

Well numbar t ZINNIA UNIT FEBERAL Date : 1E~JAN-SS

Measured Vartical Vert. Inc Azimuth Caordingtes D-lag
Depth Depth Eeaction Deg Deg Latitude QDeparturs /100f%

36.33 45.47 86.47 0.0

3800.6 36897.60 45.6 0,77

4000,0 3897.88 46.4 0,60 35,78 48,42 §7.16 0.18
4108, 40287.58 47,2 O.B8 32.38 47.24 87.72 ©.03
4280.0 4187.88 47.9 09.33 48.27 47.88 98.23 @.20
4300.0 42W7.58 48.3 0.28 54.82 48,31 98.72 0.07
44080.0 4397.88 48.6 0.39 Go.30 48.81 99.20 0.88
4800.0 4487.58 48.8 9.26 85.72 48.87 99.71 + ©.@7
4B0Q.0 48587.87 48.0 0.2 e0.89 49.00 1900.27 0.i8 °
4700.,0 4887.57 49.1 0.42 £5.25 49.15 100.87 @,19
4800.0 4797.87 49.4 .48 7s4.82 48,41 181.61 @.12
4800.0 4897.55 0.2 Q.87 5§9.45 49.88 182.7¢ @0.52
50Q20.0 4997.54 5.8 .10 5B.45 50.91 104.27 0.14
5100.0 B5@97.82 51.8 1.1?7 8e.23 S1.96 106.88 0.1a
52¢0.0 65187.50 S2.8 1.8 B8.SB 52.63 107.61 06.17
530e.0 B287.48 §5.5 1.8 70.7 B83.52 1e8.66 0.12
5403.8 £307.47 4.0 0.89 60.29 53.88 11t.4y 0,19
8833.0 §487.45 54.2 0.85 @§5.75 S4.19 115.08 @8.1@
SG00.9 S557.44 54.1  0.78 102.84 54.10 114,87 0.30
B768.2 5897.43 53.5 @.71 132.44 63.53 116.70 &.39
g600.0 5797.43 52.7 9.84 132.48 52.74 116.58 0.97
5900.0 5897.42 Bl1.8 0.64 149.52 §1.88 117.26 0,18
s00a.8 5937.41 §8.9 0@.58 164.29 5@.91 117.680 0,17
6053.8 6@50.41 52.4 0.48 i62.06 50.44 117.82 @8.i8

At Bottom Hole Location: Measured Depth  Horiz. Diapl. Closure Dir.
= BOE3.0 = 128,168 = 66.025
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T DIG Inc.
YAYES PETROLEON CORP. ' Caloalated by Riniwas Cogvatuze Nethod
SINETL M8 TIB. A} Yort gect Plaze: J 90.00 &
83,77 1308 W91
Z0Y COWTY, NN NETICO
- RBOURD OF SURVEY -
RASHD DKL DRIPY oo TOTAL VRTAL  CLOSURE  DOAX
PIPYR  LNGLY DIRICYION LENGEN VERSICAL RECTANGOLAR COCRDTRATES SECYIOR  DISTARCE DYRACYION ' SEVEXISY
() (oE6) (0BG) (FT) bEPTS (n (m (149] (om6)  {D6/100*)
1813 10 TR0 SERVET ' -
53,00 0.49 817043  0.00 608041 50468 L7.62E  117.82  138.36 BE602L. 0,00
€Li4.00 .00 866,00 93.00 6WL3E  40.00X 120128 12002 12976 HELTIE. 2.9
638,00 5.00 §63.00F 9600 62513  46.3¥ 12600F 12600 1042 J@A5E. .14
§3.00 750 870,008 95.00 63295 4324 F  USSIT 1555 3196 EMEE  2.75
§427.00 2.50 B,00% 94,00 642,60 TTE  MLRE 83 38357 BTBGTE  1.06
522,00 10.00 377.00 8 95,00 681641  N5LE  163.46F 16046 165.82 NS 1.7
6616.00 12.00 S83.002 N.00 6603.60  ILIIM 180,88 18048 10235 NEo.M4B'  3.08
671000 14,00 37008 94,00 €700.27  3159F 201,30B 130 0.7 NenosR 2.4
605,00 16.00 N79.00 L 95.00 6792.08  M.600 25.60F 2860  28.29 BSL.26E .03
699.00 18.00 N74.00 8 94.00 68194  4l16NW 3228 M2 mIG INIE 2.8
€99¢.00 20.00 R 73,008 95.00 ¢6971.7% 49.96 1 .97 B o81.97 A6.38 1 7H.SE .13
7028.00 19.29 A 76.008 94.00 "060.30 S3.41 ¥ NLNE 312.38 7.7 ¥ 710418 1.3
782,00 18.25 BE2.00% 9000 T2 6L0N  MLOE 3G90 MNT ETMATE,  anm
7317.00 11,75 S$686.00FE 55.00 7239.69 5. 7118 mM22E N2 376,98 ¥ 79,952 3.8
TVL00 17,25 S80.00X 9400 732935  6.85) WLAE N2 0417 BU058 2.0
M66.00 17,00 S69,00 B 95.00 742016  SB.43M  A600F (2600  42.68 NELSE 24
T560.00 16,50 B 6600 0400 751018  45.07® 451,028 45102 48337 M MLB9E 1,06
7654.00 17.50 565,00 8 96.00 7600.07  M.ISE 76428 476,42 M6 HeSaE L2
T49.00 19.50 S69.00% 95,00 760015 251N 504478 50447 505,01 BOV.ASE 213
743.00 2080 STLOOE 9400 777820 13088  SIBALE 5.1 S50 NLLE 23
758,00 25.00 STS.00E 95.00 7865.47 054N STLOTE  STLO7T  SH.OT WEASSE 3%
$8032.00 37.25 S74.008 94,00 7949.86 11.20 8 610,76 B 610.78 €10.86 3 88,95 I. .44
§12€.00 28,75 378002 94.00 5032.88 .88 653.57 ¢ 653.57 653.93 568,091 .5
$15,00 39,00 S 80,00 8 189.00 8198.)7 39.24 8 7¢3.15 B 743,15 4,18 886,982 0.53
410.00 23.75 580,00 X 93.00 23281.56 7.2 5 7%8.33F 788.03 7.7 386.57¢ 0,26
050400 28.50 S80.008 94.00 836407  S5.035  MN.67B  M2.67  EM.0 SME2E 0.7
095,00 20.00 581000 9400 BMGH  ELEIS  ETGGEE 8166 B BISAE LK
169300 26,75 S66.008 95,00 €SI 65,828 90M3F 92003  933.48 SR 1.6
8787.00 26,00 S87.00F 94.00 8613.46 68,37 5 961,81 8 561.41 964,24 8 85,93 8 0.9
8882,00 25,00 S87.00B 93.00 38701.20 70508 100268EF  1002.65 1005.33 385988  1.0%
§976.00 20.25 SEP.00E 94.00 B786.65 7236 10476 1047  1004.20 B 86.02%. 0,80
Ref: Well Badd  Closure Ref: %ell Eaad  Vart Sect Ref: Gell Bead
 Wep Tb 20 1998 20:38:07° Ile: yateml.dat Page ).
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NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

February 19, 1996

Yates Petroleum Corporation

c/o Campbell, Carr, Berge & Sheridan, P. A.
P. O. Box 2208

Santa Fe, New Mexico 87504-2208

Attn: William F. Carr

RE:  Application for directional drilling and wvarious unorthodox bottohole gas well
locations: Zinnia Federal Unit Well No. 1 (API No. 30-015-27939) in Section 27,
Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico.

Dear Mr. Carr:

In reviewing the subject application dated February 8, 1996 further, along with the file of
Case 11339, the OCD’s well record, and the file of Administrative Order DHC-1143, I could not
find who requested or required the current surface location of this well, was it moved at the request
of the U. S. Bureau of Land Management and/or the potash lessee? Where was this well originally
to have been drilled? Again, thank you for your cooperation in this matter.

Should you bave any questions or comments, please contact me at (505) 827.8185.

Michael E. Stogner
Cbhief Hearing Officer/Engineer

MES/kv .

cc: Oil Conservation Division - Artesia
William J. LeMay, Director - OCD, Santa Fe
Cuse File 11,339 :
Randy Patterson, Yates Petroleun Corporation - Artesia, New Mexico

OFFICE OF THE SECRETARY - P. 0. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P. 0. BOX 6429 - SANTA Ft, NM 875056429 - (505) 827-5925
ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5900
FORESTRY AND RESOURCES CONSERVATION DIVISION - P.O. BOX 1948 - SANTA Ft. NM 87504-1948 - (505) 827-5830
: MINING AND MINERALS DIVISION - P. 0. BOX 6429 - SANTA Ff, NMm 87505-6429 - (505) 827-5970
OIL CONSERVATION DIVISION - P.O.BOX 6429 - SANTA fE, NM B7505-6429 - (505) 827-7131
PARK AND RECREATION DIVISION - P. O. BOX 1147 - SANTA fE, NM B7504-1147 - (505) B27-7465



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

February 19, 1996

Campbell, Carr, Berge & Sheridan, P. A.
Attn: William F. Carr

P. O. Box 2208 ,

Santa Fe, New Mexico 87504-2208

Re:  Application of Yates Petroleum Corporation for directional drilling -

: and various unorthodox bottomhole gas well locations: Zinnia
Federal Unit Well No. 1 (API No. 30-015-27939) located in
Section 27, Township 20 South, Range 29 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Carr:

Reference is made to your application on behalf of the operator, Yates Petroleum
Corporation, dated February 8, 1996 and to the file on Case No. 11339. Please submit a copy
of the directional survey run on this well. Once this information is submitted I can then began
processing this application. Thank you for your cooperation in this matter.

Should you have any further questions or comments concerning this matter, please contact
me at (505) 827-8185. Thank you.

Sincerely, .
’/

-

e

Michael E. Stogner
Chief Hearing Officer/Engineer

cc:  Oil Conservation Division - Artesia
Case File 11,339
William J. LeMay, Director - OCD, Santa Fe
Randy Paterson, Yates Petroleum Corporation - Artesia, New Mexico

OFFICE OF THE SECRETARY - P. 0. BOX 6429 - SANTA FE, NM B7505-6429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P.O. BOX 6429 - SANTA Ft, NM 875056439 - (505) 827-5925
ENERGCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA fE, NM 875056429 - (503) 827-5900
FORE!TRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 - SANTA FE. NM 87504-1948 - (505) 627-5830
MINING AND MINERALS DIVISION - P.O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5970
OIL CONSERVATION DIVISION - P. O. BOX 6419 - SANTA FE, NM 87505-6429 - (505) 827-7131
PARK AND RECREATION PIVISION - P. 0. BOX 1147 - SANTA Ft. NM 87504-1147 - (505) 827-7465



Please Deliver This Fax:

TO: Bill Carr

FROM: Michael E. Stogner

DATE: February 19, 1996

SUBJECT: Zinnia Federal Unit Well No. 1

MESSAGE: One other question. If you have any questions please call me in

Santa Fe at (505) 827-8185.
PAGES: Including Cover Sheet - 2

If you should have any trouble receiving
this "Fax" Please call: 505-827-7133



NET\H/V.*':AREXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

February 19, 1996

Yates Petroleun Corporation

c/o Campbell, Carr, Berge & Sheridan, P. A.
P. O. Box 2208 '
Santa Fe, New Mexico 87504-2208

Attn: William F. Carr

RE:  Application for directional drilling and various unorthodox bottohole gas well
locations: Zinnia Federal Unit Well No. 1 (API No. 30-015-27939) in Section 27,
Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico.

Dear Mr. Carr:

In reviewing the subject application dated February 8, 1996 further, along with the file of
Case 11339, the OCD’s well record, and the file of Administrative Order DHC-1143, I could not
find who requested or required the current surface location of this well, was it moved at the request
of the U. S. Bureau of Land Management and/or the potash lessee? Where was this well originally
to have been drilled? Again, thank you for your cooperation in this matter.

Should you have any questions or comments, please contact me at (505) 827-8185.

Sincerel // > /

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/kv ' .

o Oil Conservation Division - Artesia
William J. LeMay, Director - OCD, Santa Fe

Case File 11,339
Randy Patterson, Yates Petrolenm Corporation - Artesia, New Mexico

OFFICE OF THE SECRETARY - P. O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-3950
ADMINISTRATIVE SERVICES DIVISION - P.O.BOX 6429 - SANTA i, NM 87505-6429 - (505) 827-5925
ENERGY CONSERVATION AND MANAGEMENT DIVISION - P.O.BOX 6419 - SANTA FE, NM B7505-6429 - (505) 827-5900
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 - SANTA FE, NM 87504-1948 - (505) 827-50830
MINING AND MINERALS DIVISION - P. O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5970
OIL CONSERVATION DIVISION - P. 0. BOX 6429 - SANTA FE, NM 87505-6429 - (50%) 827-7131
PARK AND RECREATION DIVISION - P. 0. BOX 1147 - SANTA 1§, NM 87504-1147 - (505) 827-7465



"TO:

FROM:

DATE:

SUBJECT:

MESSAGE:

PAGES:

Please Deliver This Fax:

Bill Carr
Michael E. Stogner
February 19, 1996

Directional Drilling and Unorthodox Bottomhole
Gas Well Locations

F.Y.I. If you have any questions please call me in Santa Fe at (505)
827-8185.

Including Cover Sheet - 2

If you should have any trouble receiving
this "Fax" Please call: 505-827-7133



NEW.MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

February 19, 1996

Campbell, Carr, Berge & Sheridan, P. A.
Attn: William F. Carr

P. O. Box 2208 ‘

Santa Fe, New Mexico 87504-2208

Re:  Application of Yates Petroleum Corporation for directional drilling
and various unorthodox bottomhole gas well locations: Zinnia
Federal Unit Well No. 1 (API No. 30-015-27939) located in
Section 27, Township 20 South, Range 29 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Carr:

Reference is made to your application on behalf of the operator, Yates Petroleum
Corporation, dated February 8, 1996 and to the file on Case No. 11339. Please submit a copy
of the directional survey run on this well. Once this information is submitted I can then began
processing this application. Thank you for your cooperation in this matter.

