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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling])
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPkInjection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Logation - Spacing Unit - Simultaneous Dedication
,&C NSL [] NSP [] SD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
0 bpHC [] cB [ pc [ pc [ oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[J wex [J pmMx [J swp [] eI [] EOR [] PPR

{D] Other: Specify

Th 2 Ud ST Ab LR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [l Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

{E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

E’ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I aiso understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

chcm Yﬂow.ds\bfw Q{M»Qﬂwé Bw arfwm 9-/5-0%

Print or Type Name Signature Title Date

) mundsc(rq @lolland harl. o

c-mail Address «J
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omundsdry@bhollandhart.com

May 15, 2007

HAND DELIVERY

Mr. Mark Fesmire, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Th 4 g ST A ym

Re:  Application of Parallel Petroleum Corporation, for administrative
approval of an unorthodox well location for its All Along 1525-17 Fed
Com Well No. 1 completed in the Wolfcamp formation at a surface
location 1880 feet from the South line and 190 feet from the West line of
Section 16, Township 15 South, Range 25 East with an unorthodox
penetration point 598 feet from the East line and 1854 feet from the South
line and a bottomhole location of 1880 feet from the South line and 660
feet from the West line of Section 17, Township 15 South, Range 25 East,
N.M.P.M., Chaves County, New Mexico.

Dear Mr. Fesmire:

Parallel Petroleum Corporation, (“Parallel”) hereby seeks administrative approval
pursuant to the provisions of Division Rule 104 F (2)-(4) for an unorthodox well
location in the Wolfcamp formation for its All Along 1525-17 Fed Com Well No. 1
located at a surface location 1880 feet from the South line and 190 feet from the West
line of Section 16, Township 15 South, Range 25 East and 1880 feet from the South line
and 660 feet from the West line of Section 17, Township 15 South, Range 25 East,
N.M.P.M., Chaves County, New Mexico.

This proposed location in the Wolfcamp formation is unorthodox because it is governed
by Statewide Rules which provide for all of the directional wellbore to be located
within the producing area. As noted in the attached letter from Mr. Durham of Parallel,
the penetration point is 598 feet from the East line and 1854 feet from the South line
and is therefore non-standard by 62 feet to the east. See Exhibit A. The penetration
point was originally targeted at a standard location but the curve deviated from what
was proposed. Parallel will perforate inside the standard producing area. A standard

Holland &Hart ue

Phone [505] 988-4421  Fax [505] 983-6043 www.hollandhart.com
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320-acre spacing unit and proration unit comprised of the S/2 of Section 17 will be
dedicated to the well.

Exhibit B is a plat of the area showing the spacing unit and well location.

Exhibit C is the corrected C-102 showing the penetration point.

Exhibit D is directional survey report for the well.

Exhibit E is the list of affected parties as defined by Rule 1210. Exhibit F is the letter
sent to the affected parties with the return signatures agreeing to waive objection to the

location. Therefore, no additional notice is required.

Your attention to this application is appreciated.

Very truly yours, N

Wwﬁ-%vaa

Ocean Munds-Dry
ATTORNEY FOR PARALLEL PETROLEUM
CORPORATION

Enclosures

ce: Mike Gray
Parallel Petroleum Corp.
Oil Conservation Division - Artesia



7% PARALLEL

Petroleum Corporation
1004 N. Big Spring Street, Suite 400 « Midland, TX 79701 « Ph: 915-684-3727 « Fax: 915-684-3905

DEANE DURHAM
Operations Engineer

May 14, 2007

Mr. Richard Ezeanyim

New Mexico Oil Conservation Division
1220 S. St. Francis

Santa Fe, NM 87505

Re: All Along 1525-17 Fed Com #1
Parallel Petroleum Corporation
Sec. 17, T-15-S, R-25-E
Chaves County, New Mexico

Dear Mr. Ezeanyim:

The referenced well is presently drilling in the horizontal section. The well path in
the curve section was planned and permitted to reach a standard (orthodox)
location penetration point at approximately 5326’ measured depth and 667’ FEL
and 1880’ FSL of section 17. We used steerable directional tools in the curve
section to build the curve at an average build rate of 6.87 degrees/100 feet.
Unfortunately the average build rate for the curve fell below the 6.87 average
needed and the curve landed at the Wolfcamp target TVD at approximately 5295’
measured depth and 598’ FEL and 1854’ FSL and non-standard to the east by
62'. We will intentionally perforate the entire horizontal interval inside the
standard producing area. We request a non-standard allowance for this well. All
offset operators have been contacted and all signed waivers are attached.

Should you need additional information regarding this issue, please contact me.

