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September 12, 2000 

'•M SEP 18̂ 00 

David Catanach 
State of New Mexico 
OIL CONSERVATION DIVISION 
2040 S. Pacheco Street 
Santa Fe, NM 87505-5472 

Dear Mr. Catanach, 

Enclosed are the necessary documents for obtaining approval for the downhole commingling of 
the Horn YG Federal #2 located in Unit I of Section 10, Township 8 South, Range 26 East, 
Chaves County. 

•OJV 

Should you have any questions, feel free to contact me at (505) 748-4182. Thank you. 

Sincerely, 

Operations Engineer 

JP/th 

Enclosures 



M A R T I N Y A T E S . Ill 
1912-1985 

F R A N K W. Y A T E S 
1936 - 1 986 

O T 5 
PETROLEUM 
CDRPDRRTIDN P E Y T O N Y A T E S 

EXECUTIVE VICE PRESIDENT 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
PRESIDENT 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

September 12, 2000 

Tim Gum 
State of New Mexico 
OIL CONSERVATION DIVISION 
811 S. First Street 
Artesia, NM 88210 

Dear Mr. Gum, 

Enclosed are the necessary documents for obtaining approval for the downhole commingling of 
the Horn YG Federal #2 located in Unit I of Section 10, Township 8 South, Range 26 East, 
Chaves County. 

Should you have any questions, feel free to contact me at (505) 748-4182. Thank you. 

Sincerely, 

James W. Pringle 
Operations Engineer 

JP/th 

Enclosures 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District I I 
811 South First Street, Artesia, NM 88210 

District III 
1000 Rio Brazos Road, Azlec, NM 87410 

District IV 
2040 South Pacheco. Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
Revised May 15, 2000 

APPLICATION TYPE 
Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

Yates Petroleum Corporation 105 South Fourth Street 
Operator Address 

Horn YG Federal 2 I 10 - 8S - 26E Chaves 
Lease Well No. Unit Letter-Section-Township-Range County 

OGRID No. 025575 Property Code 24763 API No. 30-005-62140" Lease Type: X Federal State Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name Pecos Slope Abo Undesignated Penn 

Pool Code 82730 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

4,436'-4,776' 5,786'-5,802' 

Method of Production 
(Flowing or Artificial Lift) 

Flowing Flowing 

Bottomhole Pressure 
(Note: Pressure data will not be required if the 

bottom perforation in the lower zone is within 150% 

of the depth of the top perforation in the upper zone) 

Oil Gravity or Gas BTU 
(Degree API or Gas BTU) 1065 BTU 1015 BTU 

Producing, Shut-In or 
New Zone Producing Shut-in 
Date and Oil/Gas/Water Rates 
of Last Production. 
(Note: For new zones with no production history, 

applicant shall be required to attach production 

estimates and supporting data.) 

Date: 9/12/00 

Rates: 100 mcfpd 
Obwpd 
Obopd 

Date: 

Rates: 

Date: 8/15/00 

Rates: 96 mcfpd 
Obwpd 
Obopd 

Fixed Allocation Percentage 
(Note: If allocation is based upon something other 

than current or past production, supporting data or 

explanation will be required.) 

Oil Gas 

% 51% 

Oil Gas 

% % 

Oil Gas 

% 49% 

ADDITIONAL DATA 

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No 

If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No 

Are all produced fluids from all commingled zones compatible with each other? Yes X No 

Will commingling decrease the value of production? Yes No X 

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? Yes X No 
NMOCD Reference Case No. applicable to this well: _ _ 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 

If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 
I hereby certifV-that the information; ab/ife is truej 

SIGNATURE^ 

TYPE OR PF 

complete to the best of my knowledge and belief. 

TITLE Operations Engineer DATE 

NAME James W. Pringle .TELEPHONE NO. (505) 748-4182 



ven» 
933 



Dotrkt 1 
PO fr»i I 'M. Hobbe, NM U24l-lttO 
District • 

PO Drawer DO, ArUsU. NM m i 1-971? 

Dbcrict m 

1000 Rio BrmxM Rd., Adcc. NM »MJ0 

Dbtrict FY 
PO Bex 20W, Saala Fe, NM 17504-200 

State of New Mexico 
Energy. Nfinerali It NiiunJ Rowitd Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

FonnC-lC: 
Reviied February 10. 199-

tnstnictioos on back 
Submit to Appropriate District Offic. 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 ATI Number 

30-005 1° 
' Fool Code 

82730 

Pool NUD* 

Pecos Slope Abo 
' Property Code * Property NUDC * Wal Number 

24763 Horn YG Federal 2 i 

' OGRIO No. ' Operator Naaw ' Elevation 

025575 Yates Petroleum Corporation 3890' 
1 0 Surface Location 

U l or lot DO. 

I 

Section 

10 

TovBsoip 

8S 

Ruge 

26E 

Lot Ida Feet from the 

1500 

North/Seata Sa* 

South 

Fed fran ike 

1160 
EaitiWeeiaaa 

East 
Caaaty 

Chaves 
1 1 Bottom Hole Location II r Different From Surface 

I X or lot no. Section Towwkip Range Lot Ida Feet from the NottaJSeata fine Feet from the Eail/Weat liae County 

1 Dedicated Aero 

160 
" Joint or lain ' Coaaofidatioa Code ' Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

d-1 
Signature 

Tina Huerta 

1 7 OPERATOR CERTIFICATION! 
/ hcrary ctrafy that the informaam amninttt htrtm is '. 
true and complete to the bat of my btowtedge and belief \ 

Printed Naaw 

Operations Technician 
Title 

Due 

"SURVEYOR CERTIFICATION 
/ Acregy cerojy Mot Uit v*U Uxahom shown m (Mt plot 
was pioaat /ham lidd notes of acatai surveys made by 
me or under my sufunniim. and that the soma a me 
and coma to in* best of my belief. 