Should you have any further questions or comments concerning this matter, please contact
me at (505) 827-818S. Thank you. : '

Sincerely, .

_,/

R

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: Oil Conservation Division - Artesia
Case File 11,339
William J. LeMay, Director - OCD, Santa Fe
Randy Paterson, Yates Petroleum Corporation - Artesia, New Mexico

OFFICE OF THE SECRETARY - P.O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5925
ENERGCY CONSERVATION AND MANAGEMENT DIVISION - P. O, BOX 6429 - SANTA FE, NM 87505-6429 - (5O5) 927-5900
FORESTRY AND RESOURCES CONSERVATION PIVISION - P.O. BOX 1948 - SANTA £, NM 87504-1948 - (505) 827-5830
MINING AND MINERALS DIVISION - P. 0. BOX 6419 - SANTA £, NM 87505-6429 - (505) 827-5970
OIL CONSERVATION DIVISION - P. O, BOX 6429 - SANTA Ft, NM 875056429 - (505) 827-7131
PARK AND RECREATION DIVISION - P. 0. BOX 1147 - SANTA Ft, NM 87504-1147 - (505) 827-7465
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- CAMPBELL, CARR & BERGE, rA.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 11O NORTH GUADALUPE
BRABFORD €. BERGE POST OFFICE BOX 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
TA:I‘::NNII.STLR.UF.i:LO ‘ TELEPHONE: {505) 988-4421
PAUL R. OWEN TELECOPIER: (505) 983-6043
JACK M. CAMPBELL -
OF counsEr February 16, 1996

HAND-DELIVERED

William J. LeMay, Director
Oil Conservation Division

New Mexico Department of Energy, Q E @j E /e
Minerals and Natural Resources ‘ VE @
2040 South Pacheco Street ’ | | FEB 16 1996

Santa Fe, New Mexico 87505 )
| Oil Conservation Division
Re:  Yates Petroleum Corporation
Zinnia Federal Unit Well No. 1
Section 27, Township 20 South, Range 29 East,
Eddy County, New Mexico

Dear Mr. LeMay:

Yates Petroleum Corporation has requested that I submit the following information in
response to your letter of February 9, 1996 as further explanation of the circumstances
surrounding the drilling of the above-referenced well. The history of this well is set forth in
my letter of February 8, 1996, in which I transmitted applications of Yates Petroleum
Corporation for either administrative approval or a hearing to approve the directional drilling
and the unorthodox locations for this well.

The application for permit to drill the Yates Zinnia AMZ Federal Well was approved by the
Bureau of Land Management on April 26, 1994. Due to the well being located in close
proximity to the Potash Area, the well had to be directionally drilled. Between the date the
well was permitted and the spud date, a Federal Unit was formed which included the spacing
unit dedicated to the well. The well's name was thereafter changed to the Zinnia Federal Unit
Well No. 1. Drilling commenced on November 17, 1994 following notice to the BLM and
continued until late February, 1995. The rig was released on February 25, 1995.



William J. LeMay, Director
Oil Conservation Division
February 16, 1996

Page 2

Although first sales from the well occurred on March 9, 1995, from March 4, 1995 through
late June, 1995, Yates continued to work on this well in an attempt to establish production
from either the Morrow, Strawn or Wolfcamp formations. On June 8, 1995, the Bureau of
Land Management approved the recompletion of the well in the Wolfcamp formation. On
that date, I was contacted concerning the filing of an application with the Oil Conservation
Division seeking approval of the directional drilling of the well and bottomhole location in
the subject formations. The details after that date are set out in my letter to you and Mr. Gum
dated February 8, 1996. A copy of that letter is attached hereto for your easy reference.

As is obvious from the above, Yates worked closely with the Bureau of Land Management
in drilling this well. However, it was not Yates Petroleum Corporation's intention to ignore
or otherwise violate any of the rules of the Oil Conservation Division. We believed both the
BLM and OCD were aware of what was being done on this well.

The extent to which this well has been operated outside OCD rules is absolutely
unintentional. As you are aware, applications are pending before your agency which could
be immediately approved thereby bringing this well into full compliance with OCD rules.
If administrative approval is not available, the matter is scheduled for hearing on March 7th
and that application should be approved soon thereafter.

We would ask you to consider the facts of this letter and my letter of February 8th,
determination whether or not this well should be shut in. We submit that permitting the well
to continue to produce in view of these facts and the pending applications before the Division
is reasonable under these circumstances. '

Very truly yours,

s B

WILLIAM F. CARR

ATTORNEY FOR YATES PETROLEUM CORPORATION
WFC:mlh

Enclosure

cc:  Mr. Randy Patterson



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL FIESOUHCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(5051827-7131

February 9, 1996

Mr. Randy Patterson

Yates Petroleum Corporation

105 South 4th :

Artesia, New Mexico 88210

Re: Shut In Order for Zinnia Federal Unit No. 1 (E-27-208-29E) Eddy County, New Mexico
Dear Mr. Patterson:

The Qil Conservation Division (OCD), pursuant to the New Mexico Oil and Gas Act, has adopted
rules regulating the drilling, production and sale of oil and gas. These rules require prior app.oval
before certain operations occur. Violation of these rules may result in fines or penalties.

The drilling, production and sale of oil and gas from the Zinnia Federal Unit Well No. 1 prior to
OCD approval violated or continue to violate OCD Rules 104, 111, 503, 504(B), 801 and 1104.

We have received the letter dated February 8, 1996, from Mr. Bill Carr regarding this well and the
explanation for non-compliance with OCD Rules; however, we request a further explanation as to
why you believe the Zinnia Federal Well No. 1 should not be shut in immediately and why no
additional sales of product should be made until all required OCD approvals are obtained. Whether
or not an oversight occurred, operations should still not be conducted prior to OCD approval. Please
respond by February 16, 1996

Sincerely,

William J. Le
Director

WJL/sm




CAMPBELL, CARR 8 BERGE, r.A.

LAWYERS

MICHAEL B. CAMPBELL e JEFFERSON PLACE
WILLIAM F. CARR v SUITE | - 1IO NORTH GUADALUPE
BRADFORD ¢ BERGE POST OFFICE BOX 2208
MICHAEL H. FELDEWERT . . SANTA FE, NEW MEXICO 87504-2208
TA:?:N;%T::JC::LO ' TELEPHONE: (505) 988-442I
PAUL R. OWEN TELECOPIER: (505) 983-6043
JACK M. CAMPBELL :
or counser February 8, 1996

HAND-DELIVERED

William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Unorthodox Bottomhole Well
Locations and for Directional Drilling, Eddy County, New Mexico

Dear Mr. LeMay:

Yates Petroleum Corporation ("Yates") hereby seeks administrative approval pursuant to the
provisions of Division Rule 104 F(2) adopted on January 18, 1996, of the following
unorthodox bottomhole well locations for its Zinnia Federal Unit Well No. 1 which has been
drilled at a surface location 1,980 feet from the North line and 910 feet from the West line
of Section 27, Township 20 South, Range 29 East, N.M.P.M., Eddy County, New Mexico:

(a)  in the Strawn formation, East Burton Flat-Strawn Gas Pool, 2,065 feet from
the North line and 2,480 feet from the West line of said Section 27 at a
measured depth of 10,935 feet; -'

(b)  inthe Wolfcamp formation, 2,055 feet from the North line and 2,277 feet from
the West line of said Section 27 at a measured depth of 9,870 feet; and

(¢) in the Morrow formation 2,093 feet from the North line and 2,542 feet from
the West line of said Section 27 at a measured depth of 11,942 feet.



IS

William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

February 8, 1996

Page 2

The bottomhole in the Strawn formation is necessary for geological reasons. As shown on
the Isopach Map, attached hereto as Exhibit A, the bottomhole location in the Strawn A
porosity zone is necessary to maximize the porosity thickness penetrated by the well. The

- bottomhole location will encounter ten feet more porosity of 3% or greater than a well drilled

as a straight hole at this location.

This bottomhole location cannot be drilled with a straight hole due to its being within the
Potash Area as shown on the plat attached hereto as Exhibit B. A plat of the spacing unit
showing the surface and bottomhole locations for the Zinnia Federal Unit No. 1 is attached
hereto as Exhibit C.

The unorthodox location in the Wolfcamp is the result of the recompletion of the directional
well drilled to the unorthodox bottomhole location in the Strawn formation and the
unorthodox location in the Morrow formation was the result of continuing the drilling after
penetrating the Strawn formation to enable Yates to test the Morrow formation.

Yates Petroleum Corporation also seeks administrative approval pursuant to the provisions
of Rule 111 (C) of the directional drilling of the Zinnia Federal Unit No. 1 Well from a
surface location 1,980 feet from the North line and 910 feet from the West line to a
bottomhole location in the Morrow formation 2,093 feet from the North line and 2,542 feet
from the West line of said Section 27. The surface location for the well was not a
satisfactory drill site due to its being in the Potash Area , as shown on Exhibit B, attached
hereto, and administrative approval of the bottomhole locations are authorized by Rule 104.

This well is located within the Zinnia Federal Unit and the unorthodox locations do not
encroach on any immediately adjacent existing spacing units in the same Strawn or
Wolfcamp pools and/or formations. Therefore, since Yates is the operator of all adjoining
spacing units, there are no affected parties to whom notification of this application is required
to be made in accordance with Rule 1207 (A) (5).



William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

February 8, 1996

Page 3

Your attention to this request is appreciated.

Very truly yours,

ABA_

WILLIAM F. CARR
ATTORNEY FOR YATES PETROLEUM CORPORATION

WFC:mlh
Enclosures

cc:  Mr. Tim Gum, District Supervisor
Oil Conservation Division
District 11
Post Office Drawer DD
Artesia, NM 88210

Ms. Janet Richardson

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210
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+ Submit 10 Appropriate

District Office

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102

Revisvd 1-1-89
Fee Lease: 3 ¢
ee - 3 copies
DISTRICT1 OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088
DISTRICT.D | Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Artesia, NM 88210
DISTRICT III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aziec, NM 87410 All Distances must be from the outer boundaries of the section
Operator Lease "Well No.
YATES PETROLEUM CORPORATION ZINNIA "AMZ" FEDERAL 1
Unit Leuer Section Township Range County
E _ 27 20 SOUTH 29 EAST NMPM EDDY COUNTY, NM
Actual Footage Location of Well: SURFACE 1.0CATION
1980 feet from the NORTH line and 910 feet from the WEST e
Ground level Elev. Producipe Farmation Pool Dedicated Acreage:
3273 32.0

Yes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

No If answer is “yes" type of consolidation

2 If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royaity).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been coasolidated by communitization,
unitization, force-pooling, etc.?

If apswer is "n0" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

D

!———————‘———————-

}
BOTTOM HOLE LdcATIONS
WoLE eanp z.ols‘s' FOL+»2277
SRAon 20 jbs ANL +-24Bo
© MoRZow zohs FlL + 2542

Exhibit C —
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e s Jemes  beesss s feeeessee o jeS—sseess K

0 3N 60 %0 1320 1650 1980 2310 2640 2000 1500 1000 00 0

OPERATOR CERTIFICATION

1 hereby certify that the informar
contained herein in true and complete to

best of my inowledge and belief. /(\

| Printed Name

Yem ’bc.w&w\\

Lo,

pany

13 ~D¢\. C-ﬂ)‘i
3-1-14

SURVEYOR CERTIFICATION

Date

I hereby certify that the well location sh.
on this plat was plotted from field notes
actual surveys made by me or under
supervison, and that the same is irue

correct to the best of my knowledge

belief.

Dale Surveyed




CAMPBELL, CARR & BERGE, r.a.

LAWYERS
MICHAEL B. CAMPBELL ) JEFFERSON PLACE
Bﬂv:lDL:loA:DFC..cBA::GE SUITE I - IO NORTH GUADALUPE
POST OFf"ICE BOX 2208
M'CH:::N":'SFLE‘-FZEXWE"T SANTA FE, NEW MEXICO 87504-2208
TANYA M. ﬂ.au..m.n.o TELEPHONE: (505) 988-442I
PAUL R. OWEN ] ) TELECOPIER: (505) 983-6043
JACK M. CAMPBE_LL
OF couNsEL February 8, 1996
HAND-DELIVERED
William J. LeMay, Director
Oil Conservation Division
New Mexico Department of Energy, o~
Minerals and Natural Resources , s TR o =
N b &ony e =]
2040 South Pacheco Street _ ¥ o b
Santa Fe, New Mexico 87505 % 91995

VIA FACSIMILE AND MAILED

Mr. Tim Gum, District Supervisor
Oil Conservation Division
District 11

Post Office Drawer DD

Artesia, NM 88210

Re: Yates Petroleum Corporation
Zinnia Federal Unit Well No. 1 ~
Section 27, Township 20 South, Range 29 East,
Eddy County, New Mexico

Gentlemen:

Enclosed are copies of the Amended Application in Case 11339 and an administrative
application under revised Rule 104 which I filed on this date seeking authorization for
directional drilling and unorthodox bottomhole locations for the Zinnia Federal Unit Well
No. 1. ' '

This has been a marginal well since it was drilled in January, 1995 and, although Yates
timely made all appropriate filings with the Bureau of Land Management, approval of



William J. LeMay, Director

Mr. Tim Gum, District Supervisor
Oil Conservation Division:
February 8, 1996

Page 2

directional drilling and unorthodox bottomhole locations was not sought from the Oil
Conservation Division until June, 1995.

