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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Prorat ion Un i t ] {NSL-Non-Standard Locat ion ] 

[DD-Dlrect ional Dr i l l ing] [SD-Slmultaneous Dedicat ion] 
[DHC-Downhola Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood expans ion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal ] [ IPI- lnJect lon Pressure Increase] 
[EOR-Oualif ied Enhanced Oi l Recovery Cer t i f i ca t ion ] [PPR-Poslt lve Product ion Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

SI NSL QNSP Q D D QSD 

Check One Only for [B] and [C] 
[B] Commingling - Storage - Measurement 

• DHC QCTB QPLC QPC QOLS Q O L M 

CD UD 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 0 5 

• WFX QPMX QSWD QIPI QEOR QPPR m g 
~ 275 
J r r i 

3 = -

C5 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners §• 

cp 
[B] • Offset Operators, Leaseholders or Surface Owner — Sg 

•4-'" 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (Wl, RI, 
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc.), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Sta tement m u s t be comp le ted by an Ind iv idua l w i t h superv iso ry capaci ty . 

William F. Carr ^ u X J U A t A ^ ^ l Attorney 9/17/98 
Print or Type Name Signature ( > Title Date 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, RA. 

L A W Y E R S 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S ) 9 8 8 - 4 4 2 1 

F A C S I M I L E : ( S 0 5 ) 9 8 3 - 6 0 4 3 

E - M A I L : cobspa@ix.netcom.com 

September 17, 1998 

HAND-DELIVERED 

Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Yates Petroleum Corporation for Administrative Approval of 
an Unorthodox Well Location for its Big Freddy Unit Well No. 3, located 
2310 feet from the North line and 2410 feet from the West line of Section 36, 
Township 23 South, Range 22 East, NMPM, Eddy County, New Mexico 

Dear Ms. Wrotenbery: 

Yates Petroleum Corporation hereby seeks administrative approval pursuant to the provisions 
of Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well location for 
its Big Freddy Unit Well No. 3 to be re-entered and recompleted in the Morrow formation 
at an unorthodox well location 2310 feet from the North line and 2410 feet from the West 
line of Section 36, Township 23 South, Range 22 East, NMPM, Eddy County, New Mexico. 
The N/2 of Section 36 will be dedicated to the well. 

The well was originally drilled to test the Morrow formation and the unorthodox location 
approved by Division Order No. NSL-695. A copy of Order No. NSL-695 is attached hereto 
as Exhibit A. Since this approval was granted in December 1974 and the well has been 
plugged for a number of years, the Division's technical staff advised that Yates should seek 
re-approval of this unorthodox well location. 

M I C H A E L B C A M P B E L L 

W I L L I A M F . C A R R 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

A N T H O N Y F M E D E I R O S 

P A U L R. O W E N 

K A T H E R I N E M . M O S S 

J A C K M . C A M P B E L L 

O F C O U N S E L 

CD 

—o 

£5 

o 
* • 
sr 

c J 



Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
September 16, 1998 
Page 2 

This location in the Morrow formation is unorthodox because it is governed by the Division's 
statewide rules which provide for wells on 320-spacing units to be located no closer than 660 
feet to the nearest side boundary of the dedicated tract nor closer than 1650 feet to the nearest 
end boundary, nor closer than 330 feet to any quarter-quarter section or subdivision inner 
boundary. 

Since this well is the reentry of a previously approved unorthodox location it should qualify 
for administrative approval as the result of topographical conditions. Attached hereto as 
Exhibit B is a plat as required by Rule 104.F (3) showing the subject spacing unit, the 
proposed unorthodox well location, the offsetting wells and the diagonal and adjoining 
spacing units. 

The Big Freddy Unit includes the N/2 of Section 36 and the S?/2 of Section 36 is owned by 
Yates. Accordingly, there are no affected parties to whom notice of this application is 
required by Division Rule 104 F. (3) (b). 

Your attention to this matter is appreciated. 

