
DATE IN SUSPENSE ENGINEER LOGGED IN • ' 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION M 
- Engineering Bureau - te -=w"»v jS» 

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[ N S L - l \ l o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[PC-Poo l C o m m i n g l i n g ] [ O L S - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Iigcation - Spacing Unit - Simultaneous Dedication 

m NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[C] 

[D] Other. Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] £7J Working, Royalty or Overriding Royalty Interest Owners 

[B] 

[C] 

[D] 

[E] 

[F] 

Offset Operators, Leaseholders or Surface Owner 

I | Application is One Which Requires Published Legal Notice 

I | Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

ZD 
«-"0 

cr 
cr> rn 
- . o 

— . 

' -ST 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

i I Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[3] 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required inforry^fion and notifications are submitted to the Division 

Note: Statement 

James Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

n individual with managerial and/or supervisory capacity. 

A t t o r n e y f o r A p p l i c a n t 
Title Date 

jamesbruc@aol.com 
e-mail Address 



JAMES B R U C E 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

jamesbrucf/ftaol.com 

August 1,2007 

Hand delivered 

Mark E. Fesmire 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Re-submittal of Administrative Application No. pCLP0711652736 

Dear Mr. Fesmire: 

Pursuant to Division Rule 104.F(2), Cimarex Energy Co. of Colorado applies for approval of an 
unorthodox gas well location for the following well: 

Well: Ozley 25 Fed. Well No. 1 
Surface Location: 330 feet FSL & 150 feet FEL 

Well Unit: Upper Perm (Cisco/Canyon) formation 
EY2 §25-24S-25E, Lea County, New Mexico 
Top of Cisco/Canyon: 644 feet FSL & 606 feet FEL 
Base of Cisco/Canyon: 892 feet FSL and 974 feet FEL 

The well was drilled to and completed in the Morrow formation, and the location was orthodox 
in that zone. See Exhibit A. Applicant now desires to re-complete the well in the Cisco/Canyon 
formation (wildcat Cisco/Canyon). The formation is spaced on statewide rules, with 320 acre 
spacing and wells to be located no closer than 660 feet to a quarter section line and 10 feet to a 
quarter-quarter section line. A Form C-102 is attached as Exhibit B. 

The original application requested approval of unorthodox locations in both the Wolfcamp and 
Cisco/Canyon formations. Applicant now seeks approval only for the Cisco/Canyon 
formation. 



Attached as Exhibit C is a land plat. The offset operator to the east and southeast is Chevron 
U.S.A. Inc. The offset acreage to the south is leased by Magnum Hunter Production, Inc., a 
sister corporation of applicant. The royalty owner in that acreage is the State of New Mexico 
(there are no overriding royalty owners). Notice has been given to these two offsets, as shown 
on Exhibit D. 

Please contact me if you need further information. 
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f o r m 3160-5 U N I T E D S T A T E S O C D - A R T F 
(November 1994) D E P A R T M E N T O F T H E I N T E R I O R - " ~ ' 

. < J B U R E A U O F L A N D M A N A G E M E N T , ' - A 

/ 85 1 \ ' : 

i ' ?k \ ' • ; 

' "5 T S U N D R Y N O T I C E S A N D R E P O R T S O N W E L L S = 

\ S 'iL, « / Do not use this form for proposals to drill or to re-entor an 

\ \_ ^ J abandoned well. Use form 3160-3 (APD) for such proposals. 

, y , j 

S I A FORM APPROVED 

OMB No. 1004-0135 

Expires July 31, 1996 

f o r m 3160-5 U N I T E D S T A T E S O C D - A R T F 
(November 1994) D E P A R T M E N T O F T H E I N T E R I O R - " ~ ' 

. < J B U R E A U O F L A N D M A N A G E M E N T , ' - A 

/ 85 1 \ ' : 

i ' ?k \ ' • ; 

' "5 T S U N D R Y N O T I C E S A N D R E P O R T S O N W E L L S = 

\ S 'iL, « / Do not use this form for proposals to drill or to re-entor an 

\ \_ ^ J abandoned well. Use form 3160-3 (APD) for such proposals. 