It was not Yates intention to operate outside Division rules. On June 8, 1995, the date the
BLM approved our Sundry Notice allowing recompletion of this well in the Wolfcamp
formation, I was contacted about the need for Division approval of the directional drilling
and the unorthodox bottomhole locations. On June 19th our original application was filed
seeking a hearing in July, 1995. We continued the hearing in this case and advised the
Division we would seek administrative approval of this application as soon as the new Rule
104 was finalized which allows for administrative approval of unorthodox well locations
based on geological considerations. It was my understanding that the Division did not object
to this planned course of action since this well was in a Federal unit, since a delay could not
adversely affect correlative rights, and since it soon might be approved administratively.

This well will be in compliance with Division rules when our administrative application is
approved or when an order is entered following a hearing on our amended application. As
you will note, following my conversation with Mr. Gum on February 6, 1996, Yates has
confirmed the actual bottomhole locations by formation and amended our prior applicatio
‘accordingly. , . '

Yates requests that this well not be shut-in. Shutting it in would only further undercut its
already poor economics. The prevention of waste will not be promoted by such action and,
since the unorthodox bottomhole locations are interior locations in the Zinnia Federal Unit,
there also is no correlative rights issue. The failure to obtain OCD approval for directional
drilling and the unorthodox bottomhole locations was an oversight on our part, not an
intentional effort to ignore OCD rules and regulations. Applications have been filed to
correct this situation. '



i William J. LeMay, Director

Mr. Tim Gum, District Supervisor
Oil Conservation Division
February 8, 1996

Page 3

T hope this letter explains the circumstances surrounding the drilling of this well. If you have
additional questions, please advise.

Very truly yours,

WILLIAM F. CARR ,
ATTORNEY FOR YATES PETROLEUM CORPORATION

WFC:mlh
Enclosures

cc:  Mr. Randy Patterson
- Ms. Janet Richardson
Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210



: February l7, 1996 | | D?{ AF 'E'

Mr. Randy Patterson

Yates Petroleum Corporation

105 South 4th

Artesia, New Mexico 88210

Re: Shut In Order Zinnia Federal Unit No. 1 (E-27-208-29E) Eddy County, New Mexico

Attention: Randy Patterson

Dear Mr. Patterson:

The Oil Conservation Division is empowered by New Mexico State statutes to adopt rules and

regulations concerning the drilling for production and sale of oil and gas. The rules require prior

approval before operations begin and violation of such may result in fines or penalties.

The drilling for production and sale of oil and gas from the Zinnia Federal Unit Well No. 1 are in

direct violation of OCD rules and regulations. Rules that were violated are Nos. 104, 111, 503,

504(B), 801 and 1104. The following list is how the required rules were violated.

1. Federal approved APD 4/26/95. This drilling program required prior state approval for
directional drilling and an unorthodox bottomhole location. Approval has not been granted
to date.

2. Total depth of 12,550 feet reached 2/21/95.

3. Date to first production and gas sales 3/9/95.

4. C-104 received 3/27/95 for Strawn completion and yet to be approved.

5. DHC order approval 8/ 14/95.

6. C-104 received 9/27/95 for Wolfcamp completion and yet to be approved.

7. Case No. 11339 (DD & NSL) placed on docket 7/13/95.

8. To date, 2209 BO and 20,568 MCF produced and sold without approved allowable.

Please respond why you believe that the Zinnia Federal Well No. 1 should not be shut in
immediately and no additional sales of product be made until all required approvals are received.



Sincerely,

William J. LeMay -»
Director

"WIL/TG/sm



 NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

TO: BILL LEMAY /
RAND CARROLL

FROM: TIM W. GUM/?V

DATE: FEBRUARY 5, 1996

SUBJECT:

YATES PETROLEUM CORP
ZINNIA FEDERAL UNIT #1
E 27-20S-29E EDDY COUNTY

Issues to be addressed:

1.
2.

3.

Well drilled without DD and NSL orders.

Well currently producing without approved C-104.
Two zones currently commingled (has DHC order but
no approved C-104).

Two different transporters taking product without
approved C-104s.

Per our previous telephone conversations the following data is

offered:
1.

2.
3.
4.
5.
6.
7.

11.
12.

13.
14,

15.
l6.

17.

4/26/94 APD approved and file copy noted "Pending DD and
NSL orders".

12/17/94 11 a.m. Spud and set conductor pipe.
12/28/94 10:30 a.m. MI rotary tools.

2/21/95 Reached TD of 12,550.

2/28/95 MI pulling un1t.‘

3/9/95 Date of first production and gas sales.
3/21/95 BLM completion (3160), C-104 (yet to be
approved) for strawn perfs (10,965-216’). Rate of 36
BO & 11 BW & 153 MCFPD.

5/2/95 Surface commingling approved by BLM and not by
State (State not notified!!).

© 6/8/95 WC recompletion approved.

8/17/95 Federal office approved DHC (WC and Strawn),
State approval 8/14/95.

9/11/95 Perf WC 10,188-216.

'9/27/95 BLM completion (3160) for WC zone 10,188-216.
C-104 filed (not yet approved). Rate of 135 BO & 34 BW
& 1081 MCFPD.

12/7/95 WC and Strawn allocations submitted.

Liquid transporter (Amoco) reports moving 2209 BO since
4/95. Gas transporter (Yates) reports moving 20,568 MCF
3/95 thru 12/95.

Case No. 11339, (DD & NSL) first on docket 7/13/95.

- Actual BH locatlon greater than 50’ from location asked

for in advertisement.
2/2/96 p.m. Bill Carr call.

OFFICE OF THE SECRETARY - P.O. BOX 6429 - SANTA FE, NM 07505-6429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P. O, BOX 6419 - SANTA ££, NM 87505-6429 - (505) 827-5925
ENERCY CONSERVATION AND MANAGEMENT DIVISION - P.O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5900
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. 0. BOX 1948 - SANTA FE, NM 87504-1948 - (505) 827-5830
MINING AND MINERALS DIVISION - P. 0. BOX 6429 - SANTA FE, NM B7505-6429 - (505) 827-5970
OIL CONSERVATION DIVISION - P. O. BOX 6429 - SANTA £L, NM 875056419 - (505) 827-7134
PARK AND RECREATION DIVISION - P. 0. BOX 1147 - SANTA FE, NM 87504-1147 - (505) 827-7465



Recommendations:

Santa Fe issue shut in order for knowingly and willfully
violating three of OCD’s Rules and Regulations (DD, NSL orders
and C-104 requirements).

Issue letter to all transporters and opérators that approved
C-104s are needed to move products.

Rules that apply: 503, 504(B), 801 and 1104.
NM State statutes that apply: 70-2-12(A) and 70-2-16(B).
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CAMPBELL CARR 8 BERGE,:PA.

LAWYERS
P

MIGHAEL B. CAMPBELL); JEFFERSON PLACE
WILLIAM F. CARR .-
BRADFORD C. BERC

SUITE | - 110 NORTH GUADALUPE
POST OFFICE BOX 2208
" SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-442I

MICHAEL H. FELDEW

T e ST L Ui, TANNIS Lo FORTLEK :
TANYA M. TRUJILLO :

PAUL R. OWEN : . TELECOPIER: (SO5) 983-6043

<l B
JACK M. CAMPBELL

orF couNfEL - o February 8, 1996

[
o e e *ECEIVED
William J. LeMay, Director r
011 Conservatlon Division = L EB 9 1996
New Mexxco Department of Energy, . Gt Bone
. Minerals and Natural Resources - VEServation Divisjop
2040 South Pacheco Street

Santa Fe, New Mexrco»87505“ - |

"ﬂ_'Amended Apphcatlon of Yates Petroleum Corporatron for Drrectlonal Drilling
and UnorthodoxBottomhole Locatlons, Eddy County, New Mexico -

, Ene_losed in trlpllcate is tt_le‘Amended Application of Yates 'Petroieum Corporation in the
o "above-referenced matter" ' Also enclosed is:a draft of a legal advertisement for this case.
; Yates Petroleum Corporatlon requests that thls case be set for hearmg before a Division

is np}irecieted;"

Enclosures comein g
cc: . Ms Janet R1chardson (w/enclosures)

Mr John McRae (w/enclosures)




3 '-";'“

BEFORE THE

OIL CONSERVATION DIVISION

'NEW MEXICO DEPARTMENT OF ENERGY, MINERALS mw& RESOURCES

IN THE MATTER OF THE APPLICATION FEB 9 1996

OF YATES PETROLEUM CORPORATION

FOR DIRECTIONAL DRILLING AND Ol Conservation Divigion
UNORTHODOX BOTTOMHOLE LOCATIONS,

EDDY COUNTY, NEW MEXICO. - CASE NO.

AMENDED APPLICATION

Yates Petroleum Corporation, through its undersigned attorneys, hereby makes
application pursuant to Oil Conservation Division Rule 111 to directionally drill its Zinnia
Federal Unit No. 1 Well to the Strawn formation, East Burton Flat-Strawn Gas Pool, and the
Wolfcamp formation as a wildcat Wolfcamp well, and in support of this application states:

1. Applicant is the operator of the N/2 of Section 27, Township 20 South, Range
29 East, N.M.P.M., Eddy County, New Mexico.

2. Applicant drilled its Zinnia Federal Unit No. 1 Well at a surface location 1,980
feet from thé North line and 910 feet from the West line of Section 27.

3. The primary objective in the well was the Strawn formation but the well was
drilled to a méasured depth of 12,550 feet to test the Morrow formation.

4. Due to the proximity of this well to the Potash Area, the well had to be
directionally drilled to an unorthodox bottomhole location in the Morrow 2,093 feet from the
North line and 2,542 feet from the West line of Section 27 at a measured depth of 11,942

feet.



5. The well did not produce from the Morrow and was completed at an
unorthodox bottomhole location in the Strawn A porosity zone, East Burton Flat-Strawn Gas
Pool, 2,065 feet from the North line and 2,480 feet from the West line in Section 27 at a
measured dept_h of 10,935 feet.

6. The well displayed only marginal production characteristics in the Strawn and
in an effort to salvage the Well, was recompleted in the Wolfcamp formation at an
unorthodox bottomhole location 2,055 feet from the North line and 2,277 feet from the West
line of Section 27 at a measured depth of 9,870 feet. |

7. After the original application for Permit to Drill was approved for this well by
the Bureau of Land Management on April 26, 1994, but prior to the commencement of
drilling on December 17, 1994, the Zinnia Federal Unit was formed and the N/2 spacing unit
to which the Zinnia Federal No. 1 Well is dedicated was included therein.

8. The well is an interior well in the Zinnia Federal Unit which does not encroach
on any other operator.

9. The Notice of Intent to recomplete the well in the Wolfcamp' formation was
approved by the Bureau of Land Management on June 8, 1995.

10.  The original application forvapproval of the directional drilling of this well and
its unorthodox bottomhole locations was filed with the New Mexico Oil Conservation
Division on June 19, 1995.

11.  Due to the (a) pending changes in the procedures for administrative approval

APPLICATION,
Page 2



e

of unorthodox well locations for geologic reasons, (b) the fact that the well did not encroach

~on any other operator and (c) that it was located in an approved Federal Unit, the Division

was asked to continue the hearing on this application so an administrative application could
be filed uﬁde_r revised Rule 104.

12.  Revised Rule 104 was adopted by the Commission on January 18, 1996.

13. . Contemporaneously with the filing of this Amended Application, Applicant has
filed an administrative application for approval of the directional drilling of this well and the
unorthodox Wolfcamp and Strawn bottomhole locations.

14.  Directional drilling of this well was necessary to efficiently produce the
reserves which underlie the N/2 of Section 27.

15.  Approval of this application will enable the Applicant to produce hydrocarbons-
that otherwise would not be produced and will be in the best interest of conservation, the
prevention of waste and the protection of éorrelative rights.

WHEREFORE, Applicant requests that this matter be set for hearing before a duly
appointed Examiner of the Oil Conservation Division on March 7, 1996, that notice be given
as required by laW and the rules of the Division, and that the Division enter its Order granting

this application and providing such other relief as is proper.

APPLICATION,
Page 3
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Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR YATES
PETROLEUM CORPORATION



CASE 11339:

Amended Application of Yates Petroleum Corporation for directional
drilling and unorthodox bottomhole locations, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority for the
directional drilling of its Zinnia Federal Unit No. 1 Well from a surface
location 1,980 feet from the North line and 910 feet from the West line
to an unorthodox bottomhole location in the Strawn formation, East
Burton Flat-Strawn Gas Pool, 2,065 feet from the North line and 2,480
feet from the East line and as a wildcat well in the Wolfcamp formation
2,055 feet from the North line and 2,277 feet from the West line of
Section 27, Township 20 South, Range 29 East. The N/2 of said
Section 27 is dedicated to this well forming a standard 320-acre oil
proration unit. Said well is located approximately 11 miles northeast
of Carlsbad, New Mexico. '

RECEIVED
FEB 919%

0il Gonservation Division
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CKET NO., Z1-95
R HEARING - THURSDAY - JULY 13, 1995 : S B
AGE 5 of 10 _ T

~ CASE 11325: (Continued from June 29, 1995, Examiner Hearing.)

