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NEW MEXICO OIL CONSERVATION DIVISION ^ f f i f c Q M ^ ^ ^ ^ I 
Engineering Bureau \-v.%^v/*/ « 

1220 South St. Francis Drive, Santa Fe, NM 87505 ^ G ^ ^ 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Comminglhg] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

M NSL • NSP • SD | § 
«"•«• 

Check One Only for [B] or [C] 3 
[B] Commingling - Storage - Measurement *-e 

• DHC • CTB • PLC • PC • OLS • OLM \-> 
cn 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 3 

[D] Other: Specify 
AO 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name —' Signature Q Title Q Date 

ornu.rig(scirc|@^v)(UncJkar T. unm 
e-mail Address J 



HOLLAND&HART ^ 5 Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

May 15, 2007 

HAND D E L I V E R Y 

Mr. Mark Fesmire, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Parallel Petroleum Corporation, for administrative 
approval of an unorthodox well location for its Al l Along 1525-17 Fed 
Com Well No. 1 completed in the Wolfcamp formation at a surface 
location 1880 feet from the South line and 190 feet from the West line of 
Section 16, Township 15 South, Range 25 East with an unorthodox 
penetration point 598 feet from the East line and 1854 feet from the South 
line and a bottomhole location of 1880 feet from the South line and 660 
feet from the West line of Section 17, Township 15 South, Range 25 East, 
N.M.P.M., Chaves County, New Mexico. 

Dear Mr. Fesmire: 

Parallel Petroleum Corporation, ("Parallel") hereby seeks administrative approval 
pursuant to the provisions of Division Rule 104 F (2)-(4) for an unorthodox well 
location in the Wolfcamp formation for its Al l Along 1525-17 Fed Com Well No. 1 
located at a surface location 1880 feet from the South line and 190 feet from the West 
line of Section 16, Township 15 South, Range 25 East and 1880 feet from the South line 
and 660 feet from the West line of Section 17, Township 15 South, Range 25 East, 
N.M.P.M., Chaves County, New Mexico. 

This proposed location in the Wolfcamp formation is unorthodox because it is governed 
by Statewide Rules which provide for all of the directional wellbore to be located 
within the producing area. As noted in the attached letter from Mr. Durham of Parallel, 
the penetration point is 598 feet from the East line and 1854 feet from the South line 
and is therefore non-standard by 62 feet to the east. See Exhibit A. The penetration 
point was originally targeted at a standard location but the curve deviated from what 
was proposed. Parallel will perforate inside the standard producing area. A standard 

Holland & Hart UP 

Phone [505] 988-442? Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. f l 



H O L L A N D & H A R T ^ J g Administrative Application 
« ™ Page 2 

320-acre spacing unit and proration unit comprised of the S/2 of Section 17 will be 
dedicated to the well. 

Exhibit B is a plat of the area showing the spacing unit and well location. 

Exhibit C is the corrected C-102 showing the penetration point. 

Exhibit D is directional survey report for the well. 

Exhibit E is the list of affected parties as defined by Rule 1210. Exhibit F is the letter 
sent to the affected parties with the return signatures agreeing to waive objection to the 
location. Therefore, no additional notice is required. 

Your attention to this application is appreciated. 

Very truly yours, 

Ocean Munds-Dry /T 
ATTORNEY FOR PARALLEL PETROLEUM 

CORPORATION 

Enclosures 

cc: Mike Gray 
Parallel Petroleum Corp. 
Oil Conservation Division - Artesia 



PARALLEL 
Petroleum Corporation 
1004 N. Big Spring Street, Suite 400 • Midland, TX 79701 • Ph: 915-684-3727 . Fax: 915-684-3905 

OEANE DURHAM 
Operations Engineer 

May 14, 2007 

Mr. Richard Ezeanyim 
New Mexico Oil Conservation Division 
1220 S. St. Francis 
Santa Fe, NM 87505 

Re: All Along 1525-17 Fed Com #1 
Parallel Petroleum Corporation 
Sec. 17.T-15-S.R-25-E 
Chaves County, New Mexico 

Dear Mr. Ezeanyim: 

The referenced well is presently drilling in the horizontal section. The well path in 
the curve section was planned and permitted to reach a standard (orthodox) 
location penetration point at approximately 5326' measured depth and 667' FEL 
and 1880' FSL of section 17. We used steerable directional tools in the curve 
section to build the curve at an average build rate of 6.87 degrees/100 feet. 
Unfortunately the average build rate for the curve fell below the 6.87 average 
needed and the curve landed at the Wolfcamp target TVD at approximately 5295' 
measured depth and 598' FEL and 1854' FSL and non-standard to the east by 
62'. We will intentionally perforate the entire horizontal interval inside the 
standard producing area. We request a non-standard allowance for this well. All 
offset operators have been contacted and all signed waivers are attached. 

Should you need additional information regarding this issue, please contact me. 

Deane Durham 
New Mexico Operations Engineer 

Attachments: C-102 
Sperry - MWD survey 
Waivers from all offset operators 

CC: Bryan Arrant 

EXHIBIT 
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PARALLEL PETROLEUM CORPORATION 
APPLICATION FOR 

NON-STANDARD LOCATION 
ALL ALONG 1525-17 FED. COM. NO. 1 

T-15-S, R-25-E 
SECTION 17: S/2 

CHAVES COUNTY, NEW MEXICO 



ISM a. SL I r w U Cr. 