, y , j 

5, Lease Serial No. 

N M - 9 6 8 2 7 

f o r m 3160-5 U N I T E D S T A T E S O C D - A R T F 
(November 1994) D E P A R T M E N T O F T H E I N T E R I O R - " ~ ' 

. < J B U R E A U O F L A N D M A N A G E M E N T , ' - A 

/ 85 1 \ ' : 

i ' ?k \ ' • ; 

' "5 T S U N D R Y N O T I C E S A N D R E P O R T S O N W E L L S = 

\ S 'iL, « / Do not use this form for proposals to drill or to re-entor an 

\ \_ ^ J abandoned well. Use form 3160-3 (APD) for such proposals. 

, y , j 

8. if Indian, Allottee or Tribe Name 

f o r m 3160-5 U N I T E D S T A T E S O C D - A R T F 
(November 1994) D E P A R T M E N T O F T H E I N T E R I O R - " ~ ' 

. < J B U R E A U O F L A N D M A N A G E M E N T , ' - A 

/ 85 1 \ ' : 

i ' ?k \ ' • ; 

' "5 T S U N D R Y N O T I C E S A N D R E P O R T S O N W E L L S = 

\ S 'iL, « / Do not use this form for proposals to drill or to re-entor an 

\ \_ ^ J abandoned well. Use form 3160-3 (APD) for such proposals. 

, y , j 7. If Unit or CA/Agreement, Name and/or Ho. 

SUBMIT fN TRIPLICATE* Other Instructions on reverse side 

7. If Unit or CA/Agreement, Name and/or Ho. 

1 . Type of Wei! 

f ~ 1 o i l Well [ X ] G a s Weil Q O t h e r 

7. If Unit or CA/Agreement, Name and/or Ho. 

1 . Type of Wei! 

f ~ 1 o i l Well [ X ] G a s Weil Q O t h e r 8. WeH Name and No, 

Ozley 25 Federal No. 1 2. Name of Operator 

C imarex Energy Co . of Co lo rado 

8. WeH Name and No, 

Ozley 25 Federal No. 1 2. Name of Operator 

C imarex Energy Co . of Co lo rado 9, API Well No, 

3 0 - 0 1 5 - 3 4 8 8 4 3a. Address 3b. Phone No. (include area code) 

P O Box 140907; Irving, T X 75014 -0907 972-401-3111 

9, API Well No, 

3 0 - 0 1 5 - 3 4 8 8 4 3a. Address 3b. Phone No. (include area code) 

P O Box 140907; Irving, T X 75014 -0907 972-401-3111 10. Field and Pool, or Exploratory Area 

Chosa Draw; Morrow 4. Location of Well (Poctag*. S&c. T., R , M.. or Survey Description) 

S H L : 3 3 0 ' F S L & 1 5 0 ' F E L ; 2 5 - 2 4 S - 2 5 E 

B H L : 8 9 2 ' F S L & 9 7 4 ' F E L ; 2 5 - 2 4 S - 2 5 E 

10. Field and Pool, or Exploratory Area 

Chosa Draw; Morrow 4. Location of Well (Poctag*. S&c. T., R , M.. or Survey Description) 

S H L : 3 3 0 ' F S L & 1 5 0 ' F E L ; 2 5 - 2 4 S - 2 5 E 

B H L : 8 9 2 ' F S L & 9 7 4 ' F E L ; 2 5 - 2 4 S - 2 5 E 

11. County or Parish. State 

Eddy County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

I A | Notice of Intent 

| (subsequent Report 

| |pinal Abandonment Notice 

• 
Acidize [ [oeepen 

| |Alter Casing | [Fracture Treat 

I leasing Repair | |N«W Construction 

Change Plans | |Plug and Abandon [ [Temporarily Abandon 

I I Convert to Injection \ X [p iug Back | [water Disposal 

Production (Start/Resume) 

Reclamation 

Recomplete 

Water Shut-Off 

[ [Well Integrity 

I—I 

13. Describe Proposed or Completed Operation (clearly state all pertinent details, included estimated starting date of any proposed worlt and approximate duration thereof. 