Deane Durham
New Mexico Operations Engineer

Attachments: C-102

Sperry — MWD survey

Waivers from all offset operators
CC: Bryan Arrant

EXHIBIT

A

tabbles*




. A L3 Ve .-
9' IR = T0195 us |5
. | . 71588
Fie 1 Retgm
1ed Pest 1 7
"’ 11 ;1 3 ) 29 ?}.’2’ 8. :_o‘u
LA 8¢ Decxer e de
) 27 ‘l‘c:ﬁh'l_;
- S (it e o Y
'mﬁ'ﬁ., Uus )
= us M Deckes, 002, o meerdl &
X7 ¢ SPCRPT e1D,(5) oy
P Flag - Radfern A Tr— doddd
lovss™ (2 | St aw L
s [ $hs.apun 284,08 i Porgliel < ‘ 1= Feraite] - ,
{ Pasailel oy ey 8 132008 -"ﬁ"d' 4‘31 EY yarelos N LT
‘. X o, .&ﬁ vl R T
RAE .. X rosd’sr - thavegindl TR MY
Vs iy 20 LWL B 9 ok © -0 200y | Comsten
-—— - x4 = m Veeagiar Sy it mn wamsen e M li 0 teoh . X, o vA Ry , & 13
’C?n' 3 e ermd Teas ,Zc K Ledle Loy Munr. Vo Breco Sot 736918 LR \ 18'3 X VA 214
Cog Vs ; gt Ol Fred WP - s 78
o) Forgtie! Purgt Shedin 38700 F Sherg) 108 !
T.' t 93 8 24 200° L+ r:‘l”’ - SOt 3 %2;35‘34‘ iy
30 S5897 ) e »: i
i3 ) SESSETR 3 Py 36
B Mortemz | 5T Sies Use | P nepes
2 138 0 Lo L i J$ Wch i ¢ v mr:" l avres
7] - . wng, Ege ! . .
s Pet. etal [ Ils."l'a‘g * T Lawis Muwr {nge, Ven Grntalls et bATO W et
1 ou Dot . 208 Aol | 204010 (§a4s 1 414t d Pl K ngs Y
%b65 ) 733 toes T IR g T s —
o%s Fos st = 1 M K g ,’ﬂi’.\ 1018 1608 £ 1 0. L s.08 ¢ Sisea
t -~ v Aey Mpet 112243 o 2003 Peratle!
- 7 e Ld | ] b P 5
wt . ] 8 o . o
3 " ! o3
Fs1s & [ W A p ;.'::W pad: 9' o A 'l’ =
. W g ] Joweramests W J. L, +
. AT o {15, ehelf, ey b L.P
©° Fess T possinr | 51t e 3. Zlbdng
e 7 \ ".’f,,'?’l us 3302007 | 2.0 Otegeen )
w® | Ourr, sty Rl 4 Perulial
?Sl : J‘.“U.‘;“:'M“ ) € £.£. Moots 1, s s Traeew |
N y.8. Ellt'hu' 5 Clay Wt /e 4 §.0, 20 - <
™ el | %o A Cupnreraf]BreebHurst ) - aodd 5 - 18" Taog. Perialt Foratiel
. rofiel Put. Pareliei us. MY avoss i L Q4 5_zeon
sze2009 |- % 23w & 1 Zow foralial — Saence 8. Wes (5 ~ ===
s 1 ,’F.Wz J P - K- i CA.Hortmen
s N 240 . ook} Aw Torsie! £4.h Swertlend
o oy st o .
. X . iy Sl Copatone OLS : 5 e
RosuM.irdy I\ E ¢ H"'?“ s WChmi,%zz Paraiiel " "“:;\'-"lm»hr 4 M ]
Y - 7% it Georgra Cav'ex b+ . 8 peie | Movde
; - isorgre Colege, Ml 3
ﬂ .ﬂ'.ud l¢'_ Hl”‘ Y. rginie w',a , ‘O‘I
bt~ 5368 . - A . ] o v — ' Whibgh
wias™t | GANerin JPorelsl fCopcione ‘om'.'ﬁ' - ;r.,‘;%,_ LB | Wegne Nor-:
. 15 d E.H At "3‘;&‘ PN il S Lh9) 10 23 ot b et sove Ho=ttetp, o Y
| . T te TS y
Nz, J. Linktie } 3705 - P ma o] o ]
