September 9, 1999

Chevron

Chevron

Request for Exception to Rule 303-A
Downhole Commingling

Blinebry Oil & Tubb Gas

Eunice King No. 25 gg%’;ﬂ%ﬁk Production Company
990’ FNL & 990’ FWL, Unit Letter D, lid

/\K( . Midand, TX 79702
Section 28, T-21-S, R-37-E a\L CERETT

H
L
SR

. SRS T R
Lea County, New Mexico UL,

SEP 150099 |,
State of New Mexico :
Energy, Minerals & Natural Resources Dept.
Oil Conservation Division

2040 S. Pacheco

Santa Fe, New Mexico 87505

Attention: Ms. Lori Wrotenbery — Director
Dear Ms. Wrotenbery:

Chevron U.S.A. Inc. respectfully requests administrative approval for an exception to
Rule 303-A to permit downhole commingling of the Blinebry oil & Tubb gas zones in the
Eunice King Well No. 25.

Currently the Eunice King #25 is producing from the Blinebry oil zone. Chevron is
proposing to complete the Tubb gas zone and commingle the Tubb production with
existing Blinebry production. The proposed downhole commingling will allow continued
production of the Blinebry zone to a lower economic limit, thus increasing ultimate
recoVvery.

Enclosed is the pertinent data supporting this application as outlined in Rule 303-A. A
copy of this administrative application is being provided to our offset operators via
Certified Mail. If you have any questions, or if you require further information, please
contact Craig Wright at (915) 687-7284.

Sincerely,
Cm%,A : 03%‘*'
C.A. Wright

Petroleum Engineer

West Basin Asset Team
Attachments

cc: NMOCD - Hobbs, NM
R. Papasan
C.A. Wright
Central Files — Lease and Well Files




REQUEST FOR EXCEPTION TO RULE 303-A

Eunice King #25
Blinebry Oil & Gas and Tubb Oil & Gas Fields

A: Operator
Chevron USA Prod. Co.
P.O.Box 1150
Midland, TX 79702
B: Lease Name and Well Number
Eunice King #25
Unit Letter D, 990’ FNL & 990° FWL
Section 28, T-21-S, R-37-E
Lea County, New Mexico
Blineby Oil & Tubb Gas Pools
C: Plats and Offset Operators
Attached
D: C-116’s
Current Gas-Oil Ratio Test for Blinebry zone. (Attached).
E: Production Decline Curves

Attached

F: Estimated Bottomhole Pressure

Current Original
Blinebry 250 psi 2300 psi
Tubb 370 psi 2500 psi

G: Production Characteristics

Chevron currently surface commingles Blinebry and Tubb production at the Eunice
King lease without compatibility problems. Downhole commingling these same
produced fluids will not cause formation damage.



H: Value

Chevron receives the same price for product from these zones and value will not be
adversely affected.

I: Production Allocation

Pool BOPD MCFD BWPD Estimated Method
Blinebry ’ 2 59 1 Allocated production
Tubb 1 98 4 Offset production
Total 3 157 5

Blinebry rates are averages from the last three months (Apr-Jun, 99) of allocated
production.
Tubb rates are estimates based on offset allocated production (see attached).

Allocated Percentages 0Oil % Gas % Water %
Blinebry 67 38 20
Tubb _33 62 80
Total 100 100 100

J: Ownership
Ownership of all zones is common and correlative rights will not be compromised.
K: Offset Operator Notification

All offset operators have been notified by copy of this letter via certified mail.



Eunice King #25

Production Data
Blinebry — Allocated Production
Date CDOIL CDGAS CDWAT
Apr 99 3 61 1
May 99 2 59 1
Jun 99 2 56 1
Tubb - Offset Production
Well CDOIL CDGAS CDWAT Status
Linam Hardy Gas Com #1 0 20 0 Producing
Eunice King #18 0 20 0 Producing
Eunice King #14 2 253 11 Producing
Estimated 1 98 4

Note: Rates for each offset well are averages from the last three months of active
production.
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PO Bou 1988, Hobba. NM EX241-1 508
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PO Drawer OD. Artesia. NM 822119719

Disarict (I

1000 Ris Brezos Rd.. Anec, NM 87410

Diuna IV

State of New Mexico Form C.102

Eneryy. Yiserns & Natirss Aesonrem Uepaneent Revisea Feoruary 10, 1994
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OIL CONSERVATION DIVISION
PO Box 2088
Sanua Fe, NM 87504-2088

20 Box 2085, Saaws Fe. M 575041088

(] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Numper ' Pool Code - * Poct Nams
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NO A!.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
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Offset Operators:

Apache Corp.
2000 Post Oak Blvd., Suite 100
Houston, TX 77056-4400

Conoco Inc.
10 Desta Dr., Suite 100W
Midland, TX 79705

J.H. Hendrix Corp.
P.O. Box 3040
Midland, TX 79702-3040

Marathon Oil Company
P.O. Box 552
Midland, TX 79702

Texaco Exploration & Production Co.
205 E. Bender Blvd.
Hobbs, NM 88240

Titan Resources, Inc.
500 W. Texas, Suite 500
Midland, TX 79701
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Disarsa § Sute of New Mexico ; Form G-103
PO Bos 1538, Hobba. NM IX141.1508 Eneryy, Yineram & Nairat Ramures Uspanment ‘