If the proposal is to deepen directtonafly or recompiete horizontally, give subsurface locations and measured and true vertical depths of an pertinent markers and zones. 

Attach the bond under which the work win be performed or provide the Bond No. on We with BLM/BIA. Required subsequent reports shall be filed within 30 days 

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 

testing has been completed. Final Abandonment Notices shall bs fifed only after ail requirements, including reclamation, have been completed, and the operator has 

determined that the site is ready for final inspection.) 

The Ozley 25 Federal No. 1 is currently producing 0 BO and 5 mcf per day from the Chosa Draw; Morrow zone. Cimarex intends to re-enter, 
set a CIBP @ 10500' w/ 35' cmt, and perforate and stimulate as follows: 

Pert Cisco Canyon 9963-10200.* Frac with plan devised at time of operation. 
Pert Wotfcamp 9005'-9062", 9187-9269', & 9292-9442.' Frac with plan devised at time of operation. 

Cimarex would then like to DHC the Cisco-Canyon and Wotfcamp. However, we are requesting permission to run a production log to establish 
each zone's production rates instead of running well tests because of the Cisco-Canyon's sensitivity to being shut-in. 

Please see attached C-102s. SUBJECT TO LIKE 
APPROVAL BY STATE 

14. I hereby certify that trie foregoing is true and correct EXHIBIT 
Name (Printed/Typed) 

Natalie Krueger 

Title 

Reg Analyst 1 
Signature Date 

February 22, 2007 _ - — i 

HJSiSltm&mmSDERALOft STATE OFFICEUSfi-^^^T^Ti-*ry f \ \ J - 1 ) I 
Approved by 1 J Title 1 jrM__L——-

Conditions of Approval, if any, are attached, Approval of this notice does nol warrant or 

certify that the applicant holds legal or equitable title to those rights In tha subject lease 

which would entitle the applicant to conduct operations thereon. 

| ^ FEB 2 8 200? | | 

Title 1S U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency qf the Uc 

fraudulent statements or representations as to any matter within its jurisdiction. ' - P - C T P ^ j j j 1 

(tnstrvctions on reverse) 



DISTRICT J 
1 6 » t i . French Di. . Bofeb*. .VM B824G 

DISTRICT II 
811 South Finrt. Urtessin, NM BS210 

DISTRICT III 
1000 Rio Brtioo Ro.. fuusc. KM 87410 

DISTRICT IV 
20*0 South Pacheco. S * B U Fe. 87505 

State of New Mexico 

Eaprgy. Wio«mU» *nd N»t«r»J R«»ot,r««s Dcpartmcot 

O I L C O N S E R V A T I O N D I V I S I O N 
2040 South Ptebeeo 

Santa Fe, New Mexico 87504-2088 

Form C-102 
K l l l t d M a r r h 17. 1B9B 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Pee Lease - 3 Copies 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Fool Code 

30-015-34684 
Fool Nam* 

Chosa Draw; Upper Penn Wildcat 
Profx-rt j Code Property Natoe 

OZLEY "25" FEDERAL 
Well Number 

1 
OCR1D Ko. 

162683 
Dj>er»tof Name 

Cimarex Energy Co. of Colorado 
Elevation 

3504' 
Surface Location 

UL or lot No. Section Township Range U t Idn Keel f rom the North/South line feet f rom the East/tent line Count}1 

p 25 24 S 25 E 330 SOUTH 150 EAST EDDY 

Bottom Hole Location If Different From Surface 

UL or lot No. Section Township Range Lot Mn Feft f rom the North/South line Feet f rom Use K*»l/«t*t line Count j 

P 25 24 S 25 E 892 SOUTH 974 EAST EDDY 
Indicated Acres Joint or In f i l l Consolidation Code Order No, 

320 NSL Pending 
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON - STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

EXHIBIT 

0 

Penelr 

SHL 33b' FSL & 150' FEL' 

I 

ion Point CC: 644' FSL £| 606' Fl ; ! ." 

