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SECURITY LIFE BUILDING

DENVER, COLORADO 80202

February 12, 1969

File: AMR=360-986,511

Re: Application of Pan American Petroleum Corporation
For Unorthodox Well Location, Gallegos Unit No, 238
Cha Cha Gallup Field, New Mexico

Mr., A, L. Porter, Jr. (3)

New Mexico 0il Conservation Commission
Po 0, Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

Pan American Petroleum Corporation respectfully requests your administrative
approval of an unorthodox well location on its Gallegos Canyon Unit No, 238, Cha
Cha Gallup Field, San Juan County, New Mexico. The subject well was originally
drilled as a dry hole to the Basin Dakota formation and was an orthodox well
location for this horizon, but the well will be re-entered for an attempted
recompletion in the ghallower Cha Cha Gallup interval of the Mancos formation,

The Commission's Rule 104 F (page 18 of Rules) grants the Secretary-Director
of the Commission authority to approve an exception to the well location require-
ments "without notice and hearing when the necessity for such unorthodox location
is based upon topographical conditions or the recompletion of a well previously
drilled to another horizon, provided said well was drilled at an orthodox location
for such original horizon." :

The Gallegos Canyon Unit No., 238 was originally drilled to a total depth of
6432' and a completion in the Basin Dakota intervals 6254'-72' and 6310'-30' was
unsuccessful. As Operator of the Gallegos Canyon Unit, Pan American would like
to re-enter this well and attempt a recompletion in the Cha Cha Gallup interval
5676'-8u4', . _

As shown on the attached Forms C-102 (dated March 18, 1966), the Gallegos
Canyon Unit No, 238 is located 2360' from the north line and 790' from the east
line of Section 23, Township 28 North, Range 13 West, San Juan County, New Mexico,
which is an orthodox location for a gas well in the Basin Dakota Field, but is
an unorthodox location for an oil well in the Cha Cha Gallup Field due to being
more than 150' from the center of the quarter-quarter of the section. At 2360
from the north line of Section 23, the well is 230' south of the limits for
an orthodox location., However, as can been seen on the attached Exhibit "A",

a map of the area of the well, all offsetting locations are within the boundary
of the Gallegos Canyon Unit and approval to do this recompletion is being
solicited from the Gallegos Canyon Unit Working Interest Owners concerned,

The south offsetting Cha Cha Gallup Field well, the Gallegos Canyon Unit

No, 112, has been temporarily abandoned.
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Therefore, we respectfully request that you approve the unorthodox location
of the Gallegos Canyon Unit No, 238, Cha Cha Gallup Field, San Juan County, New
Mexico, without notice and hearing.

Yours very truly,

Attachments

cc: Mr, E, C, Arnold (2)
New Mexico 0il Conservation Commission
1000 Rio Brazos Road
Aztec, New Mexico

United States Geological Survey
P, 0. Box 968
Farmington, New Mexico 87401

United States Geological Survey
Drawer 1857
Roswell, New Mexico
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