Vary truly yours, 

WILLIAM F. CARR 
Attorney for Yates Petroleum Corporation 

Enclosures 
cc: Mr. Douglas Hurlbut 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88201 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E NEW MEXICO 87501 

December 20, 1974 

American Quasar Petroleum Co. 
606 Vaughn Building 

/p> Midland, Texas 79701 
i • • 

Attention: Lynn D. Jones 
! ! Administrative Order NSL-695 

n Gentlemen: j 

Reference 1s made to your application for approval of a non
standard location for your Huber State Mall No. 1, located 2310 feet 
from the North Une and 12410 feet fron the West line of Section 36, 
Township 23 South, Range 22 East, NMPM, Eddy County* New Mexico. 

There being no offsetting operators, the waiting period 
prescribed by Rule 104 Fj may be dispensed with In this Instance. 

j By authority granted me under the provisions of Rule 104 F 
of the Commission Rules and Regulations, the above-described unorthodox 
location Is hereby approved. 

i 

Very truly yours, • 
n n 

^ ' A. L. PORTER, Jr. 
Secretary-01rector 

ALP/JEK/dr 

cc: 011 Conservation Commission - Artesia 
011 & Gas Engineering Committee - Hobbs 
State Land Office - Santa Fe \ 

EXHIBIT A 



DUtrict I 
PO Box 1980, Hobba, NM 88241-1980 
DUtrict n 
FO Drawer DD, Artesia. NM 88211-4719 
DUtrict in 
1000 Rio Brazos Rd., Aztec NM 87410 
DUtrict rv 
PO Box 2088. Santa Fe, NM 87504-2088 

State of New Mexico 
Energy, Mineral* & Natural Resource* Dei 

OIL CONSERVATION 
PO Box 208 

Santa Fe, NM 87; 

WELL LOCATION AND ACREAGE DEDI 

Form C-102 
vised February 10, 1994 

Instructions on back 
propriate District Office 

State Lease - 4 Copies 
Fee Lease • 3 Copies 

• AMENDED REPORT 

1 API Number ' Pool Code ' Pool Name 

S i t t i n g B u l l F a l l s Morrow 
4 Property Code ' Property Name 

Big Freddy Unit 

• WeU Number 

3 

' OCRED No. 
025575 

• Operator Name 
YATES PETROLEUM CORPORATION 

* Bevatioa 
4410' 

1 0 Surface Location 
UL or tot no. 

F 

Section 

36 

Towuhip 

23S 

Range 

22E 

Lotldn Feet from tbe 

2310* 

North/South one 

North 

Feet from tbe 

2410' 

East/Wert line 

West 

Coaaty 

Eddy 

" Bottom Hole Location 11 : Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from tbe North/South line Feet from tbe East/West line Coaaty 

" Dedicated Acre* 

320 

" Joint or Infill " Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

-2<4 

in 

io 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that ihe information conjoined herein is 
true and complete la ihe best of my hurwiedgt ami belief 

Signature 
ft TTUj 

l i f ton R. May 
Printed Name 

Regulatory Agent 
Title 

November 9, 1998 
Date 

"SURVEYOR CERTIFICATION 
/ hereby certify thai Ihe weil location shown on Ihis plat 
was plotted front field notes of actual surveys made by 
me or under my supervision, and that the same is ove 
and correct to the best af my belief. 

Dste of Survey 

Sigoature ud Seal of Professional Surveyor. 

REFER TO ORIGINAL PLAT. 