+ BHL 892' ESL&.9.74" f 

I B 

Lof - N32'10"54.8' 1 

Long - Wt04'20'28.9"| 

(NAD 83)E 538856.667; 

OPERATOR CERTIFICATION 

/ hereby ccrtxfy the th* ir^ormarwm 
contained (urrntx is trwc and complete to the 
best of mji krunuUdgt wvl twh*/ 

S i fna tu re 

Zeno Farris 
Printed Nitme 

Mgr Operations Admin 
TiUe 

03-29-07 

SURVEYOR CERTIFICATION 

1 Kertby certify thai the tu«« toe often shtmm 

tm this plat wax plaited from /i«id notes »/ 

aei uoi *xjritty* mtxdt by nut ar under my 

tujwrvuvift ami i Knl f/ut nirw is t rut «&rui 

corric! f e (A* 6»st 0/ mj bmi-mf 

DECEMBER 20, 2005 
Date Surveyed 

.«**,'••'' 
Signature 4: ScV£. of.T 
Fro f cssion al^Su rreyor" " 

' Gory L. Jones 7577 

BASIN SURVEY S 
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- m a 
Unorthodox Well Location Application 

Ozley 25 Federal No. 1 
25-24S-25E 

SHL 330' FSL & 150" FEL 
BHL 892' FSL & 974* FEL 

Eddy County, NM 

Cottonwood Draw; Upper Penn Wildcat 
Penetration Point 644' FSL & 606' FEL 

1; 

25 26 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iamesbruc@aol.com 

August 1, 2007 

Certified Mail - Return Receipt Requested 

Chevron U.S.A. Inc. 
15 Smith Road 
Midland, Texas 79705 

Oil, Gas & Minerals Division 
Commissioner of Public Lands 
P.O.Box 1148 

Santa Fe, New Mexico 87504 

Ladies and gentlemen: 
Cimarex Energy Co. of Colorado has filed an application with the New Mexico Oil Conseivation 
Division seeking an unorthodox gas well location in the EV2 of Section 25, Township 24 South, 
Range 25 East, N.M.P.M., Eddy County, New Mexico. A copy of the application is enclosed. If 
you object to the application, you must notify the Division in writing no later than 20 days from 
the date of this letter (the Division's address is 1220 South St. Francis Drive, Santa Fe, New 
Mexico 87505). Failure to object will preclude you from contesting this matter at a latter date. 

EXHIBIT 



NEW MEXICO ENERGY, MINERALS and 

mm 
NATURAL RESOU^RS DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

RUG 1 PI 3 2? Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 

May 8, 2007 

Cimarex Energy Co. of Colorado 
c/o Mr. James Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

Re: Non-Standard Well Location 
Ozley "25" Federal Well No. 1 
Section 25, T-24 South, R-25 East, NMPM, 
Eddy County, New Mexico 

Dear Mr. Bruce: 

Reference is made to your administrative application on behalf of Cimarex Energy Co. of 
Colorado dated April 25, 2007 (Reference No. pCLP0711652736) for a non-standard well location for 
the Ozley "25" Federal Well No. 1 located in Unit P of Section 25, Township 24 South, Range 25 East, 
NMPM, Eddy County, New Mexico. 

r___^Please-be-advised~that"byT^^^ 4, 2007; tKFDivision has received an oHje^tioTTtolHe/' 
proposed location from the Commissionerrof-Publi^Lands~f(^tl^State:of-New=-Mexico (copy-enclosed")̂  
^Since t̂here-is-a-pending-6bjection-to-this-application,4he-Divisionxannot process the application 
administratively, consequently, I am returning the application to you. 

If you wish to pursue approval of this application, you may set the application for hearing before 
a Division examiner. You may also re-submit the application to the Division for administrative approval 
i f the objection to the proposed location is withdrawn. 