Application of Texaco wmmmr«:mwwmmmjnw
operating rules therefor, a non-standard oil proration unit, and a special project allowable, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot project in the West
Lindrith Gallup-Dakota Oil Pool underlying the S/2 of Section 17, Township 25 North, Range 3 West, to form a non-standard 320-
acre oil spacing and proration unit for said pool. The applicant proposes to re-complete the existing C. W. Roberts Well No. 4,
located at a previously approved unorthodox surface oil well location (Division' Administrative Order NSL-626) 660 feet from the
South and West lines (Unit M) of said Section 17, by kicking-off from vertical in an easterly direction commencing to build angle
at an appropriate rate to horizontally traverse the proposed producing area. Further, the applicant seeks the promuigation of special
operating rules and procedures therefor inciuding the designation of a target window such that the horizontal or producing portion
ofd:eweubomshaﬂbemclmerdmnﬁﬁofeetmmembamdaryofmepmmmandforaqncmlmaﬂowabk Said
area is located approximately 9 miles northwest of Lindrith, New Mexico. v

CASE 11326: (Continued from June 29, 1995, Examiner Hearing.) 5 o g

Application of Texaco Exploration and Production Inc. for a high angle/horizontal directional drilling pilot project, special
operating rules therefor, a non-standard oil proration unit, simultaneous dedication, and a special project allowable, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling
pilot project in the West Lindrith Gallup-Dakota Qil Pool underlying the S/2 of Section 21, Township 25 North, Range 3 West,
to form a non-standard 320-acre oil spacing and proration unit for said pool. The applicant proposes to re-complete the existing
- Jicarilla "C" Well No. 35, located at a standard surface location 1850 feet from the South line and 1190 feet from the West line
(Unit L) of said Section 21, by kicking-off from vertical in an easterly direction commencing to build angle at an appropriate rate
to horizontally traverse the proposed producing area. Further, the applicant seeks the promulgation of special operating rules and
procedures therefor including the designation of a target window such that the horizontal or producing portion of the wellbore shall
be no closer than 790 feet to the cuter boundary of the project area. The applicant also requests the assignment of a special project
allowable for the proposed oversized oil spacing and proration unit to be simultaneously dedicated to both the Jicarilla "C" Well
No. 35 and to the Jicarilla "C" Well No. 26, located at a standard oil well location 1850 feet from the South line and 790 feet from
the East line (Unit I) of said Section 21. Smdmamlocawdappmmmly75mﬂesmnhwmofhndnﬂl New Mexico.

CASE 11283: (Continued from June 1S, 1995, Examiner Hearing.)

Application of Yates Petroleum Corporation for an amendment to Division Order No. R-9976-A authorizing a location
change of a certain unorthodox infill gas well location, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks to amend Division Order No. R-9976-A, which order authorized the applicant to infill drill the Pecos Slope-Abo (unprorated)
Gas Pool within a portion of Townships 5, 6, and 7 South, Ranges 25 and 26 East, by changing the location approved by said order
of its Catterson "SS" Federal Well No. 7, which has already been drilled, to reflect its current position 2310 feet from the South
line and 660 feet from the East line (Unit I) of Section 33, Township 7 South, Range 26 East. Smdwlllslocatedappronmately
14 miles west of Elkins, New Mexico. ,

CASE 11339: ApMMmecmtwwmmdmmmklmm Eddy
: County, New Mexico. Applicant, in the above-styled cause, seeks authority to drill its Zinnia Federal Unit Well No. 1 from a
unorthodox surface location 1980 feet from the North line and 910 feet from the West line (Unit E) of Section 27, Township 20
South, Range 29 East, to an unorthodox bottomhole gas well location within 50 feet of a point 1980 from the North line and 2405
feet from the East line (Unit G of Section 27, to test he Strawn and Morrow formations, Undesignated East Burton Flat-Strawn
Gas Pool and Wildcat Morrow. The N/2 of Section 27 is to be dedicated to this well forming a standard 320-acre gas spacing and

proration unit for both formations. Said well is located approximately 11 miles northeast of Carlsbad, New Mexico.

CASE 11264: (Continued from June 1, 1995, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying the NE/4

of Section 24, Township 19 South, Range 25 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent, which presently includes but is not necessarily

. limited to the Undesignated North Dagger Draw Upper-Pennsylvanian Pool. Said unit is to be dedicated to its Fairchild "24" Well
No. 2 to be drilled at a standard location in the NW/4 NE/4 (Unit B) of said Section 24. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and unit, and a charge for risk involved in drilling and completing
said well. Said unit is located approximately 4 miles west-northwest of Lakewood, New Mexico. '
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CAMPBELL, CARR & BERGE,

LAWYERS

MICHAEL B. CAMFPBELL
WILLIAM F. CARR
BRADFORD C. BERGE

MICHAEL H. FELDEWERT
TANNIS L. FOX
TANYA M. TRUJILLO

JACK M. CAMPBELL
OF COUNSEL

-DEI IVERE

William J. LeMay, Director
Oil Conservation Division

P.A.

June 20, 1995

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

JEFFERSON PLACE
SUITE 1 - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: {(SOS) 988-442]

TELECOPIER: (505) 983-6043

JUN 70 o

OlL CONSERVATION Division

[ 1337

Re:  Application of Yates Petroleum Corporation for Directional Drilling and an
Unorthodox Bottomhole Location, Eddy County, New Mexico

- Dear Mr. LeMay:

Enclosed in triplicate is the Application of Yates Petroleum Corporation in the above-
referenced matter. Also enclosed is a draft of a legal advertisement for this case. Yates
Petroleum Corporation requests that this case be set for hearing before a Division Examiner

on July 13, 1995.

Your attention to this request is appreciated.

Very truly yours,

WILLIAM F. CARR
WEFC:mlh
Enclosures

cc:  Ms Janet Richardson (w/enclosures)
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BEFORE THE JUN 2 0 1995
. o R
OIL CONSERVATION DIVISION OlL CONSERVATION pivigion

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION
OF YATES PETROLEUM CORPORATION
FOR DIRECTIONAL DRILLING AND AN

UNORTHODOX BOTTOMHOLE LOCATION, '
EDDY COUNTY, NEW MEXICO. | CASE NO. / / 35?

APPLICATION

Yates Petroleum Corporation, through its undersigned attorneys, hereby makes
application pursuant to Oil Conservation Division Rule 111 to directionally drill its Zinnia
Federal Unit No. 1 Well to the Strawn formation, East Burton Flat-Strawn Gas Pool, and the
Morrow formation as a wildcat Morrow well, and in support of this application states:

1. Applicant is the operator of the N/2 of Section 27, Township 20 South, Range
29 East, N.M.P.M., Eddy County, New Mexico.

2. Applicant proposes to drill its Zinnia Federal Unit No. 1 Well from a surface
location 1980 feet from the North line and 910 feet from the West line of Section 27, to a
proposed unorthodox bottomhole location within 50 feet of a point 1980 feet from the North
line and 2405 feét from the East line of said Section 27, witﬁ the intent of testing the Strawn
and Morrow formations.

3. Applicant proposes to dedicate to the Zirinia Federal Unit No. 1 Well a

standard spacing or proration unit comprised of the N/2 of said Section 27.

4, Directionally drilling this well will enable Yates Petroleum Corporation to




.




more efficiently produce the reserves which underlie the above-described proration unit.

5. Approval of this application will enable the Applicant to broduc’e Hydrocarbons
that otherwise would not be produced and will be in the best interest of conservation, the
prevention of waste and the protection of correlative rights.

WHEREFORE, Applicant requests that this matter be set for hearing before a duly
appointed Examiner of the Oil Conservation Division on July 13, 1995, that notice be given
aé required by law and the rules of the Division, and that the Division enter its Order granting
this application and providing suc;h other relief as is proper.

Respectfully submittéd,

CAMPBELL, CARR & BERGE, P.A.

WILLI .CARR
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR YATES
PETROLEUM CORPORATION

APPLICATION,
Page 2
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NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

ADMINISTRATIVE ORDER DHC-1143

..",,“..'1 gg_\('s_

‘ Ym Peu-oleum Corporanon

A s>

105 South Fourth Street
Amm, New Mexnco 88210

‘:_""Attentxon Mr Bnan Collins

Zinnia Federal Unit Well No.1

Unit E, Section 27, Township 20 South, Range 29 East, NMPM,
Eddy County, New Mexico.

Undesignated Wolfcamp and Undesignated Strawn Pools

Dear Mr. Collins:

Reference is made to your recent application for an exception to Rule 303-A of the Division Rules

and Regulations to permit the subject well to commingle production from both pools in the
wellbore. '

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303-C, and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the two zones is hereby placed in abeyance.

In accordance with the provisions of Rule 303-C4., total commingled oil production from the
subject well shall not exceed 80 barrels per day, and total water production shall not exceed 160
barrels per day. ' The maximum amount of gas which may be produced daily from the well shall
be determined by Division Rules and Regulations or by the gas allowable for each respective
prorated pool as printed in the Division's Southeast Gas Proration Schedule.

In accordance with the provisions of Rule 303-C, the supervisor of the Artesia District Office of
the Oil Conservation Division shall determine the proper allocation of production from the subject
well following its completion.

FURTHER: Validation of this authority shall be accomphshed by like approval of the U.S.
Bureau of Land Management.

REMARKS: The operator shall notify the Artesia District Office of the Division upon
- implementation of the commingling process.

OFFICE OF THE SECRETARY - P. O, BOX 6429 - SANTA FE, NM 875036429 - (505) 827-5950
- ADMINISTRATIVE SERVICES DIVISION - P.O. BOX 6429 - SANTA Ft, NM 87305-6429 - (505) 827-5925
. ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5900
FORESTRY AND RESOURCES CONSERVATION DIVISION - P.O. BOX 1948 - SANTA $E, NM 87504-1948 - (505) 827-5830
ST~ . MINING AND MINERALS DIVISION - P. O. BOX 6429 - SANTA FE, NM 873056429 - (305) 827-5970
- - OIL CONSERVATION DIVISION - P. O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-7134
PARK AND RECREATION DIVISION - P. 0. BOX 1147 - SANTA ., NM 87504-1147 - (505) 827-7465



Yates Petroleum Corporation
August 14, 1995 | T
Page 2 _ ' ' ek

. Pursuant to Rule 303-C-5, the commingling authority granted by the order may be rescinded by
the Division Director if, in his opinion, conservation is not being best served by such
commingling. ' '

Approved at Santa Fe, New Mexico on this 14h day of August, 1995.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J.
Director

SEAL

WIL/BES

cc: Qil Conservation Division - Hobbs
Bureau of Land Management - Carlsbad



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENI‘

‘orm 3160-5
June 1990)

SUNDRY NOTICES AND REPORTS ON:WELLS' -

Do not use this form for proposals to dritl or to deepen or reentry to a dlfferent reservair.

Use “APPLICATION FOR PERMIT—" for such proposals

NM OIL uture ~--

praver DD 0
artesia, NM 8823
FORM APPROVED
Budgel Buseau No. 1004-0)35
Expires: March 31,1993

S. Lease Designation and Serial No.

NM-83068.

6. If Indian, Alloutee or Tribe Name

N JlV'S!oN
.53

“W (J 52

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

. Type of Well
Oil Gas
Well Eﬁ] Well

8. Well Name and No.

D Other
. Name of Operator

YATES PETROLEUM CORPORATION (505) 748-147

Zinnia Federal Unit #1
9. APl Well No.

. Address and Telephone No.
105 South 4th St., Artesia, NM 88210

30-015-27939
10. Ficld and Pool, or Exploratory Area

. Location of Well (Footage, Sec., T., R., M., of Survey Description) .
Surface: 1980' FNL & 910' FWL (Unit E, SWNW)
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW)

. Undesignated Wolfcamp
11. County or Parish, State

Eddy Co., NM

Section 27-T20S-R29E
1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Repon Plugging Back Non-Rouline Fracturing
Casing Repair Water Shus-Off
D Final Abandonment Notice Altering Casing Conversion 1o Injection
Other D Dispose Water
(Note: Reportresulis of mulliple completion on Well
Completion os Recompletion Repont and L.og lorm )
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pestinent dates, including estimated date of starting any proposcd wmk I well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent (o this

Propose to recomplete to Wolfcamp as follows:

work.)®

e

i

———
TS e
e

K

"

i T

ﬂl_z(

e T
3

R

U:e:"

) ———

i

- 1. Nipple down tree and install BOP. TOOH with packe
2. RIH with RBP & Packer. Set RBP at 10800' and test
Reverse circulate with 150 bbls 27 KCL water containin
and oxygen scavenger. Test annulus to 1000 psi. Nipp
3. Swab tubing down.

4. Perforate 10188-10216' w/58 holes (2 SPF - Wolfcam
w/5000 gallons 15% NEFE HCL acid and ball sealers. S
5. 1If decision made to add remaining Wolfcamp pay: K
Reset RBP at 10150' and test to 2000 psi. Pull packer
1000 psi. Nipple up tree. ‘

r and tubing.

to 2000 psi. Set packer at .10100'.

g corrosion 1nhib1tor, bacter1c1de
le up tree. ' =

ST Y

). Acidize perforafﬁoﬁ; 10188-10216"

ab & flow test.
ill well and unseat RBP at 10800'.

to 9800' and set. Test annulus to

6. Swab tubing down.

7. Perforate 9902-9909' w/16 holes (2 SPF - Wolfcamp
9902-9909' w/2000 gallons 157 NEFE HCL acid and ball
8. Place well in production.

).

%ealers.

Swab & flow test. Acidize perforation:
Swab & flow test.

i hcubyce%hu the foregoing jetrue and coriect
Signed

Title Production Clerk Date May 24, 1995
(This space foJ F State. gfﬁ usc) % a - B
Approved by 6& é ’JGE L ﬁ Title ’ m',l‘m e 453,,,45‘";3 Date él/f/qr

Conditions of spproval, if any:

Title 18 1).S.C. Section 1001, makes it 8 crime for any pesson knowingly and willfully to make 1o any depastment

ur representations as 1o any mauer within its jurisdiction.

or agency of the United States any false, lictitious or (tandulent Siatemcuts

[
*Soe Instruction on Reverse Slde
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-a . . Drawer DD

AY
hY

5 e \N=¥ Artesia, NM 88210 St
Farm 31608 O & UNITED STATES SRR i e pugsFORM APFROVED -
(June 999} \Q\\%()DEPARTMENT OF THE INTERIOR Y bes 'g DIV S1ONBadgt Burss N, 104-013

3\\ %UREAU OF LAND MANAGEMEN T i 5. Lease Designation and Serial No.

