
PURE ENERGY OPERATING, INC. 

153 TIMBERLINE, SUITE 200 
SAN ANTONIO, TEXAS 78209 

OFFICE: 210-226-6700 FAX: 210-930-3967 

1 September 2006 im SEP 22 nn n is 
Mr. Michael E. Stogner 
Engineering/Hearing Officer 
State of New Mexico 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Pure Energy Operating, Inc. for Administrative Approval of an Unorthodox Well 
Location for its Aztec 26 Federal Com # 1 Well to be located 660 feet from the South Line and 2280 feet 
from the West Line (Unit N) of Section 26, Township 10 South, Range 25 East, NMPM, Chaves County, 
New Mexico. 

Dear Mr. Stogner: 

Pure Energy Operating, Inc., hereby, seeks administrative approval pursuant to the provisions of Division 
rule 19.15.3.104 (C) (3) for an unorthodox gas well location for the above referenced gas well in the Abo 
Formation (Pecos Slope Abo-Gas Pool, 82730), and any other potentially productive gas pools spaced on 
160 acres and governed by the Divisions Statewide Rules. 

A Standard 160-acre spacing and proration unit comprised of the SW/4 of Section 26 shall be dedicated to 
the well, this location is unorthodox because Rule 104 (C) (3) of the General Rules of the Division 
provides that Gas Wells shall be located on a designated drilling tract consisting of 160 acre surface 
contiguous acres, more or less, substantially in the form of a square which is a quarter section being a 
legal subdivision of the U. S. Public Land Surveys, and shall be located not closer than 660 feet to any 
outer boundary of such tract not closer than 10 feet to any quarter-quarter section or subdivision inner 
boundary. 

Pure Operating, Inc. was forced to move the location of the captioned well 300 feet to the east of the 
originally staked, 1980' FWL, location to 660' FSL and 2280' FWL by Richard Hill with the BLM due to a 
canyon on the west side of the original location as evidenced by the enclosed Topographical Map marked 
Exhibit "B". 

The captioned well is drilled on Federal Lease # NM-07306, the only affected party is Yates Petroleum 
Corporation who is participating as a Working Interest partner in the subject well and also operates the 
well to the east located in the SE/4 of Section 26 which this well encroaches. The well operated by Yates 
in the SE/4 is the Anchita AZE Federal Com # 1 and is located 660' FSL and 990' FEL. Therefore, Yates 
Petroleum is the only operator affected. Yates Petroleum Corporation waiver is attached hereto. 

Attached are the required documents to support your approval of this application and we would appreciate 
your immediate attention and Administrative Approval. 

Should you have any questions please contact me. 

C. Wendel Schoenberger ' 
Land Supervisor for Pure Energy Operating, Inc. 
P. O. Box 2604 
Midland, Texas 79702 



Office: 432-685-0563 
Fax: 432-683-7804 

Attachments: 
C-102 showing the acreage dedicated to the well and the revised staked location. 
Topographic Map showing the revised location of the subject well. 
Waiver from Yates Petroleum Corporation. 
Administrative Application Checklist. 
Other backup documents 



ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] I f 
[A] Location - Spacing Unit - Simultaneous Dedication 

NSL • NSP • SD 

[2] 

Check One Only for [B] or [C] £o 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

CO 

[A] • 

[B] S3 
[C] • 

[D] • 

[E] • 

[F] 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement mustbe completed by aryinqjvidual with managerial and/or supervisory capacity. 

C. Wendel Schoenberger 6'6 /l<6*Jx 1 and Supervisor ?n August 06 
Print or Type Name Signature " Title Date 

wendelsch@cox.net 
e-mail Address 



DISTRICT 1 

DISTRICT II 

DISTRICT IH 
(OCO Mo Braaoa &L, M M , NM S7*|0 

DISTRICT IV 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
1320 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 
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OPERATORS NAME: «6aba*felUlk UV CuiuuiACiaa- LEASE NO.: NM-07306 
WELL NAME & NO: AztteAt^eterrttrl /9Zr&-c^ 7>C f<rO 00*1. Jd / 
QUARTER/QUARTER & FOOTAGE: SEKSWM - 660' FSL & 2280' FWL 
LOCATION: Section 26. T. 10 S.. R, 25 E. . NMPM 
COUNTY: Chaves Cottntv. New Mexico 

E X H I B I T "B" 
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M A R T I N Y A T E S , II I 

