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Mr. A. L. Porter, J r . 
Sec r e t a r y - D i r e c t o r 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 
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P R E S I D E N T 

H A R V E Y E. YATES 
V i c e P R E S I D E N T 

M A R T I N YATES, Ml 
VICE PnesiDBNT 

J O H N A . YATES 
V I C E P H C O I O E N T 

H U G H W , PARRY 
S E C . • T R C A S , 

1 ,-<•' 

RE: Unorthodox Gas Well Location - Yates Petroleum Corporation 
Nickson "BM" No. 2 

, Penasco Draw (S.A. Yeso) 
Eddy County, New Mexico 

Dear Mr. Po r t e r : 

Under the p r o v i s i o n s o f OCC Order No. 4-4365, Case No. 4745. 
A d m i n i s t r a t i v e Approval of a non-standard gas w e l l spacing i s asked 
f o r our Nickson "BM" No. 2 located 330 f e e t from the North and East 
l i n e s o f Section 30-18S-26E, Eddy County. 

This w e l l was being d r i l l e d f o r an o i l completion i n the Penasco Draw 
San Andres fo r m a t i o n i n December, 1972 when i t blew out. The w e l l 
was r e c e n t l y deepened t o 1600', cased and p e r f o r a t e d . We are now 
completing the w e l l as a gas w e l l w i t h 320 acres dedicated as provided 
f o r i n Order No. 4365, w i t h a p o t e n t i a l o f 298 MCFPD and a GOR o f 
62,500/1. 

Thank you! 

Yours t r u l y , 

YATES PETROLEUM CORPORATION 

Eddie M. Mahfoodj/ 
Engineer 

EMM:ct 