‘ Revisea Feoruary 10, 1994
C 4 ! lastrucuons on bacy
PO Drawer DD. Astmmia. NM 211919 OIL CONSERVATION DIVISION SWN“ 1o Appropnate Distnet Office
District (X PO Box 2088 * Sute Lease - 4 Copies”
1000 Rio Brazoe Rd.. Azee. NM S7410 Santa Fe, NM 87504-2088
Dissrves IV

Feg m 3 COPlea
20 8oz 2008, Sasta Fe. N'M §7504.2088

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PIL.AT

" AF1 Numoer ' Pood Code - ' MNA.
30 - 025 -0686S g6 440 TuBl OIL $ Gas (4»55
* Proparty Code ' Propenty Name ! * Well Nembr
002615 E:(AI.Z'CE Krwé "”&S"
-' OGRID Ne. * Qparasor Name ! D
4323 Quevhow USA Twe. ‘
19 Surface Locaton §
Clortoae. | Section | Towwanip | Ramge | lasida | Fom(ruue | NorwSemwnton | Femfremwe | Ess/Wen tae Conaty
D 28 | 215 | 3nE 590 porrit 9950 | esr LEA
't Bortom Hole Locanon If Different From Surface |
Clocistos. | Secmoa | Towmamp ‘ Rasge | latida | Femimmwe | MerwSemmGes | Fem frem we \\E—uw-u- [
' Dumicx 1 Acreal * Joias ov (il | " Cosedation Cada | ** Order Na. >
160 ‘ ‘ ¥

NO At LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
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‘DISTRICT |

State of New Mexico Form C-107-A

DISTRIGTIL o 2 Energy, Minerals and Natural Resources Department Revised August 1999
DISTRIGTAL o oo OIL CONSERVATION DIVISION APPROVAL PROCESS:
1000 Rio Brazos Rd, Aziec, NM 87410 . ___Administrative __Hearing
DISTRICT IV 2040 S. Pacheco
2040 S. Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 87505-6429 EXISTING WELLBORE

APPLICATION FOR DOWNHOLE COMMINGLING __YES __NO
CHEVRON USA PRODUCTION INC P. 0. BOX 1150, MIDLAND, TX 79702
Operator Address !
EUNICE KING 25 D 28 21S 37E LEA
Lease Wall No. Unit Ltr. - Sec - Twp - Rge County

Spacing Unit Lease Types: (check 1 or more)

OGRID NO.__ 4323 Property Code___ 2615 AP NO._30-025-06865 Federal ____

State , (and/or) Fee X
|

1. Pool Name and BLINEBRY ‘ TUBB
Pool Code 06660 | 86440
] A
2. Top and Bottom of 6081'-6309
§ a?%ect?on (Perforations) 5525'-5949"' - (PROPOSED)
3. Type of production |
Qil or%%s) OIL GAS
4. Method of Production
(Fiowing or Artfiol Lift) ROD PUMP ROD PUMP
5. Bottomhole Pressure a (C‘f PSI a. a.“‘ 370 PSI
Oil Zones - Artificial Lift: .
. Estimated Current (Original) ;
Gas & Ol - Flow"l:?eiasured Current b. 9" b b,
All Gas Zones: o 2300 PSI 2500 PSI
Estimated Or Measured Original ,
6. Oil Gravity (EAPI) or 34.2 @ 60°F © 1250
Gas BTU Content
7. Producing or Shut-in? PRODUCING ~ NOT COMPLETED
YES ‘ YES
Production Marginal? (yes or no) Date: Date: Date:
. Rates: Rates: Hatés:
* If Shut-In, give date and oil/gas/
water rales of last production
Not?: Fo{ ghem %ones withdn? pr%dtégtionogi’ség% \
8Sfimatos and supporting data o ©' pete:  09-02-99 Date: Date:
* If Producing, give date andoil/gas/ Rates:  1/60/2 Rates: Rates:
water rates of recent test i
(1withm 60 days)
8. Fixed P t Allocati Qil: Gas: Oil: Gas: Oil: * Gas:
Iéormtﬁ??"'/l?gre ach 20h. 67 % 38 % ‘ % % 33 % 62 %
(total of %’s to equal 100%)

9. If allocation formula is based u

attachments with supporting

10. Are all working, overriding, and royalty interests identical in all commingled zones?

If not, have all working, overriding, and royalty interests been notified by certified mail?

on something other than current or past production, or is based upon‘\some_other method, submit
ata and/or explaining method and providing rate projections or other required data.

X Yes ___No
_ _Yes _ _No

'

11. Will cross-flow occur? ____Yes _X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. __ Yes __ No (If1 No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X Yes __'No

13. Will the value of production be decreased by commingling? ___Yes X No (If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. ___Yes' ___ No

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS: . L , ,
* G-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone forat least one year. (If not available, attach explanation.)
» For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula. . ‘
* Notification list of working, overndlng, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.‘i

CMSA- (A)f‘h

SIGNATURE

TITLE_PETROLEUM ENGINEER pATE 9/09/99

TYPE OR PRINT NAME _ CRAIG A. WRI

TELEPHONE NO.(_915 )687-7284




GOVERNOR

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC X
NSL r
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the application for the:

(T‘n&\)fﬂn MSQQIHC ggnICQ/\'[n'na

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPAHTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

. /16 /29

pHC =376

POST OFFICE BOX 1880
HOBBS, NEW MEXICO 88241-1980
505) 393-6161

7\5 D 13 As-3%

Operator Lease & Well No. Unf¥

and my recommendations are as follows:

O&.

S-T-R

Yours very truly, .
Cheis Williams
Supervisor, District 1

/ed