\! .
‘3 sunpmr NOTICES AND REPORTS ON WELLs AU 74 Al 8 1525 .M;?,,}_{A.?o.?gﬁf Trive Fame

s\e thls form for proposals 1o drill or to deepen or reentry to a different reservoir.
“Use “APPLICATION FOR PERMIT—" for such proposals

7. Uf Unit or CA, Ageeement Designation
SUBMIT IN TRIPLICATE

1. Type of Well
e Gt [ oer ' 8. Well Name and No.
2. Name of Operator  * Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION (505) 748-1471) 9. API Well No.
3. Address and Telephone No. 30-015-27939
105 South 4th St., Artesia, NM 88210 10, Ficid and Pool, or Exploratory Arca
4. Location of Well (Foolage, Sec., T.. R., M., of Survey Description) . R Wildcat Morrow
Surface: 1980' FNL & 910' FWL (Unit E, SWNW) ' 11. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) _
Section 27-T20S-R29E Eddy Co., NM
1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION '
D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
[ﬂ Subsequent Repont Plugging Back D Non-Routine Fracturing
Casing Repsir Water Shut-Off
D Final Abandonment Notice Altering Casing D Conversion to Injection
{X]) omer Frac existing perfs. 0 Dispose Water
{Note: Report resulis of multiple completion on Well
Completion ar Recompletion Report and | og lorm.)

13, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any propesed work. If well is directionaily drilled,
give subsuiface locations and measured and true vertical depihs for all markers and zones pestinent to this work.)®

4-19-~95 - Moved in and rigged up pulling unit. Loaded tubing and annulus with 27 KCL water.
Nippled down wellhead and installed BOP. Try to unset Uni VI packer at 10981'. Packer would
-not release. Get off on/off tool and TOOH with tubing. TIH with overshot, jars, bumper sub,
4 drill collars and tubing. Latched onto packer at 10981'. Set jars off. The 3rd time the
jars went off, packer unset. TOOH with tubing, drill collars, bumper sub, jars, overshot

and packer. f“‘f::?’ K”’f,?if =,
4-20-95 - Prep to frac. ' g“ﬁ‘ il Y S 4
4-21-95 - Frac'd existing perforations 10965-10988' with 91000 gallons crosslink gel and 750004
pre—cured 20-40 resin coated sand. Recovered casing saver and rigged down_&rac_equipment
Opened well to flow back. Lo

4-22-95 - Flowing well back. Removed frac head and installed BOP. TIH with 2-7/8" .tubing

to 11380'. Reversed hole clean with 500 bbls 2% KCL water. TOOH with.2=7/8". _tubing. ! TIH
with Uni VI packer and tubing. Removed BOP and nippled up wellhead. Set packer at 10889°'.
Tested annulus to 1000 psi. Swabbing. s U
4-23-25-95 - Swabbing.

4-26-95 - Swabbed. Shut well in.

4-27-95 -~ Flare well to pit to bleed down. Swabbed. Shut well in. E)

b- 28 95 - Flare well to pit. Swabbed. Shut well in.

at the forcgmng is true gl Corre
¢ P o ¢
f ol MY

Tile ____Production Clerk e 5=3-95
(This space for l{ederal or Siate office use) : =
Approved by i Tide _ i oDate, g
Conditions of approval, if any: / Y.
..~ 81935

Title 18 11.5.C. Sectinn 100§, makes it » crime for sny person knowingly snd willfully vo make 1o any departiment or agency of the United Smes any hl\c fictitious or frawdbulent sinlcments
uf IC’)ICSCH“"(I“! 8 0 any mauer within ns jllllS(h(.lIUll

*Seae lustruction on Reverse Slide



N o L o Drawer DD ‘ —
r _ e ) Artesia, NM 88210 = 5 [/
Form 3160-5 _ UNITED STATES b FO:M AP:ROl\(')g‘D , T
dune B0, § 2iVISICN  DEPARTMENT OF THE INTERIOR .RECEIVED Engires: Match 1, 1993

REC‘ “C_D BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

%DRY NOTICES AND REPORTS ON WE ; Iu §§ m .9 ; e ,Mﬁ:ﬁiﬁf’fﬁm Name
erenf resefVoir:

Dimat use n{:}s form for proposals to drill or to deepen or reentry to a di
Use "APPLICATION FOR PERMIT—" for such propOsMES 5.5 - =2 g pag

HLAL GUARTERST 7. 1 Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

L. Type o.l Well _
o e D) omer _ 8. Well Name and No.
2. Name of Operator ' Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION ' (505) 748-1471) 9. APl Well No.
3. Address and Telephone No. ‘ 30-015-27939
105 South 4th St., Artesia, NM 88210 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R.. M., of Survey Description) . . T Wildcat Morrow
Surface: 1980' FNL & 910' FWL (Unit E, SWNW) ' 1. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) .
Section 27-T20S-R29E Eddy Co., NM
1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
B Notice of Intent ) D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report Plugging Back D Non-Routine Fracturing
Casing Repsir Water Shut-Off
D Final Abandonment Notice ) Altering Casing Conversion (o Injection
. omer 0ff-lease sales & D Dispose Water _
measurepent, surface leemmoisheldicomns

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true verstical depths for all markers and zones pertinent to this work.)®

Yates Petroleum Corporation respectively requests permission for surface commingling, off-
lease sales and measurement for the following leases:

Zinnia Federal Unit #1 (NM~83068) located in the SWNW of Section 27-T20S-R29E, Eddy Co., NM
Trigg AIN Federal #1 (NM-04825) located in the SENE of Section 28-T20S-R29E, Eddy Co., NM
Chamois AKE Federal #1 (NM-0473817) located in the SWNE of Section 33-T20S-R29E, Eddy Co., NM

Economics that Yates Petroleum Corporation lay their own gathering lines to Trans-
western. To optimize market, YPC's marketing department contracted with Associated Natural
Gas also.

=
Each well has its own allocation meter at its respect:f"e t-l%c(;"l:’:{?i‘:ﬂv 1_:ravels through a
common line to Transwestern's Meter No. 12058 and Associated Natural Gas ( Company Meter No.

11004 for a split connection. CAY - g 7S soon

Periodic calibration tests are done on all meters. Results will be £u1:nished to the BLM
upon request. ‘ ' UL @’ U\jo DY a ",
PLEASE SEE ATTACHED MAP. ANET_9 :

14. 1 hereby certify Ahat the foregoing is trut and correct
Signed MI :’—7‘% Title Production Clerk _ pae _March 30, 1995

his space orﬁed
T e o P ORI8-B8D)) JOE G. LARA M EMGINEER o _5/0 /%

Approved by Title
Conditions of approval, if any:

Tile 18 1.5.C. Sectiun 1001, mekes it & crime for any person knowingly amd willfully 10 make to any department or agency of the United States any false, fictitivus or froudulent sinteinents
ur representations as (o any matier within its jurisdiction.

*Sos Instruction on Reverse Side



CRA BLM FORMAT.

APPLICATION FOR_SURFACE COMMINGLING,
OFF LEASE REGRAGE AND MEASUREMENT APPROVAL

This Format Should Be Attached To A Sundry Notice

To: Bureau of Land Management
P. O. Box 1778
Carlsbad, New Mexico 88221-1778

Yatm;Petnﬂﬁhm(hrp. (Operator's Name) is requesting approval for
surface commingling and off-lease storage and measurement of
hydrocarbon production from the following formation(s) and well(s)

"on Federal Lease No. NM-83068 1 Lease Name: Zinnia Federal Unit
Well ,
No. Loc. Sec. Twp. Rng. Formation
SWNW 27 208 29E Strawn

with hydrocarbon production from the following formation(s) and

well(s) on Federal lease No. NM-04825 ; Lease Name: Trigg AIN Federal
' and NM-0473817 ) Chamois AKE Federal
Well _
No. Loc. Sec. Twp. Rng. Formation
AIN #1 SENE 28 208 29E Strawn
AKE #1 SWNE 33 208 29E Strawn

Production from the wells involved is as follows:

-Well Name and No. BOPD 0il Gravity MCFPD
Zinnia Fed Unit #1 | 110
Trigg AIN Fed #1 850

Chamois AKE Fed #1 ' 20

Continued ...



Continued:

The proposed operation is described in detail on the attached
diagrams. _

A map is enclosed showing the lease numbers and location of all
leases and wells that will contribute production to the proposed
commingling/common storage facility. All unitized/communitized
areas, producing zones/pools are also clearly illustrated.

A schematic diagram is also attached which clearly identifies all
equipment-that will be utilized.

The storage and measuring fac1llty lS located at NW_-1/4, Sec.l6,
T_20S, R29 E, on lease No. Eddy _ County, New Mexico. BLM
will be notified if there is any future change in the facility

location.

Details of the proposed method for allocating production to
contributing sources is as follows:

Each well has its own o0il battery. Gas will be measured separately by an
allocation meter at each individual location.

The proposed commingling of production is in the interest of
conservation and will not result in reduced royalty or improper
measurement of production.

The proposed commingling is necessary for continued operation of
the above referenced Federal leases.

We understand that the requested approval will not constitute the
granting of any right-of-way or construction rights not granted by
the lease instrument. And, we will submit within 30 days an
application for right-of-way approval to the BLM's Realty Section
in your office if we have not already done so. ' _

Signature:

Name: 'Rustv Klein_

Title: Production Clerk

Date: March 30, 1995
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OIL CONS COMMISSION

. ) <
. v
Form 3160-5 L aytSION UNITED STATES Drawé, YOPROVED -
Clunc: 1990, ‘;) DEPARTMENT OF THE INTERIOR “'*‘”r;“’ “g{?’j;‘;";:;‘;, e
LAV BUREAU OF LAND MANAGEMEN T 5. Leasc Designation snd Serial No.
, NM-83068
f «} 4 B \‘\sﬁNézY NOTICES AND REPORTS ON WELLS & 1l Indian, Allomee or Tribe Name
b use this form for proposals 10 drill or to deepen or reentry to a dilferent raservoir.
Use "APPLICATION FOR PERMIT—" for such proposals
7. If Unit or CA. Tgnath
SUBMIT IN TRIPLICATE it or CA Agteement Destgntdon
1. Type o.r Well 7
\ovilll gr':u D Other ) ' 8. Well Name and No.
2. Name of Gperator - Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION (505) 748-1471) 9. APl Well No.
3. Address and Telephone No. 30-015-27939
105 South 4th St., Artesia, NM 88210 10. Ficld and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M., of Survey Description) . . N I Wildcat Morrow
Surface: 1980' FNL & 910' FWL (Unit E, SWNW) 7 1}. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit: F, SENW) ,
Section 27-T20S~R29E Eddy Co., NM
1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent ] D Abandonment D Change of Plans
Recompletion New Construction
Subsequent Report Plugging Back : Non-Routine Fracturing
Casing Repair - Water Shut-Off
D Final Abmdonm?nl Notice Altering Casing Conversion to Injection
X} omesDate of 1lst Production [J] Dispose Water
and lst Gas Sales (Note: Reportresults of multiple completion on Well
Completion or Recompletion Report and | og (orm.)

13. Describe Proposed or Completed Operations (Cleasly state all pertinent details, and give pestinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths fur all maskers and zones pestinent to this wark.)*

Date of lst Production and lst Gas Sales: March 9, 1995

14. | heteby cenify 1 lhe Iougomg is 1 o, ecl
Signed /,{/) o Title Production Clerk _ pue March 30, 1995

(This space for Ffdcul or Slagofﬁce use)

Appmvcd by Title Date
Conditions of approval, if any:

Title 18 1).5.C. Scction 1001, makes it a crime for any person knowingly ond willfully to make to any department or agency of ihe United States any false, fictitious or fraudulent statciments
of representations o 10 any inauer within its jusisdiction.

*Ses Instructlon on Reverse Slde



A
| - NM OIL cons COMM1SSION gy
‘orm 3160-5 UNITED STATES - fR?'é"“ FORM APPROVED
June 1990) DEPARTMENT OF THE INTERIOR At.t.nsi JN«(?: R e 31 000
BUREAU OF LAND MANAGEMENT 7% fease Designation and Scrial No.
*QE O 4 -
SUNDRY NOTICES AND REPORTS ON WELLS =0 U3 14 g WM-83068

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
- Use “APPLICATION FOR PERMIT—" for such proposals

+8J1f ydialb 2lonee or Tribe Name

SUBMIT IN TRIPLICATE

7. If Unit or CA. Agrecment Designation

I. Type of Well
Oil Gas
Well m Well

8. Well Name and No.

D Other
2. Name of Operator

YATES PETROLEUM CORPORATION (505) 748-1471)

Zinnia Federal Unit #1
9. APl Well No.

3. Address and Telephone No.
105 South 4th St., Artesia, NM 88210

30-015-27939
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., of Survey Description)

Y

Wildcat Morrow

Surface: 1980' FNL & 910' FWL (Unit E, SWNW) 11. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) .
Section 27-T20S-R29E Eddy Co., NM
1. CHECK APPROPR!A]’E BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent D Abandonment

Recompletion
@ Subsequent Report Plugging Back
Casing Repair

D Fina) Abandonment Notice Altering Casing

o.p,,, Re-acidize perfs,

- D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Converssion to Injection
D Dispose Water

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.}

3. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If weil is directionally dritled,

give subsurface locations and measured and true vertical depths for all markers and 2ones pentinent to this work.)*

3~7-95 - Swab/flow well.
- 3-8-95 - Blow well down.
job.
and ball sealers. Rigged down tree saver.
3-9-95 - Swab/flow well.

