
ITS 

NEW M K X I C O O I L CONSERVATION DIVISION 

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505 ..„.,< 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
~ l~ : r = : 4 S" :S f-W-JDATCRY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND PEGUL, 

VV'r-ICH .REQUIRE PROCESSING AT THE DIVISION LEVEL IN1 5AN~A FE 

A p p • i c s t i on A c r o n y m s : 

[ N S L N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[ P C - P o o l C o m m i n g l i n g ] [OLS - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

j i j TYPE OF APPLICATION - Check Those Which Apply for [A] 
| A] Location - Sparine Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[ B j Comminelinu - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

"IONS 

IC] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

! D] Other: Specify 

NO 11 I K \ I ION RI. QUI RE I) TO: - Check Those Which Apply, or Does Not Apply 
| A| L J Working, Royalty or Overriding Royalty Interest Owners 

[B] 

i.C] 

If) I 

Offset Operators, Leaseholders or Surface Owner 

~] Application is One Which Requires Published Legal Notice 

J Notification and/or Concurrent Approval by BLM or SLO 
U S B r̂eai.1 of Land Maaacernent - Commissioner of Public Lands. Stale Land Office 

j lor all ofthe above, Proof of Notification or Publication is Attached, and/or, 

1 Waivers are Attached 

M BM! I ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS 111 E TYPE 
Ol APPLICATION INDICATED ABOVE. 

('ER ITEM 'A'I'ION: j hereby ccnil'v thai the inlbrmation .•.ubmilteu with this application for ailministr; 
tl •- an iiraie , : r , ; i complete in the hesi of niv kni'W IcdjiC. I also understand that no action will be taken 

rcouircd information atu! notifications arc .submitted to the Division. 

t ] \Y 

..Ml !h 

Statement must be completed by an individual with managerial and/or supervisory capacity 
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FAX COVER SHEET 

DATE: 3/1^/^7 # OF PAGES (INCLUDIM© COVER) _<L. 

TO: YJCM Onto) FROM: MIKE PIPPIN 

COMPANY: ^ S O t J PHONE #: 505-327-4573 

FAX# 505-564-8656 

Cl -/07/1 

ftPZ* 36-039-33,55^ 
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District II 

District HI 

DiMrictrv 
ISMX.fc&™i.lV.S«*r*.HM *»a\ 

State Df New Mexico 
Energy. Minerals and Natural Resources Department 

O i l Conservat ion Div i s ion 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-I07A 
RevisediunelO.2003 

APPLICATION TYPE 
X Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

_X_ Yes Jto 

BLACK HILLS GAS RESOURCES. INC. 
Operator 

do Mike Pippin LLC (agentt. 3104 N. Sullivan. Farmington. 
Address 

R1BEYOW1DS FED 2 #16 P-SEC.2T25NR2W Rio 
Lease Well No. Unit LeRer-Section-Towmhip-Rnzige County 

OGRID No._013925 Property Code 06253 API No. 30-039-23554 Lease Type: X Federal State Fee 

Aiwha 

DATA ELEMENT CPPER^ON*'^ INTERMEDIATE ZONE LOWERZQjrff 

Pool Name 
Gavilan Pictured ClifTs Blanco Mesaverde 

Pool Code 
77360 72319 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

3SS6'-78' 5791'-99' 

Method of Production 
(Flowing or Artificial Lift) 

Flowing Flowing 

Bottomhole Pressure 
(No*: PMdMdalftWdllMlwnqnifDdiflhabetiaja 

perlbrawnin the lower zone n within 150%ef tbc 

depth tf ibo top pprfiirslian in DM njiptr M M ) 

880 1020 

Oil Gravity or Gas BTU 
{Degns API or Cos BTU) 

Producing, Shut-In or 
New Zone 

Producing Producing 

Date and Oil/Gas/Watcr Rales of 
Last Production. 

(Halo for nca Ttmtct with no produclioa huaary. 

ariinaksaod <bppurdrq(djita.) 

Date: 1/20/97 

Rates: 200 MCF/D 

Date: 

Rates: 

Date: 1/25/97 

Rates: 300 MCF/D 

Fixed Allocation Percentage 
(Sdo !TalIc««iMai i< baKd upen Kmtfungotficr 

tjui\ ennmtt nr p»«l production, MfrCitinBdrf* or 

cecplmtltai wM ho roqujwd) 

Oil Gas 

0% 67% 

Oil Gas 

% % 

Oil Gas 

100% 33% 

ADDITIONAL DATA 
Are all working, royalty and overriding royalty interests identical ia all commingled zones? 
If not. have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are aD produced fluid.'! from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

[f this well is on, or communitized with, stale or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing ofthis application? 

NMOCD Reference Case No. applicable to this well: 

Yes X 
Yes 

No 
N o -

Yes No 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 
I f application is to establish Pre-Approved Pools, the following additional information wHl be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice ofthis application. 
Bottomhole pressure data. 

I hereby certify that the information aboveiiSttue and complete to the best of my knowledge and belief. 

SIGNATURE 

TYPE OR PRINT NAME 

E-MAIL ADDRESS nukefafoiopinllc.com 

C ^ ^ M f TITLE Petroleum Engineer-Agent DATE March 14.2007 

Mike Pippin TELEPHONE NO. < SOS ) 327-4573 
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i t l &oi t*U>. flobb.. NM «S341-19M 

,'Jutncl (I 

iti Drawer OD. Annua. NM SHI 1-071J 
Outxict in 
I00O Wo «r»xa» Sd.. AlUc, NM 17410 
Ifcsirici [V 
PO Bui :0M. S u u Fe. NM ttSM-10** 

State of New Mexico 
Ernngr. VCacr«U A Nftlttrml Rooarca DeennottBl 

OIL CONSERVATION DIVISION 
PO Box 2088 

Sana Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Inscructioos on back 
Submit to Appropriate District Office 

State Lease • 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' .VPI Number 

1 30-039-23554 

' Poet Code 

72319 

' r e a l N U M 

Mesa Verde 
4 Property Codki 

! 006253 
' Piu|nicy K H K 

Ribeyowids Federal 2 
' W<a Nmatxr 

16 
• O C R I S No. 

