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G E O R G E W. S E L I N G E R 
SENIOR ATTORNEY 

March 3, 1972 

Mr. A. L. Porter, Jr., Secretary-Director 
New Mexico Oi l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Porter: 

On February 24, 1972, we forwarded you an o r i g i n a l and three copies of our appli
cation for an unorthodox gas well location for a wildcat w e l l to be d r i l l e d to 
a formation of Pennsylvanian Age or older at a proposed depth of 15,200' for 
Silurian-Devonian tests and passing through the Morrow zone to be tested at 
approximately 12,435-13,475', as an exception to Statewide Rule 104-B-l(a). 

Since the f i l i n g of t h i s application our personnel i n the f i e l d have made an 
investigation of the topographical conditions i n t h i s immediate area, and more 
p a r t i c u l a r l y the S/2 of Section 9, as to location of wells, and upon the 
completion of t h i s investigation we have found that the western two-thirds of 
the S/2 of Section 9 i s laced with g u l l i e s , ravines and c l i f f s of some 50* or 
more and that the SE corner of the S/2 of Section 9 i s more level and compatible 
to the d r i l l i n g of a w e l l . We had an independent concern make an investigation 
of the topography, and attached hereto i s a ieccer irom t h i s independent concern 
Tndicating that we would nave an additional burden i n d r i l l i n g the well at any * 
other location other than the proposed location. ~ """ ' ~ 

I t i s to be noted that Superior, El Paso, and Skelly have a voluntary working 
interest operating u n i t of a large area, including Sections 9, 10, 15 and 16, 
Township 24 North, Range 29 East, Eddy County, and that by such voluntary working 
interest agreement a l l of the offsets w i l l have an interest i n the proposed 
location, which includes these companies. For your information we are sending 
copies of t h i s application to these two companies so that they may have 20 days 
to register any objections to you, a l l i n conformity with Rule 104-F which 
permits the Secretary-Director of the Commission the authority to grant such 
exceptions to the well location requirements when he feels such action i s 
j u s t i f i e d as to the necessity for such unorthodox location based upon topograph
i c a l conditions. 

We, therefore, respectfully request that our previous f i l i n g be considered with 
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the present request for administrative approval of the unorthodox location 
for this wildcat well. Since we have some expiring leases in July we 
respectfully request your immediate consideration for our request for 
administrative approval, or at the latest the April 5th hearing. 

GWS:br 
Attach. 

cc-El Paso Natural Gas Company 
Box 1492 
El Paso, Texas 79999 

Superior Oil Company 
Box 1900 
Midland, Texas 79701 
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ALLSTATE CONSTRUCTION, INC. 
P.O. Box 1229 

Hobbs, New Mexico 

March 2, 1972 

Skelly O i l Company 
Exploration & Production Department 
'P. 0.' Box 1351 
Midland, Texas 79701 

Attention: Mr. C. J. Love 

Gentlemen: 

We have inspected the S/2 of Section 9, T24S, R29E, Eddy County, 
New Mexico to estimate the cost of preparing the below l i s t e d 
locations: 

A. Location 1980' FSL & FEL of Section 9, 
B. Location 660' FSL & FEL of Section 9. 

We have found that the location 1980' FSL & FEL of Section 9 wi] 
require considerably more excavating and leveling time, plus 
approximately 1,600? of new road. I t also has the p o s s i b i l i t y 
of rai n erosion near the p i t area, and could ibe subject to water 
flooding from the nearby creek, and w i l l necessitate additional 
dozer work and f i l l i n g and the p o s s i b i l i t y of a dam to protect 
the r i g and p i t s from flooding. The estimated cost of preparing 
t h i s location and new road w i l l be approximately $10,000. 

We have found that the location 660' FSL & FEL of Section 9 v i l l 
require a minimum of excavating and leveling time, plus approxi
mately 500' of new road. The estimated cost of preparing this 
location and new road w i l l be approximately $7,000. 

Your.s t r u l y , 

Pat Franklin 
A l l s t a t e Construction Inc. 
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OIL CONSERVATION COMMISSION 

FIELD TRIP REPORT 

Date 3/S/7 2 

Name of Employee W. A, Gressett 

Time of Departure 8:20 a.m. Time of Return 4:00 p.m. 

Miles Travelled 1 5 4 

In the space below please indicate purpose of t r i p and duties 
performed, l i s t i n g wells or leases v i s i t e d . 

F i e l d Inspection: 

To check the topography of the SE/4 of Section 9-24S-29E. Could 

not find the Section corner, however, talked to some people with 

Ray Geophysical Company and they told us approximately where the 

corner should be. Found the conditions as described i n applicants 

request. 

Checked a l l w e l l s i n the S.Carlsbad Morrow & Strawn Pools. A l l O.K. 