Rigged up tree saver. Tested annulus to

Swab/flow well.

ED -

[ ACCEPTED FOR REDDAT -

H

APR o oo

[P

1000 psi. Held during

Re-acidized perforations 10965-10988' with 25000 gallons gelled 157 NEFE acid and

Released to production department to test well.

&
] ! oo .
,p % 319% A
. ; N T ; : (s oy
{C'?)‘,I‘!l= @@Q\q: n_}_-—_/'d ,/n H - 1" r;
mp@RE? 2 s RIDEAD MRV 14z70” o o~
Dh@“ o ) P aiad . _ - s_.‘ [‘r‘h’l‘
- o
/L ‘c_:\:f
14. 1 hereby certify that the foregoing is yrue correct :
Signed Tite ___Eroduction Clerk pue  March 9, 1995
(This space forﬁderal or State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it & crime for any person knowingly and willfully 10 make 10 any department or agency of the United States ony false, fictitious or fruudulent statements

of represcatalions as 10 any matter within its jurisdiction,

*See Instructlon on Reverse Side



NM OIL CONS GOHHISSION .

‘orm 3160-5 UNITED STATES SR ) Zpper DD rouy spenoven -
June*1990) DEPARTMENT OF THE INTERIOR REC: L :E',f.,':, March 36,1999
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
'q w14 A : -
SUNDRY NOTICES AND REPORTS oN weLls - 1+ il 8 54 we-83068
Do not use this form for proposals to drill or to deepen or reentry to reservoir.
- Use "“APPLICATION FOR PERMIT—" for such prﬂ%saislﬁﬁl] i
“/ o . T - - . n
SUBMIT IN TRIPLICATE /@ HE}}. ‘ & f}\\ 7. If Unit or CA, Agreement Designatio
T Type of Well . ” Tt
a’l:n @ ?va:n D Other { MAR 0 & {0 ! 8. Well Name and No.
2. Name of Operator , i T Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION ( ;,} Jl@_ 1471) J |9 API Well No.
3. Address and Tclephone No. - S 9. M, 7 30-015-27939
105 South 4th St., Artesia, NM 88210 73 Ny 10. Ficld and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M., of Survey Description) . = ceend Wildcat Morrow
Surface: 1980' FNL & 910' FWL (Unit E, SWNW) 11. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) .
Section 27-T20S-R29E Eddy Co., NM
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent - D Abandonment . D Change of Plans
Recompletion New Construction
m Subsequent Repornt Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion to Injection
@ omer Perforate & acidize D Dispose Water
{Note: Report sesults of multiple compietion on Well
Completion os Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of staniing any proposed work. If well is directionally drilled,
give subsutface locations and measured and true vertical depths for all markers and zones peninent to this work.)*

2-28-95 - Cleaned location, set and tested anchors and markers. Made cut off on 5-1/2"
casing. Installed tubinghead. Moved in and rigged up pulling unit. Nippled up BOP. TIH

. with bit, stabilizer, drill collars and 2-7/8" N~80 tubing to DV tool at 6035'. Rigged up
power swivel and drilled out DV tool. Tested casing to 3000 psi for 10 minutes, OK. TOOH
with 2-7/8" tubing, drill collars, stabilizer and bit. TIH with bit, scraper and 2-7/8"
tubing to 12500'. Circulated casing with 27 KCL water TOOH with tubing, scraper and bit.
3-1-95 - Rigged up wireline. TIH w1th'@gg3f@ ﬁﬁ ffan CCL/CBL/GR log. TOOH with
logging tool. TIH with 4" casing guns! arLd':'éi’fL‘fat 91&-12309' w/32 .52" holes (2 SPF).
TOOH with 4" casing guns and rigged down wireline.. TIH w/10K packer with on/off tool and
1.81" profile nipple and 2-7/8" N-80 tubing: Shut dowh.
3-2-95 - Set packer at 12197'. Nippled down BOP and nippled up tree. Tested annulus to
1000 psi, OK. Swabbed. Rigged up tre%\s\avel;,(ﬁ/-é ,erforations 12294-12309' with
1500 gallons 7-1/27 NEFE Morrow Type a'c-id..nith: lDO(lns h’L nitrogen and 40 ball sealers.
Rigged down tree saver. Flow well back.

- 3-3-95 - Swabbed. Nippled down tree and nipp@es ap 1 Unset packer at 12197'. TOOH
with 2-7/8" tubing and packer. Rigged up wirellne. TIH with CIBP and set at 12250'.

Capped CIBP with 35' of cement. Shut down. Y

/]

14. 1 hereby ceptiff that the foregoipg iy trye and correct :
Signed / Tine ___Production Clerk i pae __March 7, 1995

(This space foq Federal 4/ State office use) ; g

ACCEDPTED £ ornnnn
AL D-’L:J iy E"J\‘i :
Approved by Tide . Rt/ !

Conditions of approval, if any: "
PR 31995 |

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of (he United States any false, fictitivus or frnudulen( statemsients
or representations 8s (o any matter within its jurisdiction. DN N v gt m e s

%w
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*See Instructlon on Reverse Side



Q(\E !‘-“ﬁjr?\ﬂﬂ Vil Vwerw -~ -

iy , .Drawer DD o
“‘ - \h '_)Nibh}ﬂ l’i:ﬁ;:,a .‘_itft,egia, NM 88210 . §l
m.ssaw UNITED STATES HRULED ) FORM APPROVED
J 1990 : 2 i Budget B No. 1004-0135
un 1990) R g DEPARTMENT OF THE INTERIO MAR g 5 = “Expires: March 31,1993
_ 35 ﬂ“: 19‘ Fﬂ 8 UREAU OF LAND MANAGEMEN Q LQS i’S Lease Designation and Serial No.
- o ; NM-83068
SUNDRY NOTICES AND REPORTS ON WELLS:+ & Il Tndian. Alloniee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentl‘y".lq a diﬂeren’l freservour /
- Use “"APPLICATION FOR PERMIT—" for such proposals . m;—" P
SUBMIT IN TRIPLICATE *”“%ki,..,.——/ 7. 10 Unit or CA. Agrecment Desigration
1. Type of Well .
(\)vl:" m ?va:" D Other 8. Well Name and No.
2. Name of Operator - , Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION (505) 748-1471) 9. API Well No.
3. Address and Telephone No. - . 30-015-27939
105 South 4th St., Artesia, NM 88210 10. Ficld and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., of Survey Description) . . T Wildcat Morrow
Surface: 1980 ' FNL & 910' FWL (Unit E, SWNW) ' 11. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) :
Section 27-T20S-R29E Eddy Co., NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent , D Abandonment : D Change of Plans
Recompletion New Construction
b—d Subsequent Report Plugging Back D Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion to Injection
oher Perforate & acidize [ pispose Water
{Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log (orm.)

13. Describe Proposed or Completed Operations (Clearly siate all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and truc vertical depths for all markers and zones pertinent to this work.)*
3-4-95 ~ TIH with 4" casing guns and perforated 10965-10988' w/36 .52" holes as follows.
10965, 966, 969, 970, 971, 974, 975, 976, 10979-10988' (2 SPF). TOOH with 4" casing guns

. and rigged down wireline. TIH w/10K Uni VI packer with on/off tool and 1.81" profile nipple

and 2-7/8" tubing. Set packer at 10981'. Tested annulus to 1000 psi, OK. Nippled down

BOP and nippled up tree. Swabbed. Rigged up tree saver. Acidized perforations 10965-10988.
w/2500 gallons 157 NEFE acid and ball sealers. Rigged down tree saver. Swabbed.

3-5-95 - Nippled down tree. Nippled up BOP. Loaded tubing with 50 bbls 27 KCL water.

Get off on/off tool. TOOH with 2-7/8" tubing. Fished sandline and swab mandrel out of
tubing. TIH with 2-7/8" tub1ngu;=Latcﬁ“H onto packer at 10891'. Tested annulus to 1000

psi, OK. Took 70 bbls tofioadijN1pp1e&'down BOP. Nippled up tree. Repaired sandline.

Swab & flow well. g _

3-6~95 - Swab & flow well. - 4on% : .

[ forS] TN s e

: ¢ i e . :
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14.

1 hereby ceglify that the foregoipg is and correct s . e

Signed Wadio, fan )/ Tine ___Production Clerk pme  March 7, 1995

(This space for %dcnl o#/State office use)

Approved by Tite Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depaniment or agency of the United States any false, fictitious or fraudulent statements
or representations as (0 any maiter within its jurisdiction.

*See Instruction on Reverse Side



5¢

ON
: g O1L CONS COMMISE!
' SIL Coyezas . DD PR
Form 3160-5 UNITED STATES UIL CONSERY: N piyrg AZ".;g ORNuPPIBBRR0 T
(June 1990) DEPARTMENT OF THE INTERIOR REL: 4gp hr iy
BUREAU OF LAND MANAGEMENT;QS Rl 14 5 Leisc Designation and Sevial No,

W’l 8 5 ’ NM-83068
6. If Indian, Allottiee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WEL

7. If Unit or CA, Agrecmnent Designation

SUBMIT IN TRIPLICATE .

1. Type o'f Well B [‘]AR 0 8 1995 }

8 @ Dose ' i

8. Well Name and No.

2. Name of Operator . }3~ DiaT. o f Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION (509), 74BL1871) 4. / 5 APl Well No.
3. Address end Telephone No. : = R4 ,F/ 30-015-27939
105 South 4th St., Artesia, NM 88210 \\’" Mo i‘?‘/ 10. Ficld and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M., of Survey Description) . R Wildcat Morrow
Surface: 1980' FNL & 910' FWL (Unit E, SWNW) ' 11. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) ' .
Section 27-T20S-R29E Eddy Co., NM
CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent : D Abandonment : D Change of Plans
Recompletion New Construction
Eﬂ Subsequent Report Plugging Back D Non-Routine Fracturing
/ Casing Repair Water Shut-Off
D Final Abandonment Natice Altering Casing Conversion o Injection
omer Production casing & cmt [} Dispose Water
(Note: Report results of muftiple completion on Well
Completion or Recompletion Report and Log lorm.)

13. Describe Proposed or Compleled Opeuuons (Cleasly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

N

give face locations and m d and true vestical depths for all markers and zones pertinent to this work.)*

TD 12550'. Reached TD at 12:00 noon 2-21-95. Ran 305 joints of 5~1/2" 20# & 17# casing
as follows: 119 joints of 5-1/2" 20# N-80 LT&C (4916.79'); 19 joints of 5-1/2" 17# L-80

- LT&C (771.14'); 83 joints of 5-1/2" 17# N-80 LT&C (3375.30'); 55 joints of 5-1/2" 20# N-80
LT&C (2330.56') and 29 joints of 5-1/2" 20# S-95 LT&C (1181.38') (Total 12575.17') of
casing set at 12550'. Float shoe set at 12550'. Float collar set at 12505'. DV tool set
at 6036'. Cemented in two stages as follows: Stage l: 750 sacks Super "H", .5% CF-2,
.4% LWL, 5#/sack Hiseal (yield 1.64, weight 13.0). Tailed in with 1250 sacks Class "H",
S#/sack CSE, 1% CF-14 and .17 LWL (yield 1.28, weight 15.3). PD 11:30 PM 2-23-95.
Circulated 81 sacks. Circulated through DV tool for hours Stage 2: 1550 sacks Super
“H", .57 CF-2, 5#/sack Hiseal and 3% salt (yf“g TS1EHE 1350) . PD 5:30 AM 2-24-95.
Bumped plug to 3200 psi for 10 minutes. Cirg§13g=ﬁ‘9§§?acks ﬂEloat and casing held okay.
NOTE: Preceeded cement with 500 gallons WMW-1 and 500 gallons Surebond and 10 bbls water.
Notified BLM prior to job. Installed centralizeraywp achﬁmuint from TD to 9500' and on
alternate joints from 6000-3500'. Released rig at 1:30 PM J=25-95.

OlL CON. BIV. -

Waiting on completion unit. _ DIST. 2 ’ "

L)

14. I hereby cefiifd that the foregoing i and correcl .
Signed Tite ____Production Clerk ) pate_March 7, 1995

(This space fof Federal ér State office use)

Approved by Title ___ ” { (‘u ] Dlle r_-_-r_,; I aratatnla)
Conditions of approval, if any: T T o i

e ]

Title 18 U.S.C. Section 100}, makes it a crime for any person knowingly and willfully to meke to any depariment os agency of the Umled Slalcs any false, ﬁ?jlﬁsb{ frnudulcm Statements

o7 representations as 10 any matier within its jurisdiction.

*See Instruction on Reverse Slde R P e R -}- R
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D

Form 3160-5 UNITED STATES

gNznﬁﬁﬂ

rawer DD
esia, NM 88210

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 3], 1993

QM
(June 1990) DEPARTMENT OF THE INTERIOR 0" S¢™3 2;r ED
BUREAU OF LAND MANAGEMENT ' o
w1y B '
SUNDRY NOTICES AND REPORTS ON WELLSS FE i B

55 ase Designation and Scrial No.
NM-83068

Do not use this form for proposals to drill or to deepen or reentry to a different reservonr
Use "APPLICATION FOR PEBMIT—" for such proposals

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

I. Type of Well
Oit

7. If Unit or CA. Agreement Designation

Gas
Well Well

D Other
2, Name of Operator

8. Well Name and No.
Zinnia Federal Unit #1

YATES PETROLEUM CORPORATION
3. Address and Telephone No.