013925 
i 

' Operator Name 

Mallon O i l Company 
'Elevation 

7432' 

Surface Location 
L X wr lot no. 

P 
Stctiea 

2 25N 
R u t * 

02W 
Lot Ida FuO tram U» 

860' 

MorUVSoulk So* 

South 
Fan from tat 

990' 

EaaUWolfiM 

East 

Canary 

Rio Arriba 
1 1 Bottom Hole Location II F Different From Surface 

L*L wr iot no. Scctioa Taoasbip R u t * Lot Ida Fed from Uw Nona/South line Fed from the Eui/Wotl ioe Cauar; 

' Dedicated Aero 

320 

" Jouil ar UfiU « CoinnBrlirina Cede " Order No. 

NO ALLOWABLE WTJLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

1 7 OPERATOR CERTIFICATION 
/ hereby certify ihxt ifv utfbnmaam contained Jura* u 
tnu tutd cemptcu to the frcft ef my knowledge end bditf 

Slcaawic 

Theresa A. McAndrews 
Priatcd Name 

Office Manager 
Turn 

8/19/97 
Dal* 

.®_2S0J_ 

o 
co 

"SURVEYOR CERTIFICATION 
l hardy ccnifr ihat the wtH fixnn'ij in— CK JMI plat 
war fbaaijmm JUd mam ifataml mntyi madtbf 

amd carreer » the Vcaiet 

Due of Survey 

Sigaaaoc aad Seal ef Pretcuioui 

CcntficMc Number 
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LHnirkl t 

ifl Bai 19*0. Bob**, NM W341-19M 

itutrici 11 
iO DrvKf OD. Ansa , NM SS3I1-071* 
instr icl H I 

iuOO Rio Bruno Rd.. A l e NM 17410 

Ifelricl l \ ' 

rO Uo< Sooti Fe. NM B7504-20M 

State of New Mexico 
Eoctxgr, Mtacrala tt Nolnrol K o m r o s Dcparuacal 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C102 
Revised February 10. 1994 

Instructions on back; 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-039-23554 

1 PM! Cod* 

77360 

1 Pool Smxat 

Gavilan Pictured Cl i f fs 
" r iupmj Code ' P n i f . i l j Nunc ' WeU Naatbrr 

006253 Ribeyowids Federal 2 16 
'OCRJD No. • Operator Nun* * EkvmiiM 

013925 Mallon O i l Company 7432* 

Surface Location 
L/L ur Lot oo. 

p 
Soaiaa 

2 
Towailup 

25N 
Rase* 

02W 
Lot Ida F a t from the 

860' 
North/Souli Go* 

South 
Feet frost tae 

990' 
Eaat/Wettaac 

East 
Couorr 

Rio Arriba 
u BoUom Hole Location II F Different From Surface 

L L ur lot oa. Section Tooroxkip Roeec Lot Ida F«d (rom U< NeruVSaulfa Use F a t from tae Ead/WataBc Cao.Br/ 

: " Dedicated Arret ' joial or laliO 

Y 

1 Coinoiidalioe Code u Order No. 

SSO AliOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

1 i . 

i 

—!»-• • i rr • \\j7 T 

1 7 OPERATOR CERTIFICATION 
1 hereby certify thai in< io/omotun canuaned Ascui ir 
true and compute to 0%e bat of my iwirnic belief 

U\A i 11 ie /i^f^Jt IJ i*/iurntlLr 

i 

\ 

[u AUG 2 2 1957 CJ 
—'tJAJ.fi.* If- t.utLteuw 
Siroalar* 

Theresa A. McAndrews i 

\ 

[u AUG 2 2 1957 CJ 
Primed N e a r 

- Office Manaqer 
i 

\ 

[u AUG 2 2 1957 CJ 

TULo 

8/19/97 

i 

\ 

[u AUG 2 2 1957 CJ 

Dal* 

"SURVEYOR CERTTHCATIONl 
1 iter Ay ccntff thai Ihe yreU Innalirm ihcmn an ika plat 

\ « plceudjham field *oir» cf actual xtrreyi moat tr) 
\ mtcr imt^m^nprnim. ami thai t\emm»iitpu 
' and cornea to the acn of my belief. 

Date ot Survey 

i 

o 

f 

SieajBtre aad Seal of Profeukaul Sorvcrcr: i 

o 

f CemTie.it Number 
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BLACK HILLS GAS RESOURCES, INC. 
RIBEYOWIDS FED 2 #16 PC/MV 

P Section 2 T25N R2W 
3/14/2007 

API#: 30-039-23554 

Commingle Allocation Calculations 

OIL 
During completion operations in January 1997, it was discovered that any and all 
oil was being produced by the Mesaverde. 

GAS 
During completion operations in January 1997, stabilized gas tests were taken 
from the PC and the PC and MV together. 

The Pictured Cliffs tested 200 MCF/D while swabbing on 1/20/97. 

The Pictured Cliffs and Mesaverde together tested 300 MCF/D while swabbing 
on 1/25/97. 

Therefore, the Mesaverde portion of the gas flow is: 300-200=100 MCF/D. 

Total gas = 200 + 100 = 300 MCF/D. 

% PC =200 = 200 = 67% 
300 

%MV =100 = 33% 
300 