Sincerely, 

David Catanach 
Engineer 

Xc: State Land Office-Oil & Gas Division 
Attn: Mr. Jeff Albers 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



PATRICK H. LYONS 
COMMISSIONER 

State ofV\[ezu Me>\ico 
Commissioner of Public Lands 

310 OLD SANTA FE TRAIL 
P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-J148 

COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

www.nmstatelands.org 

May 4, 2007 

New Mexico Energy, Minerals, and Natural Resources Department 
Oil Conservation Division 
1220 S. Saint Francis Dr. 
Santa Fe, New Mexico 87505 

Attn: David Catanach 

Re: Proposed Non Standard Location: Cimarex Energy Co. of Colorado 
Ozley 25 Fed. Well #1 
SESE, Section 25, Township 24 South, Range 25 East 
Eddy County, New Mexico 

Dear Mr. Catanach: 

Please accept this statement as an objection to the above proposed re-completion by Cimarex Energy Co. 
of Colorado from the Commissioner of Public Lands. 

The proposed unorthodox location, and subsequent production from the Wolfcamp formation, would not 
be in the best interest of the New Mexico State Land Office with respect to its acreage ownership and 
participation in Section 36, Township 24 South, Range 25 East. 

If you have any questions or care to discuss this further, please feel free to contact me. 

Sincerely, 

Jeff Albers, Petroleum Engineer 
Oil, Gas & Minerals Division 
(505) 827-5759 
JA/ja 
XC: James Bruce, Attorney at Law 

POB 1056 
Santa Fe, NM 87504 

-State Land Office Beneficiaries -
Carrie Tingley Hospital • Charitable Penal & Reform • Common Schools • Eastern NM University • Rio Grande Improvement • Miners' Hospital of NM »NM Boys 
School • NM Highlands University • NM Institute of Mining & Technology • New Mexico Military lnstilule»NM School for the Deaf • NM School for the Visually 
Handicapped • NM State Hospital • New Mexico Slate University • Northern NM Community College • Penitentiary of New Mexico • Public Buildings al Capital • 
Slate Park Commission • University of New Mexico • UNM Saline Lands • Water Reservoirs • Western New Mexico University 



PATRICK H. LYONS 
COMMISSIONER 

State of9{ezv Me?(ico 
Commissioner of ̂ PuSCic Lands 

310 OLD SANTA FE TRAIL 
P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

www.nmstatelands.org 

May 4, 2007 

New Mexico Energy, Minerals, and Natural Resources Department 
Oil Conservation Division 
1220 S. Saint Francis Dr. 
Santa Fe. New Mexico 87505 

Attn: David Catanach 

3 
ZD 

•SD 

m 
Re: Proposed Non Standard Location: Cimarex Energy Co. of Colorado 

Ozley 25 Fed. Well #1 m 
SESE, Section 25, Township 24 South, Range 25 East ' -
Eddy County, New Mexico 

Dear Mr. Catanach: 

Please accept this statement as-an objection to the above proposed re-completion by Cimarex Energy Co. 
of Colorado from the Commissioner of Public Lands. 

The proposed unorthodox location, and subsequent production from the Wolfcamp formation, would not 
be in the best interest of the New Mexico State Land Office with respect to its acreage ownership and 
participation in Section 36, Township 24 South, Range 25 East. 

If you have any questions or care to discuss this further, please feel free to contact me. 

Sincerely, 

' Albers, Petroleum Engineer 
Oil, Gas & Minerals Division 
(505) 827-5759 
JA/ja • •.. ''i..::j.-..>,: •. < 

XC: James Bruce. Attorney at Law" 
POB 1056 
Santa Fe, NM 87504 

-State Land Office Beneficiaries -
Carrie Tingley Hospital • Charitable Penal & Reform • Common Schools • Eastern NM University • Rio Grande Improvement • Miners' Hospital of NM »NM Boys 
School • NM Highlands University • NM Institute of Mining & Technology • New Mexico Military lnstitute»NM School for the Deaf • NM School for the Visually 
Handicapped • NM State Hospital • New Mexico State University • Northern NM Community College • Penitentiary of New Mexico • Public Buildings at Capital • 
State Park Commission • University of New Mexico • UNM Saline Lands • Water Reservoirs • Western New Mexico University 