(505) 748-1471)

9. APl Well No.
30-015-27939

105 South 4th St., Artesia, NM 88210
4. Location of Well (Footage, Sec., T.. R.. M., of Survey Description)

R

10. Field and Pool, or Exploratory Area
Wildcat Morrow

Surface: 1980' FNL & 910' FWL (Unit E, SWNW)
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW)
Section 27-T20S-R29E

11. County or Parish, State

Eddy Co., NM

12

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment

Recompletion

D Notice of Intent

Subsequent Report Plugging Back

Casing Repair
D Final Abandonment Notice Alteting Casing

Olhcr Casing & cement

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off

"Conversion to Injection
D Dispose Water

{Note: Reportresults of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsusface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*
TD 3200°'.
shoe set at 3200'. Float collar set at 3154'.
- Cemented in two stages as follows: Stage 1:
1/4#/sack celloseal and 2% CaCl2 (yield 1.98, weight 12.4).
Class C 2% CaCl2 (yield 1.32, weight 14.8). PD 10:30 PM 1-8-94.
5 minutes. Stage 2: 270 sacks Pacesetter Lite with 27 CaCl2 (yield
PD 12:00 midnight 1-8-94, Bumped plug to 1900 psi for 5minutes.
WOC. Drilled out at 6:30 PM 1-10-95. WOC 42 hours.
drilling. NOTE: .Cemented with-no returns on lst stage. Set packer
and circulated with full returns.’ Cemented 2nd stage. BLM notified
5 centralizers on joints #1, #2, #3 and on elther side of DV tool.

DV tool with packoff

Lol

[P

)

Ran 72 joints of 9-5/8" 40# J-55 ST&C (3220.20') of casing set at 3200'.

Float
set at 1404.68'.

500 sacks Pacesetter Lite, 5#/sack gilsonite,
Tailed in with 200 sacks
Bumped plug to 400 psi for

2.01, weight 12.4).

Circulated 20 sacks.
Reduced hole to 7-7/8".

Resumed
and opened DV tool

prior to job. Used
. e

SRS

o

= e

oy “

»»»»»

-1 hereby centil] 7a( the foregoing /s tmueaid cotrect
Title

Signed Production Clerk

L

Jan. T2, 1995

Date

(This space for [Federal ok/State office use)

Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime (or ony person knowingly and willfully 1o make to any depantment or agency of the United States any false, fictitious o fiaudulent statements

or epresentations as 10 any matter within its jurisdiction.

*See Instruction on Reverse Side



NM OIL CONB CUmmiIdD LU

) Drawer DD _ “(
Form 3160-5 UNITED STATES _ 'lazrtfea_iar NU 88230 arproveD \"‘\::g
(June 1990) DEPARTMENT OF THE INTERIOR OIL CONSERV - tUN DI SI10Npudget Bureau No. 1004-0135

L Expires: March 31, 1993
BUREAU OF LAND MANAGEMENT RECE:VED e ST

5. Lease Designation and Scrial No.

SUNDRY NOTICES AND REPORTS ON WELBS FEA 106 AM 8§ [§283068
Do nol use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals

SUBMIT IN TRIPLICATE 7. If Unit »or CA. Agreement Designation
1. Type o'f Well
g/llu ?va:“ D Other 8. Well Name and No.
2. Name of Operator ‘ Zinnia Federal Unit #1
YATES PETROLEUM CORPORATION (505) 748-1471) 9. APl Well No.
3. Address and Telephone No. ) 30-015-27939
105 South 4th St., Artesia, NM 88210 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., of Survey Description) . . R Wildcat Morrow
Surface: 1980' FNL & 910' FWL (Unit E, SWNW) ' IT. County or Parish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) .
Section 27-T20S-R29E Eddy Co., NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment . D Change of Plans
Recompletion D New Conslruction
@ Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice

Altering Casing Conversion to Injection
)

lg 0|hcr13 -3/8" casing & cement D Dispose Water

(Note: Reportresults of multiple completionon Well
Completion os Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

TD 1425'. Reached TD at 1:30 AM 1-3-95.

Ran 33 joints of 13-3/8" 94# J~55 ST&C (1436.48')
_of casing set at 1435'. 1-Texas Pattern notched guide shoe set at 1435'. Imsert float

set at 1393.52'. Cemented with 775 sacks Pacesetter Lite, 5#/sack gilsonite, 1/4f/sack
celloseal and 2% CaCl2 (yield 2.01, weight 12.4). Tailed in with 200 sacks Class C 27
CaCl2 (yield 1.32, weight 14.8). PD 2:00 PM 1-3-95. Bumped plug to 750 psi, OK. Circ-~

ulated 126 sacks. WOC. Tested BOP and casing to 1000 psi, OK. Drilled out at 10:00 PM
1-4-95. WOC 32 hours. Reduced hole to 12-1/4". Resumed drilling.

G &
p g sz =
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- IV =R RECORY | Ny ol
C i mn
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inampEanl \!: E.‘-ﬁr_:"’ - ~ .
Sl L, (CARLSBAD, i G G n
14. | heseby certifyAhat the foregoingyis Muc and correct
Signed y /LAL/ Title Production Clerk ‘ pae _January 6, 1995
(This space Iol Federal & State office use)
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 10), makes it a crime for sny pevson knowingly nd willfully to moke 1o nny department o8 agency of the United States auy false, fictitions o frawdulent sinteimnents
of representations s to any matter within its jurisdiction.

*See Instruction on Revorse Side



NM OIL CONS COMMISS1upm

. Drawer DD
" Form 3160-5 UNITED STATES 311 SORSERRLS My @RAYAROVED
Juac 1990) DEPARTMENT OF THE INTERIOR b RE i Maren 31 99

BUREAU OF LAND MANAGEMENT

. Q5 FER 1
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
- Use "APPLICATION FOR PERMIT—" for such proposals

5. Lease Designation and Serial No.

ﬂﬂNrﬁ-BS&s

6. If Indian, Allowtee or Tribe Name

i

SUBMIT IN TRIPLICATE

7. I Unit or CA, Agrecment Designation

I. Type of Well
Oil Gas
Well [X] Well

8. Well Name and No.

D Other
2. Name of Operator

YATES PETROLEUM CORPORATION (505) 748-1471)

Zinnia Federal Unit #1
9. API Well No.

3. Address and Telephone No.
105 South 4th St., Artesia, NM 88210

30-015-27939

10. Ficld and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., of Survey Description) .-
Surface: 1980' FNL & 910' FWL (Unit E, SWNW)

Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW)
Section 27-T20S-R29E

Wildcat Morrow

H County or Parish, State

Eddy Co., NM

12

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Abandonment

Recompletion
Subsequent Report Plugging Back
Casing Repair

D Final Abandonment Notice Alteting Casing

casing & cement

- D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off

Conversion to Injection

K] omer Resume drilling, surfacé] pigpose water

(Note: Report sesulis of multiple completionon Well
Compiction or Recompletion Report and Log form.)

13. Describe Proposcd or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionaily drilled,

give subsurface locations and measured and true vertical depths for all markess and zones pertinent to this work.)*

Resumed drilling a 26" hole with rotary tools at 10:30 PM 12-28-94.
. BLM of resuming drilling.

TD 552'. Reached TD at 3:00 PM 12-29-94. Ran 12 joints of 20# 94#
of casing set at 535'. Insert float set at 488.99'. Cemented with
Lite and 300 sacks Class C 2Z CaCl2. PD 3:30 PM 12-30-94.
WOC. Cut off and nippled up BOP. Drilled out at 2:00 PM 12 31-94,
minutes. Reduced hole to 17-1/2". Resumed drilling.

Vol d

)

NOTE: Notified

J-55 ST&C (535.66")
650 sacks Pacesetter

Circulated 300 sacks cement.

WOC 22 hours and 30

Production Clerk

. 1 heieby centi thal the foregoing igArue and correct
Signed Title

January 4, 1995

Date

(This space for | Kgderal &7 State office use)

Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any peison knowingly and willfully 10 moke 10 any depastiment or agency of the United States any false, fictitious or fuswdnlent statements

ur representations as 10 any inatter within its jurisdiction.

*See Instructlon on Revarse Side



) NN vaesw - ---—

! ’ . ) ) Drawer DD

Form 3160-5 UNITED STATES Arpesia, NK 8823 %0
(Jung 1990)

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT IOND

Budget Burcau No. 1004-0135
V1S {0 NExpires: March 31, 1993

o w(,uﬂ.. oY
RE": HED

SUNDRY NOTICES AND REPORTS ON WELLS

5. Lease Designation and Serial No.
NM-83068

Do not use this form for proposals to drill or to deepen or reentry to’a.gliferem rbserﬁo"} (
- Use "APPLICATION FOR PERMIT—" for such proposals

h 6. ndian, Allottee or Tribe Name
32

SUBMIT IN TRIPLICATE

1. Type of Well
Qil

7. 1f Unit or CA, Agreement Designation

Gas
Weli @ Well D Other
2. Name of Operator  °

YATES PETROLEUM CORPORATION

8. Well Name and No.

Zinnia Federal Unit #1

(505) 748-1471)

3. Address and Telephone No.

9. API Well No.
30-015-27939

105 South 4th St., Artesia, NM 88210
4. Location of Well (Foouge, Sec., T., R., M., of Survey Description)

Wildcat Morrow

10. Field and Pool, or Exploratory Area

Surface: 1980' FNL & 910' FWL (Unit E, SWNW)
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW)
Section 27-T20S-R29E

11. County or Parish, State

Eddy Co., NM

12

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Abandonment

Recompletion

m Subsequent Report Plugging Back

Casing Repair

D Final Abandonment Notice Altering Casmg

(X] omer _Spud

. D Change of Plans

New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion 1o Injection
Dispose Water

{Note: Report results of multiple completion on Well
" Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Spudded a 36" hole with rat hole machine at 11:00 AM 12-17-94,
- pipe. Cemented to surface. NOTE: BLM notified prior to spud.

TD 40'. Waiting on rotary tools.

Set 40' of 30" conductor

.
~— o)
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o <
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(&= reg
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14. I hereby certi

lha( the foregoing fis & lz;:ey

Signed Title PI‘OdUC_tiOﬂ Clerk pate Dec. 23, 1994
(This space forjFederal of“State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully 1o make to any department or agency of the Uniled States any false, lictitious or fraudulent statements

or representations as to any matter within its jurisdiction.

*See lastructlon on Revorse Slde



- NM OIL CUNDd vummivuawe

Drawer DD
“ GU. CONSERY - 88210
“orm 3160-5 UNITED STATES ’ s Avhesid SI8M oM AperovED
June 1990) DEPARTMENT OF THE INTERIOR RECE:/ED Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT 95 FEX4 14

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

Expires: March 31, 1993

A &

5 zuse Designation and Serial No.

NM-83068

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE
. Type of Well

?Viill @ glaesll D Other

T. If Unit or CA, Agreement Designation

2. Name of Operator )
YATES PETROLEUM CORPORATION (505) 748-1471)

8. Well Name and No.
Zinnia Federal Unit #1

3. Address and Telephone No.
105 South 4th St., Artesia, NM 88210

9. API Well No.
30-015-27939

4. Location of Well (Footage, Sec., T., R., M., of Survey Description)

Surface: 1980' FNL & 910' FWL (Unit E, SWNW) R ¥F

Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW)
Section 27-T20S-R29E
12.

10. Field and Pool, or Exploratory Area
Wildcat Morrow

11. County or Parish, State

Eddy Co., NM

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent

D Abandonment
Recompletion

D Subsequent Report Plugging Back

Casing Repair

Altering Casing

omer Change well name

D Final Abandonment Notice

. D Change of Plans

New Construction

Non-Routine Fracturing

Water Shut-Off

Conversion to [njection
D Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

This well was originally permitted as a lease well in March, 1994,
- formed. Please change well name as follows:

FROM: Zinnia AMZ Federal #1

TO: Zinnia Federal Unit #1

e

£

A unit has since been

—_ | meme
i
pe «
~ A
-— 1
o
[& & c1
[N -
k% §7y
Pt L)
==
o
o i)

14. 1 heteby cc fify’that the foregoing is and correct -
Signed Title Production Clerk

bwe Dec. 23, 1994

(This space for [Federal & Siate office use)

Approved by NN R
Conditions of approval, if any:

Title

oe_2/20)95

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations 8s 10 any matter within its jurisdiction.

*See Instruction on Reverse Side



NM OIL CONS COMMiddius
5ERY - Drdwet BDOF
RECI AttRepa, NM BR&I0rroven

‘orin 3160-5

T T UNITED STATES
June 1990) ;\_f_’ - -

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

v

g5 FER 1 A

i S.UNdﬂPL}iOTICES AND REPORTS ON WELLS

Do noUuﬁe“t}ns form for proposais to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

NS \
“‘\

Budget Bureau No. 1004-0435
C 9 Expires: March 31, 1993

S. Yeite Designation and Serial No.
NM-83068

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
0il Gas
Well Well D Other

7. I{ Unit or CA, Agreement Designation

2. Name of Operator

YATES PETROLEUM CORPORATION (505) 748-1471)

8. Well Name and No.
Zinnia Federal Unit #1

3. Address and Telephone No.
105 South 4th St., Artesia, NM 88210

9. API Well No.
30-015-27939

4. Location of Well (Footage, Sec., T., R., M., of Survey Description) ce
1980' FNL & 910' FWL (Unit E, SWNW)

10. Ficld and Pool, or Exploratory Area
Wildcat Morrow

Surface: 11. County or Pasish, State
Bottom Hole: 1980' FNL & 2405' FEL (Unit F, SENW) :
Section 27-T20S-R29E Eddy Co., NM
n. CHECK APPHOPHI_ATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSIOF‘J TYPE OF ACTION
Notice of Intent D Abandonment ﬁ. g Change of Plans

Recompletion
D Subsequent Report Plugging Back
Casing Repair
D Final Abandonment Notice Altering Casing

Other

New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Dispose Water
{Note: Reportresults of multiple completion on Well
Completion or Recompletion Report and Log form.)}

13. Describe Proposed or Cornpleted Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

'Y

give face ! and m

d and true vertical depths for all markess and zones pentinent to this work.)®

Al Springer, Drilling Superintendent received verbal permission from Shannon Shaw with the
~ BLM in Carlsbad, on December 22, 1994, to change the casing program as follows:

FROM:

26" hole with 20" 94# J-55 casing set at 475' with 700 sacks of cement, circulated

17-1/2" hole with 13-3/8" 54.5# J-55 casing set at 1425' with 1000 sacks of cement, circulated
12-1/4" hole with 8-5/8" 32# J-55 csing set at 3200' with 750 sacks of cement, circulated
7-7/8" hole with 5-1/2" 17# N-80 casing set at TD with 600 sacks of cement (as warranted)

TO:

26" hole with 20" 94# J-55 casing set at 475' with 700 sacks of cement, circulated

17-1/2" hole with 13-3/8" S54.5# J-55 casing set at 1425' with 1000 sacks of cement, circulated
12-1/4" hole with 9-5/8" 40# casing set at 3200' with 750 sacks of cement, circulated

7-7/8" hole with 5-1/2" 17# N-80 of. casing set at TD with 600 sacks of cement (as warranted)

RN R

14. [ hereby certify giat the foregoing is tru correct
Signed Tite___Production Clerk pae _DeC. 23, 1994
(This space for Federal or State office use) ] N g e _
(DB, 361 4Ok 4, LA Fe JETHGLE! Hi3iMEER
Approved by Tile Date

Conditions of approval, if any:

“Title 18 U.S.C. Section 1001, inakes it 8 crime for any person knowingly and willfully to make to any depastment or agency of the United States any false, fictitious or {inudulent statements

or representalions as to any matter within its jurisdiction.