Ccruficiie Number 



District I State of New Mexico 
PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerais & Natural Resources Department 

'District U. 
811 South First, Attests, NM 88210 OIL CONSERVATION DIVISION 
District IH 2040 South Pacheco 
1000 Rio Brazos Rd., Artec, NM 87410 Santa Fe, NM 87505 
District IV 

Santa Fe, NM 87505 
2040 South Pacheco, Santa Fe, NM 87505 

Form C-101 / 
Revised October 18, 1994 7 

Instructions on back 
Submit tb Appropriate Dismct,Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

iv AMENDED REPORT 

1 Operator Name and Address, ' \ ^ 

Yates Petroleum Corporation o> 
105 S. 4th Street 

Artesia, New Mexico 88210 

1 OGRID Namber 

. 025575 
'APINuazber 

3 0 - 6 ' ^ - ^ ' 
* Property Code * rro|icity Name 

Big Freddy Unit 
•WeBNo. ' 

3 
7 Surface Location 

UL or lot no. 
F 

Section 
36 

Township 
23S 

Range 
22E 

Let Idn Feet from the 
2310' 

North/Sooth Cne 
North 

Feet from the 
2410' 

East/West line 
West 

County 
Eddy 

8 Proposed Bottom Hole Location If Different From Surface 
ULoriotno. Township Range LotIdn Feet from the North/Sooth Cne Feet from the East/West One 

i 

Coaaty 

•Proposed Pool 1 ^ 5*H CO 

Sitting Bull Falls Morrow 
" Proposed Pool2 

"Work Type Code 
E 

"WeU Type Code 
G 

"Cable/Rotary 
Pulling Unit 

1 4 Lease Type Code 1 ** Ground Lard Elevation 
4410' 

"Multiple 
No 

" Proposed Depth 
10,400' 

"Formation 
Morrow 

*• Contraffifr 
Undesignated 

"Spud Date 
• ASAP 

2 1 Proposed Casing and Cement Program 
Hole Site Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

17 1/2" 13 3/8' 48# 410' In place 425 sx Circulate 
12 1/4" 8 5/8" 24# S 32# 2489'In place 1200 sx Circulate 
7 7/8" 5 1/2" 17# TD 1100 sx Circulate 

a Describe the proposed program. If this application is la DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive 
me. Describe the blowout prevention program, if any. Ihr additional sheets if necessary. 
Yates Petroleum Corporation proposes to re-enter this well which was originally 
drilled by American Quasar Petroleum Company on December 30, 1974,\as the Huber State 
#1. Yates will d r i l l out a l l oid plugs to the original TD of 10,400' run 5 1/2" 
casing to TD and cement back to the surface. Perforate and stimulate as needed to 
obtain production in the Morrow and intermediate formations. 
MUD PROGRAM; 0-10,400' Cut Brine? Salt Gel/Starch. 

BOPE PROGRAM: BOPE will be installed on the 8 5/8" casing and tested daily for 
operational. 

a I hereby certify 
of my knowledge 
Signature: 

complete to the best 

KEN BEARDEMPHL 
Title: 

LANDMAN 
Date: 
September 10, 1998 

Phone 
505-748-4348 

OIL CONSERVATION DIVISION 

O.WCIN-1 «WgMaTfs fty jay ̂  Q S J ^ 
DISTRICT II SUPERVISOR 

Approval Date - j ^ ^ | Ezpirstion Date: ^ - f ^ °j 

Conditions of Approval: 
Attached • 



District I 

PO Box 1980, Hobbs, NM 88241-1980 
District H 
PO Drawer DD, Artesia. NM 88211-0719 
District in 
1000 Rio Brazos Rd., Aztec. NM 87410 
DUtrict IV 
PO Box 2088, Sin I* Fe, NM 87504-2088 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 

~5C~ L '5' - £/> 
1 Pool Code 1 Pool Name 

S i t t i n g Bullj Falls Morrow 

' Property Code ' Property Name • Wefl Number 

Big Freddy Uni t 1 

' OGRID No. 1 Operator Name ' Elevation 

025575 YATES PETROLEUM CORPORATION 
i 

4410' 

1 0 Surface Location 
UL or lot no. 