C i t i e s Service & Superior have set water storage tanks a t each w e l l . 

Corinne Grace had set one more tank a t her C i t y o f Carlsbad #1-0, 

25-22-26,and had a water disposal l i n e l a i d from the Salty B i l l #1-C, 

36-22-26, but i t i s not hooked up as y e t . There was some water i n 

/J, tf J^-vz^tT^ the p i t but none going i n . 
Employee's Signature 
D i s t r i c t # ? 
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February 28, 1972 

Mr. A. L. Porter, Jr., Secretary - D i r e , _ ^ ^ 
O i l Conservation Commission of New Mexico" " * l ' ^ ^ ^ i a i s I 

P. 0. Box 2088 ; — e ^ — 
Santa Fe, New Mexico 87501 

Re: Application of Skelly O i l Company for an 
unorthodox location f o r a wildcat w e l l to 
be drilled.„Ah-̂ the SE SE of Section 9, Town
ship 2 4 (North , ) Range 29 East, Eddy County, 
New Mexico- ' 

Dear Mr. Porter: 

Please accept t h i s l e t t e r as our formal appearance 
as local attorney of record f o r Skelly O i l Company i n the above 
e n t i t l e d matter. 

Thanking you and with best regards, I am 

Sincerely, 

L. C. WHITE 

LCW:ra 
cc: George W. Selinger, Senior Attorney 

Law Department 
SKELLY O I L COMPANY 
P. 0. Box 1650 
Tulsa, Oklahoma 74102 

L.C. White 
Sumner S. Koch 

William Booker Kelly 
John F. McCarthy,Jr. 

Kenneth Bateman 
Benjamin Phillips 

William W. Gilbert (Of Counsel) 

Attorneys and Counselors at Law 220 Otero Street, Santa Fe,New Mexico 87501 Box 787 Telephone (505) 982-4374 
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION OF 
NEW MEXICO FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 

APPLICATION OF SKELLY OIL COMPANY FOR AN 
UNORTHODOX LOCATION FOR A WILDCAT WELL TO 
BE DRILLED IN THE SE SE OF SECTION 9, O S 1 T K I W F 
TOWNSHIP 24 NORTH, RANGE 29 EAST, EDDY f t E> W IS, ft X? 
COUNTY, NEW MEXICO. fEB $ 8 1972 

A P P L I C A T I O N OTr <^SERVATlOW COMKt 

Comes now Skelly O i l Company and alleges and states: 

1. That i t i s the owner of a lease i n the South Half (S/2) of Section 9, 
Township 24 North, Range 29 East, Eddy County, New Mexico. 

2. That i t proposes to d r i l l a wildcat well through the Morrow zone at approx
imately 12,435-13,475' depth to the Silurian-Devonian proposed depth of 15,200', and 
anticipate gas production from said horizon or horizons. 

3. That the Statewide Rules, and more p a r t i c u l a r l y Rule 104-B-l(a), provide 
for formations of Pennsylvanian age or older shall be located on a d r i l l i n g t r a c t 
consisting of 320 surface contiguous acres comprising any two contiguous quarter 
sections of a single governmental section, with minimum spacing of 660' to the 
nearest side boundary of the u n i t nor closer than 1,980' to the nearest end boundary. 

4. That applicant has a lease on a l l of the South Half (S/2) of Section 9, 
Township 24 Ijortb., Range 29 East, Eddy County, New Mexico, and has a voluntary 
working interest operating u n i t of a large area including Sections 9, 10, 15 and 16, 
Township 24 North, Range 29 East, Eddy County, and that by such voluntary working 
interest agreement a l l of the offsets w i l l have an interest i n the proposed location, 
which includes Superior O i l Company, El Paso Natural Gas Company, and Skelly. 

5. That operator desires to d r i l l the well i n the center of the fifl fifi n f 

said Section 9, due to the fact that i t has, at great expense, carried on seismic 
work i n t h i s general area, and as a result of such shooting has determined the best 
shot point to be at th i s location so that the chances of successful completion i s 
greatly improved at t h i s location rather than any other location, including the 
requirement of a location i n accordance with Statewide Rule 104-B-l(a). 

WHEREFORE, PREMISES CONSIDERED, applicant prays that t h i s Commission set t h i s 
matter down for hearing at the e a r l i e s t possible time before an Examiner, that 
notice hereof be given as required by law, and more p a r t i c u l a r l y to Superior Oil 
Company and El Paso Natural Gas Company, that at the conclusion of said hearing 
based on the evidence adduced enter i t s order as requested, and for such other 
orders, rules and regulations as may be necessary i n the premises. 

Respectfully submitted, 

SKELLY OIL COMPANY 

rge W. SelingerJ 
ts Attorney 