F R A N K W. Y A T E S 

kTES 
PETROLEUM 
CDRPDRRTIDN 

C H A I R M A N D T T H E B O A R D 

C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 

P E Y T O N YATES 

S.P. Y A T E S 

P R E S I D E N T 

1 D 5 S O U T H F O U R T H S T R E E T F R A N K Y A T E S , J R . 

A R T E S I A , N E W M E X I C O 8 8 Z 1 Q - Z 1 I B 
E X E C U T I V E V I C E P R E S I D E N T 

T E L E P H O N E ( 5 0 5 ) 7 4 B - 1 4 7 1 J O H N A . Y A T E S , J R . 
S E N I O R V I C E P R E S I D E N T 

September 12, 2006 

Mr. Wendel Schoenberger 
Pure Energy Operating, Inc. 
P. O. Bex 2604 
Midland, TX 79702 

Re: Unorthodox Location 
Aztec 26 Federal Com. #1 
Township 10 South-Range 25 East, NMPM 
Section 26: SW/4 
660' FSL and 2,280' FWL 
Chaves County, New Mexico 

Dear Mr. Schoenberger: 

Pure Energy Operating, Inc. has requested from Yates Petroleum Corporation a waiver to 
the drilled location of the captioned well so that it may get the unorthodox location for the caption 
well approved by the New Mexico Oil Conservation Division. Yates Petroleum Corporation is 
willing to give Pure Energy Operating, Inc. a waiver for their captioned well which is drilled at an 
unorthodox location of 660' FSL and 2,280' FWL in Section 26 ofTownship 10 South, Range 25 
East, NMPM, conditioned on Pure Energy Operating, Inc. granting a similar waiver for a well to be 
drilled at an unorthodox location in the SE/4 of Section 26 of Township 10 South, Range 25 East, 
NMPM. The waiver by Pure Energy Group, Inc. shall permit Yates Petroleum Corporation to drill 
a well at an unorthodox location of its choosing in the SE/4 of Section 26 of Township 10 South, 
Range 25 East, NMPM, in the future. 

Therefore, this letter, when signed by an officer of Pure Energy Operating, Inc., shall 
serve as a waiver by Yates Petroleum Corporation for the unorthodox location for the captioned 
well and a waiver by Pure Energy Operating, Inc., its successors and assigns, as a waiver for an 
unorthodox location in the SE/4 of Sec. 26-T10S-R25E, NMPM. 

Agreed to and accepted this 12 t h day of September, 2006 

Y A T E S P E T R O L E U M CORPORATION P U R E E N E R G Y O P E R A T I N G , INC. 

Date: September 12. 2006 

R A N D Y E . PATTERS D N 
V I C E P R E S I D E N T 

DAVID L. L A N N I N G 
A S S I S T A N T V I C E P R E S I D E N T 

D E N N I S G. K I N S E Y 
T R E A S U R E R 
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N.M. OH Cons. DlV-Dist. c 
1301 W. Grand Avenue 

Artesia, NMRSS?Y6D 

UNITED STATES ^ ^ 2085 
DEPARTMENT OF THE INTHUO©UU-Mrt JRaiA 
BUREAU OP LAND MANAGEMENT • W W 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON Mark E. Fesmire, P.E. 
Governor Director 

Joanna Prukop Oil Conservation Division 
G*in« ŝ reutv December 13,2005 

Cabal Energy Corporation 
415 West Wall Street 
Wilco Building - Suite 1700 
Midland, Texas 79701 

Attention; Lindsay Trucxdcll 

Re: Your recent administrative application (administrative application reference No. pSEMO-
534035390) for an exception JO Rule 4 ofthe "Special Rules and Regulations frfr (he Pecos-Slope 
Abo <ias Pooi " as promulgated hy Division Order No, R-9976-C, dated March 19, 1996, as 
amended by Division Order No. R-9976-D. issued in Case No. 13057 on February 4, 2004, for 
Cubed tineiyy Corporation's proposed Aztec "26 "Federal Well No. I to be drilled al an unorthodox 
gas wc/l locution 660feet from lhe South line and 2280 feet from the West line (Unit N) of Section 
26. Township 10 South. Range 25 East, NMPM, Pec os Slope-Aho Gus Pool (82730). Chaves County. 
AVM' Mexico 

Dear Ms. Truesdell: 

Per our brief telephone conversation this afternoon (Tuesday. December 13, 2005). the 
subject application is hereby withdrawn and is being returned to you. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MS'/ms 

cc: New Mexico Oil Conservation Division Artesia 
U. S. Bureau of Land Management - Roswell 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe. New Mexico 87505 
Phone:(505)476-3440 • Fax (505) 476-3462 * hirpiAvwwxmnrd.statc.nm.us 

Aeapun egoeO 90 62 Bnv 

WVS0--6 9002 