REFER TO ORIGINAL PLAT 
Due or Survey 

Sigouure tad Seat ot' Prafeasionai Surreyer. 

Ceruiicaie Numoer 



Production curve for the Pecos Slope Abo is not available 



Dbtricl I 

FO Be« ino. Hobo*, NM HZ4M9M 

Dbtrict a 

PO Dr»»er DD, Attain, NM tt2U-»7t» 

Dbtrict DJ 

tOW <Uo Brmso* Rd., Ante, NM r « | 0 

Dbtrict tV 
PO Bo* ZOOS, Santa Fe, NM ttSOa-UM 

State of New Mexico 
EnerrJ. Nfiaeraa) & Natural Rcaoarcca Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

FormC-lC-
Revised February 10, 199 

Instructions on bac 
Submit to Appropriate District Orn.-

State Lease - 4 Cop K 
Fee Lease - 3 Copu 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

30-005-62>40 (pVT 
' Poet Code 

96072 
' PoolNeaM 

Undesignated Penn 

• Property Code 

24763 
' Property Name 

Horn YG Federal 
* Wed Number 

2 

' OGRID No. 

025575 

' Operator Nam* 

Yates Petroleum Corporation 
' Elevation 

3890' 
1 0 Surface Location 

U L or lot oo. Seetlaa Tovaaaip Raage Lot Ida Feet from Ike Nona/Seata Bae Feet freta tac Enat/We* San County 

I 10 8S 26E 1500 South 1160 East Chaves 
1 1 Bottom Hole Location If Different From Surface 

L X or lot oo. Scctioa Towasaip Range Lot Id la Feet from the NortaiSeata line Feet from tac EaatyWcat liae County 

" Dec&ntad Acres 

160 

" Joist or la i l l "< a Code * Order No. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 
1 7 OPERATOR CERTIFICATION 
/ henoy ctrafy thai the ut/hnanmn crmmnni Serem u 
out and cempieu 10 the best of my buvWerff* and belief 

SigBatare 

Tina Huerta 
Printed Name 

Operations Technician 
Title 

Date 

"SURVEYOR CERTIFICATION 
/ Acres? crrafy mat tot weti Igrnorm shorn am ims plat 
wot pioaed from field nous ofaaml surveys nude by 
me or under my utpernatm. o«t that Jic same a one 
and correct to in* best of my belief. 

REFER, TO ORIGINAL PLAT 
Due of Survey 

Sicnaaire and Seal ot' Profeaneoai Surveyen 

Ccnuicaie Nu 



Production curve for the Undesignated Penn is not available 



YATES PETROLEUM CORPORATION 
APPLICATION FOR ADMINISTRATIVE APPROVAL 

DOWNHOLE COMMINGLING 
HORN YG FEDERAL #2 

CHAVES COUNTY, NEW MEXICO 

McKay Oil Corporation 
P. O. Box 2014 
Roswell,NM 88202-2014 

N. D. Nichols 
P. O. Box 1972 
Midland, TX 79702 



M A R T I N Y A T E S . Ml 
1912 - 1985 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 8 6 

ITE5 
PETROLEUM 
CDRPDRRT1DN P E Y T O N Y A T E S 

EXECUTIVE V ICE PRESIDENT 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS S . K1NSEY 
TREASURER 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
PRESIDENT 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1471 

September 12, 2000 

N. D. Nichols 
P. O. Box 1972 
Midland, TX 79702 

Mr. Nichols, 

Yates Petroleum Corporation has made an application for administrative approval for downhole 
commingling for the Horn YG Federal #2 located in Unit I of Section 10, Township 8 South, 
Range 26 East, Chaves County. Please find a copy of application enclosed. This will serve as 
notification to an offset operator. 

Should you have any questions, or need additional information, please call me at (505) 748-4182. 

Sincerely, 

James W. Pringle 
Operations Engineer 

JP/th 



M A R T I N Y A T E S , III 
1 9 1 2 - 1 9 8 5 

F R A N K W . Y A T E S 
1936 - 1986 

VTE5 
PETROLEUM 
CORPDRRTIDN P E Y T O N Y A T E S 

EXECUTIVE VICE PRESIDENT 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

S . P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 
PRESIDENT 

105 SOUTH FOURTH STREET 
D E N N I S G . K I N S E Y 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 TREASURER 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

September 12, 2000 

McKay Oil Corporation 
P.O.Box 2014 
RoswelLNM 88202-2014 

Ladies and Gentlemen, 

Yates Petroleum Corporation has made an application for administrative approval for downhole 
commingling for the Horn YG Federal #2 located in Unit I of Section 10, Township 8 South, 
Range 26 East, Chaves County. Please find a copy of application enclosed. This will serve as 
notification to an offset operator. 

Should you have any questions, or need additional information, please call me at (505) 748-4182. 

Sincerely, 

James W. Pringle 
Operations Engineer 

JP/th 