o us. Wwniingren ,23'1?" v ws. | W — Trects 0 Tty g_iﬁ"\ A 41
: S, P o Joe ] L ﬂz e ‘ Leey
& . aze e
Porai - (5] Laverntt vz ol i kY - [ oo
P Pyuiil ,ﬂw araie) | Forsiiel Meryt Newseme  [ot77eH, vr il ."S m- . {m’!"“'"'\
wixa Faciaef7 7- thm% = Pecaiiel etial [Savnce ejS.b dvinnerty | ARy *_teoy
T $idch AR o i foralie L oot/
hes. JPerv ey Sors T VaTie , b ; e
‘macher : et ut dil. i 1 g S13-1008
" Aaveligt Poraile] "% G i
e Pt RAS . X
i | T % LR | Lk AR o s T
iee & Vor 285 Pl o
S T ' 5 . 1
Phitips etei, M. L - - £é20l, M.
(% 8 erolt Jpek Agnest.| J.L. Neel stal ] ey Evm Fom . AN by etat
- sen 3 Russali N 1< M . " or y W gg.na olel
Paretle! % Sebt ' Chesterine §. f54len i [ *AA
Lgma s ¢ 2009 CLUJ Cord alm LB Lichel ¢ 15 v
i Porsliel ardel en | HED 1Beer. ] Yhun vl o
t ol Paroliel ) : ! - by
ugzay P e el ]
V- 2008 . 402 [ 2 29 a
s SR bl 1
981 ~ s ’ m- S araiie) ¥ et
zo K 53008 o2 1008
Sosen | wa 4 o o
%Clﬂl WM - o % s ; 1834 22 gL
oo bl
L. g —— MoeBrown vy £9G fusc
H roee 0. £ Pacaiial'~ 0.6 *rsx 173
C_r!‘, 'M Corren L ke ™ ,";": “:' 723
Honga Refiners * -rbcﬂ-nn % 2% too? -HARC.Cul
?‘z‘mo ) 8 Hh o ] us 5 5%'::‘:'”’”" 813 008 JA,‘: Mo1i
) . -t o3 eher, e
‘ L3 Rrorr Ry e u:lJ i -l | R A (L2
v - EEt : Temain | MW LRI, O
G M.Yetes Corrett Jackson J.W, ~E
Stete M :' t::;:‘.'n carrgir ?" Vo 109 C‘E” 008 Parallel A
| O ) e e | BESTE ST Pt BT )
. Noeslei | Pweliel \J rrollJeck mel. 3 MYCO
s EER] T 7 wnpgistengtel || ifmel VRS )
a s u&u‘ Omrmme——t~ R. L Dllc—u& lhl:“t.o‘u e Pdfllm' % 'M—
9.2y - Yoves rei, etul | Swagn O Y ) SSEESE aey )| Poraliei
H‘:l Lan Argie yy ML ru‘il“ ¢ s ale Lo r-TT(ﬁ‘ k—o’lﬂ- 4‘022“: B W18 Mol sim
2l W mccom ] us peckan Chises LW Chi Vigige | 4 242007 £
v - Corronvock son, eh CFUacikion efol M, fw L'li #eidon, "
PO e e moel IO eckaaneta {lives B . el | g
A4 Lode wotriol : o . forsriel
na ,Lode woish %“ - T RIEET 2 PARALLEL PETROLEUM CORPORATION
1 4 Poralle) i} Puretie —
e T ey APPLICATION FOR
'S 2008 - rerates % & BE S0s . 06 Afa -
o Ml o N3 T - NON-STANDARD LOCATION
b Trovas —-—Eﬂ.+.LA&L oy 470 vor
S, pruny feoilue S0RIS S, ALL ALONG 1525-17 FED. COM. NO. 1
WL L2 X TR, - wiesd i o5orl T-15-S, R-25-E
RTTEN e | Kk NS W 4
3 o0 LU 516" 2007 -3 avncnte & 19-20080ues, 302} g
P B P99 abiom rod 1 T ek :w'ch"g‘:;“” e SECTION 17: S/2
aCe, oy I, Lowe V% Lo P00t T‘]
%) ley, T smemaran. + s M:.. CHAVES COUN [} NEw MEXICO