*See Instruction on Reverse Side



1020, 2013, COMAISSICN

@

P SUBMIT IN TRIPLICATE®
L, i 88218

UNITED STATES )1 CONSERY reveits sidrSPON
DEPARTMENT OF THE INTERIOR Rec: €D

BUREAU OF LAND MANAGEMENT . . rn

( /)
—50" a/ 5‘27 ? 3 q""-—~ ,HY
FORM APPROVED

OMB NO. 1004-0136
Expires: February 28, 1995

5. LEASE DEBIGNATION AND SERIAL NO.

NM-83068

Form 3160-3
Quly 1992)

6. I¥ INDIAR, ALLOTTER OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILLIOR DEEPEN =~

la. TYPE OF WORK

DRILL @ DEEPEN D 7. UNIT AGREEMENT -RaAMBD
b. TYPE OF WELL -
oIL .
WELL gv‘:u oTHER SINGLE MULTIPLE 6. FARM OR LEASE NAME, WELL N,

ZONE ZONE .

2. NAME OF OPERATOR

Zimnia AMZ Federal/#S5 @

9. ARMWELLNO.

YATES PETROLEUM CORPORATIONV/ RS- 5 Nl

3. ADDRESS AND TELEPHONENO. . #1
105 South Fourth Street, Artesia, New Mexico 88210 10, FIELD AND POOL, O WILDCAT
4. LOCATION OF WELL (Report locatlon clearly and 1n accordance with any State requirbtipOi&V E L) ; Morrow 79 7%,

A9YEH* FNL and 910' FWL .

11. 8EC., T., B., M., OR BLK.
AND S8URVEY OR AREA

*BE0T I And 2405' FEL UT.E w0694 Sec. 27-T20S-R29E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK® 12. COUNTY OB PARISH | 13. STATE
16 miles Northeast of Carlsbad, New Mexico O. C. D. Eddy NM

is. gésg;%zi'z %Eo&azzggsg::::'". oo 16. 24 Sr ACRES, A¥ELFASSFRId T :3'-:2:';3‘?:::.‘";;8’
(Also to nearest drlg. unit line, if any)
18. DISTANCE FROM I'ROrFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
X i o, e, 12,150 TVD Rotary
21. ELEVATIONS (Show whether_DF. RT, GR, etc.) 22. APPROX. DATE WOBK vﬁu. START®
3273'" GR ASAP
3 PROPOSED CASING AND CEMENTING PROGRAM Secrefary’s ‘Potash
SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH ) QUANTITY OF CEMENT
26" 20" 94 J-55 475 700 sacks ~ c¢i d
17 1/2" 13 3/8" . - 1425 .1000 sacks - circulated
12 1747 8 5/8" 32 J-55 3200 750 sacks - circulated
7 7/8" 51/2" 173 N-80,5-95 -TD . 600 - as warranted

Yates Petroleum Corporation proposes to drill and test the Morrbw and intermediate
formation. Approximately 475' of surface casing will be set and cement circulated

to shut off gravel and cavings.
circulated and 3200' and circulated.
as needed for production.

Intermediate casing will be set to 1425' and
If commercial, will perforate and stimulate

MUD PROGRAM: FW spud to 475'; Brine to 1425'; FW to 3200'; Cut brine to 10,300'; -

XC polymer/Drispac to TD.

daily.

GAS NOT DEDICATED.

IN ABOVE SPACE DES

133"
BOP PROGRAM: BOP's and hydril will be installed on the =S’ casing and tespéd ¥

QLA OF @

0,

/ £
14 P, / ;:;. L

. ¥/ 2
S s 7"99«,1

BE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive z: cortf propolalgs to drill or
deepen direeu'onal‘, give rﬁ%data on subsurface locafome at/\d\ measured and true vertical depths. Give blowout preveater program, if any.

G e VAs

3.
TANDMAN

TITLE

S8IGNED

(- —— —~
DATR S/X%ww
VAL SUBJELT 18

(This space for Federal or State office use)

APPROVAL DATE

LlddiY)

GENERAL REQUIREMENTS AN

PERMIT NoO.

I3

N !
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle %ﬁwm‘ operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

Ackng

e P falo& B0 (s _St0dt DhscecdOn o Ao, 26,137

*See Instructions On Reverse Side
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Title 18 U.S.C. Section 1001, makes it a crime for any person knnwix:,v_iy and willfully to make to any department or agency of the
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o . : ,

Submit t Appropriate : State of New Mexico o e
District offee T Energy, Minerals and Natural Resources Department EZT&S ;.01-.39
State Lease - 4 copies
Fee Lease - 3 copies
DISTRICT L OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088
DISTRICTI Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Artesia, NM 88210
DISTRICT [T WELL LOCATION AND ACREAGE DEDICATION PLAT
1 i .
000 Rio Brazos Rd., Aztec, NM §7410 All Distances must be from the outer boundaries of the section
Operaior ~TLlease Well' No.
YATES PETROLEUM CORPORATION . ZINNIA "AMZ" FEDERAL 1
Unit Letter Section Township Range County
E 27 * 20 SOUTH 29 EAST NMPM EDDY COUNTY, NM
Actual Footage Location of Well: SURFACE IOCATTON
1980  feet from the NORTH line and 910 feet from the WEST  jine
Ground level Elev. Producing Formation Pool  ,£ \/ Dedicated Acreage: | f
3273 v mv'fow ‘&ﬂ-&% m dIYOw 3A O Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?

Yes O Mo If answer is "yes” type of consolidation

If answer is “no" list the owners and tract descriptions which have actually been coasolidated. (Use reverse side of

this form if neccessary. |

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) i

or until a non-standard unit, eliminating such interest, has been approved by the Division. '

i

!

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royaity). i
|

|

|

OPERATOR CERTIFICATION
I hereby certify that the information’
contained herein in true and complele to the

best of my knowledge and belief. L(\

QUM
Printed Name
—————— '—’____——T'—___—‘_ Ku\ ?)c.wnhmo l :

| Position : L
1 : N&va\
1 ’ , Corypany
o —m— 2408 _ X g D\ G
BoTTom HOLE LecATioN H [Date v

| i 3-1-14

| -SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was ploited from field notes of,
actual swveys made by me or under my.
supervison, and that the same is true and’
correct 10 the best of my knowledge and.

belief.

-t

|

|

|
|
|

I
1

. I [ t 1 1
0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500

s eSS
— e pe— — p— [ ) C —
0




'YATES PETROLEUM CORPORATION

FILL

Yates Petroleum Corporation
- 105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

oy
PO

RATED 3000 18§ .,

=y

CASINGHEAD OR BRADENHEAD

- G——p ' HYORAULICALLY oreraten p.o.p.
=TT I adjusnblec\h:ke

ZINNIA "AMZ'' FEDERAL #1
1980' FNL and 910' FWL
Sec. 27-T20S-R29E :
Eddy County, New Mexico

EAL‘-LZ + E)

blecd line to pic

- 3° maminal

2~ f'-”
: to pit
HL = -
adjustable’ cloke = 27 nominal e .

typical choke minifold asscoby for M rated
working pressure-service-surface installacion

EXHIBIT B

THE FOLLOWING. CONSTITUES THE MINIMUM BLOWOUT PREVENTER
REQUIREMENTS FOR 3000 PSY WP SYSTEMS

1. All preventers to be hydraulically operated with secondary manual
controls installed prior to drilling out from under casing.

2. Choke outlet to be a minimum of 3" diameter.

3. Kill line to be of all steel éoﬁstructioh of 3" minimum diameter.

4. All connections from operating manifolds to preventers to be all
steel. Hole or tube to be a minimum of one inch in diameter.

5. The available closing pressure shall be at least 15% in excess of
that required with sufficient volume to operate the B.O.P.'s.

6. All connections to and from preventer to have a pressure

rating equivalent to that of the B.0O.P.'s.

7. Inside blowout preventer to be available on rig floor.

8. Operating controls to be located a safe distance from the rig

floor.

9. Hole must be kept filled on trips below intermediate casing.

>
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" COMPLETIONS 27 WP 208 RGE _ 29E
- PI# 30-T-0017 08/18/95 30-015 27939-0000 -PAGE 2

" YATES PET : o . WD WSD
1 | ZINNIA FEDERAL UNIT - -

INITIAL POTENTIAL

" IPF 36BCPD 153 MCFD 16/64CK  24HRS
STRAWN RF W/ 36/IT 10956-10988 .
PERF 10956-10988
ACER 10 10956-10988 ' 2500GALS
I 10956-10988 ZSOOOGALS

,;_15% , . ADDTVGELA
16/64CK 153MCFD TP 80 BHFP 0
' GOR 4250 GIY:
FIELD /RESERVOIR
o /STRAWN
. -1ST PT TEST IN 1440 MINS
. GAS GTY: NOT RPTD
COMP BASED ON US BLM FORM 3160-4; PTCAOF NOT
“RPTD ON FORM - N
TYPE FORMATION LTH TOP DEPTH/SUB BSE DEPTH/SUB
LOG RUSTLER 606 2693
LOG YATES - 1392 1907
'LOG DELAWARE 3266 33
LOG BONE SPG 6156 -2857
LOG  WOLFCAMP "9870 =-6571
LOG  STRAWN 10935 -7636
LOG ATOKA - 11260 -7961
- LOG MRW CLSC 11942 -8643
. SUBSEA MEASUREMENTS FROM KB
FORMATION TEST DATA
. DST 1 3867- 3952 DELAWARE S
REC 15.6 BBL OIL 32.2 BBL WTR
REC .2 CFT GAS 400.0 CC OIL
REC 2100.0 CC. WTIR
. INIT OP 30H IFP 84 FFP 263 -
FINAL OP. 2H IFP 526 FFP 753
ISIP 1651 1H IHP 1691 FHP 1696
IT“I)M%I opP 30 MINS SI 1 HR, SI 2 HRS, OP 2 HRS ‘
FP: 84—263 272—514 526-753

SIP: 1651, 1631

CONTINUED g ' '



COMPLETIONS - 27 TWP 205 RGE  29E
STF 56-7°0017 08/18/95 30-015-27939-0000 PAGE 3

WD WSD -

'¥ATES PET

‘ZINNIA FEDERAL UNIT
‘ : .PRODUCTION TEST DATA
MORROW L PERF W/ 32/1IT 12294-12309

PERF 12294-12309
ACID 12294-12309 - 1500GALS

7 1/2% NEFE 1000 SCF NTGN
BRPG 612250 12294-12309

. LOGS AND SURVEYS /INTERVAL,TYPE/ B
LOGS CNL T BHC

LOGS - DLL
| DRILLING MEDIA JTYPE,DEPTH/

1535 8.4 7621 9.0 8505 9.0 10854 10.3 PPG
11880 10.4 12550 10.5 PPC

‘ D DRILLING PROGRESS DETAILS

YATES PET .~
105 S 4TH
ARTESIA, NM 88210
505-748-1471
PERMIT EXPIRATION DATE EXTENDED TO 3/1/95
LOC/1993/
40 TD, WORT
DRLG AHEAD
DRLG 1535 -
DRLG AHEAD |
7621 TD, TRIP
DRLG 8505
DRLG 10854
DRLG 11680
12550 1D, RNG LOGS
12550 TD, WOCT
SPD 12/28/94 w/
LOCAL CALLS: MORROW LOWER 12254, AUSTIN CYCLE

12420
., TD REACHED 02/21/95 RIG REL 02/25/95
08/14 ° 12550 TD, PB 12250
' cour 3/27/95 IPF 153 MCFGPD, 36 BC, GTY
T RPID, -GAS GTY NOT RPTD,
GLR 4250’

[alelelelelelel=lolol lok
OCOWNININI 1= = = = NI D U
B e
HONFOQOWNFHONNO
P =2 W00 N NIO N

CONTINUED



COMPLETIO 27_TWP  20S RGE _ 29E
PI# 30—T-0017 08/18/95 30—015 27939-0000 PAGE 4

YATES PET . ' WD WSD
1 ZINNIA FEDERAL UNIT

DRILLING PROGRESS DETAILS
- PROD ZONE-STRAWN 10956-10988

NO CORES, ONE DST RPTD
(STRAWN DISCOVERY - SHALLOWER POOL)