State of New Mexico 
BnaitT. Mmarato * Natarai Basaarcoe Departateat 

OIL CONSERVATION DIVISION 
1220 South St. Frances Dr. 

Santa Fe, NM 87505 

rt. MM met 

^ o or-WELL LOCATION AND ACREAGE DEDICATION PLAT 

Sabattt to aula*! 

Form C-103 
Oatakar I t . MM 

HaMat sfBaa 
4 
S i 

• AMENDED REPORT 

^ API N u m b e r u " „ Peel Cede Peal Nam* 

tt — . 5 
Property Code Property Nam* ' 

ALL ALONG 1525-17 FED COM 
r Wan maAer 

1 
O S m Na. 

PARALLEL PETROLEUM CORPORATION 
neretioa 

3501' 
Surface Location 

VL ar lat Na. 

L 
SeotJea 

16 
Tovaakip 

15 S 
Banga 

25 E 
Let U a Peat Brass, the 

1880' 
Nertk/sevta Uae 

SOUTH 
Peet fires*, the 

190' 
Eeet/Veat Has 

WEST CHAVES 

Bottom Hole Location If Different Prom Surface 
UL or lat Na. 

L 

SeeUea 

17 
TvinMle^ 

15 S 
Baaf* 

25 E 
Let U a Peat tram tae 

1880' 
North/Santa Has 

SOUTH 
Peet trees the 

660 
s W t e e t H M 

WEST CHAVES 
Oedieated Aero* Mat ar IaJUl 

320 

Ceewettdaties Cada Order Na. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

NOTE 
1) Plana Coordinates shown hereon are Troneverte 

Mercator Grid and Conform to the "New Mexico 
Coordinate Syatem". Htm Mexico East Zone, North 
American Datum of 1927. Distances shown hereon are 
mean horizontal eurfoee values. 

660" 
(BHL; 

Project 
Area J 

47 

,502.6'' 'i 

k 
190' 

3499.3' 

'3497.5" 

-16 

F\£L 

/? 

Producing 
Area 

EXHIBIT 

Coordlnote Table 

A t r l r ^ tSa^iVYaj Cos. l i L , 
Bottom Hole Location I T 

All Along 

A T T ^ ^ fas Coot J T 
ot Ion Point 

OPERATOR CERTIFICATION 
( ink/ mMti So tt DWOk mtmm Wok k kwi mt waste k 
k W ^ q l ^ M U < a l M H l > M l i i e > w < i 

•Mat Uk k* m tm • ttjtf k aa a* w* a aa I 
\m~m-4m • l l 

mm* 

Slsnature Date 

Printed Name 

SURVEYOR CERTIFICATION 
/ nofwfry eorftyV that thm wil location «Aoum 
on thts plat iooo plotttd from /Md note* tf 
actual turvoyr mows by «w •* vndtr my 
oitvarvison one* that thm mum ig trum and 
o.rr.cl lo tKt tool •/ my tttttf. 

October 12. 2006 
Date of Survey KMT 
Sifnature It Seal, of ProfesstoaeJ Sumyajr 

W.0. Num. 2006-1001 
Certificate No. UACON McPOWU) 42115 
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PARALLEL PETROLEUM CORPORATION 
APPLICATION FOR 

NON-STANDARD LOCATION 
ALL ALONG 1525-17 FED. COM. NO. 1 

T-15-S, R-25-E 
SECTION 17: S/2 

CHAVES COUNTY, NEW MEXICO 

AFFECTED PARTIES 

T-15-S, R-25-E 
SECTION 16: S/2 
CHAVES CO., NEW MEXICO 

LEASHOLD OWNERS Ownership 

Parallel Petroleum Corporation 
1004 N. Big Spring, Ste. 400 
Midland, TX 79701 

85.00% 

Capstone Oil & Gas Company, L. P. 
203 W. Wall Street, Ste. 1201 
Midland, TX 79701 

15.00% 

Total 100.00% 



MSCHAS. m. mm FAX&EMAIL 

i May 15, 2007 

Capstone Off & Gas Company. L.P. 
P 0 Box 10187 
Midland. Texas 79702 

Attention: Mr Dale Douglas 

' Re: Al! Along 1525-17 Fed Com No. 1 Wei! 
T-15-S.R-25-E 
Section 17: S/2 
Chaves Count/, New Mexico 

Gentlemen; 

Jhe A,!! Along 1525-17 Fed Coirs No. 1 Well is being drilled by Parallel 
Petroleum in the south half ofthe captioned Section as a horizontal test weSi 
to test the Wolfcamp formation. The well bore has inadvertently pemtmied 

| the Wolfcamp objective at a location 598' FEL and 1854' FSL of the 
:' Section. This penetration point Is non-standard by 62 feet and encroaches 

cn your leasehold interest in the S/2 of Section 16, '* 15--S, R-25 E. 

; Enclosed is our letter, with attachments, to the New Mexico Oi! 
; Conservation Division requesting a non-standard exception fer this well. 

: We respectfully and urgently request your waiver of objection to our pending 
' application for approval of this unorthodox location Please execute, scan 
: and return one copy of this tetter by emait or by overnight delivery if you do 
: not have email capability. If you have any questions please ca'l or email me. 

Yours truly. ••>>,' 

Michael M Gray 
; I and Manager, New sV„ < .- , 

Waive Objection, May 15, 2007 
Capstone Oi l Gas Company. L.P. 