s




State of New Mexico

Energy, Minerals & Natural m Department
OIL CONSERVATION DIVISION
1220 South St. Frances Dr.

Santa Fe, NM 87505

Form C-102

Roviced October 1R, 2008

Submit to Appregrisis Distriet Offies
Mete Losse ~ & Coples

Pos Leese - 3 Copies

O AMENDED REPORT

A ZT?‘:WELL LOCATION AND ACREAGE DEDICATION PLAT

. API Number “ " Code Pool Nams
30 - 005 -£32%6 74 Wildcar: Welfey .,
Property Code Properly Name Well Number
ALL ALONG 1525-17 FED COM 1
OGRMID No. Operstor Name Rlevatica
PARALLEL PETROLEUM CORPORATION 3501°
Surface Location
UL or lot No. | Sectiem | Towashlp Range Lot lin | Pest from the | Nerth/South lime | Peet from the | Eset/West line | County
L 16 15 S 25 E 1880’ SOUTH 190’ WEST CHAVES
Bottom Hole Location If Different From Surface
UL or let No. | Section | Tewnship Range Lot Idn | Peet frem the | North/Seuth line | Feet frem the | Naot/West lme | Comaty
L 17 15 S 25 E 1880’ SOUTH 660 WEST CHAVES
Dadicated Acres | Jeint or Infill | Comeelidatisn Cede Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NOTE:

Mercot

1) Plone Coordinates shown herson are Tronsverse
or Grid ond Conform to the "New Mexico
m(:wdhou Systemn”, New Mexico Egst Zone, North

Dotum of 1927. Distances shown herson ore

meon horizontel surfoce volues.

OPERATOR CERTIFICATION

1 havsby cortify ihe S Snformalion. evndaineg Mveis i s aud esmplols s
On sk of my boouiedgs 0nd bolieg, and St O oyaisation ollher s &
wvbing indvent o wnivernd minsval dniwasiin o land insheting e progued
Ssitont. Asls lacolion o Jae & vight b0 O s will ¢ his Duutien gt I
o ovnirext with wv er of sush & minovel o wbing inderved, w o 5
vy pusiing agretaonl o & conpulowy pesding el devsinjore aniveed Yy
the dwision

,&,.ﬂé 3903

Signature Date
__Q_g h® D« ;-»(4»-
Printed Name

SURVEYOR CERTIFICATION

1 hereby certify {Rat the well location shoun
on this plat was plotted from fisld noles of
actusl swyveys mede by we er under my
supervisen and (Aat the seme is truwe ond
corvect to tAe best of my beliaf.

October 12, 2006

Date of Survey Km

C

Signature & Seal of Professional Surveyés

/
kel )| 598 REL
(?P” ) 195¢ Fse
Y b S S / 16 S€¢ 17
3 i 190°
660" ~] 2 '( 3)499.3
(BHL} (PP 502.6" 3497.5
i ]E :
I T W
Project LProducing
Area Areqg
, EXHIBIT
3
]

W.0. Num. 2006-1001.

Certificate No. MACON McDONALD 32185
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PARALLEL PETROLEUM CORPORATION
APPLICATION FOR
NON-STANDARD LOCATION
ALL ALONG 1525-17 FED. COM. NO. 1
T-15-S, R-25-E
SECTION 17: S/2
CHAVES COUNTY, NEW MEXICO

AFFECTED PARTIES

T-15-S, R-25-E
SECTION 16: S/2
CHAVES CO., NEW MEXICO

LEASHOLD OWNERS
Parallel Petroleum Corporation

1004 N. Big Spring, Ste. 400
Midland, TX 79701

Capstone Oil & Gas Company, L. P.

203 W. Wall Street, Ste. 1201
Midland, TX 79701

Total

Ownership %

85.00%

100.00%

tabbles’
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WIDHAEL 3. GRAY FAX & EMAIL

{“;gm tone O & Gas Company, LP.
20 % 1{3"8“‘
M '* land, Texas 79702

Attention. My, Dale Douglas

Rer Al A ong 1528-17 Fed Com No, 1 Weil
T-15-8, ‘?% 28-E
3%{:?2&@& 178672
Chaves County, New Mexice

Gentlemen

e Al Along 1525417 Fed Com Neo. 1 Well is being drifled by Parallel
Petroleum in the south half of the captioned Section as a horizontal test well
te test the Wolfcamp formation. The well bore has inadvertently penetrated
the Wolfcamp obiective at a location 598 FEL and 1854 FSL of the

Section. This penetration point is non-standard by 82 feet and encroaches
on your leasehold interest in the /2 of Section 18, 7 15.8, R-25 &

. Enclosed is our iefter, with attachments, to the New Mexico Of
. - Conservation Division requesting a non-standard exception for this well,

We respectfully and urgently request your walver of obiection to our pending
- apphcation for approval of this unorthodox location. Please executs, scan
and return one copy of this letter by email or by overnight delivery if you do
not have emall capability. If you have any questions please call or email me.

Yaours fruly,

5 o
P .
ot g
¢ G

whiohael M. Gray ,
L are! Manager, New Meooo

Watve Objection, May 15, 2007
¢ ;zmwm’ {}ai éz Cras Company, L.P.
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