F 
Section 

36 
Township 

23S 
Range 

22E 
Lotldn Feet rrom the 

2310' 
North/South one 

North 
Feet from the 

2410' 

\ East/West Ene 

West 

County 

Eddy 
1 1 Bottom Hole Location 11 F Different From Surface 

UL or lol no. Section Township Range Lotldn Feet from the North/South line Feet from the East/West line County 

" Dedicated Acres 

320 

" Joint or Infill " Consolidation Code » Order No. ! 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

, 

\ 

o 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is 
true and complete to the best of my knowledge ond belief 

\ 

\ 

\ 

M 

i£> A 

Signature 

Ken Beardemphl 
\ 

\ 

\ 

M 

i£> A 

Printed Name 

Landman 

\ 

\ 

\ 

M 

i£> A 
Title 

September 10, 1998 

c 
Date 

\ 

K 

\ 

\ 

\ 

\ 

\ 

\ 

\ 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 
ond correct to the best of my belief. 

\ 

K 

\ 

\ 

\ 

\ 

\ 

\ 

\ 
Date of Survey \ 

Signature and Seal of Professional Surveyer 

REFER TO ORIGINAL PLAT. 
V 

V 

K W W 

\ 

\ 
\ 
\ 

\ > \ W \ 

Date of Survey \ 

Signature and Seal of Professional Surveyer 

REFER TO ORIGINAL PLAT. 
V 

V 

K W W 

\ 

\ 
\ 
\ 

\ > \ W \ Ccrtificste Number 



NEW MEXICO OIL CONSERVATION COMMIi 

WELL LOCATION AND ACREAGE DED!CATION>P.UkT 

All distances muat be from the outer boundaries of the Section. 

Fbrm C-102 
Supersedes C-J2) 
Effective 14-65 

I Lease 

NEW 
Operator 

AMERICAN QUASAR PETROLEUM CO. OF MEXICO Huber State 
Well No. 

1 
Unit Letter Section 

36 
Township 

23S 
Range 

22E 
County 

Eddy 
Actual Footage Location of WeU: 

2310 feet from the North line and 2410 feet from the West Une 
Ground' Level tClev. Producing Formation Pool 1 Dedicated Acreage: 

4410 Morrow Wildcat '••> - «v *.t,* 320 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

i 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

) T 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? ~" C 

I | Yes No If answer is "yes'' type of consolidation N / A 

If answer is "no' ' list the owners and tract descriptions which have actually been consolidated: (Use reverse side of 
t h i s form i f nt»n»BBnry ^ W / A ! 

No allowable w i l l be assigned to the well until al l interests have been consolidated (by jcommunitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion. 

CV3 

-B410 'f 

SECTIVN 36, TWP. 
I 

I 
I 
i 

+• 

23-S, RNG. 

-r 

: CERTIFICATION 

f hereby certify that tfttflriTormatlon con< 

tainted herein istrf/eondcomplete fo thi 

bes t my knowledge jahd belief.J 

D. Jj6nt 
Position 

Mcjr. of Operations 
c*»ifterican Quasar Pett 
.Co« of Now Mexico 
Date; 

November 1, 1974 

I hereby certify that the well locati 

shown on this plat wos plotted fromfii 

notes of actual surveys made by me 

under my supervision, and that the sa 

is frue and correct fo fhe best of* 

know/edge and belief. 

Date Surveyed 

OCT. 29T 19? 



Yates Petroleum Corporation 
Typical 3.000 psi Pressure System 

Schematic 
Annular with Double Ram Preventer Stack 

BOP-3 

Kellv 

FiU Up Line 

Kill Line 

Qxrr 2 
Flow Line 

Annular Preventer! 

Blind Rams 

Pipe Rams 

Choke Line 

/ nxnz 

Check Valve 
sequence optional 

Intermediate Casing 
WeU Head 

Intermediate Casing 

Typical 3,000 psi choke manifold assembly with at least these minimun features 

Adjustable choke 

To blowout 
preventer stack Choke line 

* To pit and/or mud gas seperator 

Bleed Line 

To pit and/or mud gas seperator 

Adjustable choke 